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Leglslatwe Study of Veterans’ Loan Program in Oregon Suggested

Editor's nole: A new look
a! some of Oregon's most Te-
spected money programs has
been proposed in a report is-|
sued by the legislature’s own
fiscal officer. This is the las!
of three articles on the
subject.

By ANN H, PEARSON

Salem ~Pl- From & modest
surt in 1945, Oregon's veter-
ans' loan program has grown
into a money-maker that is
turning a handsome profit
each year.

Legisiative Fisceal Officer
Kenneth Bragg says the legls-
Jature now may want to take
another look at the program
—+this time with an eye to si-
phoning some of the profit
back into the state's general
fund.

Voters passed a constitu-
tional amendment authoriz
ing tax money lo sturt the
program in 1045.

The legislature appropriat
ed §8,017,805 in general fund
yevenues from 1845 to 1850
to get it going.

With the initial appropria-
tion as a floaor, the velerins
agency started selling bonds
10 gel the money lo lend to
veterans for homes and
farms.

Since then, the agency his
joaned $335 million to 41,
53R veterans.

The agency pays just over
3 per cen! interest on the
bonds It sells, It gels back at
least 4 per cent on loans to
veterans.
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The difference has enabled
the agency to bulld up a re-
serve of about $10 milllon,
The profit in fiscal 1961-6G2
was §1.3 million.

“The legislature might wish
to consider a constitulional
amendment which would per-
mit the orderly transfer of
surplus funds from the war
vererans' bond sinking fund
to the general fund,” Bragg
Bays,

At present the revenucs
are just piling up in the loan
fund,

Bragg sald sufficient re-
gerves should be left in the
fund o insure the continuing
financinl  integrity of the
ageney's bords.

Bragg's proposal would, in
effect, put the state into the

money - lending business on @
profit - making basis

It could provide a biennial
source of revenue,

His supgestion iy in adedi-
tion to a separate proposal
{for the general fund lo re.
caplure the remaining $5.5
million of the money it gave
the agency to get sturled in
the first place, That is a one-
shot proposal. Its legality is
belng studled,

Both Bragg and Veterans'
Affalrs Direclor H, C. Saal-
feld note the veterans' lokn
program Is a booming busl-
ness,

Money Loaned Fast

“When the program slari-
ed,” says Saalfeld, “'it look
@ year to loan $1 million.
Now we do it in less than
two wecks."

The profit now amounts to
between 82 and $3 million
per blennium, DBrage savs,
“and will probably inerease
substantially in the years
ahead."”

The agency last  month
gold $28 million in bonds to
give It money to lend s
year., So far, only slighlly
more than 20 petr cent of the
ellgible World War 11T and Ko
Tean War veterans in Oregon
huve borrowed from the fund,
Ieaving muore nan 15-I.l1rm|
eligible

In support of Wiy sugges \
tion, Bragg notes thal many
ather veteralw progrioms now
are being supported out of
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Etgene The Hor's
office of the Oregon
svstem of higher educotion
has  unnounced that fox tl'
gecond  year Oregon N
Echiool seniors  whos iles
average C plus or better will
be granted admirsion to sy
tem institutions without wait |
ng for final grades
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AWARDS FOR LUCY

Hollywood - Acitess Lu
cille baull has recelved|
awards from the Hollywood
Advertsing Cluby and the Laos
Angeles Advertising Women
Ine, Miss Ball, president of
Desilu Produciions, was pre
sented  the “Red Carpet
Award” and the title "First
Lady of Comedy.
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VALENTINE
CHOCOLATES

DELICIOUS LIGHT OR
DARK CHOCOLATES,
GIVE YOUR VALENTINE
ASSORTED CENTERS.
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