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HOW DEFICIT IS FINANCED IS KEY POINT

The key point about the $98.8 billion budget President
Keonne submitted for the year to start July 1 iz not
that e In the red, 1864°s historie budget Is billlons in the
FII"I'l, this is fact and nothing Congress is going tb do will
change t fact

Rather, the key point to the health of our economy and
our dallar is how this deficit is financed

The method of finencing the deficit ean (1) lay the base
for another inflationary upsurge and weaken our dollar's
vidlue me and abroad. Or it can (2) have some stim-

ulating

at 'l

in taxes, bul nol danperously flood the business stream with
exira not set off another speculative not
srmine our dollar's value here or sbroad

moncy, spiral,

pnee that only a woefully
Washington grasps what 1t
underline the

To .
what is happening to this vear's budgel deficit
We are in this fiscal year to end June 30 running a
budget deficit now estimated at 58.8 billion. Most of the
money fo cover this deficit already has been borrowed by
the Treasury.
How has it been borrowed? Almost entirely oulside

CNOrmous

the banking system—which is the hear! of the whole

malter,
U.S. corporations have bought large amounts of the
Treasury’s short-term securities, have put their extra cash

into Treasury 1.O.U.s instead of spending it. Foreign investors
and foreign central banks have bought big chunks of the
Treasurv's 1.0 U.s, have been Investing their extra ¢ash in-
stead of spending i ere Is nothing inflationary about these
operations at this time

Had the Tr ry borrowed the money from the U.S
banking system, though, the picture could be drastically
different. For when banks buy the Treasury's scc
they simply place a deposit in the Treasury's name on their
books; they put up only a fraction of their own cash. When
these deposils in the Treasuryv's name are on the books of
the banks, the Treasury has the money Lo spend.

As the ¥ spends the money for goods and services;
the extra cash goes into the hands of the public in the form
of profits and pavehecks. This means Americans across the
nation have more ving power—and unless the supply of
gooelz and alsn rises, the bmse for potentially in-
flatlonary price increnzes is established

Teoday, there are no shortages of goods and services
in our land—quite the conitrary. Today, the supply of

monoy and credit is ample, but it is not {looding the busi-
ness stream. The Treasury has managed its borrowing in
a primarily non-inflationary way, The Federal Resarve
System has kept its control over the money supply. The
result is that price inflation is hardly our problein now.

What about next mmmonth budget? 1t must be

financed 1 —not of barle-created

gervice

vear's

of

3V out

nioney, ins [ a] Reserve Board chairinan Martin. Pres
ldent Kenne tas =aid and publicy thal bhe agrees
with this. T X . Dillon snd Treasury Under-

So does the Presi-
Walter Heller. None of
policymakers in the money

secrotary Ropsa go
dent’s chief economic adviser, I
these men—and they are the key

field—is kiddiny

Interest e will be kKept high ‘enough to attracl none
hatik oslc o U.S. Governmoent securitics

A o In the rate paid on US. suvings bonds from the
pres {3 ent (o, suy, 4 per cent would be

individual inve
the Federal Resvrve

little

. slors
its go into effect

B
When anc

tnx

will nsst defensive role—meaning it will keep a lid

I in deficit 15 nol causing Intlation
Noxt yea 0 tter ‘what its size, need not do =0
either, 1t all depends on how the deficit ix financed —and
tliat, 1 repeat, is/the Heoart of the matler
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Eisenhower: Former
nhower,
turday
sild Richard M. Nixon

have in his att

a poi

nst the press {ollowd
ent Californip gubernator-
tal campaign, Eisenbhower sald
1l throughout Nixon's ca-
reer YL seemed that & consid-
erible segment of the press
was on his back."

Braceros: It was reported
that the U. S, Department of
Labior hns been cand ing in.
vostigations into the conduct
of the Mexican Bracero pros
gram an the Imp v
The report came
of indications that federal ae.
tion may be taken to curtail
the program, which has been

an important factor in the
California farr Abor picture

Movies: A or - Manage-
memt commitice on !"‘:'(ﬁ:“
movie production met with

Sccretary of Labor W Willird
Wirtz to seek ald in eliminat.
ing trade conditions I
Am ing make {iin
Pat Somerset, president of the
Hollywood Film Council, said
that subsidies given film op.
crations by certain foreign
governments had reduced the
number of {ilms made in the
United States and specllically
in Californin

Smog: Fout Hussian re
search on samog visited Los
Angeles, and the cily zave
them a good exhibition of one
of s most famou
ities. The bluish hs
visibility to abput

commid-
Hmited
Saths of a

mile, The Russians (old their
hogts there was no smog in
Russia, but were hard put

then to explain why they were
known as smog researchers

Shelter: Twenty-four Liver
more families submitted thom-
selves to a week end survival
test in n privately built under-
ground shelter. The 36-hour
test included shutting off ven-
tilation from the outside for a
ninge-hour period. Dr, Arthur
Hudgins, & nuclear physicist
and a director of §
sociates Ine., propour
experiment a compléte
s

Mamie; Mumie Eisenhower
recovered from a virus infec-
tion &t the Eisenhowers' wir
ter home near Palm Spr
Sources
thy after arriving in Call-
fornia Jan. 7. Bul by the end
of Inst week she had resumed
a normal schedule of activ-
ities
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Almia Denny
Mrs. L. B. — shouldn’t

leavie the baby in C Y 8 Carc
Mrs. M, A. — Why not? He

adures having a baby sister.
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room
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haby and she plans to use

Three Hurt as Car
Hits Log on Road

Thrve persons wore injured
last night when their
struck & log across Agate
at White City, state police
ported this morning
Daryl Dee Moore, 18, of 8035

sists that

the

r minor anjuri
«. Donald L.

Rushe, 21, of
Medford, another passenger,
reported in falr conditton
morning  while  being
titd oy a possible coneus-

D
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slon, and abrasions;
All thr TSRS were Tnken
0] hospital by Medford
Ambulance service
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Millicum, Gre.

police
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way when the rear axle
hroke. T cilr went out of
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(T of the road where it
sruck and ‘cut off a power
pile
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Mrs, M, A, — Gary awnited
the arrival of lttle Nina as
chgerl mv husband and

1 did, We et him an on the
secret ahead of time, and from

then on was hardly a se-
eret. He ldn't contain his
joy and evervone who
wonld '] thait “we™ wer
getting w baby. He really
feels like roin ores
sponsibility for little sis-

1 know Mrs. B. 15 trying
o wiarn about jealousy

But how can § boy be jealous
baby who adds to his
own pleasure and doesn't take
anything away [from him?
Gary is =il the only son we
hawe, and he still gets plenty
of love and attention from me,
When he sup’inMrs. B's
presence its because he h

of &

to hear the usual lady-talk
about bables. He savs it
sounds so slly, Alopne with
Ninn, he's very gentle and
tender

The Council: Mrs. A, must
rialise st her 10-vear-old

S01 Wil be normal if he

didn’t f some  resentment
toward cuddly pink bun-
ile w juing him in the
right 10 call her Mother. ‘The
trouble is he can't show or

reveal It ae readily as he enn
his pride and joy, which are
just pnormal. All Mrs. B
Is trying o getl across to her

friend s thid saying i1 isn'l
s0 doesn’l mean 1L isnt 50,
and that it's a betler idea 10

expeel, even encourage, Gary
to feel bad about Nina at
times und o own up to il

If his trucand justifiable,
168 AT never permitted

o be hrought (o the surlace,
h

due to the mindless moutiings
H LoGury simply idaolizing
his holtsister, ‘he'll Tind hid-

den ways 1o “getl bock at”
her and his mother for tae
Sferime” of displacing him. A
kiss may turn into & bite. A

inchude a painful
4] n thnt dsn't
. prossibilitox
toeited 1o frighten Mrs
A., bul thut she
sllow hier son to get his rival-
rous emotions out of his sy
tem In open ways, through
talk. He must be assured that
no of love, no punish
ment, will follow his frank
unburdoning,
Harry

he's “en

to suggest

Joss

beenu

Golden wonld pul it

Hy with a child wha

has ot long held the juve-
nile spotlight in his mother's
life, some patient explaining

listening are in order, His

ance of what must be
titor cannot be taken
unted, no matier how
' ¢ Appears

THiE is nol 1o Imply {hat
Gt 1L genuinely tickled
the “samothing™ that his
fseen added. She someone o
w i omeone o tulk
a bt later to talk 1o
| vl Ant she's clo
k { ! help ta 1l
LIRS tines in h

it ! { place in
n fe can't figure It omt

TAX WORK
MADE EASY

Rent ur Lease

® Adding Machine

® Typawriter
® Caleulator

VOIGHT'S

Bth & Grape
Eavy Parking

771.4100
Green Stampa

MONRA‘:’. JANUARY 28. 1963
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all these
low prices

g%

WE GIVE

THRIFTY
GREEN

STAMPS

AND REDEEM
THEM FOR

CASH!

“THE PLACE TO GO
FOR THE BRANDS
You KNow ¥

LOTS

Sixth
and Grape OF

Limit Rights Reserved FHEE PAHKING

KIB STEAK .79

£ ™ Boiling Beef

=19

CHOICE
! Short Ribs

(Plate)
USDA 3 5

LB.
CHOICE
CHUNK

BEEF
STYLE

LB.

DEL MONTE®

22-0z. bottle 29
.24-0z. pkg. 29¢

SYRUP Sunny Jim ...l
MACA RONI Porter. Reg. Elbow
INSTANT MILK Carnation. .. coee... 14 gt 99
SALT MOFEON'S: o oo v oo vh s vienils cas o ol DX, tubeloc
Hot Chocolate swiss Miss—Just add water. .1-1b. 39¢
SALMON &onfire Pink . No.1tin 69¢
BAKED BEANS B&GM Brand ...... .28-0z. tins 29‘
BROWN BREAD som Brand ................ 25¢
CH".I BEANS Riviera.................40-0z. tin39c
DETERGENT Trend Liquid ..............32-0z. 59‘

GOLDEN DELICIOUS

Apples

INDIAN RIVER RUBY RED —40 Size

Grapefruit

:29
Peppers oy 29

For Eating,

To Beat . ..

Reg.
2 for
35¢




