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Congressmen Fast Casting Aside
Kennedy’s Proposals for Tax Reform

Washington -UMl- Congress
clasped President Kennedy's
proposed $18.6 billlon tax cut
gingerly to it bosom tuduyl.
But the offsetting “‘reforms'
he wanted as part of the pack-
age were [ast being cast aside.

One man's tax “loophole,”
It mppeared, s always anoth-
er's vested right, and usually
is essential to the natlonal
welfare besides,

Rep. Hale Boggs (D-La),
House Democritic whip and
2 close Ifrlend and supporter
of the President, put it more
suceinctly than most.

“In my oplnion,” Boggs
sald, “the tax reduction bill
will pass In thiz session of
Congress, but as 1T have said

if any of the so.called tax re-

| tarms will be adopted at this

time.”

Kennedy lold his news con-
ference Thursday it was *'very
important’ that Congress en-
act both tax cuts and reforms,
1t would be unwise, he said, to
pass tax culs without approv-
ing revenue - producing re-
forms. If the new revenue
{sn't produced, then the tex
culs will hayve to be reduced,
he sald.

Kennedy said in his tax
message he hoped to recoup
§4.4 billlon of the estimated
loss under the cut by elimi-
nating certain “unwarranted
specia] privileges" under ex-
Isting law.
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come from a new limitation
on the deductions individual
iaxpayers now may take for
such things as expenses, and
local and stale taxes,

The oll and gas Industry,
which traditionally has en-
Joyed a special 274 per cent
depletion asllowance, also
would have to pay more,

The home building indusiry
nlready was organizing a
fight against the curb on de-

ductions, on the ground it
would eliminate one of the
incentives o home ownership
and thus work against the
continued prosperity of this
vital segment of the economy.

Lawmakers generally spoke
favorably of the need for a
tax cut, and Chalrman Wilbur
D. Mills (D-Ark.) sel up early
hearings o start Feb, 6 -
on the President's plan.

Foreign Briefs

BULGARIAN LEADER TO MEET TITO
Borlin-Pl~Bulgarian Communist Leader Todor Zhivkov
will meet Yugoslav President Josip Broz Tito in Belgrade,

the East German news agency ADN said teday,
It reported Zhivkov was on his way home from the East
German Communis! party confersnce hers, bui did net say

. -

what he and Tito would discuss.

COMMONWEALTH OFFICIAL TO VISIT KENYA
London - wealth and Col

announcement {rom ths com

lal Becretary

Duncen Sandys will visit Kenya the middle of next month
fo prepare for the country's independence, actording fo an

wealth relati office here,

Israell spokesman here.
He sald the Israell gover

ISRAELI WATCHMEN WOUNDED BY GUNFIRE

Jerusalem~Ar-Two Israelli waich
submachine gun fire Thursday in separate attacks by in.
filtrators from Jordan and the Gaza Btrip. according te an

were ded by

& 4 fmeld

the mixed armistice commission. 'ﬂ;o infilirators sscaped.

1t to

Thursday by Medford police
following Investigation of four
non-injury vehicle accidents,
according to reports.

Lawrence Leroy Padtra, 17,
Ashland, was cited for not
having an operalor's llcense,
and Charlotie Brenneman, 78,
of 600 Whitman ave., was
cited for failure to vield the
right of way after their ve-
hicles collided about 4:15 p.m.
al Bighth and Fir sts.

A clty-owned parking meter
on Front st. between Main
and Sixth sls. was damaged
aboul 3:55 pm. when it was

struck by a truck operated
by Robert James Dozier, 33,
Tiller,

Three Drivers Are Cifed by Police

Three drivers were cited|

Joseph Leach Hendrickson,
17, of 408 Beally st., was clled
for fallure to yleld the right
of way afler the vehicle he
wias driving collided with a
car operaled by Juliena
Sharp, 18, of 310 Vancouver
ave., about 5:25 p.m. at Bart-
left and Jackson sts,

Ruby Jane Moyer, 725
Broad st., reported lo police
that her ear had been dam-
aged by an unknown vehicle
some time between 7:10 and
7:45 p.m, Wednesday while It
wis parked on Ashland ave.
between Ninth and Smith sts.

Lubricants made from pe-
troleum were used for the
first time in 1869,
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HOW GOOD IS PLYMOUTHS
NEW WARRANTY?

Facts about our 5-year or 50,000-mile warranty* ;

DOES IT INCLUDE
THE COST OF
LABOR?

Yes, There is absolutel
no charge for labor an

parts, For the entire life

of the warranty, shoul

any defect in material

or workmanship oco
on the parts covered b
the warranty, it will ne
cost you one cent L
have it corrected.

DOES IT COVER
EXPENSIVE
PARTS?

Absolutely! 1t covers
the major power train
components—the en-
gine block and ils in-
ternal parts, the auto-
matie transmission and
its internal parts, the
rear axle—parts thal
would cost plenty to re-
place or repair.
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IS IT TRANSFER-

ABLE WHEN YOU

SELL THE CAR?

Yes. As long as the car
hus been serviced at rea-
sonable intervalsaccord-
ing to the Plymouth-
Valiant Certified Car
Care schedules, the war-
ranty can be passed on
to the new owner. Think | t
what that will mean to

resale value of your ear!

MUST YOU SPEND
MORE FOR
MAINTENANCE?

No. All that is required
is the normal care that
most car owners would
usually give their car,
Only one chassis lubri-
cation is required for the
entire life of the warran-
v. Other maintenance
consists of inspections
at reasonable intervals.
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DICK KNIGHT CO., 33 3. Riverside, Medford, Oregon
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Prices Credited
For Index Change

Washington ~Wp- The cost
of living registered its sharp-
est monthly dip in four years
in December, mainly because
of lower food prices. But cold
weather s expected to p:rldl
food costs up again this
month.

This was reporied today by
Robert J, Myers, depuly com-
missioner ¢f the Burcau of
Labor Statistics, He said the
December drop of two-lenths
of 1 per cent was the greatest
monthly decline since 1958 in
the department's consumer
price Index.

Drop Twice as Sharp

Myers said the December
decline was twice as sharp
as the usual drop for the
month. This Irimmed t{he
price Index to 105.8 per cent
of the 1857-50 average both
for December and for the year
#8 a whole.

The commissioner sald the
hard freezes, particularly in
the South and the Southwest,
were expecled lo cause a
“substantlal jump” In food
prices during January.

He indicated this meant the
overall cost of living prob.
ably would rise about two.
tenths of 1 per cent, or back
to the November level of 108
per cent,

Frult, Poultry Down

Food prices fell six-lenths
of 1 per cent in December.
This was due largely to sub-
stantial reductions in prices
of fresh fruits, poultry and
pork before effeclts of harsh
freezes were fell,

Oranges dropped 13,5 per
cent because of earller pros-
pects for good production.
Myers sald they now are ex-
pected (o rise sharply because
of recent severe freezes in
Florida,

The over-all price index
last month was three-tenths
of 1 per cent below the all- |
time high reached last Sep-
tember. The food price sec-
tlon, at 1035, was 1.2 per
cent below the September
peak but 1.5 per cent higher
than in December, 1961,

Stocks Follow
Narrowly Mixed
Price Pattern

New York — WM - Stocks
followed a narrowly mixed
price patlern today.

Chemicals and stecls re-
flected the gencral {rend,
moving within & narrow

range. Chrysler lost nearly a
point in an otherwise steady
motor group but oils showed
no signiticant price change.

DOW JONES AVERAGES
New York - il - Dow
Jones final stock averages:
30 indusirials 676.99, off
0.59; 20 rallroads 149.33, up
0.35; 15 utllities 135.18, up
0.42, and B5 stocks 238.45,
up 0.16. Sales Thursday
wors about 4.81 millien
shares compared with 4.82
million shares Wednesday.
Thundu'n‘ nri(ra_m’l selocted

sovha:
Allied Chemical

' MEDFORDe.

December Cost of Living in Sharp Decline

Water Fight Threat
Noted in California

Sacramenlo — WPl - The
north-south argument over
wiiter nt one time believed
to have been solved by Goy.
Edmund G. Brown's waler
plan, Is breaking oul anew in
the 1963 legislature,

But this time il could very
well be an urban versus ru-
ral battle.

Assemblyman Edwin L.
Z'berg (D-Sacramento) said to-
day hie was ready to stari the
battle in the lower chamber
-and chances are it will be
picked up in the senate.

“I think people are just be-
ginning to realize that furm-
ers aren't going to be able
to afford water from the state
water program,” Z'berg told a
newsnuin,

Would Grant Subsidy

As a result, he sald, he will
introduce a bill lo grant a
subsidy to farmers who can-
not afford the lariif for state
waler,

Under Z'berg’s proposal,
the state depariment of water
resources  would determine
who eould or could not afford
to pay the going rate for wa-
ter.

If they could nol afford
the going rate, the farmers
wotld get the water for what-
ever they could pay but they
would be limited in the
nmount of acres they could ir-
rigale with the water,

Z'berg said he also would
introduce a bill to provide a
public power preference for
the power generated by the
wiiter projeet,

Bul it would nol necessar-
ity granl a subsidy to publie
power agencies. The bill
would allow the state to de-
cide whal was a reasonable
rate for the public agency to
pay. If this happened to be
lower than the bid of a pri-

|vale agency, the state would
|be able to grant the power.
Jq'.JppmuI To Bill

But, a5 an indication of
the kind of opposition such
bills face, Assemblyman Car-
ley V. Porter (D-Complon),
| chairman of the lower l:hmn-I
| ber water cornmittee, had this
to say:
| *“I'll be against any bills
| like that.”

In other actions Sen. Don-
ald Grunsky (R-Watsonville)
introduced a bill Thursdoy to
repeal a two-year-old law that
| requires school districls to
spend belween 50 and 80 per
cent of their incomes on
teachers' salaries,

Complaint Seeks
§2,500 in Damages

A complainl seeking $2,500
in damnges has been filed in
Jackson county circuit court
By Harry snd David against

Aero-Ag, Inc., and Dennis
Conner.
The firm, located at the

Medford municipal airport, is
the owner of the alrplane
which was flown by Conner
Aug. 30, 1961, when, accord-
Ing to the complaint, the
craft hit electric wires in the
vicinity of the Harry and
David firm. disrupting power.

The complaint charges the
firm and pilot with careless-
ness and negligence.

LEAVES FOR BOSTON

Bath, Maine - WP - The
gulded missile frigate Harry
E. Yarnell leaves here today
for the Boston navel ship-
yard where it will be turned
over to the Navy. The 533-
fool vessel will be commis-
sloned Feb. 2.

Regional Edition

Mre. Haller, (rightl,
shews her resuits by
the Harlow heome
trestment systam,

If you are totally bald, there
is nothing Harlow can do for
you. Harlow or no other treat-
mant known ls of benetit to ex-
cossive hair loss due to male
pattern baldness, Neither of the
persons shown above suffered
trom male pattern  baldness.
Tharefore, Harlow continues its
policy of refusing all hopeless
caves. Baldness i slow and
gradual, even in the most com-
mon forms.

If you sulfer from dandruff,
excessive  hair  [all, thinning
hair, excess olliness or dryness,
or itchy. scalp, or if your scalp
is still croating hair, we urge
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you to take ‘a few moments of
your time to see the Harlow
consultant and find out what
you can do for your particular
hair and scalp problem,

Resulls are guaranteed by
the Harlow eompany. You den't

THEY GREW HAIR!

Mr. Newhouse, (lef),
gave about 20 min.
utes of his tHime for
the Harlew ftres hair
and scalp consultation
and re-grew his hair,

HAIR and SCALP
CONSULTANTS

Coast to Coast Home Trealment System

Will Be In Medford, Medford Hotel,

y Only

have to take our werd—you
will be given a written guar-
antee from the beginning of
your treatments through (1s
completion on a prorated basis

For 8 years many thousands
from coast fo coast have re-
coived complete salisfaction
from the new Harlow Heome
Treatment methed. You, too,
can have healthy hair and scalp,
Why not make it a point now
to ses the Harlow consultants
and find out how thousands of
others have been helped
}fhmugh this outstanding new
| methed of scientific scalp treat-
ments that you apply in the
privacy of your Home.

Juit go to the Medford
Hatel in Medford, Qregon, on
Sunday, January 27, between
1:00 P.M. and B:30 P.M. and
ak the desk clerk for J. D,
Welch's reom number.
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Advertising helped it happen

By stimulating mass demand, a

dvertising helped create a

mass market for electric light bulbs. As demand grew,
more and more were made. The more of them made, the
less each one cost. Result: new and better electric light

bulbs mass produced for more
America’s remarkable and com
Is this worthwhile? Then, so i

people at lower prices by
petitive economic system.
s advertising worthwhile.
pablucation
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