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MUTUAL FUNDS DOING LITTLE TO ANSWER CRITICISM

It's hardly a secret that the $20 billion mutual fund In-
‘dustry - already under attack by government officials for
its lack of scli-policing and the high-pressure lechnigues of
many of its salesmen — will be eriticized in public sgein on
both counts when the Securitics and Exchange commission
Issues It speciul report on the stock miarkels next April 3.

The gquestion, then, {s what does the industry intend to do
between now and April 3 to averl the erilicism? How do ils
lenders plin to assure the three million investors today who
own six milllon mutual fund aceounts that whatever abuscs
do exist wre being correctoed?

The answer as of now Is: next to nothing,

“It's not that we don’t care," says Dorsey Richardson,
president of the Investment Company Institute, the volun-
thry trade agsociation to which 170 mutual funds belong.

“We do core. Bul we are not the people who cian enforce
an {mprovement of stundords.'

The ICI recently did appoint a six-man commities of ils
own members “to discuss with the SEC any ideas it wanis
to discuss, including the question of self-regulation. When
SEC chairman Willlam L, Cary a month ago accused the
mufual fund industry of being vne "in which self-regula-
tion has been greatly rejected,” Charles H, Schimpi{, chair-
man of the institute, reported that he couldn’t understand
the sccusation “'when this is a question we have only begun

1o explore.”

Nevertheless, despite this move, mutunl fund leaders take |
the aftitude thay they are not only inpocent of Cary's charge |
of “rejecting self-regulation’ bul they also are legally power- |
less to punish any wrongdoers in the mulual fund field. |

Undor fls present selup as a voluntary organization, says
Richardsan, the institute enn only use “moral suasion' to 1ift
industry standards. The IC1 has not the authorily to crack
down on, say, a8 high-pressure snlesman who [ast-talks a 65
year retived worker into signing § 10-year contract o I)lw|
mutual funds al excessively high commissions. 1L cannot |
audit the books of an investment company suspected of coh-
flict of interest or Interlocking deals,

Muany multual funds “feel 1L would be a Lremendous advan.
tage 1o have frequent inspections,” says Richardson - an area
on which the SEC's study has been concentrating. But how
are the Inspections 1o be made?

Say the mutusl funds: they must be made by the agencles
which now supervise the industry - the SEC, state and local
governments, the Natlonal Assn. of Securities Dealers, lhi‘|
stock exchanges, As ong lepding sponsor of mutunl funds de- |
clured, ‘1 don't think vou can just say to the mutual fiund
industry ‘regulate yoursell, We are already regulated by the
SEC undoer the 1933 and 1040 acts” |

Says the SEC: adequate regulation by the SEC would

be impossible. In Cary's words, "With the SEC's limited ‘
stafl, with our limited personnel, we would get around to

inspecting each fund only once every 12 years, This is
shsurd,” Adds Liwellyn P. Young, the SEC's regional ad-
minisirator in New York, “we strongly encourige sell-
regulation by the mutual fund industry if for no other
reason that the alternatives io it are horrible.'” |

Thus, today, adequate self-regulation is in the “study,
standofl” stage and the paradox ds, a5 Cary emphisizes,
thit 11 this ease, “the SEC s in favor of less governmental
Intrugion while the industry prefers more.”

Four months from now, the SEC will submil o Congress
Its Hndings and recommoendations on Ahe mutual fund indus-
try. Within these four nmionths, the mutual funds have two
elear allernntives |

They cun take the initiative, recognize that there ave |
problems and abuses, ol least some guestionable methods of
operation and act ageressively to mute the eriticism by etimi-

ueationnble meth ol operakinn, /

- ! e

(;r H‘n,y c:ﬂ squnbble about responsibility, be wmcutely
sensitive oven to oriticis which they themselves admit [s justls
fled, take a “let George do it attitude and thereby make a
call for new regulstory legistation virtually cerlain
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THE FINEST TOWEL IN AMERICA...
NOW AT WHITE SALE SAVINGS!

quality and elegance for your bathroom

o 169

superb carved rose design

FLEURETTE
Bath Towel, reg. 2.98 1.98
Hand Towel, reg, 1.79 1.59
Wash Cloth, reg. 6%¢ 5%¢
Guest Size, reg. 6%¢ 5%¢

Bath size, reg. 1.98 Bath size, reg. 1.98

Tub Mah, reg: 498,399 HAND SIZE—reg, 1.29 . 99 HAND SIZE—reg. 1.39 ... ... 119
WASH CLOTH—reg. 5% .................... .49 WASH CLOTH—reg. 5%9¢ . A
GUEST TOWEL—reg. 5% ......... .. .49 GUEST TOWEL—reg, 69¢ .................... .59
TUB MAT—reg. 3.29 2.49 TUB MAT—reg. 3.29 .......................2.49
BATH RUG—reg. 598 .............. — L
LID COVER—reg. 2.29 ......cco0vvvvnnn 1,99

Street Floor

ACRILAN
COMFORTERS

Beautitul collection of  assorted

tloral  pattern Miracle  acrilan
fiber, hand washable, non-
. Comp. value 10928

/.88

New PARIS PINK
BED PILLOWS

Firm sanitary odorless

foam pillow 3.88

Plump non-allergenie

acrilan acrylie filled J.68

50% White goose down SPRINGMAID
50% Feather 9.88

SPRINGCALE SHEETS

famous quality white percale

100% White goose down
wonderfully soft 9.88

CTEE WL sl T ekl SRR A BT W LA IR
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f o : e .‘ {1 Twin flar & fined—reg. 279  2.29 Queen flat & fined—reg. 3.98 _3.49
B n s . | o5 OV A 7, ~ Full Hat & fined—reg. 2.98 2.49 King size, 108x122~reg. 6.98. 6.29
P o ) ” FO. l.‘[ P. ‘Db ' Twin top fited-reg. 2.98 2.49 King bottom fitted--reg. 5.98 5.29
= . POLYFOAM—Full one-inch H Full vop fited—rea. 3.98 3.49 Pillow cascs—reg. 79¢ 59
non .I'||"\}el'l\ F‘.‘\!\ 4 “
Twin 4.88 ) SPRINGMAID SPRINGMAID SPRINGCALE
Full 5.88 § ;

CANDYCALE  PASTEL Sheets

VENTIFOAM PADS-deep

fcamy rubber, fully
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I Al u 2 & fined -reg. 4,29 3.89 Full fined—reg. 3.69 4
) - 4 Fillow cases—reg. 8%9¢ 75 Pillow cases—reg. 79¢
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