536 Millionin |
General Fundat —ofk -
End of November

Most Earmarked
For Special Funds
Salem=1P-A

cash balnnce G"“"“ i '“ Aty

of $36 million was in the state

genera nd on Nov. 30, Leg

islative Fiscal Oifficer Ken-

neth Bragg said at the Bien- oM rAYIONAL B TRAINING

nial Tax Conference here

Thursday THIHIIII.
He said about §255 mil l

lion was earmarked for spe-
cial funds

Bragg ssid, “"There has been
much tulk recenily of possi.
ble deficits, so [ decided to
check our present cash bal-
ance

He said while budget defi-
cits threatened. there was no |
shortage of cosh

He told legisiators that
monies within the fund could
be shifted through inter-fund
loans to make up for deficits, |

plexeg at Platisburg, N.Y.,

but the money must be wm.

:;::; Flexibility The new owner of the Cel
“This gives us a buffer, pnd | lar club, Main and Bartlets

more f{lexibility,” he said st=,, appeared before the Med
He told the 23 legislators| po.q4 ¢ity council night

and 72 others attending the |, voak reinstat of the

conference that changes in the

e of Havor would increas
hol revenues from §
million to $34 million
biennium,

He explained a 4cent a
psck tax on cigireties would
produce sbout $18 million
during the lwo-year fiscal pe-
riod, and proposed income
taxes would raise $230.7 mil-
lion during the biennium

Bragg predicted a $470 mil-
Hon budget during the 1985+
687 biennium, up from the
$403.3 million called for the
1063-656 biennium by Gov
Mark Hatfield

Four Persons Die
In Oregon Taffic

danee permit which City Man
ager Robert Duff revoked ear-
lier this week

After consicdernble discus-
sion, I !

Councilman R. L
| Sickle moved

Holiday Lighling
Contests Will Be
Judged in Region

| Judging of entries in Christ-
mas lighting contests in the
Rogue valley will be held Sat-
lurday and Sunday
Registration for the conlest
|in Eagle Point area which is
| sponsored by the Eagle Poimt

next

1]

Liong club, will close Satur-

i

By Unlted Prosk Internal Tm"l | day, according to Rasy Rags
A Portland man died when| g qe — committee  chairman

hig car struck a pole in Lake | Registration may be made at
Oswego today, bringing the Olien confeclionery.

state’s ol since early Thurs-| No registralion 15 NCECERRETY

day 1o four. | in the Medford contest, spon-
He was Michael Holmes, |sored by the Medford Junior
20. Three passengers wore | Chamber of Co . Judg-
taken (o the Oregon City Hos-{ing will be by ¢l uards, ac-
pital for treatinents of in-|cording to Bob Burton and
juries. | Rny Powers, co-chairmen of
Three died In traffic acci:|ihe contest.
dents in Oregon Thursday. Jutdges will select six top
The victims were Charles! irjog in euch wird Ssturday
Ovid Purdin, 84, of Portiant ght, with eaeh judge han. |
Pairicla Purdy, 18, "_' Yam- ‘ r one ward, On Sunday,
Illﬂ: and :.\1.- I“‘-'r-’:"“"l_-““ the four fudges will consider
Cullen, 48, of Bakersfield, all selectior nd will award
Calif

. AL . [Ara, ’: 80 i
Miuiltnomal county shoriff’s BEARES 2 thWard, pilis-one

deputies said Purdin was kill- | SWeepstikes U ,t‘ Ly
ed when he walked into m‘_jwlll l.u announced Monday,
path of o car. The aceldent oe- Dec. 24. ;
curred nea home, | All homes on city strects
Migs Py was hrown |Bre automatically considered
from her car and crushed by |in the contist, Bur and
it Thursday afternoon on a | Powers sald. Homeowners liv-
county ropd aboul two miles|ing in out-oltheawiy ace:
north of McMinnville, A trac-| may call the Jaycees to
tor v used to free her. S Christmas lightir

died in & MeMinnville h
{al

Mirs. McCullen died when
her car went off U.S: High-
way 97 into a water-filled ir-

miles s
wath Falis. Her 16

scaped by climbing
a door

rigation ditch 10
of Kl
old
out th

ORDERED TO COURT 5
Siilem-tT-Walter Huss, di-
reclor of Portland’s Fr
Center, has

NEWS (% BRIEE

rectlom

been o ered 1o

ITLMS FROM AROUND THI OLOM

COST OF LIVING UNCHANGED

Washington=1F~The Labor Department reporied loday
that the cost of living in November remained unchanged from
the previous month. This helped faclory preduction workern
realize an approximate 1 per cent increhse in buying power.

TALKS RESUME IN MARITIME DISPUTE

New York-iri-Negotiators, working under a week end
strike deadline and appeals by Labor Secretary W. Willard
Wirtz, resume falks today in the maritime dispute thal
threalens shipping {from Maine to Texas,

POPE'S MESSAGE TO BE HEARD SATURDAY

Vatican City-1M=The traditicnal Christmas message fo
the world ol Pope John XXIII will be brosdcast Saturday
at 11 a.m, [PST) en a direct nine-nation radio hook.up. the
Vatican announced loday.

SPEEDING TRAIN HITS TRUCK: THREE DIE
Okeechabee, Fln.<17=The Seaboard Air Line’s Silver Star
Passenger train smathed inlo 2 truck al! high speed at a
cromsing Thursday night, killing two of the lrain’s crewmen
and the fruck driver and Injuring akoul 40 other persons

YEMEN CREDENTIALS ACCEPTED

United Nations, N.Y.1lM-The General Asseambly sccepied
eredentials of Yemen's revolulionary governmeni, newly
recognized by the United States, bafore adjourning its 17th

“J,-'.n'.u]. wession early today. *

1 J\»
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MISSILE BASES—With completion ¢

ICBM bases now s{ru\‘h across the nation

Cellar Club Owner
Seeks Reinstatement
Of Dancing Permit
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J\ \\ . U.S. Brltlan Will Assign

:alion of the bases,
ing, in 11 states.

counecil .
personal’ in the
weation and that he

t for Bnrnett and
for operating the

upstalrs restaurant
"However, there have been

P

de

1 number of incidents inv
ce .re-|

olv=

the club on the

is rece e inci-

s §T |-

nis are

ne," Duff
n-wasg iri

said
Bger-
salion at the

turday night

the

-].]H

no nnd & woman
e  flight
of st I'he woman had to
be h nlized

Barr old council he
wns  ‘nol hapy about the
hohemian clientele” his place

Was ditracting, But he assur-

ed the group that he was

i

Htry-

ing to change the image" of
the club and begin Lo chler
almost  oxclugively o teen
nRers
King hiz molion, Van
S id he not like
thi W owner
for the record of e previous
| owner." Barneut imed the
operation late in November,
Since restaurant open
ed last summ there have
been 11 different incidenty re-

f those
Barngit be

ried o p Two o

‘f‘<[!|h|l'\u-1 tuday the
nt of Counciimen-
and Joe
with Van
ttee to

naneag
ar i an

o the oity
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cinity of Ashland, Fair and
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10-15, High saturday 38-43, ex
vept 52«56 ahove fog,

Temp

Mighest Yesterday q
Lowest Thiy Morning 34
Our Skies Tonight
Prec, to I8 am. Today, Trace
Hunset today 142 pom,
Suntise tomarrow TaT am
Winter beging lomarrow
at 12113 am.
as the sun rides low as i

enters the Bign ol Capricorn.
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Medford Council
Passes Off-Street
Parking Proposal

In what Medford
Grohnmayer

T pan
high In soulh at

Altorney
niterwar :1

ie action,”
¥ eouncil last
sed an

ordinance,

The measure is an oul-
growth of a series of discus-
sions held ently between

city officials and representa.
tivea from the central busi-
ness distriet, talks which Clty
Attorney Willlam Mansfleld |
churaclerized ns noteworthy

for “their apirit of cooperas
tion.”

Mansfield said the ordi-
nance “‘prescribes the proce-
dures of Inltintion of off-
street motor vehicle parking

facilities Ho streseed the mea-
sure “does not establish any
particulur parking district,
but merely provides the ma-
chinery by which such o dis-
rict can be inttinted at any
e in the future”

fay Pelition Council

Mansfield the ordi-
nance provides that a group
of land owners may patition
the eouncll to establish o
parking facility, or the coun-
cil. on its own motion, may
tnke the first step

When such
he continued, the
ager, under the ordinance,
Id then be directed to
¥ the feasibility of such
and make a report
uncil on his determi-

sald

o step s
city

be up to the
if it desired
“to pass @
ring s inten.
the facility
wiuld also

oundariez of

Nn ITrhrr'r-dm 1o PI..rll

AfAReT

the cily or
group,

and RI-
doclared
rnment in

LOCATED

M- Oreiton tia
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Striking Power |

Communique Ends
Nassau Meeting

Nasgau, Bahamas -1 The
United States and Great Brit
ain agreed

today 1o assign

and Po-
laris-equipped submarines lat.
er, to a combined nuclear

NATO.

within ]

nuclear bombers now

foree

The historic arrangements,
représenting  the first real
start on multilateral nuclear
striking power under NATO
direction, were announced by
President Kennedy and Prime
Minister Horold Macmillan as

they ended their threc.day
meeting here,
To replace the sbandoned

Skybolt missile program, the
United States will provide its
Polaris missiles, at production
cost, but without nuclear war-
hends, to the British when
they have submarines capable
of using these weapons,

Seen by 1870 |

1t was expetted that the
first Polaris missiles would
not be turned over to the Brit
ish for actual use until about
10570, because time will be
needed for construction of the
nuelear submarines,

To slart on development of
» multilateral nuelear foree,
|[Kennedy and Macmillan
agreed to subseribe to NATO
immedintely Anglo-American
units now in existence from
the U. §, strategic forces, in-

¢luding the Strategic Alr Com- i
mand: United Kingdom Bomb- |

er Command and from tactl

cal nuclear forces now in Eu- |

rape
Their joint communique, &
separate document from their

nuclear defense stalement,
covered n broad range u!l
topics including

Cubn-—"A satisfactory resc-|

lution of this crisis might open
the way to the seitlement of
other problems outstanding
between the West and  the
Soviet Union.”

Berlin — They realfirmed
thelr desire for a “solid and |
enduring settlement which
would insure that Berlin re
mains (ree.”

Sino-Indian ctonflict—They
promised special consideration
of new assistance to India
and expressed the hope the
eurrent situation would lead
o reconcl |H'|I'1!1 ﬂf
Pukistun 5

Indinn:

Congo ¥ A
tinue trying for
integration' of the Cor nd
T ried the Belgian propos
18 { a fair division of rov-
enues” In the Congo
Seek Test Ban Pact
Dissrmument ey reaf
firmoed the

Rree
Unlan
3 COm-
this
AN e

upproval
cabinet lor

viel
niunique w
n final d

COITL
wing after Mac
overnight
Aritizh

from the
the nuclon
At the
w neeting.
v Lute Tue

eapons plan
Big
be ;..-r;

outset of the

which

il the U5

on o abandon the cost-
Iv Skyboll progran. Britaln
had counted upon the Skyboll
ux the primary weapon in its
ndependent nuclear striking

nrm
Joint Enterprise
Kot

nedy offered to contin.

Skybolt development

ae lerprise,

uld ave ol esch

v about $100 million
Ihe United Stutes nireudy ha
Wllion tnvested 1n Sky

it to mbout i"n million for

\ furned down the
offer beeause of unceriainly
houtl final eost of the pro
Hran nd date of completion

the ultimale

CUTS FREEWAY RIBBON—Gov, Mark O,
asuisted by Miss Oregon, Martha
Jacksonville
Callaghnn,
snipptd’ 4 red ribbon about
vesterdoy snd opened the new highwuys,

Hatfield,
Loulse Wyall,
Sportsiair
Point (right),
245 pm

Queen Joan

and
Engle

(lefl),

ﬂ"““‘ Nuclear Bomber To NATO

»

JET PI.ANE HITS PORTI.AND HOMES

0 Cents Seven Residences

Setin Flames by
Exploding Craft

Debris Rained
On School Yard

Portland -iIF- An Ailr Na-
tional Guard jet fighter fell
into o residential neighbors
hood near here Thurs . 32t~
ting seven honies afire and
ing debris on a sehool
d where children were
playing

Only two persons received
minor injuries. Three of the
homes were extensively dam-
aged

A six-man Air Force team
from MeChord Air Foree Base
at Tacoma, Wash., headed by
Col. J. J. Ruttgers, began an
investingtion into the cause of
the crash and the exteni of
damage.

Information Officer Capl,
Arthur Kearney said the pi-
lot's statement Indicated that
the plane caught fire during &
practice landing approach at
Portland Air Force Base.

The plane crushed into (he
suburban Parkrose area just
east of Portland.

Residents fled their homes
as the F-89 tore a large hole

| in the yard of one home and

illm—mng debris struck the
| houses,

The plane's pilol, Capt.
James R. Alley, 27, of Port-

land, and the radar observer,
Lt. John R, Loacker, 21, also
of Portland, parachuted into
a fleld a quarler of a mile
away.

Kearney said the pilol and
riudar observer ejected “at
about 600 fest and that's cut-
ting things pretty short."

“There was one blg ex-

15 4-mile section of Interstale 5 frecway
through Medford,
100 persons witnessed the event.
leatory address, Hatfield reltersted his plea
for Increased atlention to safely on public

more {than
In & ded-

A crowd of

Note of Warning on Bonds for
Highways Given by Hatfield

A note of warning thal the | chuse,

stale can “no longer afford
to enguge in bonding™

nance future highway con
struction In  Oregon was |
sounded vesterday by Gov

Mark ©. Hatfield,
The warning wis
the

oErem

govornor
nnies apening the new
section of Intersiole

il othet
[ wred for the
cutling  ceromonion
Barnett rd. ioter
change
Hatfield Introduced
Glenn L. Jackson, chalr-
of the state highway
issiom, in duced  Hats
field us & man “who has
sght & new Image to the
s of Uregon
The governor sald that of
the three major construction
pr s In the state—High-
Wi 42 and 107 and the As
torin bridge—about 45 per
cont of the tolal costs will go
to d payment of interest on
hi
he new sture will
he under tremondon
Ir iriois Brens

eonntr

who want new
on 8 honded basis,” he said

The pPiduests ymotnt Lo
as much as $400 million

Hi rged  the citlzeny of
Oregon to back the legislature
in -.-: sltion to turthes bond-

nighway construction

Call: Inr Changes

Hattield called again for
three specilic changos Oro-
ghn driver lav betralike ""we
have no allenge In

1 miet the ¢

He 1 i mld
nexi e | for
Hmit njunttior
bima | wa, lor ay
ey for arrest on p

ismued in |
address  at)

“implied
whiceh

for sn
measure

find
| consent,”

| fieers 1o conduct sobriety tests
on suspected drunk drivers. {
Hatfield announced his in: |
tention, too, of asking for log- |
islation making seal belts re
quired standard equipment {or
ull new enrs sold in the state
Assisted In Cutting
The governor was assisted
In cutting the red ribbon by
Miss Oregon, Martha Louisd
Wyall, Jacksonville, and Miss
Jonn Callughan, Sportsfair
Queen, Bagle Point
Aboul s dozen members ot |
the Old Timera Car club, driv.
fing antigue wutos, led the
premier procession over the
| new section of !ri!f'w.l) Hat- |

' Community Colleges |

Association Formed
Salom ~UF- An Qregon As
yovintion of Community Cols
legges was  established today
by representatives of Oregon's
community ¢olleges and voca.
tonal-teehnieal Brhlm]b

field rode in the lead car, a
1015 Model T oFrd, driven

1o fl- 'mnul;l permit Investigating of- | by Earl Kurz, Talent.

Also speaking at the dodl-
catlon ceremonies were Med.
fard Mayor John W. Snider,
Murray Gardiner, president of
the Medford Chamber of
Commueree, and Baird French,
bureau of publie ronds

Snider suld, "Thiv is a groat
highway running through o
great valley. I am happy to
* that Medford s by-passed

and notl passesd by
Crardiner pald ¢ e lo
F;u kson and the state high-

iy comminsgion  for thefr |
\-nL He suid, "Moedford is a
:‘mn place to wvisit and an
even finer place to live.”

French told the audlence
| that :nmiﬁr dedication cerp-
monies  “are happening  all
over the country.'

He pointed out that the
Oregon freeway s part of a
ationnl 41.000mile nelwork
of modern highways, a sys
tem’ with a totel cost of 41

billion, which amounts to a
cost of about $1 million a
i mille

plosion,” sald Mrs. E. W.
Anderson, whose home was
neross  the street from the

| erash. “Then there were lols
Lof smaller explosions while 1t
wits burning." The Alr Force
snld the eraft carried no lve
ammunition.

The series of explosions
{after the crash accounted for
burns to one fireman and a
minor eul to & woman by-

stander,

Two boys playing at Pres-
oottt Wlementary School flgd

in ferror when they heard the
whing of the jet, Wreckage
punciured holes In the schoal
roof and fell where the boys
had been playing.

“I heard this terrible noise
and then therg was a blg red
light and {fire was cvery-
where," recalled Mrs, Eve
Berry, Y1 was socared, very
scared."

Mrs. Anderson sald her
“whole house was like a ball
of fire. Red was everywhere.
1 naturally thought It was an
atlomie bomb."”

(Piciure on Page 2A)

Christmas Donations
Said Falling Short

Christmas donations o Sal-
vatlon Army kettles and
through the mall are falling
short this year, secording to
Al Dumas, chairman of the
Salvation Army Christmas ef-
fort.

Mail donntions are nearly
$2,000 short of last year, he
said.

Because sovernl organiza-
tlons that formerly gave bas-
kets are not glving them this
vear, the buskel logpd Is heav-
let for the Salvatlon Army.
Cunned goods have beon re-
celved from wvarious groups,
Hedrlck Junior High schoal,
und the Junior Red Cross,

However, Dumas sald, this
does not 1ill the need for the
J00 baskets being prepared.

Those wishing to participate
in the Christmas effort muy
eall the Salvation Army at
| T73.7835,

Insurance Firm Goes

Broke Following Storm

Hillaboro - M0 - The 70.
year-old Pioneer Mutunl In-
|surance Co. of Hillsboro has
become a vietim of the Colum-
bus Day storm.

The tirm was placed in re-
e¢lvership Thursday, It sald
claimy  excecded assels by
| more than $131,000,

- Jackson County Will Receive $80,515

From Highway Commission for Roads

Allocution
for

was

of $3.7
road construclion

million
county
made Thursday by
Oregon State Highway
mission al ilg meeting hore

the

com

The funde, which go to all
i coumbles in Lhe slale, In
clude $2.2 million in federal
money; with the remainder

belweth county and stato

malehing moanios

The dernl muney  comes
from the 1084 federalain s
andary highway fu The
alloeatinons were rompuled (n

necordance with a formuls us
ing 1960 census figures and
1962 coutly rond mileages
The funds will be made
avalinbhle 1o eounties Immedi
nely commission said
Federal money wis allotted
as follows
nker $36,257, Benton $406,
787, Clackamas $148,780, Clat-
sty SADBAL, Columbla $44-
T80, Coos 876,418, Crouk 8148,

e

T, Corry 840,502, Desthutes
40,178, Dougles $103.813;
Willium 845,608 nt

Howud

(.Lh.'rh.'; Huarney $35.003

| River $35.875, Jackson $80.
518, Jelferson $32,371, Jose-
phine 545,846, Klamath $86.
057, Luke $35,326, Lane $154.-
055, Lincoln $45.8682, Linn
S62.600;
Mathour 865,796, Marlon
S120,055, Morrow 04,842,
| Multnomah  $224,108, Polk
S§80,449, Shermnn $24,608, Til.
lamook $44.352, Umatkilla
ST8.278, Unlon $34.001, Wal-
lowa SH3.080, Wasco $47.868,
Wiaahington §132,010, Wheeler
£22.478, and Ylmhlﬁ $37.507,




