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Candidate Lauds Hard Line in Cuba STAR. They'll Do 1c Every Time
Classroom Teachers
Retain President

Bend - UTI) - Bruce EckmanBy CLAY R. POLLAN-Yo- ur
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U. S. determination to draw
a hard line in Cuba is paying
dividends, but "we must now
prepare ourselves for pres-
sures as great or even greater
from sources such as Berlin,"
State Representative Carl
Fisher said today
in Medford.

The Republican candidate
for Congress in the fourth
district said "we know the
Communists well enough to
understand that for them, this
is only a minor loss in what
they consider a never ending
battle for supremacy."

Addressing the Medford

Chamber of Commerce round-table- .

Fisher complained that
until President Kennedy took
a firm stand in Cuba "the
American people had little
about which to be proud in
our conduct of foreign af-

fairs."
"We have not acted firmly

and decisively in such areas
as the Congo, Laos, Berlin and
in our relations with Red
China. Now we can again hold
our heads high," he said, ad-

ding, "However, we may have
very little time in which to
feel the satisfaction which is
ours today."
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Oregon Traffic

Takes Three Lives
By United Press International

Three persons lost their
lives in traffic accidents in
Oregon during the week end.

The victims were Mildred
Eich, 20, and Sharon Kilian,
10, both of Springfield, and
Vernon Howe, 40, Salem.

The young w o m e n were
killed in a fiery two-car- , head- -

on collision near Eugene Sat
urday morning. They had
been working in Palo Alto,
Calif., and were returning to
their homes.

Howe died Friday night
when his car collided wilh a
truck near Salem.

New York - IUPII - Ceremo
nies commemorating the 76th
anniversary of the dedication
of the Statue of Liberty were
observed Sunday on Liberty
Island in New York Harbor.

diarrhea Th. Hiut-tno-

more often experienced by the
Students Who visited the Mprli.
tenancan areas and less often
experienced by the students
wno went to northern Europe.

More than a million Ameri-
cans have Parkinson's disease
and another 400.01)0 may get
it during the coming year. If
you want to learn its causes
and symptoms, send for Dr.
Alvarez1 booklet on the sub-
ject. Send 25 cents and a
stamped, enve-
lope with your request to Dr.
Walter C. Alvarez, Dept.
MMT, The Register and Trib-
une Syndicate, Box 957, Des
Moines 4, Iowa.
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Duck Hunter Killed
Portland - IUPU - A duck

hunter was killed when his

shotgun accidentally dis-

charged when he dropped it
Sunday. He was Bobby Light,
22, Boring.

The shooting occurred in
the Oregon Shipyard area in
North Portland. Light was
shot in the chest.
rEGALN"OT ICES
"SUMMONS FOR I'L'hl.rCATibN

Suit in Equity
No.

IN THE CIRCUIT COURT OF THE
STATE OF OREGON FOR JACK-
SON COUNTY

NOBLE D ROBINSON and MABEL
I. ROBINSON, husband and wife,

Plaintiffs,
vs

THEADORE Z. CHRISTIAN.
Defendant

TO THEADORE Z. CHRISTIAN.
THE ABOVE NAMED DEFEND-
ANT:

IN THE NAME OF THE STATE
OF OREGON, you are hereby re-

quired to appear and answer the
complaint filed against you in the
above entitled suit on or before
the last day of four weeks from
the date of the first publication
ot this summons, and if you fail
to so appear and answer said com-
plaint, for want thereof, plaintiffs
will apply to the Court for the
relief demanded in plaintiffs' com-

plaint succinctly stated as follows,
For a Decree of this Court

decreeinp that the plaintiffs are the
owners in fee simple of the fol-

lowing described real property lo-

cated in Jackson County. Oregon,

Tract 18: All of the South half
of the North Half of the South-
west Quarter of the Northwest
Quarter of section 5. Township
35 South. Range I West of the
Willamette Meridian, in Oregon,
containing 10.0 acres, more or
less. Excepting therelrom. a strip
of land 30 feet in width, lying
along the entire East end of
the above described land. IN-

CLUDING AN EASEMENT, for
road purposes, but reserving in
the grantors, their heirs or as-

signs, an equal right therein, to
a strip nf land 60 feet in width,
being 30 feet on each side of a
center line described as follows:
Beginning at a point 330 feet
South of the Northeast corner
of the Northwest Quarter of the
Northwest Quarter of above
said Section 5; thence running
South, along the subdivision
line, 3300 feet; thence East 7R0

feet to the Westerly line of the
Rogue River Drive Highway.
Jackson County. Oregon,

and for a further Decree of this
Court decreeing that defendant has
no right, title, interest, lien or
estate in or to said described prem-
ises or any part thereof; for a
further Decree of this Court re-

straining the defendant, after the
completion of this suit from as-

serting any right, title, interest,
lien or estate in or to said de-

scribed premises, or any part
thereof, and for a further Decree
of this Court quieting title to said
premises in plaintiffs as the own-
ers thereof in fee simple.

This summons is published by
order of the Honorable Edward
Kelly. Judge of the Circuit Court
of the Slate of Oregon for Jack-
son County, duly made on the
18th day of Oct.. UHi2. The time
prescribed in said order of publi-
cation of this summons Is once a
week for four consecutive weeks.
The date of the first publication
or this summons is the 2!) day of
Oct.. Ifl(i2.

HARBISON AND PIAZZA
Bruce Kellington
Of Attorneys for Plaintiffs

POST OFFICE ADDRESS:
20 U S Nal'l Bank Bldg .

Medford, Oregon
NOTICE OF AOSllNISTRATORS

SALE OF REAL PROPERTY
Probate No. tmn

IN THE CIRCUIT COURT OF THE
STATE OF OREGON FOR JACK-
SON COUNTY

IN THE MATTER OF THE ESTATE
OF

VIOLA MAE HOLM, deceased.
Notice is hereby given that the

undersigned administrator nf the
estate of Viola Mae Holm, de-

ceased, pursuant to an order of
the Circuit Court of the State of
Oregon for the County of Jack-
son. Probate Department, t. ir.de
and entered in the above entitled
estate on the 2(ith day of Seotem-be-

Utfi2, will offer for sale and
sell from and after the 2ith day
of November. Ififi2, for cash at 306
Fluhrer Building, Medford, Ore-
gon, the following described real
property belonging to said estate,

An undivided interest
in Lot Six ifi of Block Four
i4i of the Town of Butte Falls,
Oregon. Jackson County.
The sale will tie subject to the

confirmation of the above entitled
court

DATED and first published this
20th dav of October. 1!M2.

Thomas J. Reeder
Administrator

Thomas J. Reeder
Attorney for Administrator

NOTIC E OF IIK.MtlNfl ON
FINAL HF.POK I A NO

A( t.(ll NT
No. I LIU'

IN THE CIRCUIT COURT OF THE
STATE OF OREGON FOR JACK-
SON COUNTY

In the Matter of the Estate of
George W Smith, deceased
NO I ICE IS HEHF.HY GIVEN that

the undersigned administratrix of
the above estate has filed herein
her final report and account and
that Monday. November 2f(. PM12

at 9 30 'o'clock am at the court-
house In the city of Medfordt Jack-
son County, Oregon, has been fixed
bv the above named court as the
time and place for hearing objec-
tions to said final report and ac-

count and for the examination and
allowance thereof

Dated and first published this
22nd dav of Ot"ber. lit2.

ELSIE M SMITH.
Administratrix
Frohnmaver. Lowrv. Hogan St

Deatherage, attorneys

of Portland was retained as

president of the Department
of Classroom Teachers of the

Oregon Education association
here Saturday.

About 275 delegates attend-
ed the organization's annual
two-da- convention.

The delegates voted in fa-

vor of a resolution opposing
November election ballot
measure No. 10. The measure
seeks to repeal the state school
district reorganization act.

LEGAL NOTICES

TO ALL LANDOWNERS,
ASSESSMENT PAYERS OR

OTHER INTFItESTEO PAKIIES
IN GOLD Mill. IRRIGATION

DISTRICT:
NOTICE IS HEREBY GIVEN that

on Tuesdav. November ti. l!it2 at
8 00 o'clock P.M the Board of
Directors of Gold Hilt Irrigation
District, acting as a Board of
Equalization, will meet in the of-
fice of said Board on Highway
No. 99 Route 1. Box 202. Gold
Hill. Oregon, for the purpose of
reviewing and correcting the Dis-

trict assessments and apportion-
ments ot taxes for the year l!)ti3.
Such assessment list as approved
and adopted by the Board of D-
irectors of said District is now on
tile in the office of the District
where it is open for inspectionto all Interested parties.

THIS NOTICE is published by
order of the Board of Directors of
said District.

MRS. BERTHA COY ROSS
Secretary

SUM MONS
No.

IN THE CIRCUIT COURT OF THE
STATE OF OREGON FOR JACK-
SON COUNTY

BENNIE LOUISE GANNAWAY,
Plaintiff.

vs
THOMAS GARLAND GANNAWAY.

BERTHA M. TURPIN. a single
woman, VERN E. WHITE and
JANET WHITE, husband and
wife STATE OF OREGON by
and through its State Highway
Commission. JOHN MOSEHY and
MARY MOSICBY, husband and
wife FIRST DOE. SECOND DOE
and THIRD DOE: also all other
persons or parties unknown
claiming any right, title or
estate, lien or interest in the real
estate described in the complaint
herein

Defendants.

TO EACH. EVERY AND ALL OF
THE ABOVE NAMED DEFEND-
ANTS:
IN THE NAME OF THE STATE

OF OREGON. You and each of you
are hereby required to appear and
answer the complaint filed against
you in the above entitled suit on
or before the last day of four
weeks from the date of the first
publication of this summons, and
if you fail to so appear and answer
said complaint, for want thereof,
the plaintiff will apply lo tbe court
for the relief demanded in said
complaint, succinctly staled as fol-

lows, that a .iecree be en-

tered adjudicating any and all
right, title, estate, lien, or e'aim
which you. or any of vou. hnvi? or
clnim to have, in, to or up.m the
real property situated in Jackson
Count, Oregon, described :is fol-

lows,

PARCEL l:
Beginning at a poinl on the
West line of the relocated Crater
Lake Highway, said point being
South 89 58 West 155.0 feet, and
North 02' West 1325.0 feci from
the quarter section corner com-
mon to Sections 7 e nd R. in
Township 37 South, Range 1

West of the Willamette Meridian,
in Jackson County, Oregon, and
running thence South 8958'
West 1105.0 feet to the Northwest
corner of the tract of land de-

scribed in the Deed Records of
Jackson County in Vol. 257, Page
202, thence South on the West
line of said Tract, and its ex-

tension 1299 0 feet to the East
and West center line through
said Section 7; thence South
B!i58" West on said center line
12B2.0 feet to the Eastllne of
the right of way of the Medford
Corporation Logging Railroad;
thence along said right of way
line North O'OI' West 10(11. 0 feet;
thence North Rf)"58' East 2442.5
feel to the said West Highway
line thence South 002 East
373 (t feet to the place of begin-
ning.
PARCEL 2:
Beginning 2.9n chains North of
the quarter section corner be
tween sections 7 and H. lown
ship 37 South. Range 1 West.
Willamette Meridian: thence
North on Section line 17.17
chains to the Norlheasl corner of
The Southeast quarter of the
Northeast quarter of said Section
7; thence West along the quarter
quarter seel ion line 2(1 chains.
thence South 17.17 chains; and
thence East 20 chains to noint
of beginning; EXCEPTING
THEREFROM that portion which
was conveyed to State Highway
Commission in Volume 23'i. Page
100. Deed Records of Jackson
County. Oregon;

and that the plaintiff and the de
lenrlant Thomas Garland Ganna
way are the owners and each en
titled to an undivided in
teres! in the proceeds of sale of
said properly, and decreeing that
said property be sold and the pro-
ceeds divided equally between the
plaintiff and the defendant Tho-
mas Garland Gannaway. after pay-
ment of the property's just propor-
tion of the cost of suit, costs of
referees and appraisers, and satis- -

laction or all liens in their order
of priority, or in the alternative
that the defendant Thomas Gar
land Gannawav pav to the plain-
tiff herein the sum of $10,000.00,
representing her fair monetary
share for her one-ha- Interest as
cotenant in and to have the above
described property.

The date of the order for pub-
lication of this summons tx October
4. ?t12. The time prescribed for
publication of this summons is once
each week for four successive
weeks The dale of first publica-
tion of this summons Is October 8,
1952

ROBERT H GRANT
Of Attorneys for PIMntiff
1005 E Main Street
Medford, Oregon
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The Medical

P. ( .

Diverticulosis
I gel hundreds of letters

from people who say that they
uinnl In a Hnetm rniyiplainillg

'Sr of all sorts of
5,Vr nervous d i s- -

comforls, such
1 as headaches,

back aches,:r--i and perhaps a

pain in the
chest.

The doctor
put the patient
into a hospital

Alvarrz and gave him
a thorough examination, and
all that the man could
come up with was that the
man had a few tiny pouches
as big as beans, on the sides
of his large bowel. The doctor
then said. "There's your trou-

ble; you have chronic diver-
ticulitis."

Actually, in all my 35 years
working around universities- -
going to see several autopsies
a week, 1 never saw a case of
what 1 would call chronic
diverticulitis, and 1 rarely saw
a case of acute diverticulitis.
The ending "His" means in-

flammation. Actually, what
perhaps 40 per cent of people
past 50 have is diverticulosis,
a condition in which there are
many of the little pouches
which usually constitute a
harmless accompaniment of
aging about as harmless as
gray hair.

For 50 years the medical
profession very properly ig-

nored it, but recently it has be-

come the fashionable disease;
it lakes the place ot "chronic
appendicitis" which used lo
be so fashionable. I myself
have some diverticula which
do not produce any symptoms.
It would never occur to me to
go on a diet or to have an
operation, just because of
them. It is a remarkable fact
that only rarely does one of
the little pouches get inflamed
or so inflamed that it punches
through (perforates) and caus-
es the patient to get a local-
ized peritonitis.
Next Diagnosis Awaited

I am happy lo say that of
late there have been signs
that doctors are getting tired
of this fashionable diagnosis
of diverticulitis. Now I am
interested to see what the
next fancy diagnosis will be.
There always must be one
such "disease" with which
very busy doctors can quickly
satisfy and please, and get out
of their office those millions
of nervous women who only
get angry if told that all they
have is "nerves."

Men patients sometimes
must also be pleased with this
sort of fashionable diagnosis.
I recently saw a man whose
liver is beginning to growl
because he drinks a fifth of
whiskey every evening. He is

delighted with his new doctor
who has been tactful enough

I MAKE SURE That

29, 1963 A 5

Drivers Cited After

Three-Ca- r Collision
Two Medford drivers wera

cited for following too closa
as a result of a three-ca- r col
lision about 12:30 p.m. Sat-

urday on North Central ave.,
according to city police.

Donald Dean Tosh, 25, of
1916 Grand View ave., and
Wilmer Leslher Greeley, 39.
of route 2, box 227-D- re-
ceived the citations. Driver
of the third car involved was
Gene Burel Snook, 33, Cen
tral Point. No injuries wera
reported.

Officers also reported that
vehicles operated by James
Howard O'Brien, 64, of 1002
South Holly St., and Earl
Dunne Bennett, 34, of 1952
Delta Waters rd., collided
about 2:30 p.m. at Riverside
ave. and Main st. No injuries
were reported, police said,
and no citations were issued.

A vehicle registered to
Michael and Beatrice Beck,
route 2, box 227G, was struck
and damaged by an unidenti-
fied vehicle sometime be-

tween 6:30 and 8:30 p.m. y

while it was parked on
Riverside ave. between Main
and Eighth sts., police said.

Nursing Home Gets

Approval for Addition
Washington - IUP11 - The Co.

lumbia Basin nursing home in
The Dalles, Ore., has received
Department of Health, Educa-
tion and Welfare approval of
a addition, offices oC

Sens. Wayne Morse and Mau-rin- e

Neuberger said today.
Total cost of the facility is

$375,000 of which the federal
share is $175,000.
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Emeritus Professor of Medicine
Mayo Clinic

(Register and Trihune Syndicate,
Emeritus Consultant In Medicbm

Mavo Clinic
1961)

to tell him that his troubles
are all due to his "hormones."
As the man says, this new
doctor is a real scientist. "The
other darn fools" all said his
troubles were due lo chronic
alcoholism.

Another fashionable diagno-
sis which finally appears now
to be losing its great popular-
ity is hiatus hernia. During
my "25 years at the Mayo Clin-
ic, I never saw a single case
of hiatus hernia in which 1

recommended an operation.
Usually, 1 thought cither thai
the symptoms of the patienl
were not those of a hiatus
hernia, or the symptoms were
so mild thai no sensible per-
son would want In undergo a

large and risky operation lo
get rid of them. In some cases
in which the patient had a lot
of fat in his abdomen, when
I got him to reduce weight,
the symptoms disappeared.
Diarrhea In Tourists

As 1 said in a recent col
umn, hundreds of thousands
of tourists on arriving in
strange land, promptly come
down with a violent diarrhea
Most of them soon gel over it
only a few have an uncom-
fortable bowel for sonic lime
afterward. For years the cause
was thought to be a liny
single-celle- parasite called an
amcba, but recent studies have
shown that only rarely is the
traveler's acute diarrhea due
to amebiasis. Also, the drug
usually taken by tourists to
avoid or cure amebiasis does
not seem to have any effect
on the diarrheas. Some studies
which showed that the giving
to travelers of an antibiotic
would cut down on the inci-

dence of the trouble indicated
that the cause is a germ, but
the briefness of many a spell,
with the lack of any fever
or abdominal pain or subse-

quent soreness suggests that
the cause is a virus that acts
on the nervous system of the
bowel.

Recent careful studies made
partly at the University of
Mexico, showed that among
North American students who
went to Mexico, diarrhea oc-

curred in from 25 to 35 per
cent, and almost always with-
in 10 days after arrival. II

usually lasted from one lo
three days and failed to leave
any signs of injury to the
bowel. For this study stools
passed by the students were
quickly frozen and then flown
to New York laboratories for
virus studies. No particular
virus could be incriminated.

The fact that going to the
tropics is not necessarily
harmful was shown by a study
of some groups of visitors to
Hawaii. Among them the in-

cidence of diarrhea was only
7.6 per cent. Of a group of
U. S. students who spent a
summer vacation in Europe,
about half had an attack of
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LEGAL NOTICES
SUMMONS

In the Circuit Court of the State
of Oregon ior Jackson County.
Portola Lumber Company, an Ore-
gon corporation. Plaintiff, vs. Wal-

ter E. Baker and El Vina Baker,
his wile. Kenneth D. Courson and
Linda Courson. his wife. Marie E.
Courson and John Doe Courson,
her husband, if married, Robert
Brown and Jane Doe Brown, his
wife; and the unknown heirs ot any
of said Defendants Courson who
may be dead; and also all other
persons claiming any right, title,
estate, lien or interest in the real
property described in the amended
complaint herein. Defendants.

TO: The above defendants and
each of them. IN THE NAME OF
THE STATE OF OREGON: You arc
hereby required to appear and
answer the amended complaint in
the above entitled Court and cause
within four (4i weeks from the
date of first publication of this
summons, which date of first pub-
lication is October 22. t9(i2. and if
you fail to appear and answer or
otherwise plead within such time,
plaintilf will take a decree and
judgment against you. and each of

you. as follows: ill For a decree
of strict foreclosure requiring de-

fendants to pay the entire amount
due. owing and unpaid on the con-
tract dated March 27, 1!57. a copy
being on file in this cause, in the
sum of S2.374.12, plus interest
thereon at H',. per annum from
August 10, 1961 until paid, plus
plaintiff's reasonable attorneys'
fees of $450.00, plus plaintiff's costs
and disbursements inclined herein,
all within such time as this Court
shall determine, and on such pay-
ment requiring plaintiff to forth-
with fully perform all terms and
conditions in said contract by it
to be performed: that on failure of
Defendants to perform as ordered
aforesaid within the time set by
this Court, a decree will be granted
strictlv foreclosing all of the rights,
title, 'interest and equity of re-

demption or Defendants, and each
ot them, and of any persons claim-

ing under them in said real prop-
erty and contract, and ordering
that plaintiff be entitled to imme-
diate possession of the said prem-
ises; the real property described
in such contract, and to be fore-
closed herein is described as fol-

lows: beginning at a point on the
South line of Section 33. Township
34 South. Range 4 West of the
Willamette Meridian. Jackson
Countv. Oregon. 1930 feet East of
the Southwest corner of said Sec-

tion; thence North 8C.8 feet to the
South line of a parcel of land de-

scribed in a contract recorded in
Volume 4fl at Page 325 Miscel-
laneous Records of Jackson Coun-
tv Oregon; thence East to the cen-

ter line of Pleasant Creek County
Road- thence Southerly along the
center line of said Courtly Road to
the South line of said Section 33;
thence West along the South line
of said Section to the point of

beginning, being approximately 7

acres, and all located in the South-
east Quarter of the Southwest
Quarter of said Section 33. in Jack-
son County. Oregon. 2i For judg-
ment against said defendants tor
reasonable attorneys' fees in the
sum of S45O.O0 and for plaintiffs
costs and disbursements herein. (31

Granting plaintiff such other and
further relief as the Court deems
just and equitable. This summons
is published pursuant to the order
of The Honorable James M. Main.
Judge of the Circuit Court of the
State of Oregon for Jackson Coun-
tv which order is dated October 8.
1962. and orders publication of this
summons in the Medford Mai

Trihune. a newspaper of general
circulation in Jackson County, n

once a week for four Ml

weeks. Johnson. Teller At Sloan
Attnrncvs for Plaintiff. 220 S L H

Street, tirnnisfasB, vjhji"-
NATIONAL FOll EST TIMBER

FOR SALE
Sale No. 1. near Pen Select No. 2

Scaled bids will be received by the
District Ranger or his authorised
representative at the Butte Falls
Ranger Station. Hulte Falls. Oregon
up to and not later than 10:00 a.m..
November 20. 19h2. for all mer-

chantable timber marked or desig-
nated for cutting on an area em-

bracing 1H acres, more or less with-
in Section 19. T. 3fi S.. R. 4 E..
W M surveyed, in the Rogue River
National Forest. Jackson County.
Oregon. The estimated volume is
IfiO M hoard feet of Douglas-fi- r and
other species The minimum accept-
able bid per M board feet in as fol-

lows- D"uclas-fi- r and other species
$30 40 This includes the following
rate per M board feet for stumpac
including deposit for sale area bet-

terment S20 80 base rate plus an
additional $fi on for Douglas-fi- r

and other species and $3.00 tor
siafh disposal. The prices bid for
stumpagc shall be considered as
tentative rates subject to quarterly
calendar adjustment upward or
downward by 0 5 of the difference
he t ween the average of the month-
ly Douglas-fi- r Region Indices, as
calculated bv the Forest Service for
the three previous months, and the
following have indices Douglas-fi- r

and other specie 11123'Dk Suih
adjustments in the prire for stump-ag- e

shall be applicable to timber
scaled during the s pe-

riod following the quaiter for
which the adjustment is computed.
In no event, however, shall the pay-
ment thIcs for each quarter be lsthan the base rates as stated above.
When the adjusted rates by species
are lower than the base rates,

between the total dol-

lar value of the timber cut at ad-

justed rates and at base rates will
be recorded for each species The
stumpage rate for anv species will
not be increased atmve the e

rate until the subsequent adiuMcd
rtes above ha.e rates for all spe-

cies develop on accumulated totstl
dollar value in exce of the total
recorded accumulated difference
for all species. Sealed hids will tie
publicly opened and posted, at the
office nf the District Ranger M
10 on am. on November 23. Ifi2
A monev order, hank draft cash-
ier's or certified check in the sum
of $3."fl 00 nuit accompany eari
bid to he applied to the purchase
prire. refunded, or retained for ap-

plication to anv claim for damages,
according to the conditions of ale
If requested bv the purchaser, if
bond is required, contract terms
will permit felling of timber in ad-
vance of payment up to the vabfe
of the performance bond The
rieht to reject anv and all bids is
reserved Forest Service bid forms
for i ism in submitting sealed hids
and full Information concerning the
timber the condition of sale and
tbe ihni)ion of bid should 'e
obtained from the District Ranff- -r

Plntte F" Oregon before bids
are submitted

FIRM and FAIR

FINANCIAL IMPACT OF CUBAN CRISIS
New York Another crash and then wild rebound in the

stock market, soaring prices of commodities in the leading
markets of the world, a sharp increase in the demand for
gold in the London bullion market, scare rumors of renewed
shortages, panicky hoarding of goods by consumers and step-
ped up buying of basic materials by businessmen all these
have come in the wake of the Cuban quarantine.

What do these movements last week mean to us? What
might be the economic-financia- l impact in the U. S. of the
Cuban crisis?

Imperative to any intelligent appraisal is a full under-
standing of the background against which the Cuban situa-
tion broke into a showdown between the U.S. and Soviet
Union Monday.

Our economy has been advancing at a sluggish, highly
disappointing pace for months. Our unemployment rate has
remained stickily high at close to 6' per cent throughout this
entire expansion. In thousands of plants in industries from
coast to coast, there is idle capacity to produce. There are
no shortages of anything. The stock market cracked wide
open last spring, and since then a disenchanted public has
moved to the sidelines in massive numbers.

Prices of basic raw materials and prices of goods at the
factory level have stuck in a remarkably narrow range
for years, and recently these prices have been weakening.
The low profit margins of an increasing total of U. S.

corporations are now of deep concern lo the government
as well as to businessmen. About the only force pushing
up the cost of living has been the continued rise in the
cost of services. The pace of wage hikes has slowed marked-
ly too. Consumers have been buying, but not avidly; n

in the U.S. economy-n- or is there the oomph that gives
equipment, but not enough more to give economy a for-

ward push.
There has not' been for months and there is not now in-

flation in the U.S. economy notis there the oomph that gives
a country a "feeling" of prosperity, of well-bein-

It is against this background that President Kennedy
has taken our calculated risks in Cuba. There is simply no

parallel between this economic pattern and the background
which existed when the Korean conflict broke out. Now
our aim is to strengthen the price picture, to improve cor-

poration profits, to encourage more spending and borrowing.
In the early 1950s, the aim was to control our pent-u- de-

mands for goods, to keep the lid on prices, to curb wartime
profits. The sort of buying expansion that would have been
economically catastrophic when Korea occurred would be
welcome as economically stimulating today.

Also imperative lo any intelligent appraisal of what
might happen are some assumptions on where this show-

down might lead. Specifically:
Assumption No. 1: The showdown stops at the qaurantinc,

and while we go through an indefinite period of a war of
nerves nothing worse than this occurs.

Under these circumstances, the Cuban crisis could be a

modest "plus." It has united the nation. In has perked up
world commodity prices and this is all to the good. Any
additional spending on mobilization and defense that a

quarantine would involve would be mildly helpful to the
economy and certainly not inflationary.

As for the stock market, despite its excellent performance
during most of Wednesday and its sensational comeback at
the close, it is in for some rough weeks and would have
been, no matter what the Cuban situation. This is the period
when selling to take losses for tax purposes always is a

depressing influence, and with millions of investors sitting
with big losses after this year's slumps, tax selling before
1962 ends will be particularly heavy. The break in the
market this spring and adverse publicity about the mutual
funds' records have slashed into public buying of mutual
fund shares and not only have the giant funds cut their
buying of stocks but many also are becoming net sellers.

The lower prices fall under liquidation by frightened
amateurs, the better will be the bargains available in the
stock market. But the bargains will be bought by the cold-

blooded professionals. The public won't return until after
prices have gone way back up again.

If the outcome is assumption No. 1, we still will need
large-scal- tax reductions - and as soon as

Congress can possibly vote them - to get our economy off
this plateau and back into a major, strong expansion to
full prosperity.

Assumption No. 2: The U.S. invades Cuba.
Under these circumstances, there surely would be a sig-

nificant increase in spending for mobilization and defense
and a resulting spur to our economy. But with goods in

ample supply, production well below capacity, unemployment
far too high, the hike in spending would not send us into
another inflation phase.

As for the stct'k market, it still would be subject to the
Influences outlined above for the time being anyway - and

right now these influences are more powerful than the good
earnings reports being issued by many leading corporations,
the fact that hundreds of blue-chi- stocks have been battered
down to attractive prices and that earnings-pric- relation-

ships are more "normal" than in years.
If the outcome is assumption No. 2. then

tax reduction will continue essential to give
our economy new incentives and thereby to accelerate our

growth.
Assumption No. 3: A series of conflicts, dangerous and

on in the trouble spots of the world
Under these circumstances, the increase in spending for

mobilization and defense would be a distinct stimulant to
our entire economy. The speculative fever which has done
such damage in previous periods might It would

damage us in the short-ru- and delay the tax reductions
which we must have if we are to achieve a greater rate of

growth and cut our unemployment rale over the long-term- .

As for the slock market, regardless of its day to day
actioni. it must overcome the obstacles facing it now be-

fore it can establish the base from which it can move into
a sustained rebound.

Wednesday's stock market was exceedinaly encouraging,
considering the near-pani- among scared little investors the
nation over. From the start of trading, it was obvious that
the pros were coming in to take stock dumped on the market
by amateurs.

Many highly respected brokers were, in fact, talking
even as the market churned around at its lows early in the
dav about "a long-ter- buying range, moderately below or
above these levels" - tnd the upsurge in the final hour of

trading was nothing short of spectacular. The Dow Jones
average of industrial storks closed up more than 18 points
with the tape running late, an extraordinary day by any
I'.andards

Assumption No. 4: All-ou- t war between the U S. and the
Soviet Union.

If this is it. I have nothing to say on policy, prediction,
profits, prices, anything. What "business outlook'' could
there be in a nuclear war1 What "investment policy" would
be appropriate in a nation devastated bv World War IIP
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