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Your Money'’s
Worth

By SYLVIA PORTER
Capyright, Hall Syndicate, Ine.

PERIOD OF FRUSTRATING TRANSITION

The Unitod Slates economy is moving through a period
aof transition, dominated by fierce competition, remarkable |
price stability and slack growth

We moved out of the great boom of post-World Was 1]
baick In the 1050s. Long since filled have been the enormous
demands for all soris of goods pent up during World War 11
which gave U, S. businessmen the best times and prolits of
thelr lives, made inflationary price and wage hikes a cingh,
tinted our entire economy with a feverish glow

We are not vet into the greal boom lo be created when
the post-World War IT babies get married. Stll ahead ls the
tremendous up-surge in marrioges and formations of new
households which will restimulate massive family buying
of every type of product — durable or non-durable, bigticket
or inexpensive - and every type of service too, and which |
will once more give our economy an exciting flush

“We are," as C. Canby Baldersion, vice chairman of the
Federal Reserve Board of Governors, put il the other day
“in the difficult years between the restocking boom [(ollow.
ing the war and the maturing of the bumper post-war baby
crop

“The experience of the carly '80s." as Albert T. Sommers,
director of economic research at the Nationsl Industrial Con-
ference Board, pul it earlier, “can be described as a gradusl
but major postwar readjustment, s we would expoaol such
an adjustment to look under conditlons of big government!
and Sommoers emphasized that the causes of the “fefaciously
competitive conditions we see all around us are deeply
rooted,"

This “transition’ cycle explainy why we have boen shifts
Ing since the mid-1850s from recession into disappeintingly
slow recovery, again inte recession and then into disap. |
pointingly slow recovery - and why in this fall of 1982
the threat of anolher recession is very real. This is why our
unemployment rate remains persistently high, why we are
failing to use our plant capacily as fully as we should, why
there is a squeeze on profils, why wage boosis have slowed,
why prices ars so steady.

Of course, over all our economy i running al record
highs; if we weren't setting new records in comparison with
1061, we'd be in a downturn which no one could deny. But
finkpite the peaks, the economy is flashing plain signals of
recurring tiredness, continuing transition, |

Why? Four major reasons why are (1) children; (2) com- |
petition; (3) prices; (4) taxes, To be specilic:

going fo services used by families with young children -

An Increasing chunk of Lhe aversge family's dollar laJ

medical and personal care, edueation, household operation
and repalts, ete. At the same time, prices of these services
cantinue their relentless climh. A smaller percentuge is going
Into the products which provide the largest total of jobs and
puyeheeks, a Iarger percenlnge Into services which cushion |
the econoniy but don't spur It particularly, This trend s
still strong

Competition among U. 8. industries for our dollars and|
between U, S, industries and foreign producers for the home
and overseas markets never has been so rough. This compes
ttlon Is healthy, but it certainly makes it tougher to earn
A profit. The days of easy profits and fal profit marging are
gone ~ and every husinessman s well aware of thia, |

While indusiry’s overhead costs, wages, salaries and siate
and local taxes have kep! rising. the whole sconomic back.
qroiind Is working againsl price Increase 1o cover thess
higher cosis. The prolit squesse is the resull and an sra of
slim profils hardly encourages businessmen to taks the big

Tisks which ndd zing to an economy. |

Finally, the tax lond which was obscured during the
earlier post-war years of boom and inflation has become in- |
ereusingly burdensome in this new period. 14 Is painfully
avident now that under present clreumstances taxes jre pull-
Ing (oo much cush out of our economy and thereby stiffling
recoveries, paving the way for rocessions

Uniess bold moves are made (o spur spending by con-
sumers and by businessmon, the end of this transition period
I8, 48 Sommers bluntly warns, “not yel clearly in sight."

Ashland B;nd Gefs _ EasI-W;sl_ Invilalion- |

Ashland — An official invi- | asked to play for the time
tation to the East-West Shrine | ouls during the first and (hird
Rime hivs been recelved by the | quarters of the game, The
Ashland High school band, ae-| band also would participate
cording to  band d:n-rlur.|ml|1 the other bands In the
Raoul Maddox. | presgame entrante and the

The nationally  prominent | hnll-time pageant. This is the
football ovent will take place | first time Adhland has re-
in San Francisco at Kezar | celved such an (nvitition
stacium, Dee, 29, The game| The 75:member band haogs
and  the accumpanying  pag. | voted 1o mecopl the invitalion
eantry s one of the chief| and to bein raising the funds
ticans for Shriners (o raige | necessary to fAnance the trip
muney for several Crippled | The bind does not ose 1as
Chaldrens hoxpitals funds on such telps, Maddox

The Axhland band has been | noted

. Mark the man who is building

confidence in Oregon

Governor Mark Hatfield has brought to Oregon
new jobs, new industry to keep our economy rolling.
He has held the tax line through efficient adminis-
tration. Services for the people have been expanded
within the existing tax structure,

Mark [X{ again for GOVERNOR HATFIELD

Payrolls and
Progress
for Oregon
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