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SHOULD THE PRESIDENT
FORECASTS? NT MAKE ECONOMIC

It President Kennedy justified in “cloaking with the au-
tharity of hig office” the economic forecasts of his Council
of Evonomic Advise rs and thereby giving us the impression
that “Rovernment officials actunlly know how much our
econpmy will be able to produce and how many jobs there

will be under different sets of conditions® Could he, in fact, |

3" "eomiplicating the task of governmental policy” by making
‘statisticnl pronouncements” which “"may generate a lalse
sonse of security among people al the cost of excessive dis-
Rppointment later™?

Yes” would be the answer to both questions by Dr.
Arthur F. Burns, who was chairman of the Economic Ad.
visers Council during President Elsenhower's Administration
and who now Is president of the wotld-respected National
Buresu of Economic Research—{or the quotes in my ques
tlons are his

This is of particular urgency right now and the guesiions
have become highly controversial because the over-optimistic
forecasts made by the CEA at the start of 1062 and submitted
by Kennedy to Congress in his January Economic Report
undoubtedly hnve contributed o “excessive disappolntment™
in the economy’'s performance this year

We are a full 515 billion under the 5570 billien econ-
omy Kennedy predicted we would be by now, We have
hardly made the "giant stride toward a fully employed
economy” thal he declared we would make in 1962, We
" certainly have not achieved the balanced budget he fore-
cast. Yel. throughout 1962, we have been smashing aco
nomic records lefi and right, a fact which does suggest
that our "disappoinment” is "excessive” and could be due
largely to our exaggerated expecialions,

So ks Burns right in say “yes" lo both questions?

With all deference to this superbly informed economist,
1 would say Burns is not right for two plain reasons

(1} The President cannot avold making economie fore-
Liusis nor can his Councll of Economic Advisers, even if they
wanted lo. They are direcled by law—by the Employment
Act of 1846—to send economic reports to Congress af the
&tirt of ench regular session, and the act specifically requires
that the President set forth “the levels of employment, pro-
duction and purchasing power obtaining in the U, 5. and

wuch levels needed to earry out the policy” of the Employ-|

ment Ael

S 12) 1f they iried to avold making the forecasls public,
their estimates would leak oul anyway. and as they leaked
there would be distortions, errors and misunderstandings
which would befuddle the pleture much more than it is
under present conditions.

Of econrse, iU is impossible to formulate any economie
policy without making projections. Burns himself flatly says
Ypolicy-making without toreasting s unthinkuble™ For in.
stance, no budget could be put logether withoutl an estimate
of the federal government's probable income in the year
ahead-—#nd his estimate noecessitatles forecasts on profits,
pay-checks, sales. In shorl, just making up the budget in-
volves detailed predictions aboul the economy, and the same
goes. for every other policy decision in the economic field,

The controversy is over keeping the estimales secret,
but again, | contend this also would be impossible, sven
if it were the appropriate thing to do. Thousands of au-
thorities in government and in private affairs are working
on the statistics which go info the economic forecasts of
the President and his Cabinet members. Reporters in my
field check daily with many of these authorities lo find
out the latest statistics and inquire sbout their implications,
About all that would be accomplished il we had to play
hide-and-seek on this is that we would be misled and mis-
informed and we would pass on our misinformation to you.

What Is needed 15 not more secrécy but more accurale
slatistics and more sccurale interpretation of them. Eco
nomics is still far from the staius of an exact science, Con.
sidering how primitive are many of our tools and how (ew
tools we have, it 158 wonder that our economlie forecasts are
85 good as they are

Incidentally, making the 1062 lorcoasts will seein akin
to # pienic when the President's advisers get to the job of
writing the 1963 report. Al least ai the start of 1862 it was
obvious that the advance was going to continue. Bul now the
expansion is getting old, showing clear signs of getting tired
and the White House cconomists will have to assume the
respansibility of saying so oul loud
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HARMONY HOUSE
broadloom carpet

you get all this
for one low price!

ig 3 for I sale on

Harmony House
Broadloom Carpet

50-01. Deluxe Rug
Cushion

Professional
Installation

SAVE 60.21!
on 30 Square Yard Installation

® 100% wool piled carpet.
® Adds richness to any room.

® Durable loop construction. S Yd
q. Yd.

So resilent under foot! Moth proofed. Installed

10 rolls to choose from. 9 or 12-foot
wide.

Nothing down! Up to 5 years to pay on wall-to-wall carpeting.

SAVE 70.38!
on 34 Square Yard Installation
* 100% continuous filament nylon. 99
® 5 beautiful patterns to choose from,
Continuous filament nylon is unex. Sq. Yd.
celled for wear. 5 rolls to choose Installed

from. 12-foot wide.

® 100% wool piled Wilton
ing. Permanently moth proofed, . . Installed

Nothing down! Up to 5 years to pay on wall-to-wall carpeting.
® Tweeds or scrolls, in needle-point

patierns.

Choice of 20 rolls, 12 or 15 feet wide.
Nothing down! Up to 5 years to pay on wall-to-wall carpeting.
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BIG SCREEN TV IN SLIM-
STYLED LOWEBOY CABINETS

23" CONSOLE LOWBOY
REGULAR $259.95

Now at Sears Only

S

No Money Down

23-inch overall diagonal screen,

282-sq; in. viewing area. Choice

of walnut or mahogany finished cabinets, New bonded picture
tube cuts. glare, cleans easily, Only at Sears.

Modern
Consolettes

Color TV

‘44Y

NO TRADE-IN
REQUIRED

COME
ALIVE AT

Big 21" Overall diagonal screen, 262 square inches
of true color viewing area. Tune it at once, picture
and sound stay tuned. Rich teak finish, or blonde
solid metal cabinet. Includes installation.

Economy Priced

220 Coil on 72 Coil
Box Spring—Full Size Only
Box Spring

or

Mattress

SAVE 96.40!
® Difficult to show soil and wear. 9
ECTION—CH

on 40 Square Yard Installation
Luxurious time tested wilton carpet- Sq. Yd.

Good Quality
Sleep Set

312 Coil Unit
Twin or Full Size

88 Box Spring 83
Ea.

Better Quality
Sleep Set
510 Coil Unit
Twin er Full Size
Box Sprin
Pring 88
Mattress Ea.

Sleep Set

or
Mattress Ea.

Shop at Sears and Save

Satisfaction Guaranteed or Your Money Back

Spri '
Box :rrmg 88 Box S::mg aa
Ea

SUPER SLEEP VALUES
NO MONEY DOWN!

Medium Firm Sleep Sets

for Back Soothing Firmness
Regular 129.95

Twin or Full

Only 89%

Sears Best
Sleep Set

864 Coil Unit
Twin or Full Size

Box S:rring ‘a
Mattress Ea.

Sears-o-Pedic
Sleep Set
720 Coil Unit
Twin or Full Size

Popular Priced
Sleep Set
624 Coil Unit

Twin or Full Size

Matiress Mattress Ea.

EARS

501 E. Jackson St.
Phone 773-6661
FREE PARKING

STORE HOURS
TUES., WED., THURS., SAT. MONDAY AND FRIDAY
9:30 AM. TO 5:30 P.M. 9:30 AM. TO 9 P.M.

TETT——




