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1S KEY TO STRONGER GROWTH

Willinm F. Buller, the pationally rospected economisl vice
président of the Chase N hattan Bank of New York, he-
lieves, as 1 ropor hursday, that we'll be into the {ifth
retession of post-Waorld War within a few months. While
heyexpects it 1o be mild, he also thinks we'll not get out of
our recent patlarn of slow, sluggish growth and incomplele
regoveries utlless we do something to stimulate our economy,

Thurkday's ecolumn endod with Butler emphasizing that
fthe lag In husiness i 1 n plont and equipment ex-
pladns our fatlure to g full prosg t¥. Here is-a con:
it views as he gave them lo me at & luncheon
gl 1the C ank this werk

Q. Why by s business investment lageed?

A, Because of the disappointing periormance af
prolils alu. h have baen placed in s squeeze in recent
yoars. ¢ indusirial prices on average have remained
stable. costs have continued o rise and “'this has squeczed

proefits 1o a lovel whore business cannot afford io lilft
Investments in new plants and equipment high encugh
1o suppori general prospority.”
QW citn we do aboul the prolits squeez
A. There are no pat, simple remedies bul we must
tackle g]] the forces causing it if we are lo ge! the U.S.
back into a vigorous advance. Business mus! work to
keop costs under control and to dovelop and market new
producls which will keep sales expanding, Labor unions
musi curb wiage demandi, for excessive wage increases
Inad only io intlatlen or unemployment. The federal
governmen! mus! pursue responsible money policies,
And we noed "a basic revision of our fax siruclure.”

of tix revision ks necessary?

Q. W Kint

A. The corporaie income tax must be cut = from 52
say, 45 per cen!, The sieep progression in
e tax rates must be reduced {o encourage
investmen non-corporale businesses, A general reduc-
tion in personal income taxes will head oll recession,
Butler is thinking in lerms of a folal tax cut of $8 bil-
lian or so, says, ""The Foderal deficii need not be in.
creased by anything like this amount, il at all”
Q. Wi [aX revision 30 Nocessary

A. First, it would check the on.coming recession,
Second, it could make the nex! advance a powerful one,
for It would restore profit margins, lead to higher busi.
ness soending for more efficient plants and this, in turn,
wauld stimulate all business activily to the point where
business spending for expansion of plants again would
he essantial
Third, it would reducs the dellalionary impact our

federal tax system now has on the general economy.
Taxes today take no big s total of {funds from paychecks
and profils whm business is rising that the withdrawals
themselves tand fo '}-rbr off lho rize aller a year or so.
Q. B e af

I A. Butler nrkl"x!rdru that the chiel objection to
a flax revi 1 program s that it would swell the budge!
defielt, but he argues. "Actually the surprising thing is
tha! a proaram of tax revision which effectiveiy stimu-
amic activity might nol increase the delicit in
the short run and 1t could produce a balanced budgel in
n brief period, il fednral spending is conirolled.” 11 we
do not cul laxes and we have a recession in 18963, we'll
autpmatically have a big delicil. If we do cut taxes and
really stin 'ul.ll! the economy. the delicit nax! year would
be no 1 rr than which would he created by a
Tax rovision "is the only way we can get nul

1 1 cut baxd

laled ecc

[

reces

of the pattern of slow growth and repeated deficits.
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i1t ecor ¥, are prepared lo balance the
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Ottawa —Uph- U

nited States
a#nd Canadian nogotiators end-
ed two davs of talks Wednes-

Sporaclle Soviet - American
diplomatic conlaclts are con-
tinuing, apparently necanse
cach side s fearful of the

dav on the
ber problem and agreed to
meel agatn soon

This is the second of two columns on Busi-

detatls of the Otawa dis
siomns the world

pleased  that they (Car

- and the public gt

J.S. soltwood lum-

consequences of losing touch
entirely and risking war by

A brief statement said both | Miscalculation

sides had discussed the im-| Red satellites and neutral
pact of Canadian Jumber ex- [!
poris on the U.S. west coast | h.u,.u-m;_ questions

industry and the |n||p:-:0|':n The Soviet premier has a
lumber situation for both | choice of three courses, as top

ts are beginning to ask em-

couttries Amerlean officials see 1. He

“The delegations will res |©&0:
port back to their respectlive Conclude the long-threat
governments and consult with [oned  treaty witn Communist
their industries,”" the siate-| East Germany and run the

ment said risk of war by giving the

The talks were initinted at|local Reds complete authority
the suggestion of President to interfere with and control
Kennedy following pressure | allied sccess Lo the city. Ken-
by Congressmen from lumber | nedy has warned that  the
states in the U.S. northwest. Americans will not tolerate
Solution Expecled Communist German nirol

Kennedy made the request | and will fight if necessary to
a month ago, asking for ne. | 5tay in the city and keep the
Rotiations an pogsible volun- | ACCCEE rOUleE open.

tiry quotax by Canada on lls| Go through with the treaty |
lumber exporis, but retaln Soviel responsibil- |

Sen. Warren G. Magnuson | ity for guarapteeing the als
| {D-Wash) said he was confi-| lled access rights. This is the
dent the (wo natfons could | sort of deal the western pow.
|work out an equilable solu-|ers could “live with" if they
! tion, | had to. They Insist Russia is

A spokesman for the Lum-| bound by wartime agreements

ber Manufacturers association |10 keep fhe routes opan and
in  Washington said it was|cannot hand aver this author.
hard to judge at this point  11¥ o the Zast Germans

haw the talks were going Back down and let the
He soid the association might | issue slide for the time being
have a comment when more | risking increased complaints
informaiion was availa from the East German regime
and loss of face throughout

"I think all of us

Realizes Danger

Most US. ofificials appear
to bBelicve Khirushchev is con-
vineed of Kennedy's firmness
nn 1w central issue and re-
| alizes the danger ||i' war il he

would il down and lalk about
the problem,” We said
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| the same time, they doubt (he
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Ionging 1o Betly Ann Ritchie, |Bressiopal lumber bloo, say

of I Hospital dr.. Ashland, |be Is confidont the Uniled
on High vay 60 belween Phoe. States and Cananda could work
nix .ml Talend oul an équitable salution Lo

soflwond lumber {ssod

police said the tehs  1h
hicle was parked along grnuxon said he still was
e highway while the aper 'I.. ping Canada would volun

itor was obtnining ‘gasoling | tavily cul back e paftwood
when it was struck bv the | lumber exports lo '!|n United
Pratt vehjcle States “until we can work

A roarend collislon was | oul these things on a techni

ted on Highwny 62 noar |cal basis

rospect Wednesdav, but no T'he first phase of U.S Can-
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AND SAVE MONEY TOG!

The cost of heating your home or place of business is not told
entirely by the price you pay for fuel. For example, look at a
few money-saving advantages of using ELECTRIC ENERGY rather
than burning fuel:

Electric Heat requires no venfs for smoke and messy flame byproducts, so no heat
is wasted up a chimney or flue,

Flameless Electric Heat is as clean as sunshine ... helps cut down cost of cleaning
walls, furniture, fixtures, and consumes no exygen!

Electric heating systems are simple and efficient . . . create fewer mainfenance,
repoir, and cleaning costs to add to your heating bills,

Electric Heating systems cost less fo install than most flame-type systems.

AND NOW THIS SPECIAL MONEY-SAVING BONUS:

Until December 1, Cal-Ore Electrical League heating and wir-
ing contractors are authorized to allow you a special wiring
bonus allowance of $6.00 per kilowatt of installed heating capa-
city! For many home owners and business people, this can mean

A MINIMUM SAVING OF $90.00 OR MORE!

IMPORTANT: Get complete details from your contractor
before installation.

(Ask him, too, about the Wire-On-Time Plan)

Participating Electrical F-ating and Wiring Contractors:
Brooks Electric 112-5209 Harrison Electric ..., r..  664-2091
Court Street Electric +,.., 535-4135 Norpac Supply 113-4645
Electronic Service 113-1971 Rogue Eleclric Service 172-6603
Enloe Electric ..., 535-1269 Rush Electric Company 172-4960
Feldman & Olson Electric  773-7751 Trowhridge Electric 113-6241

PARTICIPATING DISTRIBUTORS:
Weslinghouse Eleciric Supply Go. Sloan Co. King-Swan-Cavalier




