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Austenty Program Result of Canada's Wild Spending Decade

(Editor's Note: The Ca-

dergoing a cash crisiy that
brought about a devalua.
tion of the dollar and a gen-

ed as fur back as the 1057 Outside confidence In Can In Bri wbin, mean- bet eame persistent rumors | of Canadlan dollars on com- national peyments operation  boal figures are not yet avail-)  The big question now is
nadian governmeni is un- |rh.'l.'t!\rn campaign when Diefs ada as an investment market, | ol o1 govern. that Jean Lesage’s liberal gov. | modity imporis, tourist spend- | tn the first three months of able, it i eatimated 1o have will'tlu‘r the present program

enbaker's consrvatives ended | already shaken by goverie | o o lod by PWOAC ernment was about to take .rr_Hi and dividends continued ”I'. venr showed a deficit of | cut Hn-_ r.\-'lr.nm:r- I'l'\l‘l:\.'(.- h_\' is tnough ;

22 vears of liberal rule with il spevches, droppoed  [ast ? = gimilar action against i1$ pri-| Those factors, together with | $363 million, all of it account another $400 million, 'To bol- Some say It will be, Others

a strongly nationalistic cam- | Decelnber when the Canadian B supposedly vately - owned power corpers speculation on the dollar in|ed for in exchange operations. | ster the fund, the |:n\!-|n:||(-n1..l.lr!'dﬂ)‘ have 1a|)l'|.‘.l".i it “loo

paign that labelled foreign in. government sinpped p Hive o wl free  enterprise  aocial | atlons the mopey markel, combined | The capital inflow that nor- | ausierity  program Ineluded ! little and too late!

eral naticnwide belt Aight-
ening. In the following dis-
patch, UPl Correspondent
William Neville reports on
same of the factors which
caused Canada's monaey
woes and government plans
to overcome them,)

By WILL]AM NEVILLE
United Press International
Ottowa — %0~ A national
spending sproe which ran un-
abated for maore than a decade
lies behind the susterity pro-
gram forced on Canada in re-
cent days
Since World War 11, Can- |
ada has spent far more abroad
than iis exports could bal- |
ance, It international balance |
ol pavments got far out nl‘l
hand
For most of the postwar
period. the nation gol away
with ite excessive spending|
abroad. Canada wus in an In.
vestment boom and foreign
capital poured Into the eoun-
try in large amounts
Within the past year, how-
ever, & variety of factors com-
bined (o discourage foreign in.
vestment in Canada, True to |
advance warnings from many
sectors, the {reespending of |
the 1950°s began 1o take its
toll
Now Canadians are (aced
with a national belt-tightening
like they have never known,
Lured into a false senze of se- |
curify by assurances [rom pol-
iticians thet Canada was the |
land of opportunity with a|
greal new economic upsurge
on the harizon, Canadians are
hurt and shaken |
The big question now s |
whether they will be able {o
tnke their lumps and recover,
Present Measuras
The “lumps™ at this stiage
mare could come if the pres-
ent program doesn't meet the |
emergencyv-include
A sling to national pride |
when the Canadian dollar,
once worth §1,08 in American |
maoney, was devalued 10 a dis-
count of 8212 cents of its US
counterpart. The suggestions
that devaluation could aid|
Canadian industry against for.
cign competition doesn'i seem
to soothe the natlon’s vanity
Sharply increazed prices
{or imports, particularly lux-
ury goods, to which Canadians
lave become accustomed, bul
can’'l get from domestic sup-
pliers. Devaluation gave
prices their first boost: a spe-
cial import surcharge kicked
them even higher, Prime Min-
lster John Diefenbaker told
the natlon hluntly to buy Ca-
nadian until the present emer-
EONCY eAsSCY,
An equally sharp cutback
In the amount of dutyv-free
purchases Canadians can
make abroad. With lourist ex-
emptions cul to a third of
their former levels, Canndians
were all but foreed to do their
travelling and buying within
their awn country-a course
thet hasn't held much appeal
in the freec-spending past
An increase in basic inter-
rst riales and a return 1o
“tight” monev, Consumer
eredit, inereasing by ldaps and
bounde in recenl Vears,
seemed in for a definite cul-
biick
A reduction in govern-
ment spending, probably in-
valving lemsz like (ederal
hutldings, wharves and
bridges that have become
standard “pork barrel” farein
recent Years
Canadians just wen! through
an election campaign during
which they got assurances by
Dicfenbaker and other gov-
ernment leaders that things
weres “never better” Bul they
e (0 an Austerily program

only six days after they voled
Canada had sufficient warn
i1t ha ad 10 liglen

n iwo VOl
¢ Bank of Canada Gos

e Tame oyne  hac
gane [ram cil
rvice club warning the n
tion that # wa living be
vond ita means” and would
unter serious difficulty if

in't acl. He advocated a
euthack in foreign spending
and f(ried (o hold domestic
|rr--.‘ within bounds

he was talking unpoap-
alk and it got him inte
¢. Last summer, alter
] inprecedented public row
withh the Diefenbaker sdmin-

\tration, he was loreed to re-
t hix 530.00D.a:vear job &%
elilef of the central bank

Within a vear, hig warnings
had become fact Many of his
proposals had become govern:
ment mensures
ral impartinl linanciai
«qv Lhe factors whic h
praduced a erisiz in 1082 starts
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vestment,

the United States, as excessive  an dividends paid to foreign | British
and a threat tn Canadian sov-
ereignty

riy, expropriated the
Columbia Powep ¢om
investors and loang raised by | pany al an arbitvary price and | for money and turned (o new
Canudiane in foreign markets ' on arbitrary terms. From Que- | fields. However. the outflow

Forelgn invesiors decided | to place a tremendous strain | mally lightened the situntion | $1,050,000,000 (B) in loreign |
Canada wasn't a good place |on Canada’s foreign exchange wasn't there this time finaneial support through have adopted a “wail and see™
Feserves The drain continued through | loans, standby credits and cur- | atitude. They say they will

A report on Canada’'s inter- | the secongd quarter and, while | reney exchiange arrangementis. | know better by fall,

Moxt observers, however,

particulariy  from |15 per cent withholding tax | cred)

You Can Count on Us
here’s

Carload Purchase

Harmony House Innerspring Sleep Set

15, PRICE

SAVE 580 recuiar sis99s

B37 Coil Mattress and Matching
Box Spring

Extra Firm—Extra Low Price

; ’ SET
Full or
Twin Size

NO MONEY DOWN
ON SEARS EASY PAYMENT PLAN

Ruality Costs No More at Sears

RIROQOIF why pay more? |

Double Dresser
With Mirror

Bookcase Headboard
with Feothoard and
‘Rails

2-Piece
Bedroom Suite

$ NO MONEY

DOWN

ON SEARS EASY
PAYMENT PLAN

AND LOOK! IT'S TOPS IN
OUR LAB'S WEAR
AND COMFORT TESTS

An exceptional value at this low price, Features the
finest quality imported Damask coverings on both
mattress and box spring. Unlike coil springs which are
tied together with wire, the 837 coils in this mattress
compress only in the spotl you sleep, because each is indi-
vidually pocketed in muslin to give more comfort. Lambs
wool on one side, rubberized hair on the other. 612 eyelets
in barder for maximum ventilation. Buy now and savel

ALL MATTRESSES AND BOX SPRINGS ON SALE NOW!

Take advantage of this low, low price! Check the quality

features. Select woods and hardwood. Lozk joint door construc-

tion, center drawer guides. Grained fronts and ends match, hi pres-
sure laminated tops. Your choice of walrnut or blonde finish.,

4-DRAWER CHEST ... 39.95 NIGHT STAND ... 17.95

RECLINER

Sears Low Price!

100% Wool Loop

Pile Carpet

AT A LOW, LOW PRICE

309

Sq. Yd.

4 DECORATOR
COLORS 10
CHOOSE FRON

NO MONEY

SHOP
IN YOUR DOWN
HOME ON SEARS EASY

PAYMENT PLAN

You'te under nn ohligs-
pion te buy =hen a Seans
Carpert  Consultant cally
o vaur hamae with
rmpley

Aer now! Thin grest buy
will go fast. Gheck these

auality feawres, 2 inches

o1 SEARS EASY af Serafoam in seal aver a

PAYMENT PLAN

NO MONEY DOW

Rugged and resilient 100%
Textured loop tonstruction—conceals foot prints. and
Durable, mothproofad. Choice of
Available in 12 foat width

Q.coil drop in spring unit,
kiln dried hardwood frame.
Expanded foam vinyl cov.

MEMO TO:

Motel Owners

wool for wear ability.

er far haurs of camfort and
Apartment House Owners

improves wear, relanation. Coma in today

Harmony House colors and 2l in one, you'll agres

with Sears

SELECT YOURS TODAY!

2. SEARS

Real Estate Developers
HELP INCREASE THE VALUE
OF YOUR PROPERTY WITH

CARPETING AT THIS LOW PRICE

BUY
NOW!
AND SAVE

with bath camian & price!

A REAL VALUE PRICE!

Exclusive

STORE HOURS
MON,, FRIL SAT

501 E. JACKSON 5T,
PHONE 773.6661 TUES., WED.. THURS.

Shop at Sears rln(] Save
FREE PARKING 9:30 AM. 1o 5:30 P.M.

9:30 AM. to 5:30 P.M.
Satisfaction Guaranteed or Your Money Back

9130 AM. 109 P.M,




