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‘A LITTLE LEARNING 15 A DANGEROUS THING'

A little learning |s & dang'rous thing
“Drink deep, or taste nol the Plerfan spring

When Alexander Pope wrole t famillar lines more
than two centuries ago, he of course never dreamed
could applied to the stute of the U.S. economy and i
salety of the US. dollar, circa 1962, but 1 think s
A% apl & poetic reference Lo a serious economic situation as
could be found today

For confusion is belng compounded, fears belng spread

eotld bring abeut the v

event feared by home

e st and amateur financiers who overnight are pro-
tending (o bie éxperis subjects they hadn't even heard of
ich less carefully studied s ¥ ago. Here are two
sntions which cry oul for gober analysis
(1] Accusation: -.”\('I't' his been shockingly
porting that the “economic indicators” are .vn:.. wWere

reports is that nothing can be or will be done
* calamity

Analysis: It ds true that many of the key indicators
} over decades by the National Burcau of Econon
Rexearch which in the past hive foretold business turns

II..»I ing danger signals now. Those which most distu
tiul experts are the downturn in industrinl raw mea.
prices, the decline in new orders for durable goods

the slide in corporation profits and profit marging, the cranh

In stock prices. That these are warning signals is indlsputabie

But no! mentioned in the scare reporis is that these
Indicators precede actual turns by varying periods of time.
They have forefold a business peak as far as two years in
advancel Thay have signaled the end of a business rise
then under the influence of unforesceable evenis. hava
turned around and moved up again. The indicators are a
valuable tool of business forecasting - but only one toel.

To omit the prospect of a major stimulant to business via
acrosstheboard reduction - this year if economic condi-
tens dictate — is simply to encourage pessimism without tell-
ing the other vital side of the tale. 1l stems inconceivable that
the Kennedy administeation would dn in avert
husiness downturn in 1062:60

ar

nothing a

{2) Accusation: There has been appallingly sloppy report
Ing that pur foreign creditors - hecause our budget
fnto the red - fear we'll beoff on a new inflation, that they're
already staging & run on our dollar and that as they convert
their dollar balances here Into gold and withd
our dollar will crash and we'll be compelled soon to devilue
as Canada was compelled

Analywis: It's trie that [orcign creditors hpve
shori-term claims against our gold reserve, and if thev ever
withdraw their funds in massive amounis and we sal by and
rid nothing about it, our dollar would go under, But the fact
Is that eur foreign creditors understand budget deficis
cauged by tax culs to spur our economy, Ihu;.' far
more afraid of another recession here th moves 1o
gel us on'a strong 'ing agnln. Forelgn o
are not afraid of inflation in the U and they're (elli
to our officials repeatedly. Morcover, the free world's
erc are now working in ¢losest harmony
danllar, for they realize that U our dollar
el cleg tumble too. Moreover, we ean
thke tough, rough stéps to safeguard our
we d devalue.
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Actually, we can curb an oulflow of "hol money” and
start an influx by hiking the rales paid on shoriest-term
U.5. Government securities so the rates are atiractive fo
foreigners — and we're now In the process of doing »

The mighty United States is nol “"Canada.” and 1o imply
that we are that weak, that unstable iz to revenl dangerous
1 ance

Right now, atl the highest levels in Washington
flacal and monetary policles are being intensively
q-u- our growth and simultaneously protect our dollar. Hers
* the news liex - not In the pratling of those with 1§
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