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(Editor's note: Time was
when countless confidence
men roamed the land, their

“fake" {rom gullible suck-
ars largely limited only by

By JOHN G. WARNER

Washington~UF- Patrick H.
Lennon was many things to
many prople, most of whom
ne lald eyez on him

and the SEC Invastigalor,
alded by modern laws and
police methods, provad the
undoing of most of them.

their own persuasiveness ‘ One of the lasi I Patrick { o Dr. Helen Reid, 61, a
and ingenuily. But thes | H. Lennon, ﬂ'! subject of | ynjversity adminisirator, he
FBI. the poital inspecior the following dispatch. was the personable Harry
— Hicks Hornblower, professor

emeritus of geology
To an Industelalist in Ro-

cheater, N.Y., he was good ald
Harry Hollman, & boy who
could spotl & sharp angle

To uniold others, he's a
man who worked hard on &
deal 1o muke them money,
but it never did come
through
‘ To U.S postal inspeclors,

Your Money’s
Worth

By SYLVIA PORTER
Copyright, Hall Syndicats, Inc.

he's Packy Lennon, a one-
eved wizard they call the last
of the great confidence men.

Packy, 61, Is pussing time
now in a Waghington jail,
awalting trial for the liatest of
schemes that began 30
venrs ago

Long ago, before the 1929
markel crash, Patrick Lennon
was the boy wonder of Wall
Street, perbhaps the youngoest
man over o have a zeal on
the New York Stock Ex-
change

He wias mueh admired. He
had pulled himgell up from
the Bowery, where he ped-

‘PROFILE’ OF THE NEW STOCKHOLDER
When I bought my firsl few shates of stock

I wns still
'8

in my teens. That wae a long time ago, and in my ye
in the stock market since, I've been both wiped and whip- |
sawed, I've made big money and also lost it, I've sold some
stoeks with ideal timing, on others taken sickening “round
trips” (meaning I've ridden them way up, then ridden them
right down 1o my purchase prices and below).

Overall, I'm way ahead, and In the meantime U've lenrned
emotionally as well as intellectually siich basie Wall Streel
guides ag: Don't try for the last eighth; there's room for bulls
and bears, but not for pigs and hogs; know your aim In in-
vesting and never lose sight of it; ignore the hot tips and
buy values, but if you're proved wrong, cul your logses
ghorl; never freeze to a point of view; you have to be wrong |
to be right (translation, buy before the crowd, sell belore| giod newspapers to Diamond
the crowd). Jim Brady and Lilllan Rus-

As much as an Informed outsider can be, I think I'm 8 oy 16 become a financial
pro, and thus, when a slock market erackup of the magni-| whiz who lived in the boest
{ude we've zeen In 1062 occurs and erases most of the stock | hoiels and raced his own
gilng of the past four years, 1 can weigh what'a happening | horses at the Belmornl Teack,
against the background of previous slumps, he nhllosaphieal | Gels in Trouble
ghout “giving some of it back.”

Bu! what about the 4,500,000 men and women who have | Lennon got in  irouble. A
antered the stock marke! for the first time since 1853 and | newspaper ran a serles of ox-
who, unless they have been sxiraordinarily nimble and |poses on some of the “broller-
lucky, are now either sitling with paper losses or already |room™ stock zalesmen whose
have taken a licking? How might these millions and the |sharp practices had left their
millions more directly affected as members of their fam- |customers flal. Lennon was
flies remct, and what might thix mean to tha economy of  onre of them
the Unijed States? He joined some renogade

#lock silesmen who peddled

A study of the “profile’’ of the new investor since 18950, [4hoir stock over the tele-

veleased this week as part of the New York Stock EXchange's | piinne, and beosme so adept at

fourth census of the sharsholder population of the U.s. in- charming money oul of in-

dicates the answers to these questions might be distiarbing. | vosiors without ever sesthy
Here are the dominant characieristics of these new Investors

them that his friends called
and their possible implications. him “Packy,” bocause of {he

his

When the macket crashed,

Finding: The average annual household income of the new :]:m]::p, could’ “fpack. inthe
; "8 f rA
stockholder is $8,000, Most significantly, 10 per cent o Bl Ky weon el fisve

them are in the two highest income brackels-$15,000-$25,000 |
and $25,000-and-over, compared with 5 per cent in these in-
rome groups who were classified as new shareholders in
1059, The perconiage of new shareholders In the lowest in-

were more fertile fields than
Iselling stock, nnd slaried sell-
ing hiz own pergonalitv. He
gol caught time and again,

» e mostly reticed people—ia 3 :
come }}rnrkms. who would b 3 peop AR sePvid yosrs ln. phiete
pgn But his successes were {ans

Implications Many of these new sharcholders are in | tastic

brarketz where Lhny have discretion over how they spend One of the reasons he ook
and how mueh. U they are disturbed, they can decide tn ) 1o working over the telephone
draw back on spending for bigtickel items particularly. 1| was thpt he hod 10 have his
they do 5o, they could put A drag on our eeonomy at a tme | lelt remoyved, The sur
whien whal we need Is preciuely the apposile geon who removed i charged

Packy $1.000 for the opera-
The avorage age of the now stockholder ix 38 fion Packy promplly swin
jdir-tl him out of about $5000

oy

Finding:
aghinst an average age for the entire shareholder popula-
tion of 48. More than half of the neophvies are belween Packy lived high, He didn"t
35 and 54. | Juit make a big strike and

Implication: These are the ages when family responsibili- | 1ive on it until the maney ran
ties are heavy and when a nestegg in stocks has a pressing | Ovt He Kept many irons in
purpose — such as education of the children. A blow in the the fire, and it enabled him to

pockethook could seflonsly hurl these families, When a |l’\"'_ high in midtown New
voungster loses — ax 1.did at the glarl - IUs different. They York, London and avana
] Bul  he  apparently  never

have vears in which to make it up.
fleceed anvone but

Finding: A majority-53 per cenl—of Lhe new shareholders marks
are women and a large percentage of them received (heir ' Nevar Forgets
{irst shares through inheritance His

Implication: These women well may depend on 1981, Packy never forgol
nestegs for support-and il they are nnl reassured aboul| name. Reading a newspaper
the economy and the market's solldity, they might actively | one doy
marl pinching pennies nivme of industrial mpg-

Finding: While four ont of [ive of pew shareholders sinee | nate In Rochester thal rang a
1050 are high school graduales, only 28 per cont are eollege | bell

domeatie

hggest xcore was in

thise @

graduates. Among new shareowners, the education Tevel ae Back In the 1020x, Packy
tually has been falling had sold some stoek to the ine

Implication: Many of these are economic illitcrates, not | dustrialist in 2 somidegiti-
capable of grasping economic fundamentals, oo easily mis- mate speculative venture, The
led into helieving much of the nonsense heing spresd aboul | Orm involved a  wireless

the causes for the markel's break, and thus candidates for | Wlegraphy outfit, fell flal and
the "lack of confidence” camp the  industrialist  lost  over
Pros don't worry about pros. Whien & pro gels taken (o] S1000000. Tt pave Packy an

the cleaners, he sots hix chin, turts trying to get back and | idea
rebuild;,  The neophyles are the ones who hather me and
business

they should be bothering leaders of governmeni

PEN

and lahor, ton

Patrolman Assigned | Il (N

To Detective Division

Two changes were made in
the Mediord police departs
ment personnel this week, ace
rording to Chiel of Police
Charles P, Champlin

Robert Allen, who has been
with the detective division for
the past year, requested to be

SEARS

ROEHUCK AND €O

10 THE BEST OF LS

ks

returned to patrol duty, As Athae, runs o little
signed to the deteclive divi etween  paviay oy
sion Bas been Milton Hansun, than ask fHiend vils
who was Lrandlerred from pa. trves. toll sl
trol duty. He has beon with

dentially
the department since January St

1953

SOME ADVICE

OCAL |DAN

Tampa, Fla. - 1% . The fol
lowing Independence Day S35 E JACKSON BLYD,
sifety motto Is displayed in Maglard_ Reepaing Canh
the wifidow of a local liquor Phene: TT3-TASE  Dick Webb, My
store: “Be safe on the 4ih Oxan Friday Lyesimgs *101

Stay home with a fifth

he eame aerngs the |

in New Mexico thatl could be
| had for & song.

They planned 1o buy the
lpnses and turn them into &
tidy 51 million profit for the
charity. Dr. Reid thought that
wis dandy and wanted 1o gel
in op i, oo

Prof. Hornblower was very
groteful. But he told her that
the other donors wished to
remain annnymous nnd make

He gol » friend to go to the
industrialist with & gopy of a
will purporting 1o be that of
an old Inventor who had
worked for the wireless eom-
pany. It was a [ake, of course,

In the will, the inventor
sald he had spent many happy
yvears with the firm and felt
bad about 1t having gone
broke. So, it sald, he was
galng to will some patents to
| the three largest investors,

One of these, of course, was
the Industrialist. The second
|was Harry Hoffman. Thefe
didn’t have to be & third
Packy Phones

While the industrinlist was
mulling over the will, Packy
phoned, identified himsell as
Harry Holfman, and sald he
had been checking on the pat-
ents thal had been willed to
| them

Lo and behold, Hoffman re-
portied, the movie industry
had been infringing on these
patents all these years, He
| figured they eould force Hal
Iywood 1o zeltle for millions
aof dollars

But, he sald, all the little
investors who had kept their
stock would gel excited when
they heard aboul it and de-
mand a share, So what they
| had better do, Hoffman sug-
gested, was g0 around nquistiy
and buy up all the remaining
stock,

That seemed, Lo the indus-
ltrinii;l, lo be a preily sharp
idea. He put up gome money

By HIAWATHA ESTES

For such a small and mod-
estly priced home, this design
containg all the luxuries of
maodern planning and zoning

From ihe covered ({ront
landing, & door leads 10 the
entry from which there
direct aceess to all sections of
thie house. A guest closel opens
to the entry while a wide lin-
en clngel is in the hall

The bedroom wing g eom-
pletely x>lated from the liv-
ting and work arcas of the
!house. Both bedrooms have
cros: ventilation while high
| windows on the side wall of-
| fer privacy aund facilitate the
arranging of furpiture, Eleven
fect of wirdrobe scparate the
master bedroom from the Tive
ing room while ten feet of
| wardrobe separite the two
bedrooms
Pullman Lavatory

The bath features & pull-
mun lavatory with storage be-

the hig donation & surprise

50 Dr Reid should keep it
3 secret
‘Agent' Collects

Time went by, and maorne
and more leases had o be

bought to round out the hald.
ings. Every so often, Prof
Hornblower would send
around his agent, Charles
Chalk, tn pick up Dr Reid's
CcREN

coaled waler-closel

The living room and dining
area have been combined into
ane huge room with no off.
setz, A handsome fireplace is
located at one end of the
room. Sliding giass doors apen
to the rear patin where nut-
door living can he enjoyed all
year around

There iz # lesgan in econo-
my Lo be learned here that ap-
plies to all homes bul espe-
cially small homes. A well
planned and accessible out-
door living space is one of the
leasl expensive wavs o on-
large a haouse
| Reached from Entry

The kitchen'at the [ront of
the house can be reached from
|Ihr. eniry, dining area and
service. An extra wide picture
window in the spacious nook
ares looks outl over a planting
area lo the street, A broom
closel, pantry and oven have
located together sgince

been

and Hoffman venlured into|low, a tub plis a generous |they all project oul from the
| the hinterlands tn find the |size shower and a semi-con-' wall the same distance. Doors
L T T L s e B T e ———

| stackholders than he knew T

what to do with, and every
| %0 often he had o ask the in-
dustrialist tn pony up some
more cush Lo rake in more
| shares.
More and Mare

The months went by, |InI'f-|
man kept flushing stockhold-
ers and calling for more
money, and finally the indu.-i-lII
trinlist found thal he was olt | &
S423.000. Musing over the odd | |
If.‘mt thut he had never arm-ll_ T
ally seen Hoffman, he rnllcd|
authoritics

Packy spenl a few )‘r-ur's|
in jail for that one. But while
he was behind bars, investiga-
tors turned up four or l'i\'!!l
| more pigeons who had donat-
| eed money Lo another suhornﬂ.|
involving oil leases. They
hadn't heard from Packy in
a long time, hul they weren't
waorried

Lennon's  fertile  imaging
tion would not allow him 1o
skin a sucker in a simple way
Tix =chemes were all ns elab-
orate a3 the one that bilked
| the  Rochester  industrialist
but mogt of them Invalved
oll leases

His lasi scheme involved
posing s three different per-
gons. He somehow happened
to find out that the Hl-yvear-
{ nid Dr. Reld, of George Wash

ington University, was inter-

|!':!ll.‘(| in.a particular religinus \"
charily o =

.—
Poses As Prolessor o

Pocky called the
{ueator and told her he
{Mr. Hornblower, professor
| emeritus at Kentucky Univer-
iy, He didn't teach classes,
i'!f" added and therefors
teouldn't be reached (hrough
the university

Actunlly Packy had nn
|more than a New York pub
| lie sehool educntion

But it turned out that he
too, was interested in that re
liginus charity, and had
upon & wpy o lurther it
and other
O NeFHss dhnie

noted ed
was

hit
lll'
lhind

leases

donora

L0Ine

] S

MONITOR, BY MARNK |V
The ultimale in &
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Save
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At The BEACH...Or In YOUR OWN

. ..RELAX THIS SUMMER WITH A
Silvertone Portable
at a Very Low Price!

Dr. Rewd was unimpressed
by Chalk, & rather seedy
looking, droopy-eyed fellow,
and told the professor
about over telephane.
The professor musi have had
a Rood laugh at that, because
notl only was Packy the pro-
fessor, he was Charles Chalk,
Lon

He algn war Judge Josoph

ihe

11 Ihe

This Week’s Rﬁnch and Modern Home

from the sérvice and dining
arcas have been arranged =0
thera s no mecessity of loss
efficient corner cabinets The
work-siving surfaces and the
modern  built-in, do-it
elves appliances nesrly
you a full-time staff

The laundry {acilitie
the seevice, A half-bath A
off the service. From the serv-
ice, there are danrs leading tn
the outside and to the over-
#ized double gorage

High lotiver windows plux
the glnss filled gable over the
gurage accent the modern con-
temporary exterior of this dis-
tinctive twi-bedroom home

Compleate working diswings ‘o=
this plan’ can be purchased at a
enat of $750 for the firal set and

$5 for each, sdditional set when
nrdered  at the r Ume. This
plan will be available ai these

Please allow
tor dellvery

prices until Oet
twa or three wreéks
If the ahove home does not moet
|\\.|h your approval, & new hame
plan  book, Ranch and Modern
Hotes, can be purchased {or 52
Send wll arder for wither plans
aF Hooks to: Hiawithn Exte. poat-
offive box 04T, Northridge, Callf

1

SUPERB SILVERTONE

SLIM PORTABLE TV

ale Price

166

RO MONEY DOWN ON SEARS EASY PAYMENT PLAN

&-Transistor
Pocket Radios

16.88

Sears Prige

.| ¥ounger, either, and his high-
glve

of Country’s Last Great Confidence Men Languishing in Jail

of New York, 10
Reid occasionally

Murphy
whom  Dr
sent checks,

Dr. Reid was very anxious
to meet the professor, and
aften they made appointments
to see ecach other, but for one
reason or another the pro-
fessor alwayve had to beg off

By the time she was in o
the \une of $36000 Dr. Reid
called in the authorities, They | he was paroled he came back
figured immediately that|three consecutive years (o put
Packy was thelr boy, and ar-|on the Christmas pageant loe
rested him promptly the boys he left behind

may be his lazt joh. But may-
be it won't be ton had
cause Packy's gnt Int nf
friends in stir

In one federal prison whera
he resided for a time, he
came s0 popular
mates had him o
Christmas shows every
It went aver so big that after

Hi-

ho-

5 - Postal inspectors, reminis
Can’t Raise Bond cing about the time Packy
_II«« in Jall now, because | flim-flammed a man on a
his money’s a little low and ! deal to tear up an abandone{

he can’t
bond

meel
He's

the 510,000
nol geiting any

railway line and sell the stoel,
sounded like they might misa
him

“He's a wanderful lellow
fo sit over a bar with,” they
said, “"He's got a world of
stories.”

'Il\.-mg_ hard - drinking

shows harshly on his face
It Packy goes baca to fed-

eral prigon for this one, it

County Road Bid |
Among 33 Opened
At Salem Meeting

Salem -IPf~-Rogers Constrie- Ceonter st. in Brookings: Pells
tion Co., Portland, was low |can Bay Construction, Smith
hidder Wednesday al $1.385- | River, Calif,, 525222
215 for the Tygh Grade Sum- Deschutes;: Latrine al Tums

life

mil-Tygh Valley section of |alo State park: E. E. Stein-
|the T'h e Dalles- California |light, Bend, $8.500.
lighway 12 miles south of Douglas: Yonealla intere

Dufur in Wasco county

It includes 587 miles
grading, 561 miles of stone
|l'1r-|:~:e and 5.BB miles of niling
and structures

The bid was one of 13 open-

changefice Hill section, Pa.
eifie highway; S. A. Hutchins,
| Sutherlin, $A65,235,

Jackson: Central Paint-Ross
Lane zection, route 274 Polet

af

| Kiewit =one, Medford, S48,
ed by the Oregon Highway | 773,
l(:’)ﬁllllliﬁhlﬂ at which letting Jelfarsan: Cowve seciion,

iotaled $10.5 millinn, Largest

roule B80; Carl M. Halvorson,
hid was some $17.8 million

Portland, §107,530.

for Astoria-Megler bridge Lane: Willametle River-Cos
piers burg road section, Eugenes

Other projects included, by | Springfield highwayv, 8. A,
county: Hutehing; Sutherlin, $554.015,

Baker: Pine Crrek rd.-Poca.| Lane: Pave, grade part af

hontas seclion, eounty route| Mill st in Creswell; Widish
506; Babler Bros, Portland, | Construction, FEugene, S15.
§18,380. amn,

Baker: Bridge over Burni Lane: Camas Swale hridga
river at  Durkee: Witham | °xlensions, Pacilic Hizhwas;
Bros.,, Baker, 517,548 Hamilton & Thoms, Eugens,

Curry: While Elephant $121.850.
hridge over Floras creek: Lane: Eugene iraffic sige
| Baugham & Son, Coos Bay, | nals on Railroad hlvd. at Van
548,862, Buren i, Junction City-En-

Clackamas: Morris ‘bridge gene highway; L. H, Maorris,

y el Eugene, $7.115
aver Butte ¢reek on Kenl A = T
eaunty toad, Teeples & Lincaln Indian Sigugh-

Freeman Creck soclion, Alsea
|h|gi1wn_\', Morse Bros., Leban.
on, $59,001

Thatcher, Portland, $26.905.
Clackamas and Marion:

A 3 3

Monitor bridge over Bulie 2 - o claisal
rreck, Markel rounty roid; hrll:l ': r:‘ll't?l;n R \‘::t II‘:‘I: r.‘.
Walder & Kenworthy, Port- Re st ’ i

ledo eounty road; R. H, Will-
ey, Salem, $B2.174

Linn: Waverly dr.railrosd
avercrossing seotion of Al
hany~Jlunction City highway
"lin Albany: Western Paving,
Albany, 347,305,

Wasco: Eightmile ereck-Diis
fur section, The Dalles-Call-
| farnin highwav; Rogers eons
| struction, Portland, S660.610.

§33
SAVINGS

Look on Page
3-A

/o

land, 845,150,
Clackamas and Marion:
Ross bridee over Butte creek,
| Mi. Angel - Marquam couniy
iroad; R. H. Willsey, Salem
544 246
Coos: Salmon  Creek
tion, Rock Creek eounty road;
Selmar A. Hutchins, Suther-
lin, 38,548
10t st.-Tth s1
Ray

& Stiokes,

00

section,
highway;
Roseburg,

890

| Coes: Latrine at Cape Ara-
State park: Donald W
Thompson, North Bend, $11,-
an

Cutry: Pave, grade part of

gn

Register Today!

FREE TIRES

Bud's Tire Exchange Inc.
1600 M. Riverside

BACK YARD...

LABORATORY o © APPRosem

Now 3-Speaker Sound in
Portable Stereo Phonos

488

Enjoy powerful stereo iauf"ﬁl fram built-in

Regular
89.95

s S2ars Ior Qualiby
Superk Siluertane

]

speakers, No remote speakers needsd. Fresiolok

when ve

protects the automatic 4-speed ehanger

n bBrawn leathereite, white ¢

carry phono o !

501 E. JACKSON

PHONE 773.6661
FREE PARKING

ST
TUES

§:30 AM. TO 5:30 P.M,

STORE HOURS
WED., THURS., SAT.

-]

MON,, FRI.
9:30 AM. TO 9 PM




