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GREEDY SPECULATORS TRIGGERED STOCK BREAK

| “Cupidity, that's what triggered 1, sald the broker who
| hiandles our Investment account in a disgusted voice when
this week, I finally dared to phone and interrupt him to
male his views aboul Black Mendhy's significance. "There
were a ot
than nny of us thought
who ovér-réach themselves in ap effort 1o make a pile of
ol money fnst and these were the ones who were sold oul
of their sincks My 28 and early May 28ih'"

“The extent to which banks were carrying both hig and
fittle spocuintors on thin marging wax far greater than we
realiged,” sald & nationally-known economist friend when
I interrupted him slgo o ask his view. '"There were two
outstanding culprits In that Monday's debacle: the banks
which pretended they didn't know the loang they were making
were for the purpose of speculating in stocks and the groedy
men and women operating on shoesirings in unsensoned new

issues and in stocks which were madly overpriced.” i

This is = background story about the stock market
crash of May 28—early 29 which should be placed on the

record now. Those whose stock nesleggs were wiped out
in last week's panic markeis don't need any lessona at this

Iy

point: they've learned the hard way that in Wall Street.
as the truism goes, “There's room for bulls and bears but

s

This Week’s Ranch and Modern H

By HIAWATHA ESTES
For Whe large family who |
must wilch  thele

budgel, this well designed

home offers nbundant Hving (whopping twenty - five foet! date twin beds,

Hore 15 plan where both

mdnlts and teonagers ean find | comfortable lounging, viewing | boen
privacy or activity  without | of television, games #nd in- | ppoximate equal spacings of
interfering with one another. | formal parties. An eating bar | windows

Far the greater privacy, the
muster hedroom is complately
separated from the three re-
maining bedrooma. A gener-

nur slze dresiing room plus [#ive amounl of glass in' the |
completes thin private |sliding gloss
Think of the conven-

bath
suile

698 SQUARE FEET

PLAN NO 4808 ¢

| house,
The informal family room

building | kitchen area stretehes neross | three of the four hedrooms are

[the back of the hopse for Nl

l_"‘i}i!‘ i% adarge enongh aren for

Ihnx heen  Ineorporated  into
Ithe deslgn of the eablnets
|separating the family room
land kitchen areas. e map

donre  leading
from the [amily room (o the

lonice and Tuxury of belng able | patio are a constant invilation
1o bathe, dress and make-up |to outwobdoor living,

without having to trapse from
one room to another,

An Impression of graclous
living Is provided by the dous
hle front doors opening o the
large entry. From the entry,
there is excollent ecireulation

In this well plinned kit
chen, the builldin applisnces

and the sink have boen cares | Modern Homes. can he purehased

fully arranged in such a man-
ner as o save many
eiach day

N —,-—gi

sleps | post office box A04-T, Northridge,
Calil

Slorage Space |
o all arcas of the house, It Is only a shorl walk from

Formal Living Room [the rear door of the gorage |

The formal living room is|to the service. The gorage

50 logated that unexpected |door has been offsol to pro-
Ruests can be brought directly |vide storage space along one
to this room and there would |side of the garage. The forced
be no resson for embarrass. |air furnaee g loeated hore
ment, regardless of the con- All the rooms in

ditlon of the remainder of the 'plan are of unusual size for o

ol

4th and Fir

this |

CHRYSTAL MEATS

The House of Personal Service
Phone 772-7315

nanksg
40820

nf 25 per cent allowed. Say that on the Dark Friday before
Black Monday-—when the Dow Jones averige of industrial
slocks already was down 123 points from the December
I[:l's.'ll-(. the value of his stock fell even more.

Mr, Jones would have received a eall for more cash or
eollateral before Monday morning to back up his loan—and
if he couldn't meet the demand, he would have been sold oul.

Over the week end before Black Monday, brokerage
houses from coast to coast were open as clerks checked
customers’ accounts, sent out margin calls. I recelved a
lorewarning of what would happen the previous Sunday
when a partner In a major brokerage firm phoned me from
his office to tell me his lirm was sending out the biggest
lolal of margin calls in its history and to nsk If 1 knew of
any action planned “to prevenl what," he sinid, “cauld be
panic Monday." He certalnly was correct in that forecast,

But even more important were the calls that went out
from banks which had made so.called “non-purposs loans'
magainst gollateral. All the regulations domand is that the
bank ask the borrower to sign an affidavit that the money
ha's horrowing is not 1o ba uned to buy stock. The banks
don’t enforce those affidavils: they're jokes.

Let's say Mr. Jones had a big clunk of thoze hol-het
and wall  panels new Issues of 1061 and he wanled (o gobble up some mare
neross the front of the hm‘.‘"' Lel's say he weni to his bank abd borrowed 50 per cent of
These spaces are framod with ||1||- value of his stocks which he put up as eallaterial for his
vertienl wood members, |1oan, A hizs hothot issues of 1961 hove gone icewold In

y 1062, his collateral's value has shrunk spectacularly

For months, worried bankers have heen ealling on these

over-exlended speculators for additional enllateral or

ST

R e |

ome

than 1700
For instance,

of less
feot

home
ROUAres

of sufficient gize o accommo-

Aluntinum windows have
arranged to {orm  ap- |

Complete working drawings for |
thin plan Fan he purchpsed al n
okt of 37500 nr the Hirst sel and
53 for oach additional set when
| ordered nl the same tlme This
qu.u will He nvallable nt these | Mandiy, May 28, the calls spnréd and on Black Monday,

i Ot 0. Pleass allow c y b WL =3
| ::ri.l‘*;,,";';m., wenks for delivery. | much of the di:«lrusﬂ solling was by banks liquidating slocks
If the above hame does pot Irn-|tn protect their lIoans, |
tirdly meet with yaur approval. a Wall Stroet doesn’t opin its cliches lightly. Remember
this one when the next gel-rich-quick opportunity beckons:

new hame plan hook, Ranch. and
tor 2 Send all orders Tor either Thord's room for bulls and bears bt not fan pies and hogs,

plonk or hooks 1o: Hinwithe Edted,

Dennis the Menace

London nmn The Rev.
Gordon Girling got back the
umbrella he left at a pavish-
ioner's house nine months ngo
from o weman parishioner |
who hought it at a rummage
sale. 1 nssume,” the minister |
snfel, “that the people with
whom 1 left it didn't khow to
whom (v really belonged!

SPECIAL THIS WEEK

Baby Beef Liver
Smoked Pork Chops 10 ... $1
Top Sirloin (Boneless) . $1
Chuck Roast verrimme:
Round Steak
Brunschweiger (in piece)

Ib. 290
.00 L o

w 490
w 190 I
» 49¢

% "0 STARTED OUT WITH ONE LITTLE LIE: T LET HIM THINK T ALKED THE COWSL
i)y‘ | NOH HE WANTS METo GIVE HIM A JOB'PUTTIN' THE BOTTLES LNDER THE FALCETS 1"
) J
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175 TO 190 LB. AVG.

BABY BEEF SPECIAL

CUT—WRAPPED—QUICK FROZEN—TERMS ON APPROVED CREDIT

V2 BEEF 43¢ Ib.

Anywhere in the Rogue

Compare Prices and Quality

— Then Check Your Savings

Valley

LB.
FAMILY
ORDER

BEEF

SUIT

DROPPED-(}

12"
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maore under-margined accounts in Wall Street|
I have no enthusinsm for prople |

have
recuested thal they réduce their loans. In the forinight before

VISITOR ARRIVES - President
points out some of the sights in Washing-
ton as he rides from National Airport with
Archbishop Makarios, president of Cyprus,

Kennedy
U.S. oflicials

All of the Commonwealth ambassadars, the
ambassadors of Greece and Turkey and high

bishop's arrival,

|SIGN ECONOMIC PACT

| Republic, Syria, Jordan, Ku«
|wait and Morocro: signed an
economic  unily agrecment
| Wednesday designed eventual-
Iy to establish an Arab com-
mon markel. The agreement
provides for the getting up of

# Jjoint  economic council
which will work to It tariff
barriers, allow freedom of

work movement and capital
Investment,
harbor facilities:

Cuba became an independs
ent nation May 20, 1802,

10 THE BEST OF US

IT CAN

were on hand for the arch-
(UPT)

Everyone, Al some Hime of

|Democra|s Seek |Princess Grace

'To Curb Sethack

would trim the atthorization
bill by %400 milllon.

The Scnate dealt President
Kennedy a surprise blow
Wednesday by wvoting, 57-24,
to cul from the bill all assist-
ance to Communist-dominated
countries,

'Most Unforfunate’

Secrefary of State Dean
| Rusk called the development
“most unfortunate. He said

the amendment sponsored hy
Sen. Frank L.
Ohin) wottld give the impres-

Drops Movie Plans

Monte Carlo -Pl- Monaco's
Princess Grace announced {o-

official life of Monaco “‘which
s much more imporiant."
She sald she had planned

domination the millions of |§

people who slill yearn for
freedom.”

The Senate action would |§
affect Yugoslavia and Poland, |§

Mansfield read a letter from

Presidential Assistant Mc- |8

George Bundy sayving the cuf-
off would play into the hands

Lausche (D-lof the Kremlin.

He indicated a fear that

slon abroatd “thal we are per-| the aetlon would push the Tito

manently writing off tn Soviel' gavernment elnser In the Rus-

ather, runs a little “short™
between paydays. Rather
than ask friends or relas
tives, tell us . . . confie
dentially. One-visit money

to make “Marnie” while va-
cationing In the United States
with her husband, Prince Rai-
nier, and their children later

this year. service

! Then Hitcheock found he

¥
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PLDROOM [T nol for pigs and hogs,”” Bui for all who may be tempied in For ForEI n A'd day she Has abandoned plnns."“"‘_ld fml begin the film until DCAL |JOAN
e " '-l - . the future. this tale shouls & vital lesson. g for an early return to Holly- | Dext year. S35 £ JA
=k N Under Federal law and current Federal Reserve Board ; wood and indicated she may | — | 5 E. JACKSON BLYD.
] Y rules, # buyer of stocks listed on an exchange must put up|  Washington - P — Senale |neyer make another movie. | Greatest 24-hour rainfall on _Medtard sheanlag Ceetir
Tak at least 70 per cent of the purchase price in cash. He can| Democratic leaders Hoped lu-i  1n an jnterview published | record was 38,2 inches lhall""'-”l‘““ Dick Webb, Myr.
BEDADAM J = horrow the 30 per cent halanee from a broker or a bank, | 93¥ to-muster enough vates to | py the newspaper Nice Matin, | inundated Thrall, Tex., Sepl. | Dpan Friday Evanings ‘Til 7
ore i l' Under the rules of most major exchanges, buyers nf stocks |Rrevent a second sethack 10| ihs former Grace Kelly said |9:10, 1921.
L RroROow = | on margin must not allow their équity in their holdings m|;_l"' ';'im:""‘ﬂr:'{;‘;’:'llll‘l §4.6 bil'| she had dropped plans to ap- -
e ] I_""‘_'|"' T |drn|| below 25 per cent of the market value al any time ion fore z"_' Btk . pear in the film “Marnie" di- | :
E 3 v |anr‘| many brokers insist on higher requirements for margin Democratic leader Mik #| rected by Alfred ]-]iluhcnck,l i
bt s - = w | aecounts. Mansfield (D-Mont) said he | because of schedule diffi- |
- u Say Mr. Jones hought §1.000 of stock Ins{ year on margin, | ¢ould only do his “best” to|culties. ) !
5 ‘ paid $700 in cash, borrowed $300. Say that in the market defeat an amendment pro. She said the length of time |
: sdump sinee March, the value of his stogk dropped from | Posed by Sen, Hourke B. il takes 1o make s film would |
'Ii { 81,000 to $400, sulling his equity to only 311 af the minimum | Hickenlooper  (R-lowa) thal | interfere with her part in the |
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Shop Tonite

6:30 to 9 at

|

1

.
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,m'-,&-‘/{f/_/cé a Caditlae~and. ;f"i//cz’;mc,

There are several ways thal a man can pay the price

of a new Cadillac car—

and find himself in possession

of an automobile of far less stature.

Bocause there are many motorists currently enn.

sidering the purchase

of their next car, we would

like to enumerate these ways of going astray.

Ammume that

the purchase price of a new

Cadillae var is higher than it actually is. (There are
eloven models of other makea that this vear cost
mare Lthan the lowest.priced Cadillac model.)

Fail to appreciate that the basi¢ price of a new

Cadilla¢ includes important things that are extro

on miany other cars

(Including automatic trans-

mission, power stsering and power braking.)

VISYT YOUR LOCAL AUTHORIZED CADILLAC

(+]

&)

arr

d. Negleet to find out from a Cadillac dealer what
vour present car is worth in trade. (He is espocially
anxious this spring to welcome new awnors )

And if you take one of these detours, think of all
the unique pleasures vou could be missing.

There is Cadillac’s atyling—so0 majestic (hat it
attracts nltention wherever it gops
Thare 1w Cadillao's comfort — s wonderful that
every journey becomes a hrief vacalion

And there is Cadillac’s performance—so groat
that it i without rival on the world's highwavs

So we suggest that you play it safe—and get all
the facts from vour dealer soon.

You might be closer to & Cadillac than you think.

DEALER

(]

SKINNER BUICK -CADILLAC

143 SOUTH RIVERSIDE

SER THE GEnfDAL MOTORS EXHIRIT AT THE 19682 SEATTLE WORLD'S FAIR -

APRIL M = 00T, 29 ———————

Cairo-M-The United Arab °
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