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REVENUES CHOPPED-Treasury Seccretary C. Douglas Dil
lon, testifying before the Joint House-Senate Committee, to-
day said the recession has chopped at least $1.5 billion from
the 1962 federal revenues forecast by former President
Eisenhower.

Economy Upturn
In Next Quarter
Seen by Experts

Washingten —{UFl- Treasury
Secretary Douglas Dillon told
Congress today Keénnedy ad-
ministration economic experts
look for an upturn in the na-
tion's economy *'s o me time™
during the quarter which
siarts April 1,

At the same time he esti-
mited that the recession has
cut atl least $1.5 billion from
the 1062 Tederal revenues
forecast by former President
Dwigh{ D_ Eisenhower in his
outgoing budget,

Present Interest Ceiling

Dillon, testifying before the
Joint Economic commiliee,
glso said the new administra-
tion feels it can operate with.
in the preseni 44 per cent
interest ceiling on long-term
bonds. He- said the interest
rate issue — a hot one in the
last Congress - “has become
an academic one.

Dillon did not say whether
the lbss of federal revenues
caused by the recession would
wipe out the $1.5 billion sur-
plus forecnst. by Eisenhower
for the government budget in
fiscal 1962, which starts July

Dillon said Eisenhower's
estimate of $46 billion of cor-
porate profits in ealendar 1061
was "too high, possibly by as
much as $3 billion. In addi-
tion personal income may fall
somewhat short of the $415
billion"” Eisenhower esti-
maied.

Construction To
Start on Motel

Construction of the new 44-
unit Mediord motel, to be lo-
cated adjacent to the Medford
hatel, is scheduled 1o begin
later this month, nccording to
hotel manager Banny Marma,

Marmo said the finnounce:
ment last week that the hotel
has been granted o $330,000
loan by the Small Buslness
administration assurcs the ho-
tel of having adequate finunc-

Total cost is estimated al

$465,000.

its: plush, new cockinil
dancing lounge, ealled
Bar of Music. The lounge
loented on the lower floor of
the hotel, where the Crater
banquet room was formerly
located,

| The hotel plons to build a
new banguet room capable of
seating 400 persons  along
with the new maotel structure,
Both new facilities will be
erected immediately west of
the existing hotel and will be
bounded on the north and
sonth by Maln €. and an al-
ley. The pew units will ex.
tend to within approximately
75 {eet of Oaluin @ pve.

With a Kennedy administra- the

ticns budget review scheduled
for later this month, many
governmenl officials expect

beeause of re
s

red. This is
cossion-coused revenue los
Kennedy's antirecession meas-
ures and expecled increases
in defense spending.
Revenues To Be Lot

Dillon sald “it is now clear
that revenues in [iscal 1062
eannot lielp but be le than
the 5823 hillion projected by
Eisenhower ip his final bud- |
get, which went to Cungruss|
Jan 16,

(UPI Telephoto) |

ing for the new struc tutu1
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Cold War lfems
Would Be Kept
From Agenda

Shorter Session
Seen Beneficial

Y. — P -

United Natlons,
The United States today urged
deferment of all cold war
items from the agenda of the

United Natlons be taken
at this time

The United States is poing
into the resumed session firm-
Iy determined to do all it can
to alleviate the cold war “in-
siead of aggravating il," Sie-
venson said,

“We also feel that the world
would benefit Irom shorten-
ing the scesion and avoiding
acrimonious debate. We think
a period of relative quiet
wotlld coniribute to & betier
international climale for ser-
ious negotiation on such vital
subjects as disarmament.”

Today's meeting was expect.
ed to be minus the f{anfare
that marked the opening ses-
slon last Sept, 20 when Soviet
Premier Nikita S. Khrushehev
and a host of 1:};) world lead-
ers altended the first meeling,
Ghana Head To Speak

Ghana President Kwame
Nkrumah, the only chief of
government on hand for this
session, was scheduled 1o ad-
dress the assembly this after-
noon after the eall to order
by President Frederick H. Bo-
land of Irelond.

The opening of the adjourn-
ed session was clouded by the
[ailure of the Western powers
ta reach agreement with the
Soviet bloe on shortening the
agenda by Scrapping  some
“eold war', ilems on 1he list.
To Scrap Resolution

Despite this fatlure, the So-
viet government newspaper
Izvestia announced that Rus-
sia hpd decided 0 scrap ils
resolution calling on the Uni-
ted Nations {o condemn ULS,
“nggression” in the U2 and
RB47 plane Incidonts. This
néws came as a surprise {o the
U.S. delegation.

Aside from the obvions is-
sues of the Congo and the
Kremlin's continuing attempt
to oust Secretary General Dag
Hammuarskjold in favor of a
three:man presidiom, the 38-
item agendn contained o host
of potential cold wor llems,
These included disarmament,
Hungary, Tibet, Cubn’s “‘ng-
gression! charges against the
United States, and Korea

|See story on Page 10}
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| Net R;ceinfs Income
| Tox Bill Approvea‘

Salem-1M-The Houze Tox
Committee decided Monday to

year or less in Orcgon o pay
no stale income 1nx.

With this and one other
amendment, the commillee
voled 5-2 and sent the net re-
celpts income tax bill o the

[ ure’
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s Gov. Mark Hat-
field .‘nlmid J_\ charged a Ways
and Means subcommittee with
“irresponsible fiseal procegd-
and said the Finance De-
partment will refuse te coop-
crate with any moare vague
budget cut orders from
ature.

The governor came under
fivre for his remarks today

thel

| from legislative lenders.

reconvened 15th Generial As.
sembly, but ruled out any
“trade or deal.”

U.S. Ambassador Adlal E.
Stevenson, in a sStatement
made shortly before the s
sion was to reopen, proposed |

that only the few matiers es- |
sential to the conduct of the ‘rm'-d before the Finance De-

In the future, Haifield said,
[the legl
specifly exactly whoi proposed |
expenditures are {o be trim-

partment will make the
changes:

Hutfield, speaking at a news
conference, siid & subcommit-
tee order last week ta trim

the 525 million agriculiure

| department budget by a half

LK

wh

uunca“

million dollars Was “without |
any basis or merit.” |
the subcommitice,
headed by Sen. Francis Zieg-|
ler (R-Corvallis), did not spell |
out what cuts it wanted, the|
Fimance Department rt‘mrm_d
the budget with across the
bourd slashes in general fund
programs. |

Hatfield said he was “really |
| surprised” that Ziegler, who |
| chaired an inter commitlee |

Since

ifure will have 1o|that proposed expanded agn—|.nv5 a dairy.

eulture department programs,
| had ordered the out.
| House Speaker Robert Dune
can, Ways and Means Co-
| Chairman Daniel Thiel and
Clarence Barton, (D-Coquille),
spoke ow! aguinst the gaver-
nor's slatements,

Duncan said Halfield “ob-
| viously has never served on

the Ways and Means Commit-
tee"” and indicated displeasure
with Hatfield's statement that
Ways and Means hod better
think twice about ordering
any more hndgcl euts. He sald
diegler is “probably belter
fau alified from experience and
training and ability to com-
ment on the budget of the|
Agriculiure f‘- partment than|
the governor." Ziegler oper-!

Barion said he WS SOrTy
over Hatfield's "loose use of
the word ‘irresponsible” " He
sald,
governor ever spent any time
on a farm excepl when he
might have visited one in a
political campaign.” Ziegler
summed up his feeling by say-
ing: “Barton said it for mp”

Hatfield snid he disagreed )
with Rep. Fdwin Durno iR-|
Ore), over a remark by Dur- |

|nn that the proposed Oregon

“] question whether the |

ps Unmarked Budget Gut
Expresses Displeasure

Dunes National Seashore {
ed 1\if‘h ent scenic values WOTKErs
The governor sald he was week,
sorry the present arh.nmsim-| Halfield declined to. come
tion did not see [it" to include | ment on an assertion by Mine
the Oregon Dunes in recent | jority Leader F, ¥, Montgom-
sationgl seazhobe proposals, .e;’y of Eugene that Dundan
Hatfield sald if federal leg-| was neplecting als job in fav-
islation is passed to extend |or of preparing for a race for
unemployment benefits, he|the governorship,
would like 1o see the extension| The governor snid, howe
made avajlablie in Oregon. ever, be foit i was time 1o see
Jobiess paymenis are now |more msjor legislation on his
pn a plateay in Oregon, heldesk,

benefits for somea
running  out each

ark-;said, with
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Unemployment in
Gounty Reaches New
High in February

Unemployment in Jackson
county in February reached a
new high for the current fiscal
year, John J. Patton, mannger
of the local office of the Ore-
gan Employment service, an-
nounced today.

He said that 2,323 persons
filed elaims for one week of

Committee Gives
Rural School

unemployment for the last
week in February,

The total is 18ss than 10 per
cent of the estimated county
wark force of 25,000, Patton
said that there also were other
unemployed not in the total,
including those with claims
filed against other stafes, a
number who have drawn the
maximum compensation and
some not covered,
Combination Noied

The local manager explain-
ed that the high figures lor
last month "‘were due to a
rombination of bad weather

Budaet Approval

The Jackson county rural
school budget commitiee gave
its final approval to the coun-
iy school office budget last
night.

The Jackson ‘coutity school
superintendent's oflice must
now total the revised figures
and fill out the efficial budget
sheels. No proposed overall
total lind been sct,

Tentative dale for tiie budg-
et's public hearing will be
April 10, aecording to County
School Supt. Al Mekvoid.
The budget eleclion will be
held Moy 1.

The commitiec quickly ap-
proved the salary recommen-
dintions of a specinl subeom-
mitter which suggested: $0.
750, a S250 ralse for Mek-
vald; $7,500, a $200 ralse to
Administrative Assistant Dea-
lous Cox; §7.200, & S1,100
raise to Jumes McDonald, cur-

Last night the hotel ope m:(ii:lliw- those who earn $800 a |
and

House floor for a second time !

with 4
tion,

Navy ‘Withdraws

Tash Force From Conqo
: Th
les today ‘m-.up.l}
W nl ri'-\\ p small Navy task
force hHeading towards the
Congo and =aid the United
1 Nations did not need it

“do pass™

City, County Offlcwls Make Peace

Over Welfare Labor Transpo_rtqhon

or trans

County welfare labor crews | ing the same truck f Iford are

were ,1.;.‘11 arlly taken off | portintion to other eounty pro- of Rexy A
re >
a city project at Pres- | jecis. tin
cott park last week hecause a Today, however, JL‘..[ll."L' .\!.ll- improve
disngar + aver who should | ler told the Mail Tribune he partleu
provide thelr transporiation to will permit the welf -
- 5 .. a . ¢ raterd a ]

the park — the eity or the | ers 1o wse a count snkd yester .._\lrr...: i
s whrrh his been transierred Her's ddea In the fipst
' sgreement  was_ aps | by the county to the w ! well ;
parently it an ond taday, how- | workers f'f wells £rs ¢r ed ol Pre: i
{'\' Ironic Tau,t
Ay

AW lnbor erew  had To muki i

at the park
wirk — using i
k when C
Miller infor

had

pirk
weilare

needed
truck
welfare wr
pose
That
fare W
up 1o Presc
although ¢

T
Lhats

det:.mr] “It's &

He | pi

einch |

;o tamneeew morning) (B0

riculum materials center di-
rector; $4,463, a $227 raise for
the secrciary-office mannger
|in the counly superintend-
l.';l'.s noffice; S4,841, a §201
raise for o newly ('lut{.'d posk
tion of secretory-oflice manai-
ger in the éurrleulum mate-
rinls center.,

recommenda- | New Courier

Excepl for the newly cre-
ated courier position for the
curriculum materiols center,
| the remained of the salsries
remamed  protty much
someé. The courier salary had
beon cut $400 by the commit-
tee. He would be required to
perform other routine jobs in
the ¢o

The eo

mitlee spent most

of last night's session discuss-
ing
B

the

lar

propoded  Hew pro-
able and gifted stu-
in Jockson eounty
The total budyet for
progrim was  finally
i to athird, S3.000,
d 1o the proposed to-
a.a50. The committee

at

I anted more ne
{ormi . No
other LHET
tricd Adminigirative As-
gigtant Cax shid.

Congo Army Told To
Kepp UN Out of Ports

N
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|II||| \ T! Maini and wind i
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and price {roubles which have
plagued the lumber indusiry
for several months '

| Barring same, now unfore
seen circumstance, February
I should mark the high point
for this winter, although un.
employment may remain rela-
tively high for several
months, according to Patton,

!

weather ends, a considerable
upturp dn  consiruction and
some increiise in logging aec-
tivity can be expected,

The local level of unemploy-
ment is still following the
pattern noted for several past
months, Patton stated, but the
current total is higher than
cither of the past two years.
It is lower than that of three
years ago, however.
jl..nrger Work Force
"“With mora population and
r consequently larger wark
force in the countly, we must
expect a larger number of per-
sons 1o be unemployed in the
winter months due 1o the
| seasonnl nature of much of
our industry,"” he declared.
Slack conditions In other
parts of the country have in-
creased the number of letters
received by the local aoffice
ingquiring about job oppor-
tunities. Muny indleate pur-
chase or intention 1o purchase
land for n permancent loca.
tion. Patton sald this type of
correspondence Increasea or
declines in step with  ecos
nomie condilions in the rest
of the couniry.

Medford ranks fourth in
pupulation among cities of
Oregon and Jnckson countly
ranks sixth in population for
counties. Since the unemploy-
ment  figure  usually ranks
from 10th fo 14th,+"the situ-
ation is somewhat hetter the
could be expected," secording
to Patlen.

Two Youths Hurt
In Morning Crash

Two Medtord youths were
injured, one of eriti-
cally in a twoear accident at|
the interseclion of 10th and

them

When the present wet

schooner Fairweather prior

owner of the vessel, plans

LOVBL!:BS VOYAGE—This is the crew of the A87-Ioot

to their departure on a 10-year

Yo romance' voyage around the world, Bill Adams, right,

io snil the craft 1o Acopuico,

Tahili, Australis, Hong Kong, Indis and the Mediterranean
before reiurning to home port at Sausalito, Calit,, in 1971,

According 1o Adams, the voyage Will have p!xtonlu overs
fones for the crew, “If there's any romance, the people
involved will be sent home,” he sald. From left, front,
they are Vern Hansen, 28; Rick Adams, 18; Mrs, Suttis
Adams, Adams. Réar, from left, Pat Adnms. 7; Lisa
Adams, 10, and John Adams,.186. {UPI ‘!‘eicphoto)

KennedyProposes
112,500 College
Scholarships

Whashinglon — UFD - Prest-
dent Kennedy today sent Con-
gress “urgent” legislation to
ald higher education in Amer-
jca by providing 212,500 col-
lege scholarships for able|
youths and extending federal
lonns for dormitory and
classroom. conslruelion,

He 1old House and Sennie
lenders that passage of l!'.ti
five-year, 82 billlon program
Is “vital™ to pripare for the
viast increase In college en-
roliments expected during the
coming decade.

Stands Firm

Meanwhile, the President
stood firm on his Insislence
thiat federal aid to parochisl
nnd private elementary and
secandary schools would be
unconstitutionnl, even though
House Democralic Leader
John W, MeCormack (Mass.)
has come oul againgt him on
the Issue,

The two bills sent to Cone
gress round oul legislation to
implement Kennedy's $5.8 bil-
Hon ald to education program. |
He alrendy had sent Congress |
legislatinn to provide federal
granis 1o siates for puoblic
| sehool consiruction or teach-
era' salnries, ns each stale
| deems hest,

Talent Project
Final Bid Opened

|Holly sts, aboul 10:20 this
marning

[u critleal  econdition ad

Valley  hospital s

Jaohr 4744 Lone

Im-- rdd., & high sthool st

dent, Hogpital sitendants said
'm. ix suflering from a head |
injury.

injured  youth,
uf the car in
f owas riding, I
yton Douglus Hatten,
218 North Hiverside ave.
tendanty sald he 15 in good

The
and the
which Johr

other

or

car
pital,
overnight for obxers

The dilver of the ¢ chr |
involved in the accident was |
Cor]l Randall Beebe,

tion

He apparentiy nat in-
Jured. police sald
Detnils of the accident were
available at press i
1nd police had not yet Is:ued

"any citations.

Was

111

age un- :
| known, of 5§18 West Second st |

| The tinal bld on the Talent | Irult
project was opened this morn- Horticultural

A charge for overnight
comping only would be made
on a irinl basis ai the Hownrd
Prairle lake recreatlon area

|during the 1861 summer sea-

son, it was agreeed al a moel-
ling 1ast week in Portland
of natlonal park service,
reau of reclamation and Jack-
son county representatives.

CiHly-County Parks and Ree-
reation Director Roliert Ha-
worth {old the Jackson coun-
ly parks nnd recreation com-
mission last night that the
federal agencies specificd a $1
per car per night charge lor
camping.

No charge will be made for
use of the bhoatlsunching
ramp, for pienicking, parking
csrs or cars with bosttralles,
The concesslonaire will col-
Jeet the camping fees and
turn the recelptz over to the
county, which will place It

recreation fund
Haworth, County Judge
Farl Miller and Jumes Callin,

| local project englneer for the|

,‘burulu of rl-L‘Imn.mrm met

Rogers Expected in
Valley This Week

Willlam J. Rogers, meteors
ologlst, U.S, weather bureau,
wilt arrive this week end 1o )
signal the start of the spring |
fruit frost gengon, County Ag-
frost  geason, County
Agent C. B,

|m|; in local offices of the|Cordy said today.

bureau of reclamation, accord.
| Ing to James Callan, projecl
l’l‘l.'in'f T

| Portitnned,
The

bid will be sent to the bureau's
chief engineer in Denver for

spproval and awarding of the |

coniraet,
The project exiends 21
miles from north of Ash.

{1and to Grilfin creek,

Other bidders were Chert |
Brothers,
ine,, Ephratn, Wash,, $883,163,
and River Bend Ltimlrurllnn

| company Portland, $728,817.'

t

Inc, and Sandkay, [

Orchard thermomoliers will |
he tested Tuesday or Wednes- |
| day. All orchardists are fsked

Pucilic  Conerete company, 110 bring them to the county
was Tow bidder at|extension office.
| SAHII3 on the west lateral
| rehabilitation and west latera]
o o 1 , # | A A =
ithon at H’lL:HQE \_.nHo.:- hos | extension, Callan safd.
but will be kept there|

Due ta the
andvenced stage of the buds,
growers may keep them on
hand unti]l next Mondsy just
in care of cold weather, Cordy
| saldd,

Some esrly D'Anjou poar
buds are loslng their bud
scales, but mo commercial
|damage would result ([ the
| temperature dropped ax low
as 23 degrees; Cordy said.

“This rapid advancement of |
frult buds s nearly 10 days
shead of normal schedule,”
I Cordy sald.

4

Charge for Camping
At Howard Prairie
Lake Is Approved

big- 1

in the newly formed county |

Senate Approves
Haffield's Plan
For Commerce

Salem-@Pil -Gov. Mark Hat
field's government reargani
ration plan passed lts first
key test with honorg today
when the Oregon Senale ape
proved a cabinet Departrms 4
of Commerce by a vole of
228,

The bill, SB222, now gcss
lo the House, wheve 1t 1 ghals
ed belore final action ig 2=
tirn to Ways and Meany o
mitlee for a tougher look
the fisenl implications of
vamping Oregon's gowve:
ment into a cabinel sysi
modeied along federal Hoes,
Incressed Elficiency’

Republican and Democratie
leaders joined In supporiing
the bill as a move that wou'd.
bring “increased efficioncy
and increased economy in tho

with representatives of the
federn] agencles to discuss the
fee schedule.

The two ngencles determine
the general recreational pol-
ley for the area with the coun-
Ly acting as administrative
H[,'(‘ﬂ{_'_\'.

Following this summert's ex-
periment, sgency representa-
tives will meet again and
ovaluale the summer's opera-
tion, and any sdjustments nee-
essary  would be considered
then, Haworth expiained.
Seck Fish for Lake

The commission directed
Haworth to write the director
of {he stale game commission
requesting plantings of spiny
ray fish such as bass, blueglll
and eatlish In the Fmigrant
lake snd ralnbow trout If pos

1=

]

sible. running of public afinirs'
Cnle Rivers, siate gome de-| The bill would group agens
I partment biologist, told the|cles dealing in commerce in'o

one depariment. The main
he no fishing for the 1881[ones would be Planning and
season. If planted soon spiny | Development, the insuranca
rav fish would be catcheshle] commissioner, ¢orporalions
stae in 1963 nnd trout in the |commissioner, superintende it
spring of 1002, of banks, real estate commise
Reereation C o m missioner | Sio0er, and HUMErsus exame
‘%‘Ir‘: Mureel LePinlee, Apple- | Ing boards,
ate, presented petifions from =
1lﬂn members of the Riders of Newbry Proposes

I Southern Oregon asking {for # .
development of bridle trails Farm Picket Bill

{ond overnight camping spots|{ Salem — {F) ~A Bill {a Yne
Ifor horsemen and  thelrlit farm picketing during plants
I mounts. She was appointed to|ing and harvest soasons was
.hrip the commission plan the|introduced in the Senale
| bridle tralls and the overnight | Monday by Sen, Lyndei Nows
|1:m‘np1|uc spots, bry (R-Talent),

Crash Kills Four
Near Cottage Grove

i Cotlage Grove-iPl-Four youths were killed in & onecer
aceident 11 miles south of hore early foday on Highway 38

The viclims were ldentified by state pollce as Robert
H, Peters, 21, driver of the ear; Mle Snell, 19; Gary Giass,
18, and Wmlcy Johnson, 21. All were [rom Cﬂitugn Grove.

Stale police said Peters' 1937 model car wag westbound
when he apparently lost control. 1t skidded on the shoulder
| of the road and ffipped over into Pass Creek,

The accident was discovered about 2 am, by a pussing
truck driver who noticed the back Hght of the car shining
from the bollom of the creck. The vehicle was completely
lsubmer;ed

A

commission that there would

&




