TOF OF VALLEY—The v
Ashland shows the floor of
{feel below,
When this picture was taken

iew near: the summit of Ml
the Rogue valley thousands of

M, MeLoughlin is elearly visible an the horlzon

Mt

shland's north slope was

cavered with three feel of snow. Teamperature on the valley

flopr was in the T0s. A portion of a ski slope In the pro-

posed S165,000 ski resort on
the foreground. Enough snow
April,

the mountain is pictured in
for skiing will remaln until

Shangle Elected
Head of County
GOP Committee

J, Verne Shangle, Medford
real estute man and former
photograph  studio  operator,
last night was electod chair-
man of the Jackson County
Republican  Central commit-
ten.

The precinel commitleemen
and wamen also elecled Mrs,
Paul H, Sparso, Medford, vice-
chalrman, and Wally Iverson,
Ashland printer, secretary,
during the general meeting
in the Medford High school
cafoteria.

Shangle and Mrs Sparso
won by narrow  marging
Shangle received 16 votes to

12 for Tom Helman, and Mrs,
Spatso L5 voles to 12 for Mrs
Willfam Miller. Iverson was
clected unanimously

Other membersg of the board
of diroclors who wore hol up
for ¢lection are Mtrs. Bereth
Hopking, lreasurer; Otto
Ewaldsen, alternate chairman;
Mrs. Ralph Brindley, allernate
vice chairman; Col, D, H, Bar

ber, congressional commitice-
man: and Mre, Richard Kyle,
congressional commitiee
Waman

Pwenly-elght of the 50 peo-
ple aliending the general
meeting voted, omtgning eliale-
shan Joe Walsh sald this morn-

ing

The new chalrman said a
mecting would he held next
Mondny  night 1o cansider |
commitlee appointments
Plane for maintaining a Re-|
publivan headquariers office
{0 be open for the next two |
yours helwoeen elections are
‘t'ul'u considered, he said.

Washington <(Ufl- President
Kennedy loday shaped a dis-
armament program expected
to be the basis for new negoti-
ations wilth Russia and sel
Monday os the date for his
first State of the Union Mes-
sage to Congress,

Giving priovily 1o foreign
affairs and defense maliers,
the President called his State
and Defense Department high

Salem Firm Low
On Freeway Job |

[11] 1]
commisalon
an 11

The Oregon
today
projects

Salem -
highway
oponed  bids
totaling $4.5 million, includ-
ing million dollar johs in
Jackson and Clackamas coun-

{les.

Roy L. Houck Sons, Salem, |
had (he apparent low n[ g1,
535,686 fur the Evans {rv{'l\--
Rock Paint seotlon of the Pa- |
cifie highway between Rm,ne
River and Gold TilL Some |
5088 miles of paving, widen-
(ing and signing Is invplved

C. R. O'Neil and Dorman
Construction. Creswell, were
apparent low bidders with

| 51,016,932 for the Clackamas
povercrossing-Park pliace sec-
{tion of the Cascade hlghway

just north of Oregon Clty. 11
iiu\-nl\'q-s 4.26 miles of grading
nnd paving

| Total bids run 68 per cent

below  stale eslimates, T he
cantracts will bhe awarded
| Friday

7,256 Visit Art Guller |
Smce Last April Opemng

of T.256° perzons
'|'.: (R -'.'! the Rogue Gal-
Jiry Arl assaclation, since It
ast April, 1L was

stonight

jal g ol the a
Hedrick Juhio

Danielson

gallery

re-
com-

wis

0

Another repe Indlcated
memberzhip now  stands  at
more than 300 persons, hald-
Ing some 200 monmbership
cards, some of which are is
|sued to hushand and wife
jeintly. It was alsa reported
thit the Carpenter Founda
lon plans to donate 5100
manthl; the  association,
priveipally [or gallory rental,
freeing ‘othor lunds for exhl-
hitions and other aims of the

old ot on
Other reports included plans
for the ¢ N ¥ear, a repart
s the many, unteers who
help operate e gallery, the
impact whic '1
hisws
the poss

the 'edt

a=sociall

of e m.um m.

work of the

nrougn the

hools and valley grganiza.
tion

Dr. J. R. Porto, presjdent;

inducted the meeting

L]

J ]
©

commands to work on Lhe dis-
armament problem.
Weekly Conference

The meeting go under way
shortly alter Kennedy held
his first weekly conference
with Democratic congression-
al leaders and disclosed he |
would deliver his Stale of the
Union Message to a joinl ses-
sion Monday. Funther sessions
wilh congressional leaders
will be held every Tuesday
morning,

White House Press Scere-
tary Plerre Salinger said "The
State of the Union Message
will be a review of the situ-
allon in the world and at
liome as seen by President
Kennedy.'

Other Reporis Planned

Sallnger announced that the |
address would be followed up
by messages on spocific sub-
jmlu and recommended

‘Walla Walla Man
'Bonneville Head

Ly
Walla

Charles
Walhn,
taduy  was

Washington -
F. Luce, 43,
Wash., altor
named adminlstralor of the
Pacifie: Northwest's  Bonnt
ville Power Administration,

Lute will succesd Dr. \\’:l-‘

lHam A. Pearl as BPA head
effpetive Feb, 15.
Iis  appointment,  widely
spogulated  earlier, was #n-
nounced by Interior Seeretary
. Udnl)
re will bring vigorous,
imaginative leadetship 1o
Bonneville Power Adminis-
tration. as well” az intimate
knowlodge of the natural re
souree prablems of the Pacific
Northwest." Udnll satd

EX.-SUPERVISOR DTL%
Bene-inl Mrs. Naom

Phelps, former supervisor of
the Marlan County Wellare
| Department, died todav in a

I..t-u||\|

Local Family Suspects

‘Monkey Business’

When the Hauley James
Davidson family heard
noises in their attic at their
home at 1173 Vewier rd.
thoy suspected “~'monkey
business,”

Today they discovered a
small monkey there and
called the sheriff's oflfice
Chris Hagler. Jacksen coun: |
{y dog conirol officer, was
dispatched and caplured a
small monkey who had ap:
parently been in the David.
son home f{or a week. It in
now in the dog pond awail.

ing claim by his unknown

awner,

\

chianges in the budget submits
led by former President Bi
senhower, possibly starting
next week

The s tary gaid the lirst
message 1o follow the State of
the Union: Message will be a
Feport on the state of the na-
tlon's eeonomy.
Two Appoiniments

Before going Inlo the dig
armament’ discussions, Ken-
nedy made two new appoint.
menis 1o his administration.
He named Clarence D. Mar-
tin Jr, Santa Monica, Calif.,
auto dealer, to be undersecres
tary of commerce for irans.
portation, and James J. Sy-
minglon, son of Sen, Stuart
syiiinglon (D:-Mo,) as depuly
director for fuod [or peace.

Kennedy will have an op
portunity Lo report on his
national security and digarma-
menl  conference  when  he
holds his first fole pross
conferenne Wednesday night.
Has Russia in Mind

The 'Chiel Execulive has
long belicved that the general
field of disarmument offerod
the best opporfuaity for fruit-

il negotistions with the So-
viet Union and this was the
il behind his meeting today,

Hig disarmament confolees
neluded Sooretapy of Stale
Bean Rusk, Dofense Secrotury
Robert S MeNmomore, John J.
MeCloy, diroct if the 0.8,
| Phsarmament Admingstration,
aned Jerome Wie specinl
assistant o the ot for

selenee and technology.

Preliminary Plans
For Dorm Approved
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Three of Fi Elghi
Crewmen Kille
No Explosion |

Wresckage Scattered
In Nerth Carelina

L4 Vi
Foree BhAG
bomber ¢
ntpelong:

Goldsboro, N
An eight-len A
intercontinental
rying two unarmed
devices erashed and burned
in rural farmlinds early 10
day, killing three of the eight
crewmen aboard.

The five other crewmen
parachuted 1o salely atter one
of the nuelear devices wis jel-
tisoned and sent flonting
enrthward by parichule. The
other nucloar device was
found in the wreekige of the
multimillion dollar plane and
was removed by Alr Force
ordnance erews, |
Wreckage Scattered

The plane broke aparlt iIn
the alr and wreckoge was
seattered over more than @
mile and & half of {lal, sandy
tobaecn land. The maln piece
of wroeckage fell along a rural
paved road north of Golds
boro

One body was found in the
nose section, burned boyoend
recognition,

The Ailr Foree identified
the men killed as Maj. Eu-
pepe  Shelton, San Antonlo,
Tex., Maj. Eugene Richards,
Toccon, G, and T.Sgl. Fran-
cis R. Barnish, Greenfield,
Mass
Explosion Dangor Nil

Officiale sald there was no

weapons although there could

(0] 0]

@

Portuguese Ship Seized

Band in Revolt

Plane Carrylng Nuclear Devices
Crashes, Burns in Farm Field
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Gov. Hatfield Asks TexConnittee
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Four Members of

Salem — WM - Gov. Mark
Hatfleld soid Monday he wish-
cd the four members of the
Stite Publie Welfare Commis-
sion whi held thelr jobs be-
fore he took offlce would
resign.,

A Democratic stale senalor
immediately accused him of
“petiiness,”

Hatlield sald "I personally
woild  like to have their
restgnntions, I they have the
coutunge of their convictions,
thes will resien,”

Four Identified

The four are Morton I
Goodman, Portland; Gerson F.
Goldsmith, Oswego; Mrs, Nel-
He M. Irby, Baker, and Mrs.
Liee Patterson, Portland, Hal-
field  has appainted three
members af the seven-member
comuniission.,

Hutlleld, who hias expressed
desire to move commission
headguarters from Portland 1o
Salem, said he had asked for
resignations  from  the com-
mission but had been refused,
e sajd an effort to fire com-
mission members would lead
to lengthy eourl action,

Cook Critical

have been & non-nuclear ex-
plosion al one point. A spokes-
man said the unarmed weap-
ons need a high explosive,
stich as TNT, as a “trigger"
to sel off the nuclear device.
The nuelear material is kept
In a separate part of the plane
ond  the bombs are armed
manually when there is intent
ta tdrop them in anger,

The survivors were identi-
fled as Lt A. €. Matlocks, 27,
|h|~k~.un\'iHo, N, C; Capl,
| Richard W, Rording, 33, San
Antonla, Tex; Capl. Paul B
|I'Jr-uu-n. a7 Bl‘:ll'ﬂ}ilﬁ\\'n, Tl
L William R, Wilson, 27,
Somerville, N, I, and Maj.
Walter 8. Tulloch, San Diego.

Geyser Turns Qut
To Be Broken Main

Muedford Waler Superin-
tendent Robert Lee did & dou-
bletake yesterday noon when
driving by the Medford Shop:
ping center, He saw what first
appearcd 1o be a geyser, but
In reallly was a stream of the
eity's precious waler shooling
60 feet into the alr,

A heavy grader, digging a
droinage diteh at the north
end of the shopping center
property, had knocked a gap-
ing hole in the top of one of
the eity's 16-inch water mains.

IL took city crews nearly
five hours lo repair the darm-
age. Soveral residences in the

north Medford aren were
without watler during thal
r'\il'lll.'

Lumumba Backers
Terrorize Nuns

Leopoldville, The Congn -
IIT = Saldiers loyval to deposed
Promier Patrice i:lnsumhul
waore reporied today to be tor- |
rorizing and molesting num|

1@ 800 10 39,5700 & seer,
o bl

Sen. Viern
dale)  said

Cooly  (D-Troul-
Hatlield's

expected Lo find in him."

governor's reorganizallon pro-

Budget Group
Starts Meefings

The rural school  bBudgel
comumittee will starl worlk on
the new [iscal year budget
Monday night in the county
schonl superintendent's office.

The committee is expecied
lo make ils final decision on
the part of the budgel on the
eoiinly eurrlealum materinls
center. 1L comes up for de-
clgion sl since the counly
must have s application in
for motehing funds under the
Nallonal  Education  Defense
Acl by Mareh 1,

Al last night's meeling in
the county school superinten-
dent's office, the group did
not reach any degision on the
budget, Tentalive outlines of
the three budgel sections, ol
five, currieulum malerials cen-
ler  and  special  education,
were disteibuted. The com-
mittee will study the outlines,
and the explanations given,
and start formulating the new
budgel during a series of regu-
lar moelings

Gilbert Hill, Talent, was
e¢locted 1o the committee [or
lwo wears.  Don Patlerson,
Central Polnt, was reelected
for o threesyear term, Fred
Bruegger, White Cily, was
clected chalrman, and Mrs
Jeanelle Grove, Phoehix, sde-
."1'11—"

COI|ege Hazlng
Targef of Bill

| @ria and Knappa,

J

move
“shows a peltiness 1 hﬂd not | Hon's tatal unemployiment to|them in o different calegory |tion at Chatham, Mass., said,
this| from [ralernal organizations, | Planes Join Search

Cook said Halfield’s action [Month, an [ncrease of aboul|Would Be 'Discriminatory’
may be the death blow to the one million from December.

'Welfare To Resign

posals and charged that it in-
itets “petly partisanship inlo
the developimg  controyversy
over the governor's proposed
reorganization of slate govern-
ment."

Rep. Grace Pock
tand) said she was “shocked"
to learn of Hatfield's state-
ment.

“Apparently  they haven't
jumped when he sild jump.”
she sild, 1 hope none of them
resign.’

Hatfjeld also told newsmen
Monday e would "fighl very
foreibly" to withstand cuts in
his S350 million budget and
wonld resist equally any of-
forts to inerense taxes or lovy
new taxes for the coming two
years,

Unemployment
Expected To Hit
5.5 Million

Washington-Upp
tration aides expect the na-

climb. to 83 million

Labor Secrelary Arthur J,

Goldberg terimed the situation UN gon  Nonprofil Organiza-

‘very grave! and sald his de-

partmentl was working on pro-
posals to increase unemploy-

benefits,
the labor

ment

But seerolary

emphasized that the new ad-

still was not
ready with recommendantions
despile its “deep concern”
dbout the unemplyment ple-
ture and "a sirong feeling the
federal government must ex-
tend help in (his area
Record for January

Goldberg disclosed that he
had glven Kennedy the latest
unemployment insurance [(ig-
ures al a While House meet-
ing Monday.

The secrctary lold his firsl
news conference that the num-
boer of persuns drawing uneme-
ploymenl insurance rose \p
3.3 million In the first week
of January, a record for that
time of year.

Seymour Wolfbein, deputy
assislant Jahor seeretary, told
the news conlerence thal (ig-
ures on jobless benefits pay-
ments and new clainis indicat-
ed that total unemployment
this month would exceed 5.5
million.

Work on Floafing
Dock Is Planned

Work on a floaling boat
pior al Howard Prairvie lake
probably will start this sum-
mer, according to Counly En-
gineer Robert J. Carstensen,

Howaever, lie added the ap-
praval of the lype of structure
1o be usod rosts with the Jacks
son county parks and recre-
ation  pommission and the

ministration

_jand missionaries in Oriental
Provinte Salom M- College hnzing |
Unconfirmed Catholie mis | would be a misdemeanor (£ 3
won reports from the north- | bill introduced today wins ap:
western section of the prove|proval
ince sald groups of Lumumba I was sponsored by Sen
lallowers were roaming the | Willlam Grenfell Jr. (D-Port
region and  hreaking  into | land) and in the house by Hep
|uu|r ies of warslhip, Richard Eymann (ID:Mohawk)
The reports said all mission| “[1e bill roads that ne por.
posts onsl of the Tmbire |I|<..,1 in any f'}rruuu college or
river had  been .ll}.mllunﬂﬁ'.“[ foralty Yshall conspire 10
ier  pro-Lumumba  saldiers || attempl ta hnze or ens
killed three hospital attend- o in hoasng whic 1= tha |
ants al Mokirla whe had re- comimission af any act thal in- |
luged 1 hand over the keys | juren. degrades or disgrices,
la the pharnincy [or tonds to injure, degrade or
— disgrace any person attending |
Oregon Land Board thie Initition
Clerk Will Retire e mantuse Wroviets |
Salem UM-E, T, Piorce of| it alt cermitiod i el
Sl ieree. of | oripinl whin |,.r iited hazing |
|. mlem announcerd Menday he slen would he gullty of a mis
Is retiring ns clerk of the Ore lpmegnoat
kon Land BHoard next Sept. |
15. The board set a deadline HFGUI“?T DENIED
of el 1 for réceiving appli- M= Publle ULty
cations for g succoserd Commissioner Jonel Hill 1o
Pierco, 70, hus beon clerk | day donied a request far "'”
sinca 1040, ®he job pays from | free telophone service at As-

counly courts

Carstensen sludying
bureau of roclamation pler
pling now. These require rx.
cavations throe feet square
{and Whree feot ‘desp.  How-
over, preliminary examinntjon
of the aroa by bureau porson.
nel and the county engineer's
affice revealed rock was too
L]rﬂ:l» to the surface for plling.

FORVOCART! Vallev fog tonight
Nrtine Wednesday farenoon, In-
reasing eloudiness during day
with rchanee ol rain in . lals
afterpone o evening, Law Lo-
night 120 High' Wednesday
near 80, |
Temp
Mighest Vesterday A
lowest This Morping an
Prec. o & pom, Yesierday 03
Peee to 10 wm, Today, Trace,
Our Skies Tonight
Funsel (nday S0 pom,
Sunrise tomertow T3 am
Monneet Lomnr iy RN A,
Full Maon dan. 31
PROMINENT STANLS
Mezulius. in the eas ST pm
Birlus, dus south 1040 pom,
Note: The hrightest star he.|
tween  Sirfus and Regoluy s
Proeyan

1

(D-Port- |

Adminis.

No. 265

Studies Status of
Hospifals, Lodges

Silem - The Senute Tax
committee took the first for-

mil slep Monday to clarify
the tax-exempt status of hos
pitals, lodages and  (raternal

organiznlions.

The action came al the close
of a two-hour hearing during
which hospiials moved o re-
sist belng placed on the tax
rolls along  with  previously
exempl lodges and fraternal
Broups,

Commitlee Chairman Ben
Musa (D-The Dalles), namaod
Sens, Walter Pearson (D-Port-
land); Anthony Yiurel (R-On-
tavio), and Donald Husband
(R-Eugene) to a committee to
Investiginte the intent of previ.
aus  deglsltures on taxing
semi-eharilable organizilions,
Bill Likely

Mutsn and other commitlee
members sald e commitlee
waoutld likely prepare a bill to
specily  whieh organizations
should be taxed, but the com-
mittee gave ltle hint as o
wiieh of several allernatlves
U would chodge,

Jumes D, Swindells, repres
sonting  the Oregon  Associa-
tHon of Hospitals, said el hos-
pitnls, by caring for the sick,
porfofmed a ”qum.i-gnvum-
mental lunetlon” that placed

llin. slatement
T, Turner, representing the

tions;, The, sald if lodges were
taxed, churches and hospitals
and similar organizations nlso
shiould be placed on the tax
rolls.

I. D. Proudfool, Porlland,
grand sectetnry ol the Masans,
snid it would be “diserimina-
tory," to lnx only certain non.
profil groups.

Swindells said placing hos-
pilals on the lax rolls could
raise per-bed charges by more
then §1 per day.

Sheriff's Car
Damaged in Mishap

A Jdackson county sheriff's
car wis domaged hy a
skidding  plekup  truck  lale
Mandny while Il was parked
on Laurel st, In front of the
sheriff's office.

Cily police, who investi-
gated the aceldent, sald the
truck, operated by  Steven

lsancs, 16, of 2376
Centrnl Point, was
apparently  golng  too  fast
when it rounded the corner
from Main #l. onlo Laurel sl.,
and spun oul of control, erash-
ing hendion into the parked
patrol car.

Both vehiclessusialined
damage to the front ends,
palicn sild. Thoy elted Isancs
far violution of the hasic rule,
The aceitlent occured about

Grover
Taylor vd.,

Vessels Join
In Sea Hunt for

- Hijacked Liner

All Passengars
Reported Safe

By United Press International

A rebel band armed with
tommyguns and hand gre-
nades seized control of tha

luxury Portuguese liner Santa
Maria in a revolt against the
government of Portugal. a
broadeast from the ship dis-
closed loday. The 600 pas-
sengers, including 26 Ameri-
cilns, were reporled safe,

American and British war-
eraft joined in a massive but
fruitless. search for the hi-
jacked liner in the same Carib-
hean seas where the pirate
Blackbeard once sailed the
Spanish Main.
Eludes Searchers

After a broadeast from the
ship announeced that it had
been taken over in an uprising
against the Porluguese gov-
ernment a State Depariment
spolkesman in Washinglon sald
Americnn ships and planes
were hunting the elusive San-
ta Marin under internatipnal
law Lo protect the passengers
and erew and return the ship
to s rightful owners, He said

there were 26  Americans
abonrd.
The 20.006-ton  wvacalion

liner with 6800 passengers and
300 crewmen appeared (o
have vanished. A U.5, Navy
stutlon In Trinldad speculated
the Santa Maria may be hid-
fng In some cove as plrates
did In the days of ald when
they salled the Spanish Main
200 yoars agn.

A radio message from he
"eommander of oceupntion
forces” on bBoard the Santa
Maria reported all was “tran-
quil’" Personal messages ad-
dressed o relatives in tha
United States confivmed ihis,
the RCA Marine Radio Sia-

The Navy announced In San

came after|Juan it had nine U.S. alreraft

searching for the ship inclid-
ing four hurricane hunter
planes, three PF2 Neplunes
and two Albatross amphibians
in addition to twa dedtroyera
and a Britlsh frigate,

The Navy sald the orders
were  for the desiroyers 'lo
overtake Lhe Santn Maria and
send a boarding party aboard
it necessary to find oul if an
ack of piracy was committed,
However, a spokesman said
the Navy would be unable (o
act If the ship reaches the
lerritorial walers of another
nation.

There was speculation the
liner may be heading for
Brazil to link up with follow-
ers of Gen. Humberlo Del-
gada, an arch palitical foe of
Premler Anlonlo de Ollveira
Salazar. A radio message from
the ship today called the take-
over the first step In a re-
bellion against Salazar,
There was also bellet the
ship might put into Fidel Cas«
{ro's Cuba lo drop off the pas-
sengers and plek up volun-
feers for a Portuguese rebels
lon, The Portuguese minisler
in' Havana, Joa Affra, cabled
his government for urgent ine
structions,

(SBes Plclures on Page 2)

DAILY PAPER PLANNED

Portland - UMD - The strikes
born tablold newspaper, the
Portland Reporter, announced
today it would start dally pub-
Heatlon sometime during the
week of Feb, 5 depending on

0:15 B:16 pm.

completion of equipment in-

More Arrests

Poretlnnd -UP- More arrests
were expecled loday In con-
nection with a ninesmonth In-
vostigationh into  un  alleged
phony aulp aceldent racket.

Authorities indicated insur-
ance companies may hiave
heen defrauded of hundreds
of thousands of dollars over
severil years,

Thirteen persons were ar-
regted Monday on warranis
baxed on secret indiciments
returncd fate 1ast Friday by a
federal  geand  jury. Bleven
wero ploked up here and two
in Bend
Attorneys Arrested

Two  Portland atlorneys,
Herbort D, Black, 34, and
Philip Welnstein, 48, weore

among those arcested, They
were charged with Megal in-
terception and conspiragy to
intercent pollce radio mes-
sapes. Weinsteln

in addition | -

Expected

In Phony Accident Racket

charged with mail fraud and
others with illegal radlo in-
terception.

The others ineluded, all
from Portland: Ronald Eugene
Alligson, 31; Eugene R, Muel-
ler, 40; Larry Warren Hayes,
28; David Leon Bolsjolie, 264
Darrell Wayne Sauders, 24;
Donald  Willlam Johnstone,
34, Ravmond Henry Knippel,
41; Arthur Roscoe Smith, 38;
John Norris Barnard, 30, and
Mr. and Mrs, Leland A,
Deegin.

'Hear End' Type

Many of the alleged phony
pecidents, authorities Indicat-
ed, wore the “rear end” lype
in whigh “actors” {n the front
car would file large damage
claims, Sources indicated
many accidents were set up
during meetings in bars and
Laverns,

wis charged with use and
cotispiracy (o use
to defraud.

The attorneys and many of
the athort ware freed on ball,

Some of those arrested were

)

{he mails|

NOW YOU KNOW
United Press International
An International nautical
mile is 1,852 meters or 6,078
feset, wequivalent to 118
slatule miles.
v 1
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