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Help Your ‘ din Schog

Agriculture Depariment of
“mismanagement of the tax-
payers' dollars” In {hé multi-
billion grain storage program. h ; Y
The department did not flatly ; P 15
deny the charge.

The subcommittee, headed

by Sen, Stuart 5_vm'u:lglan. D. y
Mo., called for reorganization !
of the farm program to cut _I J \

surpluses and urged inclusion
of renegotlation provisions in
storage contracts to allow the

T l{/)// zw/()(/

Agriculture Secretary Eira
T. Benson replied in a state.

ment that although the depart- ; P g ‘

ment did not agree with some : # 1

of the criticisms, “We are very g |

pleased that the investigation ! |

turned up so little of real con-
sequence in its critieal review
of our vast operations.”

File Supplemental Reports

Although Joining four Dem-
ocrals in signing the subcom.
mittee report, {ssued Sunday
night, iwo GOP members filed
supplemental views softening
their own criticism of the stor-
age situation. They were Sen,
Milton R. Young, N.D., and
Sen. John Sherman Cooper,
Ky.

Cooper sald the subcommit-
fee findings were "substantial-
1y correct.”” But he sald the
depariment, through the Com-
modily Credit corporation,
had provided needed storage,

The subcommiltee said thal
expenditiure of more than $2
billion for storage and han-
dling "withoult an adequate
cost study and proper analysis

. Is clear evidence of mis-
management."

Symingtlon's group said that
when the department "final-
1¥" completed its first cost
study in 1860, it cut storage
rales for commercial grain
elevators with an estimated
first-year saving of $100 mil.
lion,

Benson noted, “The report
indicates that the department
had no sound information on
the cost of grain storage, and
initiated no speciflc cost study,
until after the start of Con-
gressional Investigations, This
is nol in accordance with the
facts,” he said.

He said department special-
{sis developed grain storage
«ost indices years ago. He "3 : : i Ly A \ 3 i |
‘added that one comprehensive v 1 : LB % { o 8 : fr ] E ’ iy b v |
ificid survey was finlshed in " ik 3 ; ) ¢ i 4] # ; .
1he fall of 1038, and the sub-
committes held its first hear-
ings on Jan. 12, 1960,

On another point, he said
“The subcommitice report
wlalms ‘poor management’ by
the department in falling to
Jower uniform grain storage
ngreement rates before it did
#o this year. This completely
ignores the fact that addition-
al storage space was needed
desperately until very re-
cently.”
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