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Airline Companies Described
As ‘Cautiously Optimistic’

By ROBERT J. SERLING

United Press International

Washingtan (L[ k] Whots
wrong with the alplines? Are
they na bad off finnncinlly ns
rocont storles would indicate?

Have they over extendod
thoemselves moving inlo the
Jebnge?

The following questions and
ANRWOTS,
with teading dlrtine economics
expurts, tell whols wrong
and whot's rlght willy the oo
ton's most dynnmic Industey

Q.~How bad off are the air-
linea?

A Nul ar broke, bankrupt
and bothered os some possi-
misla have been saying, 1t s
true they have been haviog

lised on interviews |

troubles, They lost $24 million |

fn the firat guprter of 1000,
they are deoply in hock on
purchases of new Jet-powered
planes and some of them
such as Caplial and Northeist

are up o thelr wing tips in
red Ink. But this 5 purely «
one - dimensional picture of
gloom
A past and future as well aen
prescnt,
slonal pleture 18 not nearly s
dark for the lollowing ren-
Bons

1L Is & faet that In 1050,
only one lrunk or mujor alr
line operated it a loss: North-
enst. Even wftor considering
Interest on debts, taxes and
ather spectul temy, only three
earviars Joat money: Northeast
Capltal and Continental The
poor flrat quarler
ance thix yeur wax due por-
tially 1o the foulest weather in
years

The Alrlines traditionally
have had tough sledding in n
period of major eguipment
purchases, They hiad 14 in the
post - war years when  they
were buving new DOG's and
Constellations, They are hnv-
Ing It agaln in teving to [i-
nonce jeis and propjets that
cost as much ax S0 million
per plane, Actually, they have
dane n far etter Job in plan.
ning thelr et finuncing than
they did in the post-war new-
equipmuent splurge

They have something going
for them that some pessimists
peem o have overlooked: The
recent fare Inorease approved
hy the Clvil Acronpitics
Boprd (CAB) that Ix supposed
e gunrantes them a fale rate
of return on thelr mammoth
Investments, provide stability
and assure more flexibllity in
selting fnros

Q.-How importan! |s
fare booal?

A ~All Important
thing,
investment roturn the
has promised marks the flrst

For done

e alrtnes also have |

and the (thtee-dimen- |

of delermining
whuether fore dereases wero
needed,  Another reason for
the long delany was the por-
sonnel turnover on the hourd
Isell, Everytlme a new mem-
bor was appointed, he hod o
go over the whole record
ngnin. And thore have been
throo new membors appointed
in the Inst few monthy slone,
Q.-Are the jels causing the
alrlines’ financinl troublea?
A Only In the sense thatl
they are so expensive Lo buy.
But  blaming the Industey's
hendaches on the jels Is gross
aver < simplifieation. Desplle
thelr slze and complexity, the
Jols nre chienper to fly and
munintain than any other nir-
ernft in hstory, Thelr engine
rellabitity  fs  fantaslle, s
mueh as 20 Umes superior o
platon  engloes, TWA and
American lgure thele Boelng
TOT0 hove o pentamile cost 40
por cent below DCT's pnd
Constellntions, Contine ntnl
elnlms it ean make money on
A Jet that's only half-full, One
siurvey showed that a jetliner
in one dipy can gross more
than $50.000 - enough o pay
for crew salaries, fuel, amor-
tization, deprecintion, ex-
penses of ground facilities, in-
e and  Anterost with
enough left over for o profit
Jot load faclors (percentage of
sents occupled) aren’t as high
ol thoy were In the first year

the purpone

| as the airlines added more of

performes |

the big planes to thelr routes
Compelition has been bitter

| on duphicated routes, Bul gen-

| an alrliner -
that |

ernlly speaking, the jels are
money - miukers and they are
getting people to fly who have
never flown before

Q.-What about these 10-call-
ed duplicated routes? Are they
a major cause of red ink?

A To a certain extent
Prosident C. R Smith of
American siys bluntly there
Is to much competition on
many routes, and many In the
Industry agree, But the air-
lines dsked for the routes to
hegin with, Thelr chief trouble
is not too much competition
but simply not enough cus
tomers. Neorly 55 milllon pos-
sengers  flew on  scheduled
115 alrlines Iast year, but the
statlstie Is misleading. Actual.

Iy only 12 milllon Individuals |

flew, with
making sufficlent flights 1o
rench the 55 milllon total
Only n small portion of our
population has ever been In
A slgnifieant item
bechise It shows there s a
vast untapped market which
must be cducated and sold on

enmigh of them

the 10 per cont rate of | AlF travel
CAR| Q.=Is it true that one big dilli-

culty has ben the airlines’ in.

time the airlines hove hm-n'lbtllly to make money on

considered as an
utitity with s own specifie
ecariomie  problems, In  the
past, the governmoent hag con-
eocted a rate of investmoent
retarn  from  factors  which
were applicable to such utili.
tes ns rallronds and electrie
companies, buf noy m-l‘-‘sﬂnr:ly
ta alrlines

and bluntly,
the airlines

the maln renson
are  having (i

Individunl | short-haul routes serving cities

with low tralfic potential?
A~Very true. The airlines
are forced to serve many com-
munities which don't generate
enough business to mnke such
service profitable. There is n
decided trend to turn some of
these routes over 1o the sub-

To put It briefly | sidized loeal service alrlines

1L is 5 much more pronounced
trend, by the way, than merg-

nancinl headaches 15 beeause | er which many economists he-

thelr fare structure has been
too low for mony years

Q.~Do the airlines blame
most of thelr current froubles
on the CAB' taking live
yenrs to decide on a rale in.
crense?

A-There s some Industry
rosentment and  bitlerness,
Bul the majority of carriers
eoncede that [t wasn't any
overnight problem, The fae-
{ors involved were enormois.
forgotten the

Hhnt hearings

|

lieve has been “oversold s
n cure - all to the
troubles, -

Q. - What are the airlines
doing about getting rid of
their old piston-engine planes
as thoy acquire now jel.pow.
ered oquipment?

A ~Thig isn king-sized hend.
ache, but not of the propor
tlons many airline economists
fenrnd. First, much of the

| Older fleet has been fully de
Iy complicated, and iU's often | precinted and nmortized, Sees

ond, such hard - to - peddle

which began In 1855 were for | planes as the DCY and Super-

and it's easy with SILEX!

245 8. Central at 10th

Make Your Yard ."
lose Wotk- More Fun

WITH A @

Trimmer, Edger

Does a clean, fast job . . . profes-
sional edging along walks and
flower beds, A well groomed yard
puts the fun in outdoor living . .+

cusrc $2 995

Your Best Buy in Trimmer.Edger!

PLENTY OF FREE PARKING

QUALITY AT
LOWEST PRICES!

SPICIALISTS IN HOMEWARIES)

. Phone SP 2-5201

airlines |

'—

Conulellation are being con-
viarted Ioto eorgo planesand
the nirlines netually nre shorl
of equipment In this fast-grow-
Ing category., Third, there still
I a hefly morket for the air-
lnes' twiniengine fleet (Cone
vilrs and Marting among the
locnl enrrlers operating DCHA's,
Whille It Is true the Iatter are
Iaylng the smaller new prop-
Jels like the P27, they can't
afford 100 per con nvardion
o Jet power at prosent and
st meed DCA roplocements,

Q.~Are the airlines them-
solyes oplimistic?

A Cautliously optimistic Is
the best way to put It They
realize the jel age hins brought
muany probloms, but for the
reasons clled above they be-
Neve they van be overcome.
They are encouraged by the
faet Ahet traffle volume in
1060 Jumped by seven milllon
passengers over 1008, And
they polnt to the experience
of une wlrline Unlted ~ os
proof that enpable manage-
ment and solld planning can
surmount  serlous  obstacles,
United didn't start jot servive
untll Seplember, 1050, Far
most of that year It pitted its
DCT's against TWA's  and
Amerienn's new Jetliners on
the plush transcontinental
routes. TWA and American
| made money, but so did Unit-
|-\-d an achlevement which
wurprised the entire Indusiry.

David Foofe Now
In Washington, D. C.

David Louls Foole, route 1,
box 557, Central Paint, ar-
rived In Washington, D.C., re
cently with about 100 other
top leen-age leaders from all
over the U5, to take part in
the 50th annual Boy's Nation
program of the Ameriean Le-
Kglon,

Foole was elected Senator
at the Oregon Boy's State ear-
lier this summer in Salem, He
will attend the national gov.
ermmental  study  symposinm
July 22 1o July 2p

Ilu\ % Notlon I8 the largest
youth program of Its kind,
concentrating on an organized

| Study of the functions of the
federal government. While in
Washington (he yYoung sena-
tors will conduct a simulated
notional  senate, They will
| learn “by doing how the mae
| chinery of the elected govern-
mentnl machinery funclions.

Squares Wear Socks,
Says Teen-Age Panel

Oxford, Englund n71 A
panel of four teen-agers told
an Oxford university study
Rroup Tuestdny that while
“squares” are "mostly adulis
who do not understand the
teenpge way of life," there
are nlto teen-ape squnres
"who wenr socks until they
are 17."

|OSCAR WINNEH DIES
Hollywood U1M-Cedrie Glb-
hons, 685, former head of the
art department at Metro-Gold.
wyn:Mayer and winner of 11
Acndemy awards for art di
rection, died Tuesday at his
home in Westwood after a
long Hiness,

Court Records

ISTRICT COURT
Dennis Troxel, Phoenix, driving
under Influence of lguor, $300,
David 1 Redmond,  Improper
muftler, $5,
PPanl K. Scote,
hanging lond, $15
Walter G, Garner, ho beam Indl-
catnr, 10,
Warren l" Skogi.
bavle rule,
Mathew J
height. §15
Judsen 1. Balley, fuillure to dim
lights, 813,
Marvin M,
license, $5.
Charles J. Crist,

excessive over-

violation of
Winningham, overs
Hurley. no operator's

fallure 1o slop,

Juunu M. Davis, driving while en-
1 -m

cumbered,
Edwin

overhnn
Harry

. excesslve

L
whier, I'allurf 1o slop,

$13
IIlmmln H. Miller, Improper muf-
I
David W. Hunter, rofusnl (o welgh
Ionid, $180; no oversize permit, $15;
overloml, SAR
Raymond 1. Ridder, no operator'a
Hionse, $5
Larry L. Young. overwlidih, 315,
AL C.Dyer, no vehilele lieense, $3
|I||rr\’ L ln1e. parking on high-
Wy,
Ilnmltl W

Ihmnrl 4. Zimmerman, violation of
hasie rule,
Frank L,
hrealges, $10,
Alexander A, Smith, no horn, 5.
Mobert J. Roll, overwldth, $15,

Chapman, overhelight,

Moore Jr, Inndequale

\‘t\-lnn T Galloway, fallure ta
wtop, 815.

In\iri . Poterson, obstructed
vision, 310

Ivan R, Mysres, overload, $02,

CIRCUIT COURT

Hettle Ford Sale ve. Roy H. Salp,
divoree dedrpe

Wertha E, Lea ve. Robert R. Las,

divores decree .
Janet Liddell va, G, F, Liddell,
Hoviser e

lvoree déoroo

Loly E
Houser, divorde decred

Dorls Darlens Holeomb v, Jagoh
E. Holeomb, divoroe decrae

Ttiehel Faye Standley va, Charles
L. Standley, o decree,

MANRRIAGE LI .
AIMPLICATIONS

Hobin Ames Hinns, A07 Bherman
wl, Medford, and Nancy Jeanena
Hammersley Robinson, route 1, hox
293, Gold Bl

Edward J, Dierauf Jr., New Jer-
wey, anid Verity Loulse Day, Berkes
ley, Calir

Carl  Francls MeQuigh, Granis
Pasy, and Loix Earlene 111:::\1 T40
Park s, Anhland

Stanley  Thomas Porisho, News
herg, and Mmrll Shirlene Swisher,
nlin of Newhoerg,
ANIHLAND ﬂlUNll‘“‘ﬂl‘ COUnT

Joseph Aaron Taoherls, excessive
vehiele nolse, (ires

Biophan MoNalr *edmming violate
ed barle rule, 520,

William chhurtl Snyder, sxces-
lllri nolse, $20,

George T

-

117 S. CENTRAL — 5P 3-7301
' OPEN 9:30 TO 5:30 — FREE PARKING

SPECIAL! Girls’ new
. back=to=school r.olfonl

WARDS
Low
PRiCE §ZES

710 14

| Come to WARDS odvance sale of schoal dresses!

Exciting naw styles in wash 'n wear woven cotlon
plaids, Brautifully mode, delailed. Terrific volues!

SIZES for litle girls, 3 to éx....cuv..2 for 3.50

SPECIAL! Men's '1
western style
blue denim .
saddle pants

L(‘ 2048 |

Sonforized” 13% oz,
white-back denim is long

wearing, won't shrink out
of fit, nug
fitting seat and slim,
J lopered legs are outhen-
tically western, Fully re-
inforced. Bartacked hip
pockets, Sizes 28 to 34,

Shan i 1%

Llow waolsl,

J

SAVINGS FOR THE FAMILY

GIRLS' PLAYVWEAR SETS
Easy Care Pedal Pushers, Blouies, 7-14

GIRLS" SHORTS, BERMUDAS

Final C'asrance. Reg. to 1.98. 7-14

SUB-TEEN SHORTS, BERMUDAS
Final Clearanca. ANl 1.98, 2.98,, e

GIRLS' SWIM SUITS
Reg. 1.98. 4 to 6x

SUB-TEEN SWIM SUITS
Reg. 5.98. 20 only

GIRLS' BLOUSES, CROP-TOPS
Reg. 1,98, Slzes: 3 to 62, 7 to 14

5.98 MISSES' SKIRTS

Rayons, Cottans, Dacron/CoMon......cooommivierins "

2.98 MISSES’ BLOUSES

Catton Ovarblouses or Tuck-ins

MISSES’ ORLON CARDIGANS
Leng Sleaves. Clasic Style

7.98 MISSES' CARDIGANS

Fur-Blend, w/callar. 4 Sloaver. ...coimmmmri

MISSES' BULKY KNITS
Reg, 6.98, 7.98, 100% Orlon.......

Special purchasel
Men's underwear

2§

Cotton athletic
shirt, briefs,
White. S+M-L.

Special plllrthtltel
Men's sport caps

Adjustable, van- $
fllated, Some

have sun vitor,

Sh! Yal (hildml‘s
2.99 leather sandals

Cool, supple, cushioned
heel-to-tosl Spun
crepe soles. In white,
colors. Sizes 8%4-3

2

SPECIAL! 3-piece Fairway
white steel bath outfit

3" sleel tub, 19217 9988

china lavatory and re-
verse-trop toilet, Less
RiG, 125.50

fittings, Terms, Save!
—~ porch lontern.

Plump 13" square
fringed pillows

Antlque salin
rayon cover, 10
bright colory,

SALEl REG. 39.95 BOYS’,
GIRLS’ TWIN-BAR BIKES

Now twin-bor strength.
Frames are welded
ond bonderized. Red

for boys, blue for girls. 32

SAVINGS FOR THE HOME

SPECIAL! BEDSPREADS

Corduroy Chonllle, Full or Twin....ccocoiinr

2 4.88
11.88
$189
$44
$199

48-PC. FLATWARE

Silver Plate over 5/5teel. Froa Chest. ...

SAVE $60! STEREO CONSOI.!
AM-FM Radio. & Speakers .

SAVE 9.95! 8-TRANSISTOR RADIO

Modern Design. Powerful, Durable................. veves

SAYE $55! DELUXE 21" TY

Handy Swivel Base. Mahogany Finith......

$35 OFF! 17" PORTABLE TV
Excollent Reception. Weighs Only 32 Lba..........

$50 OFF! 30" ELECTRIC RANGE

Automatic Clock Timer. 1 Only..........

$199

$34
$299
$288
$129

7-PC. FIREPLACE ENSEMBLE
Reg. 74.95. Heavy Brana Finbih....

REFRIGERATOR-FREEZER
$30 Of, 75 Lb. Freexar Chest. Aute. Defrost. ...

WASHER-DRYER COMBINATION
Save. $71! Fully Autematic

SIGNATURE DISHWASHER
60.95 OH! Free Standing Medel.,

EACH $

Children's 1,29
plastic sandals
Eno:; tturdy, 3
ot |

One price salel Ladies’
oval-taper shape luggage

Molded Plywoed Frame
Fully pocketed train
case has mirror. 24"
Pullman, 217 O'nite.

Modern light fixtures
in 3 aftractive styles

Each is a 1.98 volue!
Choose 12" beni glass
fixture, hall light or

P T
4 Unopened

L Floor Squares

Large size.
B Stock up now!

S —

SPECIAL BUY! FEATHERSOFT
COTTON TERRY BATH TOWELS

Hard to belieye but true—this unheard
low price ot Wards, Absorbent fowels in
bright rose, light blue,

turquoise, pink, buttercup 3 for 99
yellow, light green, white.

20 x A4

Plos 105 FET.

SALE! 6.98 Lo Lusire-
finest -coat house paint

1-coat coverage saves
time,money,work.Dries 5“
QALLON

in Y3 usual lime. Resisty
rust, stains, mildew.

'I22

EACH

LIGHTWEIGHT PLASTIC HOSE

50-ft., 7/16 in.

SALE ‘I 88

* sasy to coll and store

* ribbed for extra strength
® gives long years of wear
® resistant to oll and acids

Guaranteed 5 yaars, You'll enjoy praes
tical plastic—it stays soft and pliable.
And it's lightweight fo hendle, too. Hose
haos full flow brass couplings.

BARGAINS! BARGAINS!

6.95 STEP-ON PAIL

Rugged Plastic, Easy to Cleam....cccciinvisnnes hanth .

4.98 10-GAL. GARBAGE PAIL
All-Plastic. Tight-Fitting Lid

6.95 PICNIC BASKET
Unfitted. Sturdy Plastie . . .iiiciinnns HEwARLOOY,

DELUXE BARBECUE WAGON
Save 16,95 New! Warming Oven.........

8.95 VALUE ICE CHEST

Molded ""Vacucel' Plastic

2.44 CANE FISHING POLES
10 Only. Take-Dewn. Sturdy

19.95 WATER SKIS
All-Purpose Model, Pair ...

8-PENNY BOX NAILS
Save $6 an 100 Lbs, Per Keg...

PEAT MOSS
8 Cu. Ft. Compressed to 4 Cu. Fr.

4.69 LAWN FERTILIZER
All-Purpete Formula, 70 Lb....

8.95 GARDEN CART
All-Metal, 4 Cu. Ft

Handy, versatile
10” locking pliers

$

| SALEl STEEL

TACKLE BOX Locks quickly,
will not slip] Has
Lghtwalght seal. Con- 1+ton grlp.
Vilayar fray,
3% inlone. 99¢
IR




