MAIL TRIBUNE, Madiord Or, 3 i
Wadnesday, Apr. 27, 1960 A

Down Payment
Reduction Under
FHA Considered

Washington ~ U0 - The gov-
ernment s considering a cut
in the minimum down pay-
ment on houses purchased
under FHA loans,

The reduction under study
could reduce by as much as
§325 the home-buyer's origi-
nal outlay on homes costing
mare than $13,500,

A linal decision has not
been made, according to top
housing sources, bul could be
reached this week. Zimmer-
man is waiting for his staff
to put together some late sta-
tistics on mortgage money
conditions before he commits
himself,

Pressure Reslated

Conugress authorized the
lower cash payments last yvear,
Despile strong pressure from
home builders and other
sources, Zimmerman refused

to exercise the authority last |
autumn. He arjued that with |
home loan money as hard to |

find as it was then, cutting

down payments would not |

help either home buyvers or
bullders,

In the past four months
credit has eased generally, In-
terest rates on home loans
have not declined as a rule
but home buvers are finding
it easier to get financing at
going rates,

This is reflecled in applica-
tions for FHA insurancve on

new houses, Applicationg |

dwindled from 39,100 in April
to a low of 16,100 in Novem-
ber as money tighiened in
1968, The drop stemmed from
lenders’ unwillingness to take
FHA loans at their maximum

interest rate of 5% per cent, |
even with the U.S. govern- |
ment backing the rigk, Volume |

of applications rose in De-
cember, Febiruary and Marchy,
climbing last month to 34,218,
Time Believed Ripe

That sizable rebound plus
other signs thal mortigage
money is in more plentiful
supply have virtually con-
vinced Zimmerman that the
time is ripe to cut down pay-
ments, Housing Administrator
Norman P, DMason, former
FHA head and now Zimmer-
man’s boss, is of a simllar
view,

The new down pavments
schedule would still require
3 per cent cash on the first
$13,500 of purchase price,
The middle brackel in the
schedule would be lifled from
the present 16,000 to $18,000
and the rate on it reduced
from 1540 10 per cent: A 30
per cent cash reguirement
waould prevall on purchase
price In excess of $18,000. It
applies now above $16,000,

Look! Jiffy-Wrap

Instant dressing! Step in,
wrap and tle this carefree

casual. Note square neck, |

breezy back-V. Choose shoer-
bet-cool entton for sunny days
in or outdoors.

Printed Pattern 8235: Half
Sizes 1414, 1614, 181a, 201y,

2214, 2414, Size 16'% requires |

354 yards 45-inch fabric

Send FIFTY CENTS (coins) |

for this pattern—add 10 cents
for each pattern for first-class
mailing. Send to Marlan Mar-
tin, Medford Mail Tribune,

Si., New York 11, N.Y. Print
plainly NAME, ADDRESS
with SIZE and STYLE NUM-: |
BER

JUST OUT! Big, new 1880
Spring and Summer Pattern

Catalog In vivid, full-color;| &

Over 100 smart styles . . . all
glzes all occasions. Send

now! Only 25ec.
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