Railroad Officials Unimpressed
By New Talk of Consolidations

By LEROY POPE
New York-arp Veleran
rallroaders are unimpressed
by reporis that the 60x are

going to be the greatest era|

of rallway consolidation in |
this century,
The managements of at

least 30 lines are talklhg mer-
ger and the Interstate Com-

merce Uommission has flash- |

ed a green light for consolida:
tions. But neither Wall Street.
ers nor rail executives expect
it to happen,

They point out that twice
before—~in 1620 and 1833-
the ICC tried to nudge the
rallway eompanies Into major
consolldations, and both times
the companies balked.

j ously to trim the suckers near-
ly a century ago, seems likely
to occur at last. Some pro-
gress even seems visible to-
wiard merging all the rail-
roads in New England into
|0ne system built around the
staggering New Haven. This
wis a dream of the elder
Plerponl Morgan,

There are more ambltious
schemes out West—tlo make
one big system out of the Mil-
waukee and the Rock Island
ind ap even bigger one by
combining the Great North.
ern and Burlingtion,

There is no doubt mergers
would cut the costs of many
rallroads considerably and
might even save rail service

This time, experts said to- | for some communlties that are
day, there doubtless will be|going to lose it because small,

some morgers. The Norfolk
& Western and the Vieginia, |
iwo prosperious lines, have
merged and the combined
company now s flirting with
the Nickel Plate, to annoy-
ance of the Chesapeake &
Ohio, which has been having
an off and on romance with
the Nickel Plate for vears.
Merger Progress

The long-projecied absorp-
tlon of the paralleling Lacka-
wanna by the Erie, the line
whose stock Jay Gould and

weak lines can't keep It up,

The old argument against
mergers pretty much has lost
force. Experts say such com-
petition as still exists between
rallroads s cul-thront and

harmiful—not beneficial. And/

the ICC's new philosophy
plainly seems to be—"The
rallroads rneed lo be sirong
fo compete with the trucks,
the barges and the airlines-
no! with each other”

Then, why aren't more mer-
gers expecied to come about?

bluntly by the late President
| Daniel Willard of the Balti-
more & Ohlo, during an ear-
lier wave of merger lalk, He
said “Nobody wants to
merge himself out of & job."
Salaries But No Dividents

| Bluntly, from the point of
‘\-:(-w of the executives, run-
‘ ning rallronds that lose money
has come to be a way of life

& pleasant vested interest. A
railroad doesn't have to make
money for Its executives to
collect salaries, good salaries
The salaries gel pald aven (f
stockholders and the tax eol-

lector ®nd other creditors
don't
| One expert sald — “The

chaps who run these roads
that lose money all the time
would be indigant i you ac-
cused them of much the same
kind of feather-bedding they
charge the unions with. But
their jobs can look llke feath-
erbedding to a cold blnoded
security analyst, who reaches
the conclusion their lines
ought to be merged and most
of the executives shoved off
| the payroll"

When the ICC flirst tried to
gel & wave of railway mer-
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masier plan for consolidating
the natlon’s raliways

Professor Ripley's plan drew
a lot of praise—but nothing
came of it directly.
Invested Heavily

Indirectly, fear that the gov-
|ern|nvm would press mergers
caused rallways to  Invest
henvily In each other's stacks
and bonds, The idea was to
protect the Interests of
| lop management leams. A lol
of railroad money was invest
ed this way that might more
| profitably have gone into bet-
ter rolling stock and other fa-
cllities. And when the 1920
crash came, many rallroads
found their capital depleted
almost to the vanishing point
| because they had tied up so
| much money in each other's
shares,

The s=econd ICC effort in
| the 1930 was successfully re-
I sisted by what looked like
| gheer Inertia until
break of war in Europe put
the railways lemporarily on
their feet again.

NAME CHANGE
Princeton, N.J. = Until

gers started in 1820 it en-|about 68 years ago !"rmzelan|
gaged Professor Willlam Rip-| university was known as the |

Jim Fisk manipulated so joy-!| The main reason was put|ley of Harvard to draw a College of New Jersey.,
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KENMORE APPLIANCES

Have fluff-dried laundry
Every Week . .. Without

days

DIAL TIME & TEMPERATURE
THAT'S ALL YOU HAVE TO DO

129

$5 DOWN ON SEARS EASY TERMS

This Kenmore gives you 3 drying tempera-

ng for modern fabrics.

Dial any drying time you need. 10-lb. ca-

Safety switch stops ac-

Kenmore Safely
Washes Delicate
Fabrics

189

Two speeds means twe
separate washing ac-
tiens; normal wash and
spin for regular fobries,

low-speed wash and
spin  for delicates. 3
water femperatures,

built-in lint filter. 10-Ib.
capacity.

Extra $20 SAVINGS
. During Reddy’s Bonus

Bonanza

Kenmore 30-in. Electric
Has Clock Control Oven

248"

PLUS COPCO $20 ALLOWANCE

“Satisfaction guaranteed or your money back” SEARS

Ideal kitchen range for the busy medern home-maker. New
E-Z set clock starts, stops oven cooking at time you decide,
heat you select . . . leaves you freel Oven door removes
for easy cleaning.

501 L Jackion—SP 3-6861
FREE PARKING — Madfosd
Shepping Center
Open Monday & Friday Til 9 pom.
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SIGNS AUTOGRAPH—Former President Harry Truman
signs an autograph for Mary Pickford, America’s sweetheart
of the silent films, as they mel al Chicago. At left is Charles
“Buddy" Rogers, Miss Pickford's husband.—(UPL Telephoto)
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Nikifa Boasts |
Of New Weapon |

Geneva-ilfh-The West said
Wednesday that Premier Ni-
kita Khrushchev'y boasts of
4 “fantastie new weapon™ in
the Soviel arsenal made his
announeement of troop reduc
tlons meaningless and under
lined a necessity for iron-
|:']ud disarmamen! conirols
| British delegnte Dawvid|
| Ormshy-Gore told the 10-na-
| tion East-West Disarmamen
| conference that Khrushchev's |
| announcement that Russin I8
|r-uumg her troop strength by |
another 1,200,000 men in the
next two years s not a real!
Leisarmament measure, |

He sald the Soviets really
are only changing the form
| of their striking powers. They
| are not, as they have claimed
| here, engaged in any real re
| duetion of military might, he |
suld,
ACCURATE TIME I

Washington - Standard
| clocks at the United States na-
tionnl bureau of standards do
not vary by as much as one- |
fiftieth of one second in every |
24 hours,

| BARREL CAPACITY
Washington A standard
Burns in Atmosphere | barrel as required by the
United States must have a ca-

Bedlord, Mass-178-Sputnik pacity of 7,056 cubic inches.
111 burned up in the earth's|_

atmosphere Wednesday after

Russia’s Spufnﬂt m

making more than 10,000 rev-
olutions around the earth in
the past 23 months, the Na-
tional Space Survelllance Con-
trol Center said.
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BIG Y FEED & SEED CO.
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The nicest, fanciest parties

call for tender HOLSUM bread.
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You're 2 THOUGHTFUL HOSTESS when you serve HOLSUM bread.
Delicate HOLSUM-wonderful way to accent a delightful time. Next time, for
sure, try HOLSUM—the Premium Quality bread.

OTHER FLUNRER VARIETIES
(Available at all grocers’)

Frenich Bread — Sandwich — Potate —
Cracked Wheat — 100% Whole Wheat —
Rye — Rolls — Swaeet Rolls and many others!
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