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OEIG01S RLOTEfflNUL ALBUM
Certain Special Types off Dncome

Render Troublesome Tax Questions WILLIAM SMOM

delkfeysYou're Taxablethey file a joint return. a vii 1:J
On the other hand, if your 8S9-t9- 4

(This Is the last of five dis-
patches in which the Commissioner
of Internal Revenue offers helpful
hints on how to prepare and file
jour Income tax.)

as ip a vemployer footed the bills, you
are taxable for the payments FATHER OF THE OREGON PLAN W 4' 0
as you receive them now.

POPUUST-ORATOR-MAVE-

However, if you paid taxes on
REPUBUCAN-PRO- HI BITIONIST- -i

ed starting with the eighth
day may be excluded from
your income one-fift- h of
your weekly pay (but not
more than S20) for each day
missed if you are on a five-da- y

week; one-sixt- h (but not
more than $16.67) if you work
a six-da-y week.

You may deduct your pay
(again, up to $100 a week) for
the entire time you were ab-

sent from work because of in

ATTORNEY ORCHARD 1STthe contributions as he was
making them to your pension fthey keep

comniDGDg bock
fund, or if you paid part of the
cost, you may now receive tax
free the portion you paid in
or paid taxes on.

Those are the general rules
jury - suffered on the job or for pension or annuity income

fa D FIGHT POP. INITIATIVE

AND REFERENDUM '90i ffir mrcire
elsewhere.

If you make any claims
under these provisions, be

for which you are not taxable.
The law also provides rules
for the amounts on which you
do pay tax.sure to attach to your return

a statement or Form 2440 in
order to support the claim.

Under certain conditions, It

DIRECT PRIMARIES f'90),
RECALL f"908), CORRUPT
PRACTICES ACT AND

OTHER REFORMS.
WORKED FOR POPULAR
ELECTION OF U.S. SEN-

ATORS. PERSUADED
Dividends - You may ex

allows you a credit against
your tax. The credit is 20 per
cent of your retirement in-

come, up to $240 per person.
clude the first $50 of divi

W00DROW WILSON TO
SUPPORT irtm

dends you received during the
year. You also may take a f er-- j tj fit -- rm w W'tm ,v. t '- aTo be eligible for this ItWA AMENDMENT.credit against your tax of up

By DANA LATHAM
Commissioner of
Internal Revenue
(Written for UPI)

Washington (LTD Certain
special types of income such

s dividends, sick pay and
pensions sometimes pose
troublesome questions at in-

come tax time.
In this fifth and final article

In this series, I shall discuss
these less common forms of
income to indicate what the
basic tax rules concerning
them are.

Sick Pay - If your employ-
er continued your wages
while 'you were absent from
work because of injury or ill-

ness, you may exclude from
your income up to $100 a

Washington -C- PD- Double
check your tax return to
! that you have:

Signed your name on the
proper line. If it is a joint
return, your wife must sign,
loo.

Printed your name and
address legibly.

--Included a check or
money order for any addi-
tional tax you owe.

--Attached copy B of the
form W--2 showing how
much your employer(s) paid
you last year.

--Made no mistakes in ad-

dition, subtraction or other
computations.

credit, you must have reached
65 by the end of 1958, unless

i

''

to 4 per cent of the amount
you were a civilian employeeof dividends above $50.

Generally speaking, these MYSOIE PURPOSE INTHI8 Llf 19
TO SECURE FOR THE PEOPLE THE
DIRECTCONTROL OF THE GOVERN--

of Federal, state or local gov-
ernment, or a member of the
armed forces, and are receiv

rules apply to dividends paid yr--

MEMT AMD EVERY OFFICE IN IT.on the common and preferred
stocks of fully taxable U.S. ing income under a pubilc re

Persons with investments
in regulated investment com-

panies (such as mutual funds)
may be entitled to a credit
for taxes paid by the company
(fund) on undistributed capi-
tal gains. If you are entitled
to such a credit, enter the
sum on line 5, column (b) of
form 1040 and write "credit
from regulated investment
company" in the "where em-

ployed" column. To substanti-
ate the claim, attach copy
"B" of form 2439, which the
investment company will send
you.

U.S. Savings Bonds If you
own U.S. savings bonds and
use the cash method of pay-
ing your taxes, you may re-

port the interest each year or
defer reporting until the
bonds are matured or cashed.
On an E bond, the interest is
the difference between the
purchase price and the value
of the bond at the time of re-

demption, whether you hold
the bond to full maturity or
not.

One you elect to report the
interest each year, you must
continue to do so for all bonds
owned and those subsequently
acquired. You may not
abandon annual reporting un-

less you first received permis-
sion from the Internal Reve-
nue Service.

Taxpayers using the accrual
method must report interest
on U.S. savings bonds each
year. They may not defer
such reporting.

Retirement pay, annuities-Yo- u
owe no Federal income

tax at all, and need not re-

port, social security benefits,
railroad retirement act pen-
sions, veterans pensions, bene-
fits to families of veterans, or
payments for injury or sick-
ness to military personnel dis-
abled in active service.

Provisions for other kinds
of retirement income - are
somewhat like those for divi-
dends; you need not pay tax
on part of it and you may be

tirement system.corporations. They do not
If you are 65 or older, reapply to "dividends"

paid on withdrawable savings
accounts at savings and loan 'Young' Oil Deposit

Offers Study Chanceassociations, mutual savings

tirement income, for the pur-
pose of computing your tax
credit, includes al your tax-
able income from pensions,
annuities, interest, 'dividends
and rent. If you are under 65,

banks and similar institutions.
Dividends on GI life insurance
policies are not considered in
come for tax purposes. the only retirement income on

Consider these examples
about taxation on ' dividends

which you can get a credit is
that which you receive under
a public retirement system. In
neither case does retirement

a stockholder received $40 in
dividends last year. He re-

income include money you are

'Washington - (Science Serv-
ice) - Discovery of a "young"
oil deposit is offering scien-
tists a chance to observe na-

ture in the act of creating an
oil reservoir, the Venezuelan
Embassy here reports. The de-

posit, only 5,000 to 10,000
years old, was found at a
depth of about 115 feet in the
Orinoco river delta in eastern
Venezuela. Since oil must be
at least 10,000,000 years old
before it is suitable as a fuel,
the newly discovered deposit
is not yet ready for use. Drill-
ers have been taking out
cores from the bed for analy-
sis. Most samples were canned

now earning, and it may be
ports' this but need not pay
tax on it because the law lets
him exclude up to $50 of divi necessary to deduct part of
dends. your current earnings m

figuring . your retirement

Jay Pierce Named

Heads Y Board

Jay D. Pierce was elected

president of the board of di-

rectors of the Medford Young
Men's Christian association
last week.

Other officers elected in-

clude Jim Rowen, first vice-preside-

Lowell Chamber-
lain, second vice president',
Mrs. Murray Gardiner, secre-

tary; and Larry Clark treas-
urer.

The officers are part of a
board elected by

YMCA members to govern the
non-prof- it corporation. The
directors establish policy, de-

termine program services, and
act as leaders of all major
committees.

Marshall Bessonette, Ray
Offord, and Woody Morse, all
board members, were elected
to serve as trustees.

Anotner stockholder re-
ceived $110 of dividends. He

week of such payments, with
certain limitations.

The following examples will
illustrate several special rules
regarding sick pay
ances:

If you were sick at home

credit.
One further qualification:

You (or your deceased hus- -
reports the $110, excludes the
first $50 and pays tax on the
remaining $60. But he may hand or wife) must have earn
ta.ke 4 per cent of the $60, or
$2.40, as a credit against the

in alcohol to avoid decompo

ed more than $600 in each of
10 years prior to 1958. The
10 years need not have been
consecutive.

In closing this series - and

final amount of tax he owes,
sition or damage by bacteriaThat is, he may subtract $2.40

from his tax liability. On an' average day, someDon't Combine Them I hope it has been helpful 'to
100 million people (12 yearsyou let me remind you ofA husband and wife filing and older) read a daily

for seven days or less, the pay
you received may not be ex-
cluded from your income. It
is fully taxable unless you
were hospitalized at least one
day of your sickness.

If you were hospitalized for
at least one day, you may ex-
clude the entire amount of

Py you received during your
period of sickness, up to the
limit of $100 per week,
whether you were sick for less

these key points:a joint return each has the
$50 dividend allowance but File your return as early asable to claim a tax credit for

some of the amount you do
pay tax on.

they may not combine them. you can. The deadline is mid-
night, April 15, 1959. Carl Brophy, outgoing presiBe sure you have figuredYou need not be retired to

Suppose he had $60 of divi-
dends and she had $40. He re-

ports the $60, pays tax on only dent, was presented a plaque.enjoy these tax benefits, but Pierce is expected to appoint
your tax correctly and have
looked into all the rules which
may apply to you and may

in some cases you must be 65 committees soon.$10 and takes 4 per cent of
$10 as a credit against his or older.

give you a lower tax. Our jobGenerally speaking, any
I CHRISTIAN
I SCIENCE J

HEALS

total tax. She reports and ex-
cludes her $40 of dividend in is to collect every cent of taxcontributions you made to

man a ween or lor many
weeks.

If you were sick at home
for more than seven days
without having been

the pay you receiv

which is owed, but no more.wards a pension during thecome. She may not apply her
Late filing or errors canunused allowance of $10 to her

husband's excess, even though
years you were working come
back to you tax free. make it necesasry to charge

The United States Army,
with capital assets in real es-

tate, supplies and equipment
valued at more than 52 bil-
lion dollars is one of the big-
gest business operations in the
world. Its material becomes
obsolescent at an annual rate
of a billion dollars.

you interest or penalties.
If you need more assistance, Station

KWIN
1400 K.C.

10:15
A.M.

Sundays
TheyTl Do It Every Time By Jimmy Hatlo consult your Internal RevenuefafiaMeai I. Nteaf 0

Service.
FLWNELMOUTH IS VEB IMP4TIENT
WHEN A FELLOW RXJRSOMER TAKES TWO
MINUTES "ID LOOK FOR A LOST BALL

But when his own twenty-ce- nt

SECOND-HAN- GUTTA-PERCH- A IS AMOH&
THE MISSIMG-WCWtUA- TS DIFFERENT.'

Wonderful Worry-Fre- e Hot Water
with a Modern Automatic

J?GAS WATER
HEATER!

QUIT HOLDlN' UP THE .tiftuR 1 L0OK,V3U GUYS Wf W'3Z2VM$
GAME DON'T BE SO kJs32-- ! W 9 I'M NOT LE4V1M& J&'i sVflKfl

TIGMTi DROP ANOTHER KTrTS A Sf A TILL I FIND IT- - Jj fcV 'Z

- -- 4BUCK AH' A HALF STd SPff0

(
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Take Advantage
of This Offer . . .

Tantalizing Tasty

l3CCC ON

APPROVED

CREDIT
ALLOWANCE

for your old Water Heater on a

NEW GAS "DAY & NIGHT"

136 LB. LOCKER SPECIAL LUSCIOUS, Eosy-fo-Ser-ve

30 lbs. Roasts JETGU& WATER H EATER15 lbs. Short Ribs
Boneless Stew Cubes
Ground Beef

5 lbs
20 lbs
10 lbs

10 lbs. ne Steak
6 lbs. Pork Shoulder Roast

18 lbs. Pork Chops
6 lbs. Ham ,

6 lbs. Fryer

15 Per Mo., 6 Mos.

Round Steak
10 lbs. Rib Steak

50'82
PORK

America's finest water heater. Wa-

terproof Rustproof gives you
over 30 more hot water faster
and more economically.

REG. 99.50 Less Your

25.00 Allowance

YOU Pay Onl-y-

ib.Vi or Whole 140-15- 0 lbs- - 39.
51

Solve Winter-tim- e dessert problem

... and add sparkle to every meal
FIESTA lewith' tasty, easy-to-ser- ve

Cream. Serve it to your family, to

guests ... it is ALWAYS a perfect

compliment to any menu! Watch their

eyes light-u- p with the first spoonful

of FIESTA. Jorgensen's skillfully

blends your favorite flavors into tho

creamiest, tastiest ice cream ever

with that added ingredient NUTRI-MI- X

to give it extra nutrition and

goodness. Look for JORGENSEN'S

FIESTA Ice Cream at your grocer's

you'll find it in that bright, festively

decorated carton that packs so easily
In your refrigerator!

BEEF lb.Half 200-25- 0 lbs.

98 IX, jr--' --- -c251b. Order of BEEF 13
Guaranteed 10 Years See it at . . .

Cutting, Wrapping, Quick Freezing Included!
Check Our Prices on Fowl, Frozen Vegetables and Fruit for Your Freezer.

CALIFORNIA-PACIFI- C

WVITfflL MEAT- HOT . .7.111:11
UTILITIES

J.;JHrlJIIVIAt;i:ild:lW;lM
COMPANY

4th and Fir Phone SP 2-73- 15 Phone SP 84 Medford, Oregon


