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Tax : Revision....-- ;

Gov. Mark Hatfield today outlinedto the Democratic-controlle- d Oregon legislature a revisedtax program calling for a total general fund budget of $312,-972,0- 00

together with recommendations for raising additional
revenues and reducing some state expenditures.

Ex.-Go- Robert D. Holmes presented the legislature with
a budget of about $299 million.

Revision of the personal income tax law outlined by Hat-fiel- d
included:

A one per cent rate on net income up to $2,000 which
would graduate upward from that level by brackets of not
less than $2,000.

Simplification of the tax return forms for taxnavprs re--

Federal T Selh)ll
ducing auditing costs.

Comis&riuiciioiri) A proposal that net income shall be reduced only by
exemptions and dependency claims. This would

deductions for federal income tax paid, payments on
property taxes and contributions to various charitable funds.

The governor also recommended that the tax base be
broadened by imposing in addition to the net income tax, a
one per cent tax on receipts. This would be a new tax. It was
recommended by Dr. John
This would result in a cumulative tax of 2 per cent at the
$2,000 income level when combined with the net income tax.'
Gov. Hatfield said this was still a substantial reduction be-
low the present 6 per cent rate.
Tobacco Tax Would Raise $7

"This revision of the income
required for the building Droeram I am repommendinu " Hat.
field said.

The governor reiterated
fication of the capital gains
business coming into the state
ing in uregon.

He said this would temporarily reduce state revenue $7
million but proposed that a tobacco tax would raise $7 mil-
lion. The governor did not state the exact amount of his rjro- -

Warrant Issued for posed tobacco tax.
He said that he did not likem r-- rr: tion proposal with one raising revenues but contended that

fiscal realities suggest that the proposed reduced capital
gains tax be effective only when the tobacco tax is approved
by the voters.

Man Following High
The governor rejected the

Speed Chase Sunday
CHINATOWN QUEEN AND COURT-Leo- na

Lee (center) of, Honolulu has been chosen
Miss Chinatown U.S.A. in the Chinese New
Year festival in San Francisco'i Chinatown.

From left to right, Patricia Hew, New Or-

leans; Beverly Jo Tang, Phoenix, Ariz.; Miss
Lee; Pat Young, St. Louis, Mo.; and Jean
Mae Chew, Los Angeles.

rary Board and

struction of institutional and higher education buildings. He
contended that in a decade the building situation might be
as acute as it is now and to finance present building con-
struction with bonds would merely complicate "for our suc-
cessors the same kind of problems we now face."

"We would deserve no thanks for mortgaging our future
of this state by evading the responsibility of the present," he
said. i

A reduction of $1 million in operational service costs of
state institutions, allowing $1,500,000 was recommended.

Hatfield said he shared responsibility with other mem-
bers of the State Board of Control in proposing budgets for
state institutions which would cost the general fund just over
$40 million.
Reserved Right to Review Decisions

"At that time I reserved the right to review these deci-
sions when the total budget was known," Hatfield said. "In
light of the total budget, it is apparent to me that we cannot

Court Set Meeting
To Discuss Contract

Cost Estimated

At $2.5 Billion

Over 25 Years

Could Be Handled
Within Budget
Washington 0JPD The Eis

enhower administration to
day proposed a new program
of aid to communities and
colleges which cannot afford
needed new construction.

The long-rang- e air program
would cost the federal gov
ernment an estimated $2.5
billion over a 25-ye- ar period.
Details of the draft bills were
outlined by Secretary Arthur
S. Fleming at a news confer
ence.

- He said the plan was con- -
i sistent with the fiscal policies
of this administration." He
said it could be handled with-
in the framework of President
Eisenhower's narrowly bal-
anced $77 billion 1960 budget
and will require no cash pay-
ments in fiscal 1960.

Under the proposed pro-
gram of aid for elementary
and high school construction,
the federal government would
agree to pay principal and in-

terest on new school construc-
tion bonds on a 50-5- 0 match-
ing basis with the states.

Flemming said the maxi-
mum annual federal payment
on-- and high
school bonds would be $85
million and the aggregate po-
tential cost would be about
$2 billion over approximately
25 years.

The program, Flemming
said, would be available only
to communities which lack
the resources to finance their
own classroom needs.

The plan would be in ef-

fect for new construction
started in the next five years.
Flemming said it would cover
up to $3 billion worth of con-
struction of elementary and
high school buildings.

Under the program for col-

lege classrooms and housing,
the federal government would
put up an annual payment of
$25 million to retire debts.
The aggregate federal cost
would be $500 million over
25 years.

Medford Architect

To Design Dormitory
Ashland Medford Archi-

tect Robert J. Keeney has
been appointed to draft plans
for a new $520,000 women's
dormitory at the Southern
Oregon college campus, col-

lege officials reported.
The dormitory, to be locat-

ed south of the new men's
dormitory, will provide
housing for more than 150
students. Work is expected to
begin on the building this
fall.

It was reported that the
building will be self-financ-

without use of tax funds.

:
:

F.rSly, New Jersey tax expert.

Million
tax would raise the revenue

. . -

his reoommendations for morti
tax. as an inducement to new
and businesses already operat

the idea of tyine a tax reduc

idea of a bond issue for con

the Oregon Technical Institute

more to the general fund at

to implement recommenda- -

afford in the coming biennium all the $8 million increase
over the present biennium." - - -

He pointed out that the institution population has in-
creased less than 15 per cent since the 1955-5- 7 biennium.
The printed budget prepared by ex-Go- Holmes, he said,
proposes what amounts to a 50 per cent increase to support
this 15 per cent increase in population.

Other recommendations for reductions advocated in his
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roads, through numerous red
lights and occasionally heavy
traffic. Police said Hood once
drove on the Indianapolis
speedway.

An unidentified woman was
in the car with him during
the hour-lon-g pursuit, Med-
ford police reported.
Issued Citation

Chief Frank Willard Carter
of the Jacksonville police re-

ported issuing Hood a ticket
shortly before midnight for
driving on the sidewalk in
that city. Carter said he ob
served a pair of crutches in
the back seat of the car, and
that Hood said he had broken
his leg.

About 12:15 a.m. Carter
radioed Medford police that
he was pursuing Hood's ve-
hicle toward Medford at ap-

proximately 100 m.p.h. He
said later he had caught Hood
driving on the sidewalk again,
and was forced to give chase.

Medford police gave this
account of the pursuit:

The speeding vehicle drove
through the traffic island at
West Main and Elm sts., scat
tering street signs and rubber
cones, and continued east on
Main, which is for one-wa- y

west bound traffic.
Seven Police Cars

After leading Chief Carter's
car and the seven Medford
patrol cars through the south-
west part of t h e city, the
speeder returned to Jackson-
ville, ' w h e r e he traveled
through cars leaving a public
dance at the Community hall.

He headed east again, evad-
ed a road block on Jackson-
ville highway at Arnold lane,
and was nearly caught by
Medford police at Hobb's serv-
ice station, West Main st. at
Western ave. He continued
east on Eighth st. against a
series of red lights

He then proceeded north on
Riverside ave. and out of
town on Crater Lake highway,
where he apparently made his
w.ay back to Highway 99 via
Tolo, being last observed by
Central Point Police Chief
Wallie Bowen.

Police continued their
search until 2 a.m.

buildings and Hatfield recom
mended a "pay-as-you-g-

building program.
"We find the operating

budgets about the same but a
sharply different philosophy
about capital outlay," Durno
said. "I favor paying as we go
because interest charges alone
would provide several build-
ings."

Dr. Durno made three
points about the proposals: (1)
that they do nothing to violate
the taxation suggestions of Dr.
John Sly, the Princeton tax
expert who surveyed Oregon's
taxes; (2) that nothing is
"taken away" from the under-
privileged, and (3) that while
some parts of the proposals
might be subject to criticism,
the suggestions should be
viewed as a package, as an
integrated attempt to stabilize
the basic structure of taxation
in Oregon.

message included: $100,000 in
budget; another $100,000 reduction in the State Board of
Health budget; elimination of $182,000, a sum set up for
construction of a salmon hatchery at Elk river in Curry

Agreement on

Plan of Action

Claimed Reached
Dulles Reports
On Trip To Europe
Washington -U- PD- Secretary

of State John Foster Dulles
said today the western allies
have resolved to stay in Ber
lin and have reached general
agreement of a plan of action
against any new Soviet block-
ade.

Dulles made the statement
on his return from Europe
where he conferred with Brit-
ish, French and West German
leaders on the German prob-
lem and the Russian threat to
turn over control of Berlin to
the East German Reds May
27.
Russian Responsibility

Shortly before Dulles' re-

turn, the British government
announced complete support
for his earlier statement that
the West will make no con
cessions to the Russians with
out counter - concessions. A
Foreign Office spokesman de-

clared that the Russians hold
the responsibility for deciding
whether there is to be risk of
war over Berlin.

The western powers were
reported to have agreed that
there should be a foreign min-
isters' conference with Rus-

sia some time before May 27,
the Soviet deadline for the
allies to quit Berlin.

"We do not accept the sub
stitution of East Germans for
the Soviet Union in its respon-
sibilities toward Berlin and
its obligations to us," Dulles
told reporters at the airport.
Shall Preserve Position

We are resolved that our
position in, and access to,
West Berlin shall be pre-
served. We are in general
agreement as to the proce-
dures we shall follow if phy-
sical means are invoked to
interfere with our rights in
this respect."

Before leaving Bonn for
the return flight, the secre-
tary had emphasized that
there could be no concessions
from the West on Berlin un-

less the Soviets also were
willing to compromise.

Police Say Chains

Needed on Roads
Chains are required on all

major highways out of the
valley, Oregon state police re-

ported this morning. Three
inches of new snow was re-

ported on Green Springs
with four inches on Siskiyou
mountain.

Highways 99 and 101 were
reported to be slippery with
snow falling in the higher
elevations.

It was also reported to be
snowing hard in the Prospect
area and police stated chains
were mandatory.

California highway patrol
reported chains were also
mandatory for travel south of
Weed."

' Salem -(- UPD A bill intro-
duced in the Oregon House
would create an Oregon Beef
Council of seven members ap-

pointed by the governor.

charged Hatfield with "caring
little" for the capital gains
provision deemed by the in-

dustrial community "so im
portant to the business cli
mate of Oregon if he is willing
to wager it on the acceptance
by the people of the cigarette
tax.

"The meaning of his income
tax program and its effect
must be studied, but it is read-

ily apparent that it will not
only be a tax increase but a
violent shift of the burden to
those least able to pay, with
a 100 per cent surtax in the
low bracket and substantial
decreases in the upper brack-
ets," Duncan' said.

On the other hand, Sen.
Anthony Yturri
said Hatfield was "as good as
his word."

"Despite inaugural promises
to do so, the last governor
(Holmes) never did present a
tax message during the 1957

county, which he said was inadequate.
He added that if the Game commission finds the proposed

hatchery would be conducive to sport fish rearing, it may
wish to include it in its budget.

Elimination of $150,000 for expansion of the farm forestry
program of the State Board of Forestry; return of the forest
protection and conservation committee to a
basis, as it was four years ago; closure of the Portland office
of the state military department together with other econo-
mies to provide a biennial saving of $100,000.

Abolishment of the division of labor elections, to save
$23,000 currently recommended in the printed budget; pay-
ment of $350,000 operational costs of the division of finan-
cial responsibility out of motor vehicle receipts instead of
from the general fund. '

'A Bottom io the Purse'
These suggested reductions in the general fund total

"A number of these recommendations," the governor said,
"will mean deferral of activities which can be eloquently
justified as desirable," Gov. Hatfield said. "As is so often the
case in our private lives, there is a bottom to the purse but
no end to our desires."

The governor outlined a number of additions to the budget
he felt necessary to cope with "obvious deficiencies of the
printed budget."

Two of these already have been cared for by the Legis-tur- e.

.

The first is an additional sum for the Oregon Centennial
of $1,790,000. The governor expressed confidence that the

would be so successful as to assure return of the

A man believed to be Don
ald lC. Hood, race car driver
of 624 Highland ave., Grants
Pass, led Medford, Jackson-
ville, Central Point and state
police vehicles on a 100 m.p.h.
chase early Sunday morning,
police here reported.

A district court warrant
charging Hood with reckless
driving and setting bail at
$250 was issued this morning,
police said.

The man, who according to
one report said earlier that
he had a broken leg, eluded
his pursuers near Rogue River
after taking them ' some 50
miles over city and county

Chairman Told

For 1959Gold

Rush Jubilee
Jacksonville - Ike Dunford,

3457 Bellinger lane, has been
named to serve as general
chairman of the Jacksonville
Gold Rush Jubilee, according
to Bruce Blew; president of
the Jacksonville Lions club,
sponsors of the event.

Dunford will be assisted by
John - Crabb, principal of
Jacksonville High school, and
a committee rep-
resenting other groups in the
community. Russ Jamison,
Medford, has been appointed
manager of the Jubilee and
will provide professional guid-
ance of the publicity and pro-
motion, Blew said. Addition-
al committee, appointments
will . be announced after a
meeting of the
group.
Dai to Be Announced '

The Gold Rush Jubilee will
be scheduled for late July or
early August.

Dunford noted that pro-
ceeds of the various events
to be sponsored by the Jack-
sonville Lions club during
the summer would be ear-
marked for restoration of the
U. S. Hotel.

regular session. Perhaps the
political snipers in the Legis-
lature will now cease their
reckless and foundless at-

tacks."
Yturri continued: "Gov.

Hatfield's tax message incor-
porates a desirable

feature. It is a cour-

ageous program and appears
to be in good balance, but
thorough study is necessary
before a fair appraisal can be
made."

Rep. Fayette I. Bristol
Pass, said it was "very

refreshing to have a governor
who is '

thinking not only of
the present biennium but of
the next biennium' in the fu-

ture planning for Oregon."
Sen. Edwin R. Durno

ord) thought it was
"virtually impossible" to com-

pare budgets of the two gov-
ernors because the Holmes
budget called for a $40 mil-

lion bonding program fori

Large Crowd at

Jacksonville

Town Meeting
" Jacksonville - More than

110 persons attended a town
meeting Sunday afternoon in
Jacksonville at the Commun- -

ity hall.
Citizens pledged their sup-

port to a
campaign to be conducted in
the town with persons and
organizations donating time
and labor.

The first of monthly town
meetings to be held there, an
enthusiastic crowd offered
numerous suggestions to im
prove Jacksonville s appear-
ance, Rudy Tetreault, plan-nin- e

committee member, re
ported.

The committee, originally
aDoointed by Mayor E. O.
Graham, includes Jim Foster
and Everett Ravenor in addi-

tion to Tetreault. It was set

up last year as a permanent
community improvement ana
planning committee.
Centennial Representative

Also present for the meet
ina was Chuck Young, rep
resentative of the Jackson
County Centennial associa-

tion.
Amone items discussed was

the. Dlacine of trash barrels
throughout the town. Several
residents with pickup trucks
volunteered to assist with
trash and junk removal .

Rmi--p Rlew. resident of
the Jacksonville Lions, also

pledged the club's backing to
the project.

Tetreault explained that
the residents requested that
the town meetings be held
monthly to keep them abreast
of the community's activities
and to give them an oppor-

tunity to air their views and
make suggestions.

Prior to the meeting chil-

dren of the area modeled

clothing of yesteryear.

Topic for Friday

Meeting Announced
The use of radar in traffic

control will be presented at
the Friday, Feb. 13, noon

meeting of the Medford Safe-

ty Council at the Rogue Val-

ley Country club, according
to C. D. Larson, Pierce Freight
Lines, president of the citizen
safety organization.

, Announcements of commit-

tee appointments for the year
will also be made at the pub-
lic meeting.

Capt. Clyde Fichtner, at
the Medford Police depart-
ment, may be contacted for
reservations.

Salem -U- PD- A bill author-
izing a S60 million highway
bond issue for use in highway
and bridge construction has
been introduced in the Ore-

gon house.

A meeting with the Med-

ford Public Library board is
scheduled for 10 a.m., Wednes
day before the contract be-

tween the county and the
library is adopted, the coun-
ty court reported today.

Mrs. Leland A. Mentzer,
board chairman, met with the
county court Friday after
noon to present the new con
tract. The contract outlines
the policy to be followed by
the board in administration
of funds allocated to it by the
county, County Judge Earl
Miller explained. The new
contract gives a little clearer
statement of policy, County
Commissioner Chester Wendt
added. The contract specifies
that the county shall pay
$31,860 during the 1958-5- 9

fiscal year for the library
services.

The contract also provides
for maintenance and opera
tion of a library headquarters
in Medford and a system of
branches.
Rules and Regulations

"Reasonable rules and reg-
ulations shall be adopted,"
according to the contract and
service will be given branch
libraries and deposit, stations
on condition these rules are
followed. Compensation to
those employed at branches
and deposit stations shall be
determined by the library
board, the contract stipulates
All complaints and inquiries
regarding operation of the li
brary svstem shall be in
writing and directed to the
library board first, then may
be referred to the county
court, the contract states.

' All interested persons may
attend the meeting with either
the library board or the coun-

ty court when a complaint is
heard. If the problem is not
resolved by either the county
court or the board "other law-

ful remedy" may be sought,
according to the contract.

Distribution of books to
to branches and deposits sta-

tions shall be made on the
basis of the proportionate
share of county library tax
paid by each city served,
otherwise the assessed valua- -

WEATHER
FORECAST: Snow flurries to-

night and Tuesday. Periods of
partial clearing Tuesday after-
noon. Low tonight 30. High
Tuesday 40. TEMP.
Highest Yesterday 40
Lowest This Morning 30
Prec. to 10 a.m. Today 01

Our Skies Tonight
Sunset today 5:35 p.m.
Sunrise tomorrow 7:18 a.m.
Moonsei tonight 7:58 p.m.
First Quarter Feb. 15
PROMINENT STAR
Capella, high

overhead 8:08 pan.
VISIBLE PLANETS
Venus, belnw the Moon.
Mi's, high in south 8:43 p.m.
Jupiter, rises 2:22 a.m.
Saturn, low in

southeast 5:54 a.m.

tion of taxable property will
be the. determining factor.;
New Provision
- A new provision of

provides that the coun-
ty will furnish a car every
Friday afternoon to the

board which may be
used to deliver books to the
various branches and deposit
stations in the county.

All library fines collected
by the branches and deposit
stations may be kept by the
branch or station collecting
them, the . contract specifies,
unless otherwise provided.
The fines will be used as
petty cash for buying such
articles as writing materials
and office supplies. However,
if these fines exceed $50 dur-

ing the year they are to be
paid to the public library
fund of the county to be used
for library purposes.

All books and other prop-
erty purchased with county
funds shall be so marked and
recorded so they can be identi-
fied from the books and prop-
erty of Medford or of the li-

brary board, the contract con-

cludes.

Campaign Starts

For Membership
The membership campaign

of the Jackson County Cen
tennial association will get
under way this week, accord
ing to Dick Woodcock, chair
man of the membership com
mittee.

The campaign has a two
fold purpose, Woodcock ex
plained. It will allow more
county-wid- e participation and
support of the Centennial
activities, and provide the
funds necessary to provide
manpower for the Welcome
Booth Stockade at the top of
the Siskiyous.

The theme of the campaign
will be the "Pledge of the
59ers," and for a contribu
tion of one dollar residents
will receive a membership
pin in the form of plaque-mounte- d

gold pan with a nug
get in the center. The pin will
be worn to denote support of
the Centennial and will serve
as a reminder that Oregon
will play host to millions of
additional visitors this year.

Details of the membership
campaign were discussed at
the Jackson County Chamber
of Commerce roundtable
meeting this noon at the
Jackson hotel.

Portland -U- P&- Sen. Rich
ard L. Neuberger
said he has received word
that British Queen Elizabeth
and Prince Philip would not
be able to visit Oregon this
summer in connection with
their trip to Canada.

state appropriation and perhaps
the close of the 100 day show.

Another deficiency he alluded to in his message was a
shortage of $175,000 for legislative expense, but this top was
taken care of in short order by the soions.

He said there was no provision in the printed budget to .

Where Are Hatfield's Beautiful Campaign Promises?
Duncan Asks of Budget Message; Durno Makes Points

operate an institution for the care of senior citizens at The
Dalles Tuberculosis hospital. By inference the governor
called for the closing of The Dalles institution for care of
tubercular patients although there is a bill in the legislature
closing the TB hospital in Salem and transferring patients to
The Dalles. The governor said an out-patie- clinic for tuber-
culosis patients could be maintained at The Dalles.

He recommended $214,000
t:r.n of the1 Governor's Advisory committee on Parole and
Probation for strengthening the parole and probation pro-

gram.
$1 Million More Urged for Salaries

Salem" -4- UPD- House Speaker
Robert Duncan today accused
Gov. Mark Hatfield of forget-
ting about his "economy" plat-
form in recommending tax in-

creases to the Oregon Legisla-
ture today. '

Said Duncan:
"Gov. Hatfield, who cam-

paigned on a platform of econ-

omy, now asks the Legisla-
ture to increase the general
fund operating budget recom-
mended by ex-Go- Holmes
by over $2,250,000.

"He, whose supporters un-

fairly cried 'high tax Holmes,'
now asks for a tax increase
of almost $10 million, Duncan
said, but added, "The budget,
with pay as you go building, is
still conservative," Duncan
said, but added, "Where are
the beautiful campaign prom-
ises of a reduced budget and
no additional taxes?"

Duncan also

Hatfield said bluntly that the $2,250,000 salary adjust-
ment recommended in the Holmes budget was inadequate to
meet the requirements recommended by the State Civil Serv-
ice commission. He recommended an additional $1 million.

This together with funds now in the budget for merit in-

creases would result in an average increase for state civil
service employees of approximately nine per cent over the
next two-ye- ar period.

He rejected the Civil Service commission's request for
$1,700,000 to "develop a pay plan that is acceptable both
from a standpoint of internal alignment and the competitive
labor market."

An additional $700,000 was recommended over the print-
ed budget figures for salary adjustments for employees of
the Board of Higher Education.

Thus in his operating budget as outlined to members of
the Legislature, Hatfield recommended $4,500,000 in in-
creased revenues, $2,150,000 in decreased expenditures and
$4,386,000 in increased expenditures, leaving $2,270,000 to
be applied to the building program.

(Continued on Page 13)


