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Interim Study
The Interim Tax Commitlee
f the Legislature, of which I
was a member, made an exhaus-
tive 18-months study of the lax
problem in Gregon. Its duty was
luo report a recommended solu-
Lian. 'I'im' was done after a
] h study of the tax struc-
turr= G ‘ th 48 stales and particu-
v Oregon, California and|
nngion
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The nbers of the Interim |
I(r...m €€ appeared before t
House Tax Committee, which

has only

vious L 1o

X experience,
onsideration of the |
Committee’s recommendations
It was plain that the House Tax
Committeée had no intention of
more than politely listening. The
questions asked were maostly po-
litical and made little tax scnse
Our feeling was that the hearing
of the Interim Coammittee’s
port was “wired from abave.
and independent judgment did
not enter into the question of
snending another one hundred
million dollars without carefully
considering how to raise it Po-
litical expedience in taxation fs
going to have to come to an end
| if we are going to avoid a hope-
| less mess.
| Lists Alternatives
We find now that probably
Monday or Tuesday the

on

House will try to throw the In-|
tcrim Committee’s tax program |

into the garbage can before it
even knows how much money it
has to raise. If this happens, as I

one member with pre-|
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‘Discusses Alternatwes in Devising Tax Program

before the door is slammed shut
| indefinitely,
What are the alternatives?
(1) A higher surtax. The Gov-

vou could confiscate the income
|of the higher-bracket taxpayers
after federal taxes and make no
dent in solving this plohmm So,

ernor and everybody else prom- | even if vou believe in a “soak

> repeal of 435 per cent | the rich™ lax program, you won't
surts to the people. I voled|find the answer there, And to
against the surlax in 1955, and | impose an exceedingly heavy
|T have not changed my view.|lax on upper incomes will very
If 1 am not mistaken, [ believe | likely keep even more industry
tie wvolers thought they were|out of Oregon. Unfortunately,

promi tax relief and not 1ax has

>d

the great bulk of this money

increase during the last cam-|to come from the pockets of mid-
paign. dle and lower income groups,
(2) Increaze of the percent of | where nobody likes to tax it.
lax in the income brackets, Consider further: (1) Several
These bhracket increases to fi- | Democrats in the Senate refer to

nance the Governor's program |all this as “The Governor's pro-
would have to very substantially | gram, not their own. Several are
exceed the 1955 total tax on|concerned about being called
| most taxpayers. | upon to support such a program.

3) Collection of a State real|(2) Any tax increase stands a
property tax for the first time|good chance of being referred,
since 1941. I am positive that |which could mean (a) an almost
| the property tax is the worst | certain state real property tax
possible place to raise new reve-|or (b) a special session to look

{nlae for an escape,
(4) A combination of the three | Cites “Trickery™
| above.

The higgest piece nf legisla-
tive trickery in the making is
this: House Bill No. 1, introduc-
ed at the request of the Gover-
nor, provides for the repeal of

Tells Fallacy

One fallacy that needs tfo be
exploded once and for all is that
you can lay a tax on high in-

The strategy of the State Admin-|statements made to this effect.
istration is fto increase thg|l think the people of Oregon
racket rates so that if the peo- |should dare the legislature te
ple use the right of referendum |just try such a trick.
to hold up the tax increase, they Please let me know now, to
will thereby kill the repeal of|guide my voting while the ses-
the 45 per cent surtax. So the | sion is on, and not after, how
strategem is: Take what we give [you feel about paying more
vou or keep the 45 per cent m..r-' taxes for more state expendi-
tax. If any reader doesn’t believe | tures, many of which dave a
this, I'will be glad to furnish the | very worthy plirpose.
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roor budget, in my The commitiee re believe it will, proponents of the | comes and raise this money. We | the 45 per cent surtax. It is still

If the taxpay opinic Ognizes : rr-:h!‘ui'.'n.il‘rl i combination in-|sales tax need not bother to sug- | have. according 1o State Tax|lying in committee. Why? Be Call o write: UNION PACIFIC
or are willing to for an in the tax and sales tix program | gest that as a possible solution | Commission statistics, compara- | cause the law that contains the A ST AR
taxes for extended stite emp » nevessity 1o > reasonable solution. |at this session. The house Com- | tively few high-income taxpay- | bracket rales on income taxes General Passeliger ent
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things &as more :--_.;mn.'t for tutional patients and  in- | our belief that the income 18X | least consider the alternatives' of high individual incomes and|combined in the same sections. Porland B, Oregon C
schools, 1 epared to so ex- the probable in-|is preferable as long as it will do
pres the iy view -: our of operating state the Jjob alone But the commit- O
;}mQ:(’,.. er n county. Noth- 15 as prices continue to | lee recognized the tax principle =

¢ that I have wrilten here 3 that an inferior form of tax . =4 o

uld be construed to mean To date. Gavernor Hoelmes has | (sales) becomes at some pont | =
that, 1 am opposed to higher | nol seen fit to advise the Legis preferable to an overworked su- | Q)
taxes {for ess lal or worthwhile | loture whether our estimates of | perior {form of tax (ncome), oo e s i
purp@ses, including -~m.-|_;.t_|u|._|,.”,..;,;111“,-,,5 required to imple-| Hence the recommendation for| i - - o o]
Everybody favors good schools. | ment his recommendntions are |[a combination of the two. - - e
The question is how much mon-| accurate or not, but 1 think we It recognized that a sales lax b / e
ey is required to insure our-|are entitled to know about this|is no panacea for our tax ills and| ;
selves of good schools. 1 simply | very shortly. has a number of drawbacks, The .
wantdo know the preference of It is impossible to devise a tax | committee was also of the opin- | o
the people of Jackson county | program until you know how|ion that the budget would con- | 3 &
when the question t= honestly | much money is going to be ap-|tlinue to grow. It did not pro- - >3 o)
pat to them w out win | propriated. Remember alse that| pose, nor do any of ils members | . .’ o o
dow dressing. Also, about 25,000 | Gevernor Smith's budget was|now propose, to give any 1ax| . ’ E: ® ® O
voRrs can by referendum peti-|based on the theory tha: some |break to the higher-bracket in- w ] m lne ownln a Ay 15
tlan hold up any tax laws passed | equivalent of the 54 per cent|come taxpayers over other tax-| ; . Voed
by the Legislature, so it is folly | surtax would be collected in the | payers. The commitiee was deep- | - a
to dgregard the popular will. | biennium 1857-1930. The 45 per|ly concerned with who would 1"'3| 2% < o
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It isgearticularly important for stable economy, raise between | increased laxes Exemptions al"":il C )
me to know how our people |40 and 50 million dollars every |dependency credits under the in- 0
would answer these questions, | !Wo years. come tax would be increased 1o 3 O

because | have one of the seven |
votes on the Senate Tax r:nmv|
mittee, This does not mean thal
1 havea | in the tax pro- |
gram, as Senale members cannot
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j;:l:.unr:;::wimr“( “;I:h“_,l.]ll:;._._l.:rll._li Three people were injured|botham’s car .-'kiri_di‘pl 125 feet
bills is by majority vote of the #nd two drivers rm-m-.-cdl cita- | before hitting Talich's car. Tal-
Tax committee. We can only | tions in four vehicle accidents|ich was not reported injured.
work With the Sills the llnu.»l: Saturday and Sunday, state po- | No citations were issued.
sends us, and while we can re- | lice reported. Head Injuries
write them, we cannot -.'n.n'.gs-! Jack Eric Rowbotham, 28, of Miss Patricia Footh, 18, Phoe
the subject of the bill. For in-| 445 Fairmont st, Medford, re-| nix, sustained head injuries at
stance, we cannot amend an in- it injuries and head | 11:30 pm. Saturday. when the
come tax bill to include a eom- p.m. Sunday, when | car in which she was riding
bination with a sales tax, if we | the car he was driving collided | struck a pile of logs at the Tal-
felt that were a proper solution. | with another on Highway 89 at | ent sawmill on Colver rd., about
Therefore, the House must con. | Elk City. A passenger in Row. | one-fourth mile west of High |

Pete Orr, 28,
Medf{ord, was
and re-

botham’s vehicle,
Pennsylvania ave,,
unconscious

ceive the basic framework of the
revenue program. However, 1

B as disturbed by the statement | knocked

of the Scnate Tax committee | ceived a scalp cut in the acci
chairmun that the Senate was | dent, police said.
not going to change the House | To Hospital

tax program at this session. This |
sounded like “rubber stamp”

Orr was taken by a relative
to [ to Rogue Valley hospital, where

me. My vew that often ex-| his condition was reported
pressed by veteran Dgmocratic | “good” this morning. Rowboth-
Sen. Phil grady of Portland— | am was not hospitalized.

In-

“IL wear the collar of no man ex
cept mysell.”

Here is how the situstion has
fAeveloped up to now: Former
Governor Smith gubmitied a bal- | According to state police, Talich
anced generat fund budget of | drove from the Southern Oregon
slightly less than 260 million | Trailer Mart onto the inside lane
dollars which was 20 million dol- | of Highway 99, when Rowboth-
lars above the 1955 budget. This | am,
pr¥posed 1957 budget included | the highway.
necesgary Increases for higher | Talich’s car

Driver of the other car
| volved in the collision was Wil-
bur Everett Talich, 32

32, of 3410
North Pacific highway, Medford

struck the rear of
Police said Row-
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Three Injured, Two Get
Citations in Four Accidents

way 989,

State police said the driver of
the car, Alfred Baker, 31, Phoe-
nix, was traveling east on Colver
rd., when he failed to negotiate
a curve and struck the pile of
logs. Baker was not reported in-
jured. Miss Footh was taken to
Rogue Valley hospital but re

tfused to remain in the hospital

overnight, police reported. No ci-
tations were issued.
Driver Cited

Claude Lee Gunter, 38, of
1596 South Peach st., Medford,
was cited for failure to stop at a
stop sign after the vehicle he
was driving collided with a car
driven by John Frederick Ge-
machlich, 48, of 2632 Jo-Jack
rd. The accideni occurred at 1:20
p-m. Sunday at the intersection
of Ross lane and McAndrews rd.

According to police, Gunier
was traveling west on McAn
drews td., and f{ailed to stop at
the Ross lane intersection stop
sign. His vehicle went in front
of Gemachlich's car. which was
traveling on Ross lane. Police
said Gemachlich's vehicle struck
Gunter’s car. Damage to the ve-
hicles were reported extensive:
No injuries were reported.
Gets Citation

Katherine Mae Anderson,
route 1, box 9-E, Jacksonville

was cited for improper changing

of lanes Sunday night after the |

car she was driving collided
with a vehicle operated by Clar
ence Marvin VanHouten, 788
Second st.,
The accident occurred on High-
way 99 near the intersection of
Highway 62.

According to police, both cars
were traveling north on High-
way 80, when Mrs. Anderson’s
vehicle change from the right
lane to the left lane and hooked
the bumper of VanHouten’s car
No injurics wore reporied.

Holmes Denies Not
Standing at Inaugural

Portland — (UP) — Gov. Rob-
ert D. Holmes sald yesterday
that he did stand up when he
passed President Eisenhower's
reviewing stand during the in-
augural parade two weeks ago,

Holmes zaid televis-
were not on him
He had been accus-

some TV
standing wher
viewing stand.

MAJORITY OPPOSED

Cairo— UP) —The newspaper
St a poll on
osed

wowed

viewers of not
he passed the re-

Gold Hill, police said. |
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