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Sen. Lowry Discusses Alternatives in Devising Tax
before the door is slammed shut

The strategy of the State Admin-
istration is to increase the
bracket rates so that if the peo-

ple use the right of referendum
to hold up the tax increase, they
will thereby kill the repeal of
the 45 per cent surtax. So the
strategem is: Take what we give
you or keep the 45 per cent sur-
tax. If any reader doesn't believe
this, I will be glad to furnish the

statements made to this effect
I think the peogle of Oregon
should dare the legislature to
just try such a trick.

Please let me know now, to
fuide my voting while the ses-
sion is on, and not after, how
you fel about paying more
taxes for more state expendi-
tures, many of which rjiave a
very worthy purpose.

o
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By SEN. PHILIP LOWRY
SaJenj Ho would you like

to pO' a 103 per cent surtax, or
:t equivalent on your personal
ino&ne tax to the State of Ore

gon next year,
instead o the
45 per cent
surtax on your
normal tax
which you are
now paying?

How would
you like to be
told that you
can't get rid of

r, sen. i"e djpi:iii.jr

DON'T JUST SIT THERE

If the budget goes as high as
318 million dollars, it would
mean about a 103 per cent sur-

tax, or its equivalent in some
other form of taxation. A sub-

stantial part of this increase is
proposed State aid to schools.
The State now pays about 29
per cent of the cost of elemen-
tary and secondary education.
The proposed increase would
boost this to 50 per cent. While
it is to he hoped that this would
provide a measure of local prop-
erty tax relief, I am afraid it
would be short-live- because of
tne apparently unavoidable in-

crease in the cost of educating
our children. I will seriously
consider this increase if it is tied
to a sound tax program.
Interim Study

The Interim Tax Committee
of the Legislature, of which I
was a member, made an exhaus-
tive study of the tax
problem in Oregon. Its duty was
to report a recommended solu-

tion. This was done after a

thorough study of the tax struc-
tures of th 48 states and particu-
larly Oregon, California and
Washington.

Program
, you could confiscate the income
of the higher-bracke- t taxpayers
after federal taxes and make no
dent in solving this problem. So,
even if you believe in a "soak
the rich" tax program, you won't
find the answer there. And to
impose an exceedingly heavy
tax on upper incomes will very
likely keep even more industry
out of Oregon. Unfortunately,
the great bulk of this money has
to come from the pockets of mid-
dle and lower income groups,
where nobody likes to tax it.

Consider further: (1) Several
Democrats in the Senate refer to
all this as "The Governor's pro-
gram, not their own. Several are
concerned about being called
upon to support such a program.
(2) Any tax increase stands a
good chance of being referred,
which could mean (a) an almost
certain state real property tax
or (b) a special session to look
for an escape.
Cites "Trickery"

The biggest piece of legisla-
tive trickery in the making is
this: House Bill No. 1, introduc-
ed at the request of the Gover-
nor, provides for the repeal of
the 45 per cent surtax. It is still
lying in committee. Why? Be-

cause the law that contains the
bracket rates on income taxes
and the 45 per cent surtax are
combined in the same sections.

o

51,000.
The members of the Interim

Committee appeared before the
House Tax Committee, which
has only one member with pre-
vious tax experience, to urge
consideration of the Interim
Committee's recommendations.
It was plain that the House Tax
Committee had no intention of
more than politely listening. The
questions asked were mostly po-
litical and made little tax sense.
Our feeling was that the hearing
of the Interim Committee's re-
port was "wired from above,"
and independent judgment did
not enter into the question of
spending another one hundred
million dollars without carefully
considering how to raise it. Po-
litical expedience in taxation is
going to have to come to an end
if we are going to avoid a hope-
less mess.
Lists Alternatives

We find now that probably
on Monday or Tuesday the
House will try to throw the In-
terim Committee's tax program
into the garbage can before it
even knows how much money it
has to raise. If this happens, as I
believe it will, proponents of the
sales tax need not bother to sug-
gest that as a possible solution
at this session. The house Com-

mittee, in my opinion, should at
least consider the alternatives

indefinitely.
What are the alternatives?
(1) A higher surtax. The Gov-

ernor and everybody else prom-
ised the repeal of the 45 per cent
surtax to the people. I voted
against the surtax in 1955, and
I have not changed my view.
If I am not mistaken, I believe
the voters thought they were
promised tax relief and not tax
increase during the last cam-

paign.
(2) Increase of the percent of

tax in the income brackets.
These bracket increases to fi-

nance the Governor's program
would have to very substantially
exceed the 1955 total tax on
most taxpayers.

(3) Collection of a State real
property tax for the first time
since 1941. I am positive that
the property tax is the worst
possible place to raise new reve-
nue.

(4) A combination of the three
above.
Tells Fallacy

One fallacy that, needs to be
exploded once and for all is that
you can lay a tax on high in-

comes and raise this money. We
have, according to State Tax
Commission statistics, compara-
tively few high-incom- e taxpay-
ers in Oregon. This is not a state
of high individual incomes and

q universally ueiesiea ij per ceni
Surtax whout swallowing a big-

ger Oreeon tax bite from your
income?

If you think these questions
are idle speculation and the

answers don't appeal to
you, I suggest you pay more

Wander around, see and fx joy thf) qDome Observation Lounge, ie o
Kedwood Cocktail Lounge and the
glamorous Astra Dome Diner. O
la amadous luxurious Pullman or
economical Coach accommodations
your pleacure is assured.
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CITY OF PORTLAND
Vf o TO CHICAGO.

education, and a number of oth-
er increases such as automatic
increase unoer the Daic school
law, wnich reflects the growtn
in our school population. Gover-
nor Holmes nas made recom-
mendations for expenuitures
whicn, as nearly as we can esti-

mate, approximate a 318 million
dollar general fund budget. This
is a recommenued increase of 58
million dollars over Governor
Smith's budget.
Counts On surplus

Bear in minu mat the 1957
buaget of Governor Smith
counts upon a 30 million dollar
surplus built through tne impo-
sition of the 45 per cent surtax,
which would not be available in
19j9, if our estimates of revenue
are at ali close. In other words,
omy 23b million dollars of
Smith's budget had to be raised
by taxes collected during the
la57 biennium. The actual sue
of tlie surplus will not be known
until June 30, 1957, so we must
estimate the surplus as well as

prospective revenues, which is
rather difficult with the de-

pressed lumber economy. Very
little can be pruned out of Gov-

ernor Smith's budget, in my
opinion. It recognizes the need
for an increase in the salary of
state employees, the necessity to
contract buildings to house our
institutional patients and in-

mates, and the probable in-

creased cost of operating state
institutions as prices continue to
slowly rise.

To date. Governor Holmes has
not seen fit to advise the Legis-
lature whether our estimates of
expenditures required to imple-
ment his recommendations are
accurate or not, but I think we
are entitled to know about this
very shortly.

It is impossible to devise a tax
program until you know how
much money is going to be ap-

propriated. Remember also that
Governor Smith's budget was
based on the theory that some
equivalent of the 54 per cent
surtax would be collected in the
b.ennium 1957-195- The 45 per
cent surtax will, based upon a
stable economy, raise between
40 and 50 million dollars every
two years.

than casual attention to the tax
meanderings of the 1957 Legis-
lature. In any event, somebody
is going to be in for a shock
when(e conclude our "deliber-
ations," Sid I suspect it is going
to be the tax;ers rather than
j.e appropriation seekers.

If the taxpayers honestly want
or are willing to pay additional
taxes for extended slate govern-
ment operations including such
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Imagine owning a .

automatic washer for .

as little as $300 a week!

Three Injured, Two Get
Citations in Four Accidents

things as more support for
schools, I am prepared to so ex-pr-

the Majority view of our
pecHefin Jackson county. Noth-tha- t

I have written here
!Tould be construed to mean

thatg I am opposed to higher
taxes for essitial or worthwhile
purposes, including education,
Everybody favors good schools.
The question is howmuch mon-

ey is required to insure our-

selves of good schools. I simply
wantio know the preference of
the people of Jackson county
when the question is honestly
pot to them without any win
dow dressing. Also, about 25,000
voters can by referendum peti-
tion hold up any tax laws passed
by the Legislature, so it is folly
to disregard the popular will.
On Tax Committee

It is particularly important for
me to know how our people
would answer these questions,
because I have one of the seven
votes on the Senate Tax com-

mittee. This does not mean that
I have a l7th say in the tax pro-
gram, as Senate members cannot
introduce revenue bills and
amendment of House revenue
bills is by majority vote of the
Tax committee. We can only
work Svith the bills the House
sends us, and while we can re-

write them, we cannot change
th subject of the bill. For in- -'

stance, we cannot amend an in-

come tax bill to include a com-

bination with a sales tax, if we
felt that were a proper solution.
Therefore, the House must con-- '
ceive the basic framework of the
revenue program. However, I

fas disturbed by the statement
of the Senate Tax committee
chairman that the Senate was
not going to change the House
tax program at this session. This
sounded like "rubber stamp" to
me. My vw is that often ex-

pressed by veteran Democratic
Sen. Phil grady of Portland
"I wear the collar of no man ex-
cept myself.''

Here is how the situation has
Sjeveloped up to now: Former
Governor Smith submitted a bal--

anced generaf fund budget of
slightly less than 260 mi'llion
dollars which was 40 million dol-

lars above the 1955 budget. This
proposed 1957 budget included
necessary increases for higher
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The committee reluctantly re-f- t

commended a combination in-

come tax and sales tax program
as the only reasonable solution.
This reluctance was based upon
our belief that the income tax
is preferable as long as it will do
the job alone. But the commit-
tee recognized the tax principle
that an inferior form of tax
(sales) becomes at some point
preferable to an overworked su-

perior form of tax (income).
Hence the recommendation for
a combination of the two.

It recognized that a sales tax
is no panacea for our tax ills and
has a number of drawbacks. The.
committee was also of the opin-
ion that the budget would con-

tinue to grow. It did not pro-

pose, nor do any of its members
now propose, to give any tax
break to the higher-brack- in-

come taxpayers over other tax-

payers. The committee was deep-

ly concerned with who would be
called upon to foot the bill for
increased taxes. Exemptions and
dependency credits under the in-

come tax would be increased to

botham's car skidded 125 feet
before hitting Talich's car. Tal-

ich was not reported injured.
No citations were issued.
Head Injuries

Miss Patricia Footh, 18, Phoe-
nix, sustained head injuries at
11:30 p.m. Saturday, when the
car in which she was riding
struck a pile of logs at the Tal-

ent sawmill on Colver rd., about
mile west of High-

way 99.
State police said the driver of

the car, Alfred Baker, 31, Phoe-
nix, was traveling east on Colver
rd., when he failed to negotiate
a curve and struck the pile of
logs. Baker was not reported in-

jured. Miss Footh was taken to
Rogue Valley hospital but re-

fused to remain in the hospital
overnight, police reported. No ci-

tations were issued.
Driver Cited

Claude Lee Gunter, 38, of
1596 South Peach st., Medford,
was cited for failure to stop at a
stop sign after the vehicle he
was driving collided with a car
driven by John Frederick

49, of 2632 k

rd. The accident occurred at 1:20
p.m. Sunday at the intersection
of Ross lane and McAndrews rd.

According to police, Gunter
was traveling west on McAn-
drews 'rd., and failed to stop at
the Ross lane intersection stop
sign. His vehicle went in front
of Gemachlich's car, which was
traveling on Ross lane. Police
said Gemachlich's vehicle struck
Gunter's car. Damage to the ve-
hicles were reported extensive.
No injuries were reported.
Gets Citation

Katherine M a e Anderson,
route 1, box Jacksonville,
was cited for improper changing
of lanes Sunday night after the
car she was driving collided
with a vehicle operated by Clar
ence Marvin VanHouten, 788
Second St., Gold Hill, police said.
The accident occurred on High-
way 99 near the intersection of
Highway 62.

According to police, both cars
were traveling north on High-
way 99, when Mrs. Anderson's
vehicle change from the right
lane to the left lane and hooked
the bumper of VanHouten's car.
No injuries cre reported.

Holmes Denies Not
Standing at Inaugural

Portland OJ.PJ Gov. Rob-

ert D. Holmes said yesterday
that he did stand up when he
passed President Eisenhower's
reviewing stand during the in-

augural parade two weeks ago.
Governor Holmes said televis-

ion cameras were not on him
at the time. He had been accus-
ed by some TV viewers of not
standing when he passed the re-

viewing stand.

MAJORITY OPPOSED
Cairo (U.PJ The newspaper

El Shaab said today a poll on
President Eisenhower's proposed
Middle East doctrine showed
three persons in favor and 68,-34- 2

against it
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Three people were injured
and two drivers received cita-

tions in four vehicle accidents
Saturday and Sunday, state po-
lice Reported.

Jack Eric Rowbotham, 28, of
445 Fairmont St., Medford, re-

ceived chest injuries and head
cuts at 6:25 p.m. Sunday, when
the car he was driving collided
with another on Highway 99 at
Elk City. A passenger in s

vehicle, Pete Orr, 29,
Pennsylvania ave., Medford, was
knocked unconscious and re-

ceived a scalp cut in the acci-

dent, police said.
To Hospital

Orr was taken by a relative
to Rogue Valley hospital, where
his condition was reported
"good" this morning. Rowboth-
am was not hospitalized.

Driver of the other car in-

volved in the collision was Wil-

bur Everett Talich, 32, of 3410
North Pacific highway, Medford.
According to state police, Talich
drove from the Southern Oregon
Trailer Mart onto the inside lane
of Highway 99, when Rowboth-
am, who was heading south on
the highway, struck the rear of
Talich's car. Police said Row- -

Per Annum

R. F. Kyle, President
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$27995 Pay as little asONLY

All these features and Maytag dependability tool
All you do it put away whatever you can

vary payday in an insured savings ac-

count with us. The liberal earnings that
g add regularly will help build that cish
Mirv quickly to real security.

TUttoonir you begin, the sooner secure!

Investments made by the 10th of the month
earn dividends as of the First

QUIET OPERATION Tub is cushioned for quiet,
vibration-fre- e washing.
SUDS SAVEB (optional) saves suds and hot water
for e.

MAYTAG DEPENDABILITY known by over 9,008,-00-0

users as trouble free.

FULLY AUTOMATIC Just set it, walk away. It
washes, rinses, damp dries, shuts itself off.

FULLY FLEXIBLE you can stop it, start it, change
it during any cycle.
CONVENIENT SAFETY SWITCH stops action in
seconds.

EXCLUSIVE GYRAFOAM ACTION swirls water
through clothes, never drags clothes through water.

3iCurrent Dividend caLARSON APPLBANCIFIRST FEDERAL
Savings & Loan Association of Medford 406 East Main

n m ir 1

Mearora II I I Cs nome La unary !.jpeciansrs29 North Ivy Street
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