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tarts Property Tax UnderstandingNeed
Pear Industry Pushes Economy,
Public Relations of Rogue Valley

Local Governments
Tax 'What You Own',
Not 'What You Earn'

pears perform a remarkable pub

(Editor's note: Tixm on rtI and personal property will
be due and payable on or bafora Not". 15. Tha proceis by
which taxaa ara compuiad. levied and collected is relative-l-y

complicated, and involve a number of factors. An attempt
bas been made to explain them in simple language in the
following article.)

Suit Blocking Counfy

Money Use Dismissed
Portland (U.R) Presiding

Circuit Judge Frank J. Loner-ga-

in effect, has dismissed a
suit brought by a Multnomah
county taxpayer to block pay-
ment from county funds of ex-

penses of the Portland vice in-

vestigation.
But the judge suggested that

the state help pay the costs.
Judge Lonergan, in sustaining

a demurrer filed by the gov-
ernor against the local suit,
urged that Multnomah county
commissioners join with Gov.
Eimo Smith in asking the State
Emergency Board to appropriate
funds to meet the "extraordinary
expenses" of the investigation.
Judge Lonergan said the inves-

tigation was a matter of concern
to the entire state.

Tile suit was filed by W. E.
Glenn Jr., Portland restaurant
operator.

The vice probe was headed by
Attorney General Robert Y.
Thornton at the direction of
Gov. Smith..
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An understanding of local property tax machin-

ery must start with the need for taxes. They are direct
payments from the property owner to the various local
governments for operating expenses.

Federal and state governments satisfy their needs,
at present, principally by taxing income.

But all governments below the state level in Ore-

gon derive funds by taxing the value of property,
both real and personal.

Real property, defined by law as "things fixed,
permanent or immovable," can be thought of for prac-
tical purposes as buildings and lands.

Personal property, again by law defined as "things
temporary or movable," includes such items as store
inventories, cattle, farm machinery, and office equip-
ment.

In general, local units of government tax not
"what you earn" but "what you own."

vents decay. Dumping of pears into the mach-
ine. Automatic dumping is shown in picture in
background.

WASHING PEARS An employee of the Re-te- r

Fruit company is shown supervising the
stop mold and rinsing processes before pear
packing begins. The stop mold solution pre
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Local Units
Support Themselves The county assesor now de- -

Thcse local units, each of termincs the assessed value of
which has by state law been the personal property by apply,
given the power to tax to sup-- in? the county assesment ratio,
port itself, include the county. The ratio is the same for person-th- e

city, and various types of al and real property, in Jackson
V 7 I i

county 30 per cent.
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wrappers. Though competition is keen among local packers, ful-
fillment of this order was regarded as an example of cooperation
among competitors for promotion of the industry. Southern Pa-

cific delayed the special train in Eugene for an hour for this photo
to be taken.

SPECIAL PEAR TRAIN Myron Root and Company received an
order for 42 carloads of pears a couple of years ago from Norway.
Most packers in the valley cooperated to fill the order. The com-

pany later received letters of praise from Norwegian school chil-

dren, who also drew pictures of pears on the company's fruit

A Familiar Symbol
With A Special Meaning . . .

save

If fruit growers and packers
were to pay their employees in
silver dollars for one week dur-

ing the harvest peak, the coins
would weigh about six tons.

In fact, growers and packers
had planned to do that this year
to emphasize the economic im-

portance of Jackson county's
pear industry and illustrate the
theory that a dollar changes
hands five times before leaving
the county.
Plan Abandoned

However, the plan was consid-
ered impractical in view of ship-
ping expense, since the coins are
not commonly used here and
would have to be secured from
San Francisco. It would also in-
volve a prohibitive amount of
additional work for bank person-
nel and federal reserve authori-
ties.

During the peak of harvest, an
estimated total of men and wom-
en 4.500 are employed in the pear
industry, according to employ-
ment service reports. About half
are engaged in field work and
the remainder in packing and
processing.
Gift Packing

Additional hundreds are engag-
ed in gift fruit packing industry,
in gift fruit packing industry,
which will get under way here in
a few more weeks. Employment
officials also estimated that one
out of every eight people seeking
employment in the county work
in some phase of the pear indus-
try at some time during the year.
An estimated 300 to 400 are em-

ployed by the industry on a year-roun- d

basis.
In addition to providing em-

ployment and strengtening the
economy of the Rogue valley.

The state legislature has direct-
ed the tax commission to adjust
its ratios until they are approxi-
mately equal to those set by
county assessors. Therefore,
while market values of public
utilities have risen as fast as
those of other property, the tax
commission has established low-
er assessment ratios and the as-
sessed values of public utility
have dropped.

Two reasons behind this are
the fact that utilities, which used
to be appraised by local asses-
sors, have been taxed excessively
in the past, and, secondly, the
fact that recently utilities were
made subject to corporate in-
come tax, from which they his-
torically had been exempt.
Shift Utility Tax

Thus, one result of the pro-
gram is to shift utility tax re-

ceipts from the county to the
state.

In Jackson county, the assess-
ment ratio for public utilities
dropped from 43 per cent of true
cash value last year to 36 per
cent this year. The assessed val-
ue of public utilities in the
county will be $10,526,804.29 for
the 1956-5- 7 fiscal year compared
to $11,476,460.05 last year, a de-
crease of $949,655.76 upon which
local taxes can be levied.

Assessed value of other real
property in the county will be
S54.759.770 compared to

last year. That of person-
al property will be $14,415,550
compared to $14,128,414 last
year.

Total assessed value of all
county property, including pub-
lic utilities, will be $79,702,-124.2- 9

this year. Last year it was
$80,658,894.05. This means a in-
crease of $956,769.81 in assessed
value within the county of which
the $949,655.76 is due to lower-
ing of the public utility assess-
ment ratio.

In summary, there ara sever-
al reasons for tax increases or
decreases on individual pieces
of property:

1. The amount of the bud-
gets of the taxing units is the
most important. If budgets go
up. taxes are apt to go up too.

2. Assessment ratios also
have an effect. In general, the
higher the ratio, the higher
the tax, and vice versa,

3. Property valuation is an
important factor in- total taxes.
If a piece of property is valued
high, the tax will be higher; if
it is low, the tax will be lower.
This applies to the property
of all.

If your neighbor's property
(including that of utilities') is
valued too high, your taxes
will be lower; if the others'
property is valued too low,
your taxes will be higher.

With these three variables al-

ways at work in the field of
property taxation, it is difficult
for the ordinary taxpayer to
know just why his taxes go the
way they do. And the complex-
ity, is one reason there has been
an increasing demand for a long
new look at property taxation
with a view toward its

lic relations function.
The Rogue valley is widely

known as the oldest fruit grow-
ing district in the country. It is
the origin of gift fruit packing
and is now the center of the larg-
est gift fruit packing industry
in the world. Jackson county,
with 10.000 pear producing acres,
ranks among the three top coun-
ties in the nation. Seventy-fiv- e

per cent of the national Bosc crop
is grown here.
Sent All Over

Local packers and processors
dispatch pears from coast to coast
and border to border in the Unit-
ed States, all U.S. territories.
Canada and a large number of

foreign countries, including
China. Egypt, Israel. Norway and
other European countries.

In a great number of instances,
the high quality of local pears
has made people take note of the
fruit's origin. Proof of this fact
has been received here in forms
of visits and correspondence.

A couple of years ago Myron
Root and Company received an
order from Norway for 42 rail
carloads of pears. With assistance
from most packers in the valley,
the company was able to fill the
order. A short time later a size-
able number of Norwegian school
children, obviously learning the
English language, wrote letters
to the company praising the qual-
ity of the pears. Enclosed were
the company's packing wrappers
on which the youths had sketch-
ed in crayon their impressions
of the fruit.
Special Train

Though competition is keen
among the various local packers,
this 42-c- shipment exemplified
cooperation among competitors
to promote the industry as a
whole Railroad officials also co-

operated by delaying the spe-
cial train one hour in Eugene so
a photograph could be taken in
daylight.

The domestic fruit market is
more coveted than the foreign
market, though both are consid-
ered important. Rogue valley
packers also strive for an even
distribution of pears over the en-

tire country, even through a
large number of locally grown
pears are shipped each season to
the largest cities of the United
States.

The packing process involves
about a dozen major phases, be-

ginning with arrival of pears by
truck at the plant and ending
with loading trucks or box cars
for delivery.
Packing Process

Boxes of pears are unloaded
from the truck with lift trucks
or hand trucks, then dumped
manually or mechanically into
a "stop mold" solution, which
prevents decay. After this solu-
tion is rinsed off. the pears are
dried and sorted. In this process,
defective pears are "culled" or
discarded. Sizing or separating
according to grade is the next big
step, then the pears are wrapped
in paper which has been treated
with a combination of oil and
copper. The wrapper was devel-

oped by Dr. Henry Hartman,
Oregon State college horticultur-
ist, and is known as the "Hart-ma- n

wrapper.
Polyethylene Lining

A relatively new development
in packing involves use of poly-
ethylene bags. These transpar-
ent bags are placed inside card-
board boxes and the pears plac-
ed inside the bags. Air is remov-
ed from the bags by use of a
vacuum machine, creating a gas
storage condition. The bags are
then closed at the top. In order
to regulate the balance of gasses
within the container, a small hole
is punched in it before the pack-
ages are moved into cold storage.
The polyethylene lining gives the
fruit a fresher appearance and
preserves some varieties six to
eight weeks longer than would
otherwise be possible.

The pears are kept cool in
large storage rooms, where a

temperature of 30 degrees is
maintained. Storage life varies
according to the 'type of pears.
Storage Life Varies

Bartletts have the shortest
life and are shipped out as soon
as the market opens. Boscs can
be stored until about December
and D'Anjous can be kept in
the cooler until about April. In
the Rogue valley, about 2.400.000
boxes of fruit can be stored at
one time.

Even during shipment the
pears are kept under cool condi-

tions. Box cars and trucks are
refrigerated in such a manner
that the temperature won't vary
more than one degree between
Medford and New York.

SUEZ CANAL STAMPS
Cario, Egypt (U.R) The

Egyptian Postal Administration
has printed one million stamps
to commemorate the nationaliza- -

tion of the Suez Canal, it was
announced today.

On
Schedule

SORTING LINE Pears are sorted on conveyor belts as shown
above at the Myron Root and Company plant. In this process, the
defective fruit is discarded and higher quality pears are sent on
for sizing. The fruit is separated into grades according to size.
Later, the pears are packed into boxes.

SHERIDAN MAN KILLED
Dallas, Ore. (U.R) Orcn F.

Daniels, 63, Sheridan, was fatal-

ly injured in a head-o- collision
four miles east of here Friday.
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ASSOCIATION

"Where You Are

Paid To Save"

districts." In Jackson countv
there are five types of taxing
districts: school, water, rural
fire protection, sanitary and ir-

rigation.
Each district has its own boun-

daries and its own jobs to per-

form. Often times district bound-

aries overlap one another so

that a person may be living in
several at one time.

The more districts one lives
In, the more services one re-

ceives and the more taxes one
must pay.

The first step in local taxa-

tion is the determination by each
local governmental body (dist-

ricts, cities, and the county) of
how much money it needs for
I lie next fiscal year. This is done
in each by drawing up a budget
which itemizes proposed expend-
itures.

Budgets Approved
The various budgets are ap-

proved by budget committees,
usually in July, and formally pre-
sented to the county assessor.

The sum of the budgets of all
local units of government, less
the amount of revenue from
sources other than property tax.
equals the total amount of money
that must be collected from
county property owners for the
next fiscal "year. Taxes for all
units are collected at one time

by the county and distributed
after collection.

Part of the assessor's job is
to determine the value of all
property in the county.

First, real property. An ap-

praiser, a member of the county
assessor's staff, visits each county
dwelling unit and sets the "mar-
ket value" of property there. The
market value is, in the apprais-
er s opinion, the amount the
owner could expect to receive
for his property if he were to

put it up for sale.
Appraised by Law

(Each taxpayer's property Is

supposed to be appraised at least
once every six years according
to state law. Eight appraisers
work the year around in the
Jackson county assessor's office.)

Market value is scaled down
for taxing purposes. First a per
cent of it is taken, and the re-

sult is called "true cash value."
What the percentage shall be is
determined annually by the state
tax commission. It is the same
for every county and all real

property in Oregon. At presen.
true cash value is 80 per cent of
market value in Oregon. (By
I960 it will be 100 per cent.)

Next, the assessor must reduce
true cash value to an amount
which will be used as the basis
for taxation. This will be the
'assessed value"' of the property.

Assessed value is a certain per
cent of true cash value. The as-

sessor determines what the per
cent shall be. Assessed value in
Jackson county at present is 30

per cent of true cash value.
This percentage is known as

the "assessment ratio."
A similar process is used to

find assessed value of personal
property. An appraiser fixes the
market value, or. in the case of
store inventories and property
of that type, the "book value."
rhis is an approximation of the
reotacement cost of the property,

- the price being received on
tV marget for similar property

Market or book value must

A ratio is a per cent. It is the
relationship of one number to
another. An assessment ratio
is applied to (multiplied times)
the true cash value of properlyto determine assessed valua-
tion. Thus if a house has a
"market value" of $10,000. its
"true cash value" (80 per cent
this year) would be $8,000. and
its assessed valuation (30 per
cent of S8.000 this year) would
be S2.400.

The total assessed values of
properties that lie within the
boundries of each local govern-
mental unit are added to find
the total upon which a tax can
be levied.

The next step is to determine
the tax rate, or levy, for each
unit.

The number of dollars needed
(total budget minus other in-

come) is divided by the number
of dollars of property valuation
available for taxation (total as-
sessed value). The result is the
levy.
'Millage Rata

The answer comes out in
thousandth of a dollar, or tenths
of a cent. These units are called
"mills " A tax levy is expressed
in mills, and is called "millage
rate." Millage rates are deter-
mined for each unit of local
government.

The total levy on property of
a particular tax payer is found
by adding together the separate
millage rates of each govern-
mental unit to which he owes
taxes.

Once the total millage rate for
a person s property is known,
the amount of tax due is found
by multiplying that rate times
the assessed value of the pro-
perty.

For instance, on hypothetical
property which has an assessed
value of $3,000 and which has
total millage rate of 62.5 mills,
the tax is $185.30.

(Multiply S2.S times 3.000
equals 187.S00 mills due. re-

membering that mills are one-on- e

thousandths of a dollar,
divide by 1,000, or simply
move the decimal point three
places to the left, to find the
tax in terms of dollars: 187.500
divided by 1. 000 equals
SI 87.50).

The assessor figures taxes for
each property owner in this way.
and gives the resulting tax bill
to the sheriff. The sheriff is the
official tax collector. He mails
you the tax bill, and you send
him the money due.

Another aspect of local taxes
is that of public utility taxes,
those paid by the railroad, the
power company, etc, Although
the county collects tax from
them, just as from other private
property owners, the state tax
commission has been designated
by state law as the body which
must set the assessed value of
public utility property within
each county.

It does so by the same methods
used by county assessors. Ap-

praisers fix market value, a per
cent of that is taken for true
cash value, and a per cent of
that for assessed value.
Higher Ratios
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Save on schedule? Sural It's not only the easiest way
to save these hard-earne- d dollars of yours It's the most

profitable way, tool

Saving on schedule simply means that you save regu-

larly depositing a certain amount however small In

your account from each paycheck. It's easy that way, and

you'll be surprised how much you've accumulated at the end
of a few years. Of course, just as important as depositing

regularly is leaving money in your account where it will

earn regular dividends for you.

At Jackson County Federal saving on schedule is easy
saving is safe (individual accounts Insured up to $10,000)

and ifs profitable. At Jackson County Federal THE CURRENT

DIVIDEND IS 3 PER ANNUM.

OPEN YOUR SAVINGS ACCOUNT TOMORROW

FOR SECURITY'S SAKE

NEW DEVELOPMENT A relatively new thing in packing fruit
involves use of polvethvlene bags. The transparent bags are placed
in boxes, air is withdrawn from the bags to create a gas storage
condition and the gasses regulated by punching holes in the bags.
In above photo, two employees of Refer fruit company are shown
removing air from a bag with a vacume machine. Overhead are
boxes ready for lidding.

DONT MISS

NOMA'S SOUTHERN OREGON

BUSINESS SHOW

Sept. 26, 27, 28 - 41 S East Main

WATSON'S STEAK HOUSE
3310 North Pacific Highway

OPEN DAILY: 7:00 A.M. TO 8:00 P.M.

$100BREAKFAST

LUNCH and DINNERS

Special Today!

SAVINGS tr LOAN

126 East Main

Medford

Chicken & Dumplings ... U
also be scaled down to true cash In the past, ratios used to find
value. assessed values of public utility

The state tax commission de-- property have been higher than
termines the per cent that shall assessment ratios set by county
be used for true cash value. At j

'
assessor for other county nt

it is 100 per cent. perty.


