
Technique of Inflation-Proo- f Finance Best Shown by Israel Supporters
dabbling with the new tech per cent interest, with a further sent a small beginning here of come have been coming closer and future congresses. or longer), barring the small de-

nomination savings bonds which
in 1952. . They were for five-sev- en

years. The Eisenhower ad-
ministration began in 1953 with
a five-yea- r th issue fol-
lowed shortly by more than, a
billion of 30-ye- bonds. Last
year a 40-ye- ar issue was success-
ful. :

together in the jjast two years, a
period during which the infla-
tionary spiral has been checked.
The U. S. dollar at this moment
is relatively stable, but without
guarantees for the future. That
will depend on future presidents

Confidence Shaken
There was a period, 1947-4- 8

and again in 1951, when confi-
dence in the integrity of the U.S.
dollar was so shaken by inflation
that it was not feasible to float
long-ter-m U.S: bonds (five years

were far short of being good in-
vestments. They were safe. But
you stood to make no gain or,
even, to lose on them.

First regular, U.S. long-ter- m

bonds came on the market again

12-Ye-
ar Bond To

Protect Against

Inflated Money
By LYLE C. WILSON

. United Pzsss Correspondent
Washington (U.R) In a time

Of 20-CP- nt fitrpef Mr- - riHoc an

1

nique. It is a plan whereby long-ter-m

bonds are sold with some
measure of guarantee against fu-

ture currency inflation.
Israel offers the best example.

In the seven years of Israel's na-

tional life, its unit of currency
has slipped in value from the
original S4.04 to 55 cents. That
is considerable inflation, al-

though not a patch on what has
happened to the money of Red
China after World War II or
what hit the currency of central
Europe after World War I.

The Israeli investor who
bought an Israeli government or
industrial bond for currency
worth $404 in U. S. money in
1948 can sell it now for no more
than $55 in terms of purchasing
power. That is what inflation
does to long-ter- m securities with
fixed interest return .
Interest Follows Price

So- - Israeli's Palestine Portland
Cement Works is briskly floating
a 12-ye- bond which pays 6

guarantee. Both the interest
rate, the Journal relates, and the
final repayment or capital, will
swell over the 12-ye- ar period in
exact proportion to the rising
price of cement.

Since the inflation of money
generally would hike cement
prices along with all others, the
bond buyer is sure to get back
from his bonds money which will
buy as much as his original in-

vestment plus interest on the
increased capital sum.

Could it happen here? Hear
this from the Journal:

"These schemes should, per-
haps, be of some interest even to
lenders in the United States,
where a bond bought 15 years
ago now has lost about 48 per
cent of its. real value, and where
great labor unions have deemed
it wise to switch from straight
money wage contracts to pur-
chasing - power guarantees bolt-
ed to the cost-of-livi- index."

Those union contracts repre

what has become a big thing in
those countries so unfortunate in
resources so was.tefully adminis-

tered or so woefully burdened
that their currency steadily
cheapens in relation to what it
must buy. The Journal's refer-
ence to the slump in the real
value of a U. S. bond bought 15

years ago must be translated this
way.
Costs of War

A $1,000 IT. S. government
bond purchased in 1940-4- 1 is
worth today in terms of what it
will buy, approximately $480.
World War II costs and failure
to tax to cover them caused
much of the inflation of the past
15 years. Much of it must be
charged, too, against the refusal
of presidents and congresses over
peacetime years to keep spend-
ing within income or to hike fed-

eral income to cover spending.
Spending and government in--

five cent cigars for 15 cents, the
Y-- ZS wall Streeti iy8 Journal comes

tale of "inflation--

proof" fi-

nance.
It could hap-

pen here, too.
The Finns, .the
French, the
Red Chinese,

i i'ia r wi..- - the acut fin
anciers of Israel, and others, are
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Columbia Water

Supply Plentiful
Prairie City Widow May Be First
Woman Ever To Start Gold RushPortland - (U.R) A plentiful

water supply in the Columbia
basin this "spring is the weather
bureau's river forecast division
outlook. "THINKING TOP

"
Electric RangesThe heavy precipitation which

occurred up to January 1 and

Prairie City, Ore. (U.R) Mrs.
Gladys Laycock,' a widowed
drug store clerk, who may go
down in history as the first wom-
an ever to start a gold rush.

Whether she starts it depends
on how she makes out in court
with a suit against the U.S. gov-
ernment.

, Mrs. Laycock has her own pri-
vate Fort Knox. She owns a
sizeable chunk of a gold mine

the above average rainfall in
January prompted Anthony J.

If Mrs. Laycock wins her point
it could touch off a gold rush-n- ew

activity at many rich gold
mines that have been lying dor-
mant for years because of the
squeeze between mining costs
and the fixed price of gold.

Western mining circles are
watching her case with, interest.
A victory for the lady drug store
clerk would knock the props out
from under the gold reserve act
of 1934 and the trading with the
enemy act of 1917.

Mrs. Laycock lost her first
legal round when the U. S. Dis-

trict court in Portland ruled

Polos, hydrologist in charge of
the center, to make the optimis
tic forecast today.

U. S. Supreme Court never has
ruled on.

Part of the fifth amendment,
better known these days for its
role at congressional hearings?
provides that "no person shall . . .
be deprived of life, liberty or
property without due process of
law; nor shall private property
be taken for public use without
just compensation."

Besides contending that $35
an ounce is not "just compensa-
tion" for gold these days, Mrs.
Laycock's case challenges the
way the government uses its con-

stitutional powers to "coin
money and regulate the value
thereof." Mrs. Laycock contends
this doesn't give Uncle Sam the
right to horde all the gold that
is mined in the United States.

foios warned that the com

that contains gold worth about
$40,000,000 at the government's
pegged price of $35 an ounce,

But she has to keep working
in the drug store here to sup against her. But she gets another

try this week when lawyers open

bination of well-prime- d soils
and the heavy accumulation of
snow may cause flooding this
spring at some points in the
Columbia basin.

The tentative peak flow fore-
casts will not be available until
about March 1, Polos said. He
added that it was too early to
issue any specific forecasts on
the spring flow as these flows
are dependent upon several
things, including . temperature.

port this "gold elephant." She
figures it would cost her the

arguments in an appeal before"whole $40,000,000 just to get the
gold out. the Ninth Circuit Court in San

Francisco.Government Can Take Gold
Mrs. Laycock points out that

under its power of eminent do-

main the government can takeprecipitation and the coming of
spring itself.

Tooth Decay Stems Chiefly
For Consumption of Sweets

Editor's note: This is another
the series of articles on .dental
health which was prepared in

with the Southern Ore-
gon Dental society. The series is
part of observance of National
Children's Dental Health Week,
Feb. 5 through 11.

all the gold she. mines but must
pay her "a fair market price."
She contends that $35 an ounce,
the government's official --price
for gold, is riot a fair market
price in this day of the depre-- 1

ciated dollar.
Therefore, "Mrs. Laycock ar-

gues, she is being deprived of
her property without due process
of law. '

Ker case against the govern-
ment involves the fifth amend-
ment and a constitutional ques-ti- o

which her lawyers say the

McGrew Brothers Are
low Bidder On Timber

Yreka McGrew Brothers of
Medford were high bidders on
6,500,000 board feet of salvage
timber at an oral auction here
earlier this week, according to
the United States Forest service.

The appraised value of the
stumpage was $49,235 and the
total amount of the bid was
$137,435.

Sweets were almost non-existe- nt

In the war-restrict- diets,
while the annual consumption of
sugar in the United States was
nearly 100 pounds per person.

The sugar-deca- y relationship
was demonstrated at Lobund,
an experimental laboratory at
the University of Notre Dame.
It was found that tooth decay
could not be caused in rats with-
out the presence of bacteria in
the mouth together with sugar.
Chemical Reaction

Minutes after eating,' a chemi-
cal chain reaction takes place in
the mouth which transforms

The teeth of European child-

ren who lived on war-lea- n diets
were much healthier than the
teeth of American children dur-n- g

World War II. The difference
was sugar.

sugars into acids. Repeated acid
attacks gradually eat away the
enamel until the softer dentin
underneath is also invaded.

Left unchecked, the decay
would eventually destroy the

SAVE 380
Check These Feature-s-pulp, cause an abscess and" fi

nally lead to extraction of the
tooth.

I You've got to 1

1 believe "1 1

$ee it to

V '"'
11 J5ilSSWodl ,

People sometimes forget that
once a cavity has been formed,
it can be repaired only by re-

moval of the decayed portion of
the tooth and insertion of a fill-
ing. The tooth with dental decay
cannot repair itself .

MN47-- 2

Fully equipped with
heat-Mind- er and
Speed-He- at Units

Heat-Mind-er Surface
Unit automatically main-
tains any temperature
you select

Speed-He- at Surface
Unit starts food cooking
in seconds -

Full-wid- th Cooking-To- p

Lamp
Multi-Dut- y Thermizer
with Deep-F- at Fryer
2 large Storage
Drawers
All Porcelain Finish, '
inside and out

New "Kant - Slide"
Griddle and Grid

A well-balanc- diet is import

NORTHWEST
SWIMMING POOL CO.

712 South Grape - Medford

Announces Their Pre-Seas- on Offer!

The All-Ne- w "LOW COST"

SWIMMING PO OL
in the-

"Holiday Series"

Your Choice of Rectangle or Oval Pool

Including reinforcing structure, frost-pro- of tile trim, cast coping stone, PERMA

white smooth silica plaster finish, filter system and motor with strainer and
other extras. '

Nowhere, absolutely nowhere else, can you find an electric
range value like this. It's priced to bring you the very most
in value, convenience and economy. Come in. See us todayl

Buy On Leonard Electric's EASY TERMS!

Hurry! get yours while they last!

ant while the teeth are forming,
between birth and about eight
years.
No Special Supplements

During the first 'eight years,
no special supplements to the
diet are necessary for healthy
teeth with the single exception
of fluoride in the. drinking
water. A diet that is good for
general health ,will also be suf-
ficient ;!or the dental needs of
.your borij. -

The physical character of the
foods you eat, however, does
have some effect on the teeth.
Soft foods tend to impact be-
tween the teeth, while fibrous
or granular, foods, such as
apples, oranges, cucumbers, cel-

ery and carrots, sweep between
and around the teeth and clean
out food particles.

The most important dietary
rule for dental health is to cut
down consumption of sugar-sweeten- ed

foods and beverages.

USE! APPLMHCES
BE SURE TO SEE OU-R-New York U.R Handy and

Harman, bullion dealers, have
raised the price of silver nt

to 9094 cents a fine ounce, the
fourth price boost in nine days. BARGAIN WINDOW
IF"'

Complete Bank Financing Can Be Arranged
All orders taken now will be completed by May 1st for your full swimming season.
Our 19 years of swimming pool experience plus many local installations guarantees
you complete satisfaction.

Call us now for additional information cheerfully given without obligation. Our sales
representative will call at your home or office at your convenience.

"The whole family would enjoy a beautiful NORTHWEST POOL!"

PHONE 3-43-
40

If no answer Dial 2-99-
67 or 3-56- 64 .

f MARKET 1
We Carry Our Own Contracts Dependable Service in Our Own Service Department

ILecmmcmirdl ffiflectfiriic (Cod1202 North Rivarsid B

1 OPEN EVERY J
k NIGHT TIL m

ms. MIDNIGHT

309 EAST MAIN PHONE 27Medford's Leading Appliance Dealer for the Past 25 Years

OPEN WEDNESDAY EVENINGS UNTIL 9 P.M.
1


