Tempo of Chin:

By PHIL NEWSOM -

tempo of the China war excited
peace feelers in both Washington
and London today.

Both nations feel that a little

wWar suddenly could become mthurhopuotmonquu‘hg the

big war.

The British Foreign office dis-
closed i* had -discussed with
the United States and New
tne possibility of initi-
uting cease fire moves through
meumtedmonlyyuter

day, President Eisenhower said
in hi;' Washington press confer-
ence ‘that he would welcome the
United Nations’ use* of ils good
oifices in seeking a cease fire.
On Generalissimo Chiang Kak

{shek's Pormosa, immediate re-
action toward the peace talk was
resentment. The Nationalist
Chinese fear the United States
will abandon them, and by ac-
cepting the “two China”™ idea
force them to give up forever

mainland.
Nor are the Reds likely to be
immedhﬁelyrecepﬁv
But all the elements of an in-
ternational explosion were pres-
'ent. Natiohalist warplanes

China coast today, lashing at
Red shipping from the Port of
Amoy to the tip of the Tachen
‘Islands, sometimes referred to
as stepping stones on the in-
vasion route to Formosa itself.

ranged 300 miles along the|

The Nationalists were attmpk]

supplies’ to the endangered Ta-
chens where earlier this week a
Red air fleet made up of MIG
jet fighters and Russian-built
bombers delivered the heaviest
blow of the “little war” and

ing t6 cut off the Red flow of |-

6! Yikiangshan Island.
Among the targets in today’s
retaliative Nationalist attacks
was the Red port of Swatow,
rectly opposite from Formd
across the 200-mile-wide Fm'-
mosa Birajts.

The Nationaljst ‘bombers hit

opened the way to Red conquest

and sunk the 1,700-ton British

btrelzhter Enendale in the har-
or

The British government in
London ordered an immediate

International spark No. 2 is
the U. S. Seventh Fleet.

The United States has been
precise in warning the Reds that

Jiw

thewﬂ&mthnutwm
proteet!'ozmonnndﬂmnurby
Pescadores..

But the question mark is how
far that defensive perimeter ex-

tends. How far north info the

Tachens does it reach?
What would the United States
do 'if 'a Red torpedo boat suc-
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Ike Envis

Employment Level
During Next Year

Washington — U —
dent Eisenhower said today that
“the vigor of the recent recov-
ery” points to a “high and satis-
factory level of employment and
‘production” in 1955.

In his annual economic report
4o Congress, he said that .con-
4inued economic expansion,
coupled with further cuts in fed-
‘eral spending, “should make pos-
sible . . . a general, though mod-
‘est, reduction in taxes” next
year. Byt he repeated that a tax
reduction will not be justified
this year.

’Glorious Future’ Seen

As for long-range prospects,
Mr. Eisenhower held out the pos-
sibility of “a glorious economic

' future” with national production
rising from the present annual
rate of 360 billion to 500 billion
dollars or more within 10 years.

He also warned in his general-
1y optimistic report that the gov-
ernment will not permit a ‘bull
stock market to run away and
upset * the nation’s sconomy.
*“Continued economic recovery
must not be jeopardized by over
. emphasis of speculative - activ-
ity,” he said.

- Mr. Eisenhower promised that
the government will keep a
¥elose watch” on the stock mar-
ket and other financial develop-
ments, The Senate Banking com-
" mittee alsé will investigate the
‘Wall Street boom next month,
Gradual Braking
~ But the President said that any
government brakes on the ris-
ing stock market will be applied
gradually.

The 203-page report contain-
ed 33 specific recommendations
for m by Congress or the
states to create a favorable cli-
mate for economic growth. Most
were repeats from the Presi-
dent's State of the Union lnd
budget messages, His principal
new proposals were that Con-
gress - “substantially”  increase
the maximum fine for violating
the Sherman Anti-Trust act, and
that the states liberalize unem-
ployment mmpennﬁon pay-
merits.

He based his forecast for a
prosperous 1955 on the expecta-
tion that spending by consumers
and state and local governments
will continue to rise, likelihood
of “some rebuilding” of inventor-
jes, a good outlook for construc-
for an upward turn in plant and
equipment and expenditures,
and a ‘slowdown in the decline
in federal spending.
- ‘Mr. Eisenhower' termed last
¥year’s economic degline “rela-
tively mild and brief” and said
. 1954 "will go down in history as
one of “ our most. prosperous
years.” But he conceded that
some localities and industries,
particularly manufacturers of
durable goods, “suffered . seri-
ously.” .

Cites Business Upturn

The decline was halted last
fall and business genaeral!y turn-
ed up, he said.

“When the year ended . .. a
general economic recovery was
in process,” he said.

“The vigor of the recent re-
covery, which has already made
up half of the preceding decline neéar

»

lons High

-] coming months.”

Because ‘the business future
is so bright for this year, Mr.
Eisenhower _said, his recom-
mendations now are directed
primarily at long-range econ-
omic growth rather than to any
immediate stimulating  effect.
Nevertheless s 0 m e upward
thrust on the nation’s economy
would be felt this year if his
recommendations are _carried
out, he said. :

His recommendations included
a }0-year 101 billion dollar
highway - program, raising the
minimum wage from 75 to 90
cents an: hour, further liberal-
ization of the home mortgage
program and a step-up in school
construction.

Mr. Eisenhower emphasized
his belief that America's pros-
perity is based on its free en-
terprise system. -
Wants Jobless Pay Hike

Mr. Eisenhower proposed that
unemployment insurance - ‘pay-
ments be increased to at least
half of a jobless pefson’s regu-
lar earnings and that the mini-
mum- period ‘for such payments
be'26 weeks. He said payments
now average about 34 per cent
of regular earnings:’

He zlso urged extension of un-
employment insurance coverage
to employees of state and local
g and to those work-
ing for firms employmg less
than four persons.’

‘He recommended that old-age
and survivors insurance be ex-
tended to federal employees.

Judge Is Assigned
To Circuit Court

. Circuit Judge E. H. Howell,
Cln!lm City, has been named by
the Oregon supreme  court . to
hear cases in Jackson county
during the -tempefary absenceé
of Judge H. K. Hanna, who has
been ill, according to circnit
court officials. |

Judge Howell is expecud to
arrive here Sunday evening. He
will be here for one week.

Judge Hanna has “been, re-
ceiving treatment at _Sacred
Heart hospital. He expects to
return to his home within the
next few days.

Judge Orval Millard, regular-
ly assigned to this district, is
expected to hear cases here Sat-
urday morning.

Pending actions include the
sentencing of Marion Franklin
‘Piening, 50, of 425 South Grape
st., who has pleaded guilty to
manslaughter charges in con-
nection with the death of Mar-
garet Ann Cornell; and pleas
from Fred Warden, 31, of route
1, box 350K, Medford, charged
with manslaughter,. and Jack
Dwight McCoy, 26,. . of ' 129

Wightman st., Ashhnd charged
w1th attempted rape.

Missing Oregon State
Students Found Safe
Corvallis —(U.R— Two *Ore-
gon State College gtudents, miss-
ing -overnight on Mary's Peak
néar here, were found in-*“good
shape” by searchers today, the

|day let Congress in on what he
: explosive Far East.

State Revenue
Depariment Seen

In Senate Measure

Three Bills Offered
 For Reorganization

Salem — (UP) — Three meas-
ures moving toward government-
al reorganization and possibly
eventual establishment of a sfate
department of revenue were in-
troduced in the Oregon Senate
taday with indications of nppon-
tion to all three. .

One measure would replace
the three-man. fax commission
svith ‘a single commissiomer. Sev-

pressed oppositionto this i
one -that was recommended”
Gov. Paul L. Patterson in his
message to'the 1955 Législature.
Separate Motor Division

A second bill would take the

gecretary of state’s office and
make it a separate department
under the ‘appointive power of
the governor. This was opposed
by Secretary of State Earl T.
Newbry—not on a personal basis,
he. observed, since the change
would not take place before he
leaves office.

The third measure would tnns-
fer administration of the state
inheritance and gift' tax "laws
from the state treasurér’s office
to the State Tax Commission.
State Treasurer Sig Unander op-
posed this move as a mntter of
timing.

Transfer Favored l.uor : .
The governor in his inaugural
talk said the transfer of the’gift
and inheritance tax divisfon
should not be made at this ses-
sion, but should.come only after
the tax commission has been re-
organized ‘under the one-man
commission. .

- The three bills offered today
were recommended as the. first

ganization -that might lead in
another legislative  session or

two to creation of a depertment
of revenue.

Russians Release
William Verdme

Berlm (U.P.) —~ The Ruulm

liam A. Verdine after nea:ly six
years of imprisonment./

The 28-year-old, soldier irom
Starks, La., was turned over to
Amer:can authorities in Berlin
and he was rushed to the Army
hospital for a thorough Phyl.ical
examination. . -

An Army announcement said
Verdine “will remain: under
military restriction ;while the
circumstances undér which he
became abfent without Jeave are
thoroughly i:nvestig(ted.“ e =~
Verdine .disappeared his
unit in West Germany Feéb, 3,
1949, and he was l.ilted as lb-
sent wIthout leave, * = |
An Army spokesman said he
witl:l-be under guard at the hos-
] sl 3

Dulles. Bﬂa-fs 'Congrm
On Far East Situation

otStateJohn Foster Dulles to-
thinks may -happen next in the

He scheduled a secret diplo-
matic military briefing for Dem-

sional leaders on the “general
situation in' the Far East,” parti-
cularly the significance of the
fighting off Formosa and the
prospects for freeing American

in industrial productign, sug-
that economic’ expansion

gests
will probably contmne during _

sheriff’s office here: reported.
ﬂu!mronl’mn] t

airmen held' by the Chinese

Neuberger Cites ngh Cam
Calls for Strict Ceiling on Spendmg

Chmgo—w.m—-sren. Richard
L. Neuberger (D-Ore) said to-
day that even his own campaign
expenditures were “shockingly.
high"” and called for enactment
of a “strict ceiling"cm campaign

Neuberger told a news confer-
ence that television has added
tremendously to the cost of cam-
paigning. He said the “big cam®]
paign” technique is a “threat to

“It shoulﬂ be low. enough %
foree the ate to go out
meet the instead of rely-

'ing an. * Neuberger

and that his opponent‘s were
even higher.

Te mid hets Sothing wilha
group of “interested ' political
scientists” on a ceiling proposal.
But he- said he 'did ' not . know
whether the proposal would: be
su ‘during the current
session :: (v:o;.grea.

l;lld )+ ; - |

‘Neuberger said the ceiling

probably should be based on the | T

number otmgiztmd voters per
state.

said.

“TViis a-very poweﬂ'nl and a
” - .

He said televismn givu, ﬁle
public a’ distorted m;prulion M
a candidate. ]

“Nowndays a candidate is
coached by a dramatic school

d lik :
ﬁgdmtedup eGll:!le

‘eral legislators already, Kive ‘ex-|

motor vehicle division out of the |

step toward governmental teord

today freed Americanr Pvt.. Wil-|

" Wuhmgton—(l!.?.)—ﬁeuetafy '‘Kwangtung
‘Court Jan,=11. -

ocratic ‘and Republican congres- ing
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ship as Red: torpedo boats re-
cently did succeed in sinking a
U. S. built destroyer escort in
the hands of the Nationalists?
Some  of the questions may
have been answered by Secre-

tary of State John Foster Dulles| :

today in his secret briefing of
Democratic .and Republican
leaders in Washingtor.

Also present at the conference
was Adm. Arthur W. Radford,
chairman of the Joint Chiefs of
Staff, who recently visited the
Far East and .who. has been sn
advocate of a Red China block-
ade if the Communists - to
tree 11 imprisoned can

—at-

-alds Hit Red
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REDS HURL AIR-SEA

ATTACK FROM

&

60 RED BOMBERS ALSO
.. RIT MAIN IS OF

‘TACHEN GROUP.

MILES
I

o s

Island Group,

Bombers

island of Tachen.

RED CHINA LAUNCHES ‘I.I‘I'TLE WAR'—Newsma 1
cates Yikiangshan, northernmost outpost of the Ta%he(:
Chinese Nationalist defense chain which
protects Formosa. First full-scale invasion'of China’s “liitle
wastoun;gi;n £1'or|€h Red Chma-held To&?en, which
iking: with artillery fires as MiIG-escorted
conductedaenalsomeandalsoh\tthemain

1.

Groundéd
Scan Sea

By UNI’I’ED PRESS
Three airmen were killed, &
naval anfphibian was missing in
the Pacific, and. United Air
‘Lines cancelled all ifs-Convair

ﬂnihd “Alr’ lines’ Convair
'ﬂightl in and out of Medford
were cancelled ioday, and the
mmpmy was: planning - 1o
mpintain most of its regular
'schedules with' the use of
DC-3 aircrafis.

Ths airline has been oper-.

ating 54 Convairs, and only
18 DC-3s, so ‘all schedules
could not be met. It is hoped
the Convairs can be checked.
and ‘vlaced lur.'k in service:
shortly.

in a thousand” crash landmg to-
day.

The air mmhaps fo]lowed in
quick succession late yesterday
and today and a total of 76 air-
1 line passengers escaped injury in

Red:China Senfences
21 "Armed Agents’

Tokyo — (UP) — Communist
China has handed out death sen-
tancu or imprisonment to 21

“grmed agents” allegedly air
dropped by. the United States
and Nationalist China info

Province in 1952,

m;tung
Hﬂbmmmdmday

The ' official. "voice ‘of Red
China announced that the sen-
tences were pronounced by the
pmvinml People’s

The broadcast aaj_d 11 of the
‘“ggents,” including two Nation-
alist “group leaders” were sen-
tericed to death and thé remain-
10 to life unpruonment or
terms af varied length;
hiping. Red Chhnl pmp%-

were part of & cpntingcqt of 60
dropped in

g planea minned
O&é-hmm&n

by American penonnel.
Flled in Washington
Washinﬂon—- e —Distribl:l-
tion of a $7,000,000 fund amo

17 Oregon counties on the-

of 1954 Tegislation . was sought
| today in .a suit on file'in Fed-
eral District Court. 2
The'suit was fifed by attorneys

for 17 of 18 counties containing
fomer ‘Oregon; and California

tederal go’vemmei‘nt, !Uﬂltaﬁ

_ fromi:hnhernlu:mmthehnd.
with 'l!niammh forﬂmr eventual

ition the counties

' wni! iletbya 1937 act and was .' 
e | subsequently upheld by

> eourt

UAL Convair Planes

ﬂighis following a “one chance)

gandy voice, sald the “‘agents?| -

-‘i:ow-.lom Avm.

sciralt| |

Rescuers

r Craft

B

two forced landings.

ped inside a B26 bomber which
crashed and burst into flames in
a wooded area fear Utica, N.Y.,
early today. The ber was
flying from Tumner Air Force
Base at Atlanta, Ga., to the Grif-
fis Air Force Base ntRome N.Y.
“ In the Pacific, meanwhile,
nine planes and three ships join-
ed the search for a Navy PBY5A
which was missing and -feared
down with seven men ahoard.
‘The closest call. among .the.
two emergency lan . yester-
day was near Dexter, Ia., where
Pilot E. W, Andemn bmught -a
United ‘Air Lines Convair Main-
liner down in what‘he described
as a “high bouncing, one chance
in a thousand” crash’landing.
The plane, which had develop-
ed control trouble, belly-flopped
on a frozen field; bounced over
a highway and plummeted into
a snow-covered corn field, but
none of the 36 passengers or
three crewmen was injured.
Early today in Chicago United
cancelled the flights' of its 54
other ‘Convairs pending an in-}|
vestigation of the wgtr oJ.
tfoublﬁn ! ‘\ - L

Man .lalled on'
Arising From Burglary

Charlie William: Br,ingle. 48,
Box 245, Grants Pass, has been
jailed on =2 charge of conceal-|
ing stolen property, according
to sheriff’s deputies.

The case is thesameiuwhjph
Donald  Lee Biggers, 18, St.
Helens, and Qscar Freemtn
Stellsworth Jr., 20, route 4 bpx
250, Grants Pass earlier ; this
week pleaded gujlty to charges
of burglary. It involves a bur-
glary ‘at Itogm River grade

m

500. ;
Stllllwth is :b:ee ‘on "$500
« | cakh bail, and Biggers is in jail,
having failed. to put up '$500
cash bond or: slsoo*properly
hond

New'.. !‘uk—m.m—nuw-.l‘unu
final stock ges: 30 indus-
trials 303.03, up 9.72;-20 rails
139.63 p#f 0.63; 15 utilities 62.62,
upos mmcksuu.uupulz

Weaﬂler

rm:- Partly
2 ﬂ.ll_nl “Friday,

decision. *

“"The pi'iﬂelpﬂ effect of the

| WorkBeing Siudled

“The three titmhn ‘were trap-'. .

Bulldmgs Jlaled

- e

Buffer Zone Set Up
Along Border Between
Costa Rica,

The -Organization of American

| States' today set up a buffer

‘E*‘-‘-‘.__-::-“‘:usr CHINA su:;_:;‘-_-,-_:’;;!irgt Tacumg

zone between Costa Rica and
Nicaragua to prevent border.in-
cidents  that might touch off a
Central Ametican war.

-A charge that Costa Rica’s
new “‘air force” violated Nicar-

aguan territory . yesterday. al-

ready has brought Nicaraguan
troops hurrying to the r.

Luis  Quintanilla, mﬂn
head of the OAS commission in-
vestigating the revolt, said in-
ternational ground and air pa-
trols will be established along
the frontier today to prevent
any*further incidents.

He said the patrols will cover
an area 1834 miles wide and
64 miles deep on the “narrow
neck” between Lake Nicaragua
and the Pacific ocean, where
nfost of the fighting in ‘the re-
volt hasitaken place. .

At latest reports, the !mhting
front’ of ‘the “revolt was mnear
Santa Rosa, 30 air miles south]|
|of the bo:der and considerably
| below the mpoaed buffer area.

Court-To Ask Bids

A call for bids on puznhm
and removal of five ,
at the' Jackson "eomtﬂ ;
grounds to make way. for con-
struction of the new  armmory
building, -will be_ issued Sun-
day by the Jackm
court. cm
Buildings included in ’thi
group are the Rogue Valley ball-

room, a building used by Ecker-

son Roofing company and local
‘radio amateurs, and two unocecu-

pied buildings.

A sixth building, used by ihe

Footlighters little theater group,
iz to be moved, and will con-
tinue to be used by that group.

Bidl Due Feb. 21 :
The gealed bids wxl.l be: re-

ceived at the county court’s of-
— .'_:_- = ﬁﬂﬂ in
'h¥ upmied publicly and read.
Afl bids must be:accompanied
by lomrmtu!theammmtnf
the bid.. -

courthouse until 10
21, when “they will

A condition of the sale is that

ﬂ:ebuﬂdinumdanydehﬂl‘re-

as a result of the remov-

‘al must be oﬂthepremilhon
or before April 30. '

ﬂppmldmgs have been lfnm-
one through five for pm'-
gt fication. .. -

Cenfral Poml House

_tee,andBobRootandE.B De-

Nicaragua
OAS patrols would be to hamper’
communications het ween the
rebels and the, Nicaraguans ac-
cused by Costa Rica of futer-
ing the revolt.

.« It was not certain immedintcly
whether the patrols. would try

the border. ;
The Nicaraguan charge of bor-
der violations arose ftom an

air raid yesterday on La
in the border area wherf%&
rebels are reported massing re-

inforcements for a "hst-dltuh,"*'
stand.

Two of the four F51 ﬁzhhn =
the United States sold to Costa |-

Rica for $1 each'machinegunned
the border village yesterday, and
a converted DC3%airliner drop-
pe:l 23 bombs ‘on the nearby

airfield used by the
lbme-phnerebel “air force” be-
!m!:tnnhhedeurly}hhm

County Delega
Is Told Hik

1o hlock the sea la.nes bypassing |

Islands Aflame
. | As Nationalists

Battle Invaders

British Frcighhr
‘Caught in Aftack

Taipeh, Fomoaa———mm—cllln-
ese Nati _fighter-bombers

The Nationalist planes hit a
300~mi1e -streich of the South '
China coast from the Amoy-

H

" Portland—(U.p—A
from the Jackson -Cham-
ber of Commexmcm

appeared be-
fore the State Highway commis-
way immmmu tn mﬁ:&m

: 7
3 I an “of
commit-

Hi bbud,
thfhtgatamb‘;r’s

Voe, all Medford, wurged thg
commission to:

sion yesterday to n‘km-higm

1. Improve the Flounce Rock '

section. of the Crater iake high-|
WIY-

S&m:then the Dismond|€

lng > permi ﬂmﬁa:hnul tean

3. Ccnsiderﬂupundhllltyo!l
new route from ‘to

Klamath Falls via Elgle Poin
| McAllister  Soda 'Iprings tm:

Under Consideration

The commission said nu these
are under consideration, and re-
assured the delégation that'there
‘would be no objection to private

construction of the Soda Springs- | using

Fiahlahemﬁon huhdlhun
believed. -

tion, denied a request fmm the
Medford city council to. widen
and resurface South Riverside
ave, from Ninth' st. to Central
ave., estimated to cost ‘some
$100,000; and filed a suggestion
ﬁorimprovenentofthelmw
Woods and Greensprings

OOOeu:h.
a %
¥ WC. bid of $1

mmmmmw a
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