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Washington Report

By Bob

Waghington, Feb, 2—There has
been & virtual battle of glants
raging here in Washinglon for
the past couple of weeks over
the ultimate disposition of the
eommon stock of a Northwesl
POWET COIMPHnY.

The stage for the affruy was
sel when the securities and ex-
change commission ordered the
American Power and Light com-
pany broken up pursuant to the
holding company act of 1935,

American Power and Light 1s|
a private power holding com:|
pany which controls a number
of power companies all over the |
nation. Included among lts sub-|
sidiaries Is Pacific Power and
Light,

Since American holds all the
ecommon stock of Pacitle, in the
process of disbanding American
the Pacific common stock bhas
been put on the block and this
is the root of the present tussle,
American Head Finagles

Instead of offering the Pacific
common stock to competitive bid-
ders as is normnlly required by
law, Howard L. Aller, the head
of American, began some private
finagling on the side.

He enterad into negotiations
with two different groups of fi-
nanclers. One was headed up by
B. J. Van Ingen and company
and the spokesman for the other
group was A, C. Allen and com-
pany.

While both of these groups
represented Wall Street banking
interests, the type of deals they
were offering for the purchase
of the Pacific stock was dras
tically different.

The Allen group ultimately of-
fered to pay American 15 mil-
lion dollars cash for the Pacific
stock., And they also promised
to put the stock on the Seattle
and Portland stock exchanges,
thus preserving the Pacific Pow-
er and Light company.

Credit Wanted

In contrast,

the Van Ingen
group, while they jromiged 1o
ay more in the end, wanted to
Euy on credit. Furthermore, in-
stead of preserving Pacific Power
and Light, they were going to
sell the compuny's property
piecemeal throughout the North-
west for the best price they
could gel.

American Power's head, How-
ard Aller, who is well known as
a slick operator, had a chance
to make n sizeably larger amount
of money from the Van Ingen
offer, so on January 4 of this

year he entered into a contract
with them.

But as an example of how:'
dlose he was playing it, he didn't |
even tell Paul B. McKee, Pa-|
cifle Power's prisident, that the|
Paci{le stock was contracted 10
be sold, He also refused o tell
the Allen group that the deal
wig closed, Instead, he pretendod
thit he was siill interested In
their offer and continued to ne
gotiate with them,

Protest From West

When word of these machingn-
tions leaked out to the North-
weat, a voleano of protest erupl-
ed, And at the securities and
exchange commission’s  recent
hearing on the merits of Amer-
fonn's sale of the Pacific stock
to the Van Ingen group, the
wash was thoroughly aired.

Representatives of the Pacific
company, of the State of Ore.
gon, of the State of Washington, |
and numerous other groups were |
permitted to tell their story.

J. L, Kennedy, chief accounlt.
ant for the Oreogon utilities com-
mission, appeared in protest to
the sale for the state, agd num-
erous other Oregon organizntions
filed théir disapproval

Some of these were: the Porl-
Iand city council: The Dalles
through its mayor, Fred Houser
and the chambers of commerce
of Redmond, The Dalles, Fred
witter and Pendleton.

Tempers Flare |

The hearings started out in
low genr but before long tem-|
pers wern flaring. It soon be-
eame apparent that the publie
interest was only a collateynl
igsue, The real serap was bo-|
tween two privale power com
panles |
It was the head of the pareni ‘

|

company, American Power and
Light, pitted peatnst the directors
of the subsidinry, Pacifie Power
and Light. Pacific wns making
A lasl diteh stand in its fight
for survival, while the hend of

Americon was trying to pull off
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Dickey ‘
a sub rosn deal to make a clean-|
up, |

During the process of the hear-
ings there were some startling
disclosures. John Lalng of Port-
land, an attorney for Pacific
Power, was permitted to ques
tion representatives of the Van
Ingen group in regird to the de-
tails of their contract with Aller
of American. ‘

Laing succeeded in goading
out a confession that the Van
Ingen group was going to peddle
the Pucific properlies chiefly to
public power groups in the
Northwest through a contact man
named Guy Meyers of Seattle.
$400,000 for Promoler

It was admitted that Meyera}

wiis going to “soak” the various

focal utility groups all he could
get for the properties. It also
wis brought out that Meyers
could make up to 400,000 on the
transuction,

Whut this amounted to wa
that the parent private powel
compuny, Amerlcan, was nol
only playing footsle with public
power—it wus going to sacrifice
its private power subsidiary com-
pany, Pacifie, st the altar ol
publie power, Then at the same
time, It wos going to work ovel
the publle power groups by sell
ing the Pacific property to the
Van Ingen group, who in turn
was lettng the promoter, Mey
ers, peddle the property to the
public power groups at outland
Ish prices,

Meanwhile, all this time the
Allen group was standing by
with its 15 million dollar casi
offer, hoping to get a good bu)
for itsell.

The Pacific Power people wert
agrecable to the Allen bid be
cause they were going to be per
mitted to continue In existence
under the terms of the deal, They
were only protesting the sale to
the Van Ingen group becaus
they would be destroyed under
its terms, |
SEC Veloes Bolh Deals

The fracos isn't seitled yel
The securitics uand exchange
commigsion furned thumbs dowri
on both the Van Ingen and Allen
denls, Any now deals cooked up
will have to have SEC approval
before n sole of Pacific Power
to anybody can he consumnaled

RESCUERS REBCUES

Nushville, Ing.— (LR —Stats
highway department employes
Virgll Woods and Lee  Lister
waore busy during o flood helping
motorists and keeping check on
the flood walers, They were driv-
ing along a flooded section of
the rond when their truck slid
off Into a diteh, They crawled
onto the top of their truck and
walted until rescuers came to
reseue the rescuers,

FOREVER CONTRARY

Newlon, Mass,—{URI—Amboer,
a et owned by Httle Patricia
Humphrey, I8 Iriendly with
mice, bites people and hates cat-
nip.

MEDFORD
PHARMACY

127 E 6th
Just Off Central
9 AM - 1030PM

For Complete
Prescription Service

If No Answer Call
2.8582 |
Prompt Free Delivery
_ Baby Needs
Sick Room Supplies
Rentals
JIM GORDON
Bldgaod Hudson

Medtord’'s Own Modern
Pharmacy

e — P
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Butcher Meat — Saves Dog Owners
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Safeway brings you the Finest in Meats...

WASTE-FREE & Guaranteed to Please!

STEAKS st Ib. 75° PORK SAUSAGE Ib. 45¢
T-BONE STEAKS Ib. 89" PICNICS *3ast2 Ib. 3T

SHORT RIBS ... Ib. 29 OYSTERS rec. ices pint 65°
PORK LIVER r.... Ib. 29° CHILI Sogcertreted %! Iy, §5¢ PER 39¢

add water & beans
unmnmn.nﬂumnmmnmmwunummmmmwwmmm-

FRYERS 5555 15, 59

o ROASTING CHICKENS LB.69 o HEN TURKEYS LB.59< @ FRICASSEE FOWL LB. 59

These are selected birds, plump with tender, sweet
meat, Remember, too, all Safeway poultry is com-
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STANDING

RIB ROAST

Juley and Tender

. 69°

SLICED
BACON
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pletely dressed and drawn—ready for the pan. No
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Made
Pan-
Ready
by

Experis!

Ready
to
Fry!

No
Cleaning
to do!

PRICES
Effective Thursday,
Friday and Saturday

Reg.

Bars 230
2 for Zlc

CAMAY 3

BEAUTY Bath
SOAP Size

No.

con 39°

Prince Leo
Pink Salmon

SALMON

Pork & Beans v.. comp 1o 2 con 196

TIDE GIANT 73 DALEWOO_D Greun Beans Garaenside Neo. 2's 2}'250
P C | Margarine | Corned Bee* ... 12ecn 39
5 A Pineapple soy—uices  no1 can 19€

VEL 5 ' Pineapple Juice o v 2.2/29¢
18:03, Cranberry Jelly Sy 2 25

; c 45 Aok ' , Spray Cams H

qu 27 c P"mpkln Maoonbeam Mo, 21% c.an 2, l',c

12-0x. can “c
26.0x. bottle ‘sc
15¢

| Swift's Prem
s,l'llll Sloepy Mollow
Cheese Food ...
Pie Crust Mix Pillibury  9-or. pkg.
Pancake Flour Suzanna  313:1b, phy.
Sandwich Spread ... s0c . 33€
Nob Hill Coffee . .., 12¢ , ., $1.43
Rirway Coffes ,, .., 69¢ , ., $1.37
Edwards Coffee,, ,,, 17c . .. $1.63
Argo Gloss Starch 12¢

b

LARGE

IVORY ‘aks
All-Purpose Bar 2, FOR 25(:

[VORY "™ 27¢

Snow

SPRY & 77c¢

2-1b, loat

GRADE ‘A’

EGGS

LARGE
SIZES

43:

12'/2-0Z,
PKG.

16-0n, pkg.

Shortening
S — Franco- $
SPAGHETTI . 2525¢
Potatoes .i/s... == 49c¢ FRODUCE:
[ 0L i 25= e orida -Ib. c o
White Mlqic.lj:oni:h—:‘:w In full oranges s':i:f:?:s Ib. lo ;:M:” ssll; 53 WI“esap
swing—Get details at your
7-1b.

nearest Safeway.
Sack

PPLES

Excellent all-purpose apple
Packed in cellophane

5-Ib. Pka.

49c

69c¢

Parsnips .. Ib. 10¢
Spinach 10-0z. 23¢
23c
Turnips ... |b. 8¢

Grapeiruit Sweet Coachellas

Avocados 2 for 29¢
Carrols per |bh. 9¢
Cauliflower Ib. 19¢
Celery ... Ib. 12¢

1461,
Pkg.

Tomaloes




