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What About Future of Interest Rates?

Babson Believes Postwar Rates Will Be Higher

been stationed at El Paso, Texas
and was on a furlough,

Alden Wright and Marvin
Madden are now stationed In
England. Bert Marshall and
Odell Garrison are somewhere
in the South Pacifle, Clorin

New York City, Oct. 11—(Spl)—From the December, 1641, low
loans to bank customers, interest rates have been gradually creep-

In 18 cities of 2.40% as the average rate for top-notch commercial |

Susan Esterbrook, New York Harvey, "1 marriage won't
glamounr girl, is belng courted by he 80 easy, once you've started |Ing upward. In August, 1042, the average bank rate was 2.48%,
Flerre Deipre, o B e O e et Losiriage for the | BY June of this year rates were up to 2.76%, Gurrently the bank
m':"fm”m hutuw'l::lﬁ“u duration, can’t 17" rate for commergial loans Is averaging 3%. Rates for prime com-
life. !’%ms. she meels and s “Sure, but what about the man? |mercial paper now average 34 %. These are up over the average
oo A Wy v AR - LK L for 1941, but unchanged from the average for 1942, I belleve that
ht:r.uilwteull;ldum *The man who's in love with you after the war all interest rates will be higher,
of a favorite conain overseas, she  and wanta to marry you.” A Supply and De
decides 1o joln the Waves. Try-  “He'll have to walt, that's all” '“Pl;,? 'w"“"’
Ing to forget her grief over her  “Then there is a man?" ot Former s
mﬂ;;i?m%?hm Susan nodded. “Two, k& Matber Ur to the tine of the 'Nel:w
With Plerre at the tima la Carl “Wrong.” sald Harvey. “There ) mmmhummnsildmd!lm?
Cooper, » man who seems { el actual hard-earned savings o
strangely Interested in the war “What do you mean?™ dividuals ns the primary source
plant owned by Susan’s father. “T've gotten into line, Busan, I |of capital. In the past, out of
He suggests that Plerre Induwce mupposs it sounds —Ilove st |such mccumuldtions were finan-
Busan fo show him through the frst sight, and all that, But that’s |ced our railroads, public utilities
plans mmm,: Al fhe way it is with me." and other great enterprises. The
ey o iy i g ;T""m mean you Want to MATY | uie of interest depended upon | il
Pime.u .-;um th':.t Carl must m--'rh. mu ths better,” sald |the amount of such capital avail-

ested In seeing
she's pn

has arranged to take Harvey out
to the plant the next day, for her
father wants Harvey to address
the workers,

CHAPTER X

next day, Susan forgot

all about Plerre, Carl Cooper
and the rather odd French-
woman, Being with Harvey
Rogers was such a pleasant
thing, and the day such a per-
fect one, she gave way entirely
Il::gl::ﬂ.]cayll:u; both the day and

Ju;hwsh it was winter-time, It
was one of those rare New 1:’::.:

The feel of spring —a deceptive
balminess in the alr—was espe-
Imm, noticeable out on Long Is-

usAn stopped “I'm not sure, but I'll leé you
u’} oot i take 8 long, deep 0¥ . |Some Ses Change in
breatiy, “Then eould I come to ses You?™ | Economie Theories

“"Wonderful, isn't it?" she sald.
. "Lat's
w talk better in & u:tll'n:“;'
's can ) By
way, And I feel lke talking to

you,
“I feel lko hearing you," sald

m'mf:k 1t fumuu Sy
o
_and leaned her head back against

""-"s‘:.’;'&ﬁ Esterbrook,” sald Harvey,

are a treat for My eves. o iiy ok

smiled at him, *Nice
tm‘;m yugmtnsn!. Now go on
m"wu t my leave,” sald Har-
vey, "It's been cut. I've got to leaye
at midnight.”

=you
Lovely, lovely Susan.”
Busan

USAN st up quickly. “Ohl
ey TR
rale stufl. ¥

“1'11 be in uniform in u Tew days.

“And I was hoping you'd be hers

& littls longer, to buck me up,
tell me about the »

vey 4 hiened b .m an Mﬂtwl;em"‘: D T Ches |and credit. It lenders come to
Busan i - ’hh?m ped out of the taxicab, “Come |believe that the money which
mm.,, wﬁ %' along, Harvey, We've got a lunch |they are to get five or ten years
m‘““ . he *Do, you to eat, and you've ot & speech to |hence in payment of their loans
ow what i &l means?™  make. will be poorer money and will
o e tL v s 0 be continued) ':’h'f.'.‘:"'a“““ A o righs
:«Enuum. ofh' . that being (The mﬁb‘ﬂ' in ‘}“‘ serial are | nt:utomco‘:nﬂpmnl dmt:mflo.rriﬂ;
'orm may m. t] Hous risk, ‘Fearing this “loss of faith"
marrisge plans you have, SRR M Ay e o0, | fator 187 thie Teasdn WhY T 8%

told
can't count too much on seelng
each other very often, or for
length of time, now can we?"

will you be stationed?” he asked.

fore the huge iron gates in
of her father's factory.
antad to s
from QGrand Central Station.”
Susan

we'll meet early.”

I'd—I'd give a lot to kiss you.”
b L3 “Then kiss

and clung, hungrily, adoringly.

I peered iInto the taxicab, “Beg
pardon, Miss
all comin® inside?”

{d. Then, fesiing that she had to
That's awful, Harvey. I Was Gt oome'sort of explanation for
the love scene th
witnessed, she introd

hers and
me, Mr, O'Neill
The

» He looks like a pretty swell sort of
young feller,™

Busan squeezed his hand. “T've
g known M:?o'mm ever aince 1 was

able at any given time and the

into his eyes. “Long, long ago I |faith of the owners thereof that
created a mental ploture of & girl ||t would promptly be paid back
ﬂ’:’ like you. I used to climb up 0 | when due with money of equal

value, In other words, upon the
old law of supply snd demand,
we depended for Interest rates,
Now under our “managed cur-
rency” system the picture tem-

was cheerlng me on.”
you talk llke that,” Bu-

san said softly, “a girl would |porarily is changed.
g:'d;roe‘;m."mm weach ok Because of the large current

supply of money, rates for com-
mercial paper and the yields on
short-term, high-grade bonds are
abgurdly low. Dollars are being
multiplied very rapidly through
the expansion of bank credits.
But the rapid rise in the quean-
tity of dollars has been at the
expense of their intrinsic value.
If the Federal Reserve authori-
ties should change thelr policy
and tighten the supply of money,
we could have sharply rising in-
terest rates. This may become
necessary in order to attract in-
vestors' funds to government
bonds and notes in any really
substantial amount.

“Meaning you might adore me?™
“Yes, Harvey,” BSusan sald.
*These few meetings with you have
done things to my heart, and I'l
admit 1t. But, you see, I—"
“Yes, Susan—go on, please.”
“But'let's not talk of marriage,”
Busan continued. “After all, we
can't see very far into the future.”
1 know,” sald Harvey. “And
now that you've jolned up, I sup-
pose It's silly of me to of you
walting here for me.”
*1'1 be waliting, all right,” Busan
“wherever I am. But we

Harvey shook his head, “Where

*T'd love it, Harvey.
The taxicab was drawing bn;
“Could you see ma off tonight?"

know, “I leave

Economlie principles eannot al-
ways be depended upon to hold
water consistently. Thelr course
an be dlverted to some extent
by wars, leglslatlon and perhaps
by human nature. The old “quan-
tity" theory of money is that in-
creasing the amount of gold or
silver money always causes high-
e: commodity prices and/or low-
er Interest rates. The new con-
ception of the “quantity" theory
0" money is as follows: Any in-
crease in its quantity, however
derived, will lower rates; also
that all forms of new bank cred-
its, although’ perhaps basically
dangerous, can be a real source
of capital. In other words, these
quantitativa professors believe

o

*Of eourss, I can,”
Harvey leaned a bit closer, "Bu-
a}_m Mfted her face. *

drew her into the circle

arms. His lips found hers

guard at the factory mate
Busan, but are you-

Busan jumped. 8o did Harvey.
“(Oh, er—yes, Mr. O'Neill" she

‘| is now too large an amount of

borrowing or expanding bank
credit against the purchase of
government securities. The size
of this is far above the amount
of brokers' loans preceding the
1920 stock market crash. And
all this credit is being secured
at a rldiculously low interest
I wonder how long the
Federal Reserve system can go
on buying, for its member banks,
government securities to the ex-
tent it has been doing and let-
ting the banks expand their
credits for this purpose.

Ultimate Interest
Rates Will Increase

As an Inflation brake and to
stop expanding bank credits, the
treasury department is now en-
deavoring to get government
bonds into the hands of individ-
unls rather than into banks, But
to do this they must ultimately
pay higher rates of Interest on
government paper, If rates go
up, investors' bond portfolios
will shrink in value and there
will be a general switching to
equity stocks, This Is another
reason why I am bullish on the
stock market and do not like
high-priced, low-yield bonds.
Even a small rise In interest
rates will help banks and their
stockholders. Long-term, high-
grade bongs held by banks will,
of course, then slide off. How-
ever, rates for unsecured and for
collateral loans, together with
loans on real estate, should rise
to swell the banks' gross income.
Banks holding a large quantity
of short-time investments in gov-
ernments, municipals and com-
mercial paper will be in the best
position. Such banks can jump
back into the corporate bond
market later on and pick up some
bargaing ia dlscount bonds.
Banks holding large quantities
of long-term bonds may take a
licking.

| Phoenix

Phoenix, Oect. 11.—(Spl)—
Many of the boys from this com-
munity who are in the navy have

Moore Is stationed at Phoenix,
Arizona. Frank Ritchie is going
to Officers Training school at
San Diego, Cal. Junior Medealf
is stationed at e Island,
San Franclsco, Wheldon Sloan is
at an army air base in Browns-
villé, Texas, and David Williams
is training to be & pllot at San
Antonio, Texas. Clarence Belz is
somewhere at sea, All of these
beys are former students of the
Phoenix school.

The new members of the
Phoenix school faculty are Mrs,

Wilda Franks, first grade; Miss
Graca Renzema, fourth grade;

Mrs, Ruth Clark, seventh grade;
Mrs. Kathryn Stancliffe, elghth
grade and Alvin Wheeler, scl-
ence afd math, in the high
school.

SHARE-RIDE BACKFIRES

Cleveland (R — Mrs. Emily
Hood believes the share-the-ride
plan Is & fine, patriotic idea, but
not when it leads to share-the-
husband. Mrs. Hood recently
instituted a §50,000 allenation of
affections suit against a red-
haired divorcee, Mrs. Ann Ad-
kins, who, she claims, stole the
love of George Hood when the
two joined a car pool &t the
Addressograph-Multigraph plant
here,

Closing time for Classified ada @
A m — Too late to Classify 13:30

STRANGE AS IT SEEMS

ML
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AND COLLEGES. EVENUID FoR
WIS OWN TICKETS o
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mzc‘a HIS STUDENTS

by JOHN HIX
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WICE A JEAR IN ANCEENT.
ATHENS FACH CITIEEN WAS
GIVEN THE 69
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that the money market may be
manipulated so it is no longer
necessary to walt for individuals
to accumulate or save capital.

Both the old and amended
money theorles assume that the
with of the lenders will remain
00%4 and constant, Loss of faith
3 the lenders will offset the ef-
ects of more available money

e man had just
uced Harvey,
sald, ‘Themnwmutomlnz

Do you & L&

i pprove
ard grinned. "I sure do.

[y

“Thanks!” sald Harvey.

oyt

On the Radio Chains

BTATIONB

Chaln afi intlon and where they
arg on the dlali

RALE (mMBS) 1850, Portland;
KEX (NP. Hige) 1100, Portlaud:
KUA (NHC-Blue & MBS) 1810
Spokans; RGO (NBC-Bise) 810,
#on Franclseo; KOW  (MilC-Hed)
020, Portland; KJR (NBC-Blue)
1000, Benttie; KRNX (CHS) 1070,
Los Angeles; ROA (MBC-Hed) B30
Denver: KWOIN (CB8) 970, Port-
land: KOMO (NBU-Red) 080
Seaftle; KPO (NBC-Hed) 180
#an Praniisro; KSL (CHS) 1160,
Sialt Lake City.

Time Shown L PWT

th‘;g K8L: Terry
5:00 p. m.—Vox P 3

and I.iax Pirates, KOO, KJR, KEX;
H V. Knltenborn, KOA; Newa, KPO,
KOMO; Personality Hour, KOW; Un-
cle Sam, KNX: Heathman Concett,
KOIN

80 p. m—Harry W. Flannery,
news, KN, KOIN: Voles of Firestone,
KPO, KA, KOMO, KOW; Jack Arm-
strong, KO0, KEX, KJR; Home-Work-
shop of ths World, K&L.

800 m.—Lux Hadlo Theater.
KENX, ESL, KOIN; Telephone Hour,
KOA: Fyes Aloft, KPO, KOW, KOMO

640 p. m.—Dr, 1. Q. KPO, KOA,
KOMD, KOGW,; Vietory Parade of
Bpotlight Bands, KGO, KJR, KEX.

700 p, m—Haymond Gram Bwing.
news, KOO, KEX, KJR: Carnatiob
Contented Hour, KPO, KOA, KOW,
KOMD; Bereen Culld Play, KNX,
KSL, KON

780 p. m.—Informatlon Please,
PO, KOA, KOW, KOMO; Blondis,
ENX, K8L, KOIN; Johnny Harrell
KEX: Sonyg Bession, KGO.

B:00 p. m.—Pred Waring in Victory
Tune Time, KPO, EOA, KOW, KOMO:

o

ect higher Interest rates after
Club, EGO; Oardening |the government takes off its con-
for Food, KGW

11500 p, mAo~This Moving World, | T} Which some doy it must do.

KEX; Charles Lavere, KOW; Dance| Capital Derived
Orch, KOIN: News, KOMO, KGO, n-fm Production

ENX; Folk Musio, KJIR.
——— All of us have some capital. It

KEX; Nite

e ;n;u:ﬂn:m. ek may be represented by the
4 . m i Terry
e m’; Nt':tu. L i clothes we wear or the stocks,

xro, |bonds and real estate which we
KOMO: Porsonality Hour, KGW; Navy (own. Capital is° primarily de-
program, KOA. i rived from work or production.
8:80 p. m-—Horeee Heldt, KPO.|J¢ may consist of factory build-
KOA, RGW, KOMO; Harry W. Flan- | o0 maehinery, raw materials,

Anity Carol, ENX, KOIN; News,

been on leave the past few
weeks, They Included Dale Cob-
leigh, Otis Johnson, Fred Wilcox
and Herbert Taylor.

The freshman class was initi-
ated at school last week by the
seniors. They provide a great
deal of amusement for their fel-
low classmates, also the faculty,
George W, Dietrich who lives
west of Phoenix s convalescing
at home after a serious fall from
& ladder while picking pears for
Cyrstal Springs.

swerg meén have already

killed their buck this season.
They are Olin Barlow of 5th
street and Mr. Bean of Church
street.
Earl Johnson and son Donald
have been hired to do the janitor
work at Phoenix school after the
resignation of Milo Furry.

Mrs. Mabel Bourne and Mrs.
Allce Hallgren have returned to
their homes after having been in
the WACs for about four months.
They did not re-enlist when the
Women's Auxiliary Army Corps
was changed to the Women's
Army Corps.

Mr. and Mrs. Tom Caster have
gone to Odell, Oregon, to work
in the fruit, Mrs, Caster's mother

B, o e | i produce, barns or inven-

strong, KGO, KEX, KJR; Judy Can-
ova glww. KB8L. tories, Examples are almost in-

6:00 p. m—Burns and Allen, KNX, | exhaustible. The principal
KBL, KOIN; Mystery Theater, KPO.|gources of capital are (1) con-
KOA, EGW, KOMO. sumers' thrift; (2) direct capitali-

6:30 p m.—Victory Parade of Bpot- t ¢ the product of labor;
light Bands, K(10, KEX. KJR; Fibber |ZHHOD O P b
M‘mm and Molly, KPO, KOA, KGW, |(3) governmental thrift or taxa-
KOMO; Report to the Nation, KNX,|tion for capital purposes; and (4)
Ka?“&o r;m:. Raymond Oram Bwing. new, bank "“"“';'" o al Ghport
, roliac | + a loan,
news, KGO, KEX, KJIR; Pastport for H?I"’l:: ‘}el’:_‘s‘:“t';ﬁ_e;":; T shave
Adams, KOIN, KSL; Bob Hope 8how,

KPO, KOA, KOW, KOMO; Inglewood | mentioned sources of capital are
Park Concert, KNX, iy absolutely sound. 1 am not so
1:80 p. m.—Congrass Speaks, i | gold on the fourth which is noth-
Red  Skeiton, KPO, ROA, KGW.| i, more than borrowing. There

is taking care of the chlldren
.while they are away.

Mr. and Mrs. Bert Stancliffe
received a V-mall letter from
Cecil Wise stating he was some-
where in North Africa.

Floyd Miller was struck In the
forehead by a swing Monday at
school, He recelved a serious cut
but after having several stitches
tuken is able to be back in school
again.

Mr. and Mrs, Eldred Colver
visited relatives and friends in
Phoenix recently, Mr, Colver has

KOMO; Red Ryder, KOO, KEX, KJRO,
Two PMano Team, ENX, Edwin O.
THE WORLD AT ITS WORST

HIll, nows, EKSL.

8100 p. m.—Fred Waring in Victory
Tune Time, KPO KOA, KOW, KOMO;
Roy Porter, news, KOO, KEX, KJR: 1
Love n Mystery, KNX, ESL, KOIN.
8:80 p m.—Johnny Presents, KPO,
KOA, ROMO, KGW: Duffy's, KOO,
KEX, KJ=; Blg Town, ENX, KOIN;
Nows, KSL.

9:00 p. m.—8alute to Youth, KPO,
KOA, ROW, KOMO; Judy Canova
Bhow, KNX, KOIN; Homiclds O'Kans,
KOO, REX: Buy Washington, EJR;
American Melody Hour, KBL,

@0 p. m—Edwin C. HiUl, naws,
KNX: l{’em. K&L, KEX, KJR, KOA;
Hollywood Theater, EGW: Dance
Oreh,, KOO; Milllon Dellar  Club,

Roy Porter, newt, KOO, KJR, KEX; 1
Love a Mystery, KNX, KS8L, KOIN.

8:30 p m.—~Cavaicnde of America,
KOW, KOMO: Counter

KPO, KOA,
!;:my. KOO! Ony Ninaties Revie, KNX,

KOIN; Underground  Passport,

KEX; Greater Washington Hour,

KOIN; The Boelng Hour, KOMO;

Light and Mellow, MPO.

10:00 p. m—Dance Orch, KJR: Re-
Loy gl!"l. EPO, KGW, KOMO;

ews, KOA. KOIN: Muslo for Ro-

mancs, KGO; Mastorworks of Muale,

KSL

\)

YOU REALIZE THAT, WITH THE TAMIN'S UMBREL VINE
BEEN LEFT RESPECTIVELY AT THE CFRICE AND PIE'TTLF":?'R‘IT:EH; THE

JUST LENT “THE PRRTING GUESTS
HAVEN'T GONE YET, AT WHICH MOMENT
THE RAIN REALLY STARTS (OMING TXWN IN BUCKETS
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By CHIC YOUNG

L
Cope 1ML Wing Frahow Sevdcrm b Wil e el

J

EN THE SMALL TOWN OF CORNELOSSCHM

ORNERS 16 THE SIHPLE HOME OF THE

WiDOW HALLROOM AND HER BEAU-
TIFUL DAUGHTER, PATRICIA

-
TELEGRAM | On.- SUCH EXCITE-
(= , MENT - LAST WEEK
| wis SELECTED AS
MES CORNBLOSS0M

o
NERS ™ AND NOW I'M RE-
CENVING MY VERY FRST
TELECRAMY

LI'L. ABNER—A Daughter's Dilemma

MAY B

TING = TOO
SOPHISTICATED
FOR SOMECHE AS

) I:ﬂ'ER ALL, MY
B, -YOU ARE
KNOWN AS TH

MOS LiikoenisTicATED \Ki26ED

T i

GIRL IN ALL CORNBLOSSOM b
ERS. -YOU VE

MUST RELONG

Pt

0-9.4%

9100 p. tn.—~Nows, KOA, i 1| 10490 p, m.—Dance Oroh, KNX:
Wan Thers, KENX, ; Telephone | Taylor Malds, KOW; This Nation at
Hour, KPO, KOW, EOMO, wir, KJR. KEX; Xite Club, KQO;
9330 p m—Vox Pop, ENX, KOIN: |mdwin C. Hill, news, KOIN; Sweet-
Hawthoime Houwse, ,  BOW, |heart 8wing Time, EPO,
KOMC: News, KSL, KEX, EJR, KOAi| 11:00 p. m~Thla Moving World,
‘Danes Orch., KOO, KJR: Harmony Team, KOW; Dancte
10,00 p, m.—Reporter Wawa, KPO, |Oreh,, KOIN. KOMO, KQO, KNX;
KAW, 0:0-, News, KOA, l&%ig; Eyes Aloft, KEX. UMBRELLA YoU HAVE
vﬂil. E: 'ﬂm Masterworks of| A nylon synthetle rope, % THE COUPLE THAT
alo, KBL. n. x| Fironger than manila or sisal, is
1080 p. i Sws,| Used aa climbing rope by U. 8.
i1 . V. tenborn, In b———-—__—
ﬁo. KPO; Brosdway Bandyagon.| mountaln troops. e

—

LOOK AT THAT LINE
AT THE BOX OFFICE.
IT WILL BE:
A SEALOUT.

By AL CAPP
AND Ly X TIME COME ON. WE'LL SEE WHATS IN
AT S | G e | [ s
WHAT WAS THAT Nolsel Sl ] ':Z | PUSSY FOOT
WHO'S THERE? - -




