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EARLY OFFENSIVE BY AL’

News Behind
The News

By Paul Mallon

Washington, June 27 —The
war cost is already $208,000,
000,000 appropriated by con-
gress so far. The common esti-
mate here ls that it will run to
#$300,000,000,000, although this
is based on pure supposition
that the con-
flict will end
in 1943,

1t is difficult
4o explain the
size of $208,
000,000,000 be-
cause such an
amount has

never belore

“' been used by

! men in one

Paul Mallon lump sum.
Perhaps the

best way to express ils vastness
is that it represents about two
years of labor for every wage
earner in this country.

We had 43,047,000 earning
units last year, made up of
32,007,000 families and 10,850,
000 single employed persons.
Thelr average earnings were
$2,303. The share of each cne
in the war appropriations made
by congress %o far would be
more than twice as much, rough-
ly $4,800.

What this will mean to the
lives of citizens is beginning to
be apparent as the size of the
problem becomes clearer. Some
few congressmen, debating the
historie, unprecedented $42,000,-
000,000 army appropriation bill
the other day suggested it might
mean bankruptey if expendi-
tures kept piling up, but they
apparently had not stopped to
probabilities,

FR. CHURCHILL |
PROMISE STROKE
TOHELP SOVIET

| Victory Outiook Brightens— |
| Early Action Hinted —
Exact Plans Seocret. |

Washington, June 2'!—&-‘!’)—!
President Roosevelt and Prime|
Minister Churchill today Jointly
| promised a stroke at Germany
which will divert nazl troops
from the Russian front and said
the outlook for victory had im.
proved in the last six months,

With Churchill safely bazk in
London, they issued a statement
which in addition called trans-
portation the present “major
| problem™ of the United Natlons.
But it noted that while the U-
boat toll in the Atlantic was
heavy, ship production was in-
ereasing and sald new steps
mgainst the submarines were
planned by the British and Am-
erican navies.

The statement made no spe-
citic mention of a “second
front,” but nevertheless inelud-
| ed a paragraph which provoked
| an Intensive whirl of specula-
tion on that subject.

*“While exact plans, for obvi-
ous reasons, cannot be disclos-
ed,” the statement said, “It can
be said that the coming opera-
tions which were discussed in
detail at our Washington confer-
ences, belween ourselves and
our respective military advisors,
will divert German strength
from the attack on Russia

Many observers concluded

|
|

BVIOUSLY we are going to

have a federal debt of at| i 0 n R roiee were

least $200,000,000,000 at the|
end of this war, five times the|

size of the feared debt

upon war preparations,

That will be a
obligation upon which the treas-
ury will have to pay annual
interest. The average interest
rate now is 235 per cent and
before the war the average was
2.4 per cent. (During the first
world war it was 4.2 per cent.)

The treasury, while financing
these new vast sums, is at the
same time hammering the in

limit sta

reached in nine years of "““’ismed'hadlrrf?:;?i lh::mug:uf
iscussion M ~

deal spending before we entered | . 4 4 that the day of attack

| might be very near.
permanent |

that the millions of American
and English troops mobilized in
to be|
thrown into an invasion of the
nazi-held continent. Since the

Second Front Hinted

Others cautioned, however,
against jumping at conclusions
and advanced the theory that
the “coming operations,” might
be confined to intersified mass|
air attacks upon German cities,
such as have spread havoe In
Rostock, Cologne and Bremen.

Nevertheless, it was recalled|
that the White House said when

terest rate down. Some expect
1o get it down to around 2 per
cent before the war s over, ‘

1t they do, and the entire war
debt is no more than $200.000.-
000,000, the treasury will hn\'el
1o tax the people $4,000,000,000
a year after this war merely
to pay interest charges—{ixed |
charges, not including any ac|
tual cost of government opera
tion.

If government costs run
around £9,000,000,000 as they|
have been running, the treasury
will have to raise $13,000,000.
000 a year from the people to
keep golng.

. L] -
{ERE are two ways to handle
that. One iz by infiation
which s a government's way of
going into bankruptcy.

Cheapening the value of dol-
lars reduces the cost of its debts
and sccomplishes a washout of

(Continued on Page Seven) ]

War Bulletins |

London. Sunday, June 28
{(#—The admirslty reported
today that the 8,719-fon liner |
Tongariro destroyed & Jap-
snese submarine which it en-
countered en route homs to
Britain with a cargo of Aus
tralian mest and wool.

Allisd Headquartiers, Aus-
tralia, Sunday, June 28—{¥)
Allied bombers made light
raids last night on snemy
{nstallations in Salamua and
Lae. in New Guines. and Tu- |
lagl, in the Sclomen islands, |
General MacArthur's head-
quarters anncunced today.

Londen., June 27— f==Fif-
teen Consclidated B-24 bomb-
ors from Egyptian airfields
participated in the United
States army alr force raid |
which struck at the Rumanian
oil center of Plomti twe
weeks ago, it was disclosed in
London today. |

Churehill arrived that it would|
be justifiable to speculate that
the second front would be dis-
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Seven Pattens Survive Lexington
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Portland.

Home In Portland, Ore., on furlough, th seven Patten brothers, who survived the si;-i-ng of the
U.B8.5. Lexington in the Coral Sea, were with their father (extreme left), on the old battleship

NAZI ATTACKS ON
SEVASTOPOL AND
KHARKOV HALTED

No Sign of Break In Crimea
Defenses — Moscow Re-
port Brighter.

Moscow, Sunday, June 28—
(#M—The wvaliant defenders
Sevastopal smashed attack after
attack by storming nazi forces
which tried without success to
advance all day yesterday In bit-
ter fighting over stacks of their
axis dead, the Russinns reported
early today.

The slege of the Crimean pori

cussed,

The statement, which was en-
thusiastically applauded by
most members of Congress,|
went also Into numerous other|
phases of the war situation. The|
conferences between the two
war leaders, it sald, covered|
“wery fully all the major prob-|
lems"” of the conflict. took --ruu|
cognizance of our disadvantages
as well as our advantages,” andl
did not “underrate” the task
ahead. |

*“We have conducted our con-
ferences with the full knowl|
edge of the power and resource-
fulness of our enemies,” it sald.

A survey of the munitions pro-

| duction situation, It said, gave
“on the whole an optimistic ple- |up by the midnight communique, |
Monthly output has not| which told of continued repulse |

ture."”
yet reached f{ts planned maxi-
mum rate “but is fast approach-
ing it an schedule.”

Never before, the war leaders
added, have the United Nations|
“been In such hearty and de
tailed agreement on plans for
winning the war as they are to-!
day.”

With this they combined an
assertion that they “recognize
and applaude the Russian resist

made by Germany and we re-
jolce in the magnificent resist
ance of the Chinese army.”
They and thelr advisors,
said, went thoroughly into the
question of methods of relieving
China and striking at the Jap-

anexe.

OSC ALUMNI MANAGER
Corvallis, June 27—(#—The
Qregon State College Alumni

association’s executive board to-

and 117 trucks destroyed
they | 300 Germans killed by Russian |

into the vast defenses of Sevas
topol.

On the Kharkov front it was
the same story, military dispat-
ches said.

There Marshal Timoshenko's
forces were credited with halt-

ing the elghtdaywold German|

drive, and in one sector threw
the Germans back in slashing
tank ecounter-attacks.

The Germans were unable to
make any headway whatever,

the front-line account sald, de-|

spite the extravagent use of
massed alr attacks in an effort
1o enlarge their gains.

These accounts were pointed

of the Germans before Sevasto
pol and added there had been
no other changes yesterday any-
where on the long front.

Of the battle for Sevastopol
it sald: "Our troops repelled
several enemy attacks on the
Sevastopol sector and inflicted
heavy losses on the enemy."”

The Soviet air ofrce was cred.- |

ited with inflicting “devastat

Ing blows upon the Germans on |
ance to the main attack being the Kharkov front. In two days, |

the communique said, 23 nazl
planes were shot down, 48 tanks
and

alrmen.

(The British madlo, relaying
Moscow accounts, said that in a
violent flareup of nerinl war

fare all up and down the front|
| Soviet pllets were “breaking up

rald after raid upon Red army
positions.™
(The BBC, heard in New York

day selected Eunice Courtright. by CBS, quoted one correspon-

Alumni Magazine editor, as act
ing association manager.

SHELL SOUVENIRS $10

Astoria, June 27—(#}—Shell
fragments from the Japanese
submarine bombardment of the

dent as saying that "for the mo-
ment at least It looks as if fur
ther developments in the fight-|
Ing may depend on which side |

can get alr superiority first.”) I

Portland, Ore., June 27-——(®

roared into its 24th day with nd|
| indication of a German break|

Feared Modern Secret Would

Heroes Decorated.

Washington, June 227—(¥—

|sish! was used by the American
i fliers who blasted Japanese cit-
| fes In April, it was disclosed to-|
| day when 23 of those who par-|
| tcipated In the famous rald
| were given distinguished flying)
| erosses,

Lieut. Gen. Henry H. Armold, |
commanding general of the ar-|
my air forces, presented the|
medals in ceremonies at Bolling |
Field while proud wives of sev-|
eral of the fliers looked on.
Brig. General James H. Doolit-
tle, who led the raid and was|
awarded the congressional
medal of honor by President
Roosevelt May 18 attended,

Those decorated today and!
five others unable to attend be-
cause of injuries or iliness not
connected with the raid have
Jjut returned to the United
States for reassignment. The
other partleipants are still in
combat zones, All are to re
ceive decorations eventually.

While the Japanese falled to
| bring down any of the planes, |
| the citations noted that each re-
| ciplent of the flying cross “vol-
| unteered for the mission, know-
| ing full well that the chances
for survival were extremely re-
mote and executsd his part in!
it with great skill and daring.’

It was the belief that some
planes must inevitably fall into
Japanese hands, that led to re
moval of the secret Noarden
bomb-sight from each plane
Anyway, the war department
explained, the Norden sight was
| not necessary for s successful
low altitude attack such ns was
carried out. The Improvised
bombsight, costing only 20 cents
to make, was designed by Mnjor|
Charles R. Greening of Tacomn, |
Wash,, armament officer of the
squadron,

Greening plloted the plane
which probably met the heavi
et at ack.

Balmon Packers Indicted

Portland, June 27—Several
corporations, Individuals and a
labor union engaged in salmon
fishing and packing were under
indictment here today on
charges of Interstate Commerce

Oregon codst near here Sunday | —All Poartland produce prices| law viclations, Deputy U. 8, At

night are selling at $10. 1

steady, unchanged. ]

torney John H. Daly said

Fall in Hands of Enemy—!

| Bituation was serfous but

| of the allled air force in the bat-

20 BOMBSEAT BRITISH AT FUL
USED N RAID DN STRENGTH AWA
IAPANESE TES

ECYPTIAN DRVE

Tank Battle Imminent—U,
S. Bombers In Action—
Nazis Near Matruh,

Calro, June 27— () —The

of | An improvised, 20-cent bomb- | British elght army stood rein-
| forced at full strength tonight

15 miles west of Matruh against

\a powerful axis striking force

spearheaded by three mechan-
ized divisions aiming at Alexan
dria, 165 miles away, and the
Suez Canal beyond.

The allied desert army was in
position on m chosen line 115
miles inside Egypt, and military
men sald that when the immi-
nently expected German one
slaught comes, the veterans will
defend Egypt inch by inch.

With the enemy within 150

CIVILIAN AUTOS

) T0 CARRY

MORE PASSENGERS

Camp White Workers Asked
To Team Up More To Con- |
serve Tires.

A stalement, signed by Major
Theron W. Bean, army engineers
was issued yesterday to all can-
tonment workers on the Camp
George A. White here, urging
‘there be more teaming up of
passengers in workers' autos to
conserve rubber."”

The notice notes *“a number
of cars are still being driven to
and from this project with only
one or two passengers. . . , . ”

It reads:

“To all construction workers
of this project.

This ofice is Informed by the
Adjutant General, Washingtlon,
D. C., that neither new or re-
treaded automoblles tires will
be available in sufficient quan-
tities to permit the continued
operation of all automobiles now
being used for transportation of
civillan personnel to and from
government projects,

A number of cars are still be-
ing driven to and from thls pro-
ject with only one or two pas
sengers and it is belioyed that
thers can be more teaming up
of passengers to conserve rubber.
Every trip saved prolongs the
nation's rubber supply. In order
to insure that the tires now
mounted on your automoblles
are used to the maximum ad-
vantage you are urged to cooper-

ate even more than you have in|oP®

the past in the Joint use of auto-
mobile transportation and in
carrylng out other conservative
measures being publicized, such
as reduced speed, alternating
the use of tires on different
wheels, and limiting the use of
your automoblles to necessary
and essential travel.”
(Signed) Theron W. Bean
Major, Corps of Engineers
Area Engineer.

NARES ARRVE
INPAGFI AR

Atlanta, June 27—{/—This
war's first major expeditionary

miles of the lush Nile valley

where 88 per cent of the Egypt. | landed at a South Pacific “jump

lans live, there was no doubt the |
the
eighth army—smarting from its
bad defeat in Libya—was dl.'l
scribed as delermined that the
enemy shall not pass.

Marshal Erwin Rommel, the
axls commander, has thrown
everything he has Into his
Egyptian invasion, military
men said, but before he can
reach the Nile he must smash
through the 40mile desert
stretch between the Mediterra
nean and the great Qattara de
pression—a great inland sea of
sand through which a modern|
army can not move. |

Rommel had nadvanced 15
miles overnight but he definite-
Iy had been slowed. |

Throughout the day and night, |
the allied air force which in-|
cludes sofe of the United States|
army’s mightly B-24 bombers,
fought against the aproaching|
enemy host. |

Axis and other reports reach- |
ing Cairo {ndicated that the bat. |

tle¢ of mechanized land l’ortﬂ‘,

was imminent, ! not actually
underway.

“By day and night, bomber
and fighter-bomber formations

tle mrea have been turned
against the enemy ground for-
ces and grounded air forces In
the area west of Matruh," sald|
tonight's communique.

SUGAR CHIEF QUITS
Portland, June 27——W. 8.
Dirker, Portland, will retire as
state sugar mtloning executive
July 1, Oregon OPA Director
Richard G. Montgomery unl
nounced today.

force of United States Marines

ing off place,” apparently
equlpped to spearhead any
United Nations offensive In that
theater of war,

The faroff arrival of “trans-
ports swarming with Marines"
was revealed here today by
Major Meigs O, Frost, southern
public relations chief for the
Marine corps.

Accompanying the announce.
ment that the convoy earried
the Marines' biggest overseas
contingent of the war was the
first story to be released a»
written by one of the Marines'
own war correspondents assign-
ed to combat forces.

EAST COAST HT
BY GAS SHORTAGE

New York, June 27 —(# —
Motorists on the eastern ses-
board today faced another “gas-|
lesas” week-end, with 80 per cent|
of the dealers completely out of
fuel and confronted with a situ-
ntion described by Sol A. Her-
zof, general counsel of the east-
ern states retall gasoline dealers
conference, as “simply helllsh.”

A reglon within 40 to 60
miles of the coastline from
Maine to Florida—an area with
55,000 dealers—was hardest hit,
Herzog said.

He sald long queuss of mot-
orists had lined up at empty
pumpa early this morning, and

Interpreting |
The War News

By Kirks L. Simpson
Wide World War Analyst)

that the situgtion worgened

hourle

Though Hitler's summer of-
fensive in the east spparently
has not yet been loosed, prelim-
inary axis thrusts in Egypt and
the Ukraine already have pro-
duced a twin crisis for his Brit-
Ish and Russian opponents.

Both jaws of a vast axis pincer
movement eastward have gnaw-
ed thelr way forward danger-
ously, at an uncounted cost In
life and battle wreckage.

In Egypt, battered British Im-
perials with the bitter taste of
defeat In thelr mouths have
mustered for a last-ditch stand
perilously close to their vital
Alexandria naval base, In
southern Russia an ominous
dent has been made In Marshal
Ti henko’s com lemtion
services east of Kharkov,

Yet in Washington a confident
note is sounded. And In the
joint Roosevelt-Churchill state-
ment there ls the definite prom-
ise of coming operations which
will divert German strength
from the attack on Russia.

Cheering, too, Is the resump-
tion of British alr pounding at
Germany and rellable reports
that United States air units are
laying the groundwork for
American participation In such
mass raids,

The croation of an American
tone of operations In Europe
suggests that joint Anglo-Amerl-

Natitrally oo Nint
a no.
of scope ls avallable beyond the

by

ES LOOMS |

Ace Nazi Sa;l;_oteurs, Off U-Boats, Caught

F.B.1

§ HELD N PLOT
TOWREEK VAL
DEENSEPLANT

Explosives Seized — Land
Off Subs on Lond Island
and Florida, June 13th.

New York, June 27—{P—
German submarines have boldly
landed highly-skilled saboteurs
on American shores with full
equipment for wrecking war
factories, J. Edgar Hoover, chief
of the FBI announced tonight.

Eight men have been caught,
H?o'\:’er sald, and their explosives
selzed,

Two groups of four men each

land east of New York City
and the other In Florida,

Four men were put ashore on
Long Island June 13 and the
others near Jacksonville, Fla,
three  days later, Hoover said.

The four who reached Ans-

certainty that American army
air power will soon join the
British against German targets,
Turning westward to appraise
the war picture across the Pacl
fie at this time of crisls in Eur-
and the middle east, reports
from the Chinese-Japanese front
are a little more encouraging.
There are some indications tha
the Japanese invaders are losin
momentum In China and
far from a knock-out blow

-

foes who defied them single | Guard

handed for nearly five years.
American alr power Is beg
ning to even the odds somewhat
for the Chinese.

The Japanese campalgn else
where In the Pacific has been
in a lull since the Midway bat-
tle. From Australia allied air
power Is ranging far to batter
persistently at Nipponese ad-
vance bases, keeping the enemy
largely on the defensive.

7

Whether the Japanese toeholdq

in the Aleutian islands can be
exploited remains to be seen.

Perhaps the most surprising
development of the oriental war
sector, however, Is a delayed
Moscow assertion that it was a
Japanese submarine, not an
American submarine as Tokyo
asserted, which sank a Russian
ship in Japanese waters. In light
of the unstable Tokyo-Moscow
peace pact, there Is a challeng-
ing quality about the timing =s
well as the phrasing of that Rus-
sian charge which gives it great
potential significance.

ATLANTIC U-BOAT
SINKINGS NOW 313

By The Associated Press
The Hitler-ordered all-out sub-
marine offensive against United
Natlons shipping in the Atlantic
entered {ts second day today
(Sat) with the reported toll of
western Atlantic sinkings since
Pear] Harbor standing at 313,
Indications that  Japanese
submarines were on the prowl In
the Pacific while the nazi U-boats
feed on Atlantie vietims became
evident yesterday when surviv.
ors of two allled merchantmen
reached an Australlan port to
tell of the torpedoing of thelr
vessels.

Escaps Follad
Rathdrum, County Wicklow,
Eire, June 27-{f—Canadian

frustrated in a fight with their
guards after their makeshift
ladders broke as they were scal-
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