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Loopholes Found by Fiscal
Experts in Johnson Act
Banning Loans to Powers

Defaulting U. S. Debhts

By Preston Grover

¥ WASHINGTON-—So many loophales
appear in the Johneon nct that fiscal
aharpkhooters here predict that for-
elgners, Il prossed for oredit, could
borrow Immense sums here in spite
of the nct's re ons on loans to
debt-defauliting na

In war iime, of ¢
situation would pre
tality act, when

-

irae, A different
i}, am the neu-
voked, would pto-

hibit loans of any kind to forelgn |

patlons or thelr nationals

But the Johnson act was & pence-
time lonn embargo measure. Tt was
passed by congress in 1084 in
wnke of a flood of defaulta in paye-
ments on wht dobtsd and other debts
It prohiblts forelgn  governmenta
from bhorrowing money in this coun-
WY an long as they are (n default
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|
|in thelr payments, Bince every Im-
| portant Buropean nation Ia in that

{ nasumed that they could not borfow
| n red cent in the United States
Orisis Brought Scrutiny

The Ozoch war scare, coupled with
| talk of loana to help revite Cezecho-
| slo¥akin and perhsps other natlona
;hu promptod a closer 1ook.

The Johnsen act, while prohibiting
llonns to  debi-defaulting  govern=-
| ments, does not prohibll loama  to
| private concerns in those countriec
| Purther, the attorney goneral hna
| rulea that municipalities in the deb-
| tor countries can borraw hore If their
| muni¢ipsl bonds are not in default
For instance, the eity of London, If
not In default on ita socuritlea, can
botrow here.

A% a matter of fact, 12 billlon dol-
Inrs or more of AmrTican Money now
Is Invested abroad, ex<lusive of war

debts. Americans Invested mole
than #5,000.000,000° abromd during
1938 and 1637 although the net flow
of capital was in this direction be-
catse of the rush of forslgn Invest
ment in America

May Ron Into Billlons.

With such openings through our
credlt barriers, the amount of buy.
ing which Europe could finanece in
this country 1a conslderable, One
Important source sald It might
to several times an much aa
amount of forelgn money now
veated In this country. These
dlgn Investments here  amount
about nine billlon dollars

Actual dollar credits th
| banks and other “quick"
owned by lomigners san be
| once if forelgners wish to buy
erican suppliss, "Lotig term™ credita
forming two-thirds of tha tota!
wolld be converted Into goods more
olowly.

So far, this involver merely spend-
ing money already here, either scarod

American
crociite

d at
Am-

here from nabrohd, or sent e Int
investment, But ook what can hap-
em,

A big order s to be :J:n.rrd by An |

English firm for steepl, clothes, tires,
Alrplanes. The American firm s
told only part will ba paid in ecxsh,
| the rest in coah, the rest In one, two

|or three yenr notes

the | predicament, it generally has been |ha L& able to arTange tho eredit the

The Amorican |

manufacturer wants the Job. Unless

| English purchnser demands, he lones

the coutract. So. he asks his bank |
iIf 1t will buy the notes or|
tend him money on them a0 hia
|enpital will mot be tled up. T the

forslgn company offering the wuylng |
Is & substantial firm. such as the |
big Britiah armament firm of Viek- |
ore, the bank may readily bhuy the
i expect to redisoount
(got < for them) at the foderal
reperve hanks
Amd thus m big line of borrowing
ould he launched. |

Profits Change Views |

tHem

| The extent to which such practives

{now ure followed s unknown here,
| Probably It lan't 1 If It grew to
¢ enough the
r whitth-
iniation of
act.  But
ofitable
thal how
urt declslon would stand In

way, Tremendous pressutre would
he put upon congress to wipe out
| the barrier entirely.

In fact, the pressiire (s already be-
Ing felt, not enly to revise the John-
| #on not but to repeal |t entirely so |
| that, the argument goes, American
credits can help along an interna-
tlonal trade revival, \

+

Reese Creek i':”“l" f:"‘"""‘ spent the evening with

REESE CREEK, Oct, 27—(8pl)—
Recsa Croek home and achpol clrele |
and school will put on a Hallowe'sn |
pariy At ihe house Priday
evening, Octobay 28, at 8 o'elock
Ples and fep eream will bo pold, A
pond  will be  there, Proceeds
be used to buy Christmas
ldren. All school
ends are In-
+k Amalours
1 put on a gooi m
| Mr. and Mrs, Robert Humphrey

wind Mra. Hq in shopped in

Matiford Octob
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ing is made safer by headlamps set flush into
the front fender curves where they are 13 inches
farther apart and closer to the road.

her

grandfnther,
Diegn. Calif. underwent a minor | hs ogo Ray

Liloyd Hrisco of

wintion Iast week, He iy B2 yenrs
dd and nll s A here hope
for hix apeody Mo

The young prople. with Marice
fock as loador, are holding Bible

Armistice Day Proclaimed

WASHINGTON, Oct. 3T-—A"—FPrea-
| ident Roosevell, proclalming Novem-
I:vr 11 Armistice day, sald vesterday,
|'Pr-cr can be ohtained only by
|

non-aggresaion™
The proclamation, Is-

| stied I conformity with various

i grearionnl resolutions. eald

| "It s especially tilng At

{tme of world unrest November

1038 the twentieth nanniversary

the armistice. whould be obaarved

with sultable ceremonies manifesting

olr belief that peace can be attained

président’s

this
1
of

only by non aggresmion, and ran ha
made enduring only by respect for
the righta of others and good will

among the nations of the world."

The proclamation directed flaga be
displayed on all government bulld-
Ings Armistice day,

con- |

| With Guideline for Peace g

In addition, the president majd he
| invited obaervance of the day “by

| the people of the United Bintes with
peremonies in  achnoals,
and other aultable pluces™
Although representativea of hot
the Ametican Legion and the Veter-
ans of Foreign Wars hava Invited the
predident to speak on Armistica day,
White Hovse nttaches mid an address
was unlikely
| The préaident, they aald, probahly
|'h||| confine. his astivities to the
usunl Armistics day visit to the tomb
of the Unknown Soldier
White House authorities Indicated
the address probably would contain
the moat comprehensive statament
on forelgn afafirs the president has
| made in some time

| appropriate
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Woods. mild-mannered
lttle dare-dovil who becama the ¢
{ountry’s No. 1 bridge jumper, wns
told that |if lived he would h
rn a helpless cripple,

he

! That was on Moo 99, 1037, the

study olass eard Tuesday evening at|day he Jumped from the San Frans
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_..TAKE A LOOKI!

NOW ON DISPLAYI

Pkoum.v Dodge presents th
L

uxury Liner...the greatest car

ever to bear the famous Dodge

Sparkling in its new beauty of lafm
and line, this new Dodge marks an
outstanding achievement in motor-
ristory! As Dodge's Silver An-

m

sraary Creation, this bril

conceived new car is a triumphant
ax to m 25-year record of fine

el
ear

building. It's on dispiay

Tnke a look =that's all Dodge asks!
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| clsco-Oakinnd Bay bridge. was bliwn
{ off balance In the midst of his 186-
| root @lunge, and was pulled from the
lw:\lrr with several crushed vertebine
i “He won't live 24 hours” physi-
clans sald, Woods fopled them, He's
the only man ever to jump from the
bridge and llve to tell about it
“He'll be n bed-rldden crlpple,” the

doctors insisted. He fooled them
aghin, Last summer he swam n mile
every day.

"He'll never be abla to whlk," thay
sald

And Ray Woods Intends to fool
them on that one. too, He leaned on
his erutchies, smiled a determined
amiln, and vowed: “I'Il be walking
normally within A year . two
yenrs st the most”

Then he added: “But I'll never diva
| agnin. Even If 1 regain tha usa of

' Crippled Bay Bridge Diver
Winning Back Use of Body

,mYy Iegs, T could never atand the

| physienl ahock of striking the water

| And even if T could, I have no desire

| o dive now.”

|  Thes same dogged covirnge that Ted
him to defy death In countiess high
dives nll over the country,

|abled Woods ta win at least & partial
vietory In his battle for recovery.

| —_—

Talent

TALENT, Oct. 2—(8pl.) — Tom
Tamb loft Wedneaday for Red moun-
tain om a hunting trip.

Mrs. John Reed of Qriffin Creek
vinlted with Mra Lowe, Saturday,
Mr, and Mra. Joe Middiston and

family loft for Coldwater, Kan, Tues-
| day
| Mr.and Mrs. T, Prettyman returned
| fro mn trip to Okinhomn, They mov-
lea Into the house recently occupled
by the Middletona,

Talent football team was defented
by Incksctviile Friday, T to 0

Moore Hamiliwen of Medtord, sapoke

hns en- |

At the P-T. A AY. Mr, Hamlilton
sxplalned the dif nt bills that will

come up before the voters
The new fire engine has bean séen
The

will ba held at the city hall
There will ba good muaie

Mra. Ross, sister of Mr. Hackler
and Mr, and AMrs. Larkine and Mr
Hoss of Sacramento are guests at the
Hackler homp this week

Mr. and Mra Eiler, who visited
with Eiler's parenta, Mr. and Mrs. 8
[ Humilton left for Wakefield, Kans,

A camp fire supper was oooked by
the Girl Scouta Priday at the Colum-
tia crehands

Mr, and Mrs. Lam Frink returned
from Everott, Wash ., whers they at-
tended the wedding of Mm Prink's
hrother

Mias Julis Bidley apent the wesk-
end with her parenta at Lake Creek,
and Miss Frances Pitegerald spent the
week-antd with her parents at Sams
Valley.

Mrs, Thurston spent ths week-end
it her home here

My, and Mres, Bill Hotchkiss attend-
ed the wrestling matches in Mpdford
Monday night.

Irene Alcocks who 18 In  nurses
[training at the Multhomah hoapital
in Portland, spent the week-ent vis-
iting frienda.

FIND COW CREEK MINER
KILLED BY TREE'S FALL

ROSEBURG, Oct. 37—(AP)}—The
hody of Vietor Le Plsto, 40, employed
for the past five yeara In the Caw
Oresk mining district, was found Inte
yesterdny near the Baker mine on
Cook's creek, by Paul Reed and Loe
Buskirk of Partland,

& Pisto apparently was  killed
about a week ago while engaged «in
falling n decayed tree, according to
Coroner H. O, S8teama The tren
shnitercd whon cut mbout half in two
ana the top fell astralght down,
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A few drops brin
comforting relief.

cars clogging mu-
cus, reduces swollen
membranes— helps
keep sinuses open,

Vicks w2
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crushing Pisto and apparently killing
hitm instantly, the coroner sald.
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CLEAN UP THIS
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VOTE
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a big saving ... Here is
a fully automatic electric

range of standard capac-

enamel ., . priced at $69.50

« + « fully installed in your

A new opportunity to

your chance to find out that

~ ELECTRIC COOKING
costs only V2 as mUCh as you think

kitchen at

€060
s

porcelain

Phone 160[

Terms: $5.00 Down,
$2.06 Monthly

AVAILABLE THROUGH ELECTRICAL DEALERS AND

The California Oregon Power Company
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NEW HEAT. the swi NEW LOW COST. FElectrio cooking saves CUTS WORK .. b
and u;?tggcxomtl‘r I:J::t‘ {,:: Ek::ai‘t:}il'h'!'l monay. ‘I‘I‘:'uq.:inntin hcvln:! :Ftu;wmd il:“ ;';l; N::iu-l pota, %D g

moals y it an old-fmbioned idea tha right your
Mprncud .:lnﬁ?. mﬁom&r;dw -y mﬁz-m‘ﬁ- new Eloctric Ranges came in. life, . . with electrio cooking.
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