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Second Step in Campaign to
Determine Validity Under

Way in Marion County
Court Home Rule Crux

SALEM, Jan. 10. (AP) The con-

stitutionality of the Knox liquor con-
trol bill was taken under advisement
by Judge L. O. Lewelltng this after
noon following completion of argu-
ments by both sides of the case.
Lewelltng requested both counsels to
present their court citations and
briefs as soon as possible, but did
not state when hi would hand down
his decision.

SALEM, Jan. 10. (AP) The second
step In the legal campaign to de
termine the validity of the Knox
liquor control bill in Oregon got
under way here today In the Marlon
county circuit court when argu-
ments were heard on the demurrer
in the case filed by the city of Klam
ath Falls against the state liquor con
trol commission.

Constitutionality of the act was
challenged by the plaintiff on the
grounds chiefly that It violated the
home rule amendment, and this
phase occupied the major portion ot
the time of counsel for both sides la
the presentation before Judge L. O.
Lewelltng. The Judge several weeks
ago denied a motion by the plaintiff
for a temporary restraining order, and
arguments presented at that time
were embellished today on the second
hearing.

Intention Cited.
Contention that the act should be

interpreted for the fundamental pur-

poses for which It was enacted and
further that the Intention of the
legislature and the people In the pas-
sage of statutes and constitutional
amendments be considered were pre-
sented as the main argument by Jay
Bowerman, representing the liquor
commission. He was assisted In bis
demurrer presentation by Qeorge Neu- -
ner, attorney for the commission.

Elton Watklns, representing the
city of Klamath Falls based his argu-
ment on decisions of courts and opin-
ions of the supreme court holding
that under the constitution cities
could legislate concurrently with the
state, but not tn conflict, and- that
the home rule amendment, known
as section a, article 11 has "always
been a living thing, supreme and ex-

clusive."
Judge Late.

Following a 48 minute delay in
starting the proceedings to test the
constitutionality of the act passed by
the special session of the legislature,
because of the failure of Judge Lewel-

ltng to arrive from his home la
Albany on schedule, the court an-

nounced that Judge Leavltt of Klam-

ath Falls, who was to assist Watklns
In the arguments could not attend,
but would be permitted to file his
briefs. This wis taken to Indicate no
decision would be handed down by
Lewelltng for several days.
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ROGERS

Slaying of Boy
On City Street

Deep Mystery
SEATTLE, Jan. 10. AP ) Mys-

teriously shot at a street Intersec-
tion last night, Pres-co- tt

Marion, son of Philip Marion.
Seattle and San Francisco busi-
ness man. died hero early today.

Police were questioning youths
who knew the boy, on the theory
that he was accidentally shot by a
friend. Powder burns were found
on his shirt and necktie. Indicating
the shot was fired at close range.
The boy died without explaining
how he wan shot.

BY LOCAL BANKS

Annual meetings were held yester-
day by the First National bank and
Med ford National bank In this city
with election of officers and board
of directors of each bank.

Annual reports submitted to the
stockholders were very encouraging,
showing a substantial gain In busi-
ness In each bank during the last
half of the year.

Volume or business Increased IS
per cent at the First National bank,
over the report for last March,

At Medford National bank a steady
Increase in deposits following organi-
zation of the new bank, which com-
menced business September 13, 1933.
was revealed In the report.

B. E. Harder was presi-
dent of the First National; Eugene
Thorndlke, Oris Craw-
ford, cashier, and O. D. Frazee and
R. E. Sweeney, assistant cashiers.
Elected to the board of directors were
Mr. Harder, Mr. Crawford, John R.
Toml In, H. S. Deuel, of Medford, and
George W. Dunn of Ashland.

J. A. Perry was president
of Medford National; A. O. Hubbard,

George Prey, cashier,
and Clara Wood, assistant cashier.
Directors chosen were: Messrs. Perry
and Frfly, George Roberts, J. T. Wort-ma-

C. W. Ashpole and A. C. Hub-
bard.

The Farmers and Fruitgrowers
bank will hold annual meeting of
stockholders tomorrow.
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(By the Associated Press.)
The most famous fighting unit in

all China the 19th route army which
defended Shanghai from the Japanese
in 1933 has turned rebel.

The 19th is fighting fiercely In
Fuklen province against the combined
forces of General Chiang
for whom they battled Just as fierce-

ly two years ago.
Originally, the 19th was a Canton-

ese outfit. It received its name from
the fact that tt was given a certain
territory or "roue" to defend.

During Japanese hostilities. It was
hurled into the main defense task and
stood the brunt of the battle of
Shanghai.

AMSTERDAM, Holland, Jan. 10.

(AP) Popular Indignation flared In
various sections of the population
today at the news of the execution
of Marlnus Van Der Lubbe, young
Dutch brickmnson, In Leipzig for the
burning of the German rclchstsg
building.

The citizenry appeared surprised,
since It had been thought that Pres-

ident von HIndenburg would com-

mute the Dutchman's death sentence
because of the representations of the
Dutch government.

By JOHN' A. BO UMAX
Associated Press foreign Staff

LEIPZIG, Germany, Jan. 10. (AP)
Marlnus Van Der Lubbe,

Dutch stonemason, was beheaded
today for firing the German retch-sta- g

building In Berlin last February.
He had repeatedly confessed set-

ting the fire, but steadfastly refused
to divulge any Information as to
whether he had any accomplices.

Van Der Lubbe had been under
of death since December 23

when the supreme court convicted
him .nd acquitted four

Mercy Denied
Steps through which the Dutch

government sought to gain a lighter
sentence for the young Hollander
were unavailing.

Late last night Van Der Lubbe was
Informed by the Leipzig prison gov-
ernor that Justice must take its
course, but the announcement failed
to arouse him from the stupor In
which he remained virtually through-
out the long trial.

Van Der Lubbe did not reply to
questions of whether he wanted a
clergyman to attend him on the last
walk to the guillotine nor did he
express any special wish.

Bell Tolls Doom '

At 7:25 o'clock this morning, a
few strokes of the prison bell an-

nounced to the outer world that a
man was paying the extreme penalty.

Few realized, however, that It was
Van Der Lubbe probably the most
talked-o- f criminal in recent years.

There had been no Intimation un-

til the last moment that President
Paul von HIndenburg would decline
to pardon the Dutchman.

At 6 o'clock the warden entered

(Continued on Page Eight)

WHOLESALE BUYERS

FLOCK TO GOTHAM
NEW YORK, Jan. 10 (AP) An in-

flux of buyers to the local wholesale
markets, setting a record and
exceeding the same nerlol of 19TJ

by 35 per cent, was reported by the
New York Times today for the week
ended yesterday.

t'ndergoe operations Joy Moffet
of Prospect underwent a major opera-
tion at the Community hospital to-

day. Mrs. Fred Gardner of route 4,

Medford, also underwent a major op-

eration at the hospital.
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Mrs. Edith Dilly McGfnnis Christ-ma-

(above) was sought by officers
of Massillon, O., for questioning In
the fatal shootinr of her estranged
husband and his Invalid sister.
(Associated Press Photo)

STAGE ROAD STILL

SEIZED; TWO HELD

On the Old Stage Road, west of
Central Point, state police and the
sheriff's oflce last night located the
third still seized In this section since

repeal. In connection with Its oper-

ation Leroy Wright, 46, farmer, and
P.hllip Price Hale, 29, CWA workman,
were arrested, Wright last night at
the scene of operation and Hale this
morning on the Jacksonville-Phoeni- x

road, where he was at work on a
CWA project. The two are held In
the county Jail.

Wright Is charged with operation
of the still and Hale Is under arrest
as an accomplice. The latter is un-
derstood to be the owner of the still,
which was in operation on the Wright
farm when officers arrived there last
night. Wright offored no resistance,
but Invited the officers In, stating
that "You've got me, all right."

The still, four gallons of
moonshine whiskey and a quantity
of mash were seized by the officers
and are stored as evidence today at
the state police station, which smelt-

ed loudly of t.he fumes this morning.
Numerous complaints hav e been

brought to offlclala regarding the
activities of Hate before he was ar-

rested, state police stated today. He
was arrested on a warrant after the
still was located In operation on the
Wright property.

The two men will probably be ar-

raigned tomorrow.

VETERAN GAME OFFICER
IS RESTORED TO DUTY

ASTORIA, Jan. 10. (VP) C. P.
Smith, veteran Oregon state game
officer who was dropped from the
force several months ago with five
others, for reasons of economy, has
been restored to full authority in
this district.

Sergeant C. A. Hearing, who was
on duty here during Smith's absence,

FOR HAWAII

ASK HUGE S
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$1,166,000,000 Additional

Needed to Complete Cur-

rent Year CWA and CCC

Tariff Proposals Wait

WASHINGTON. Jan. 10. (&)
President Roosevelt expects to submit
shortly to congress a request for a

$1,110,000,000 additional appropria-
tion to complete the budget for the
current year.

Out of this, he expects to obtain
funds necessary to continue the Civil
Works administration and the Civil-

ian Conservation corps.
Meanwhile, he said today at the

White House, a final decision has not
been reached on the allocation of the
$2,000,000,000 emergency recovery
fund he has proposed for next year.

Money for the Reconstruction cor-

poration and the Public Works ad-

ministration will come out of this
recovery fund.

Mr. Roosevelt said he would not
submit his tariff proposals to con-

gress until Secretary Hull returns
from South America the last of this
month.

WASHINGTON. Jan. 10. (P) The

appropriations committee asked the
house today to appropriate $366,438,- -
000 to finance 16 independent fed-

eral agencies for the next fiscal year.
The committee estimates savings in
veterans' expenditures, made under
the economy act, at $263,000,000.

It appended to the independent of-

fices appropriation bill provialons to
extend the economy act, estimating
these would result Jn a "saving" of
$160,000,000 in the whole budget next
year.

Proposed extended economy act
provisions, which will meet opposi-
tion on the floor when the bill is
taken up for amendment tomorrow,
include:

A 10 per cent pay cut for federal

employes for the year beginning July
1 and ending June 30, 1930.

Application of pay cut provisions
to house members and senators, so
that after July 1 they will be making
$9,000 instead of $8,500 as at present
as compared with their pre-c- salary
of $10,000.

A direction for the President to
make surveys of living costs each six
months, restoring the pay out when

they reach 1028 levels.
Permission for heads of the inde-

pendent offices to incur deficits for
salaries only if the cuts are restored

by presidential order.
Continuation of the 3fi per cent

reduction in mileage and travel al-

lowances for members of house and
senate.

The Veterans administration Is to

get most of the $566,435,000 in the
bill a total of $545,005,000.

WASHINGTON, Jan. 10. IIP)

In special messages, president Roose-

velt recommended to congress today
the guaranteeing by the government
of principal as well as Interest on

farm mortgage refinancing bonds, and
the rapid ratification by the senate
of the disputed St. Lawrence water-

way treaty with Canada.
Senate debate on the house liquor

tax bill was Interrupted for resdlr.g
of the farm credit message. The

house earlier had heard It, after re-

ceiving from lt appropriations com-

mittee the nrst b!g money bill over

5es.000.000 for Independent federal

agencies.

I
WASHINGTON, Jan. 10. (AP)

Chairman Dill of the senste Interstate
commerce committee said today the
special committee appointed by Sec-

retary Roper had approved plans for
creation of a federal communications
cemmlsslon to regulate all rsdlo, tele-

phone and telegraph service.
Asked If this presaged a merger ol

communications systems. Dill replied
that consideration of this would have
to come Ister, but that "the adminis-
tration Is desirous that something be
worked out slong this line."

The proposed body, to be known as

the federal communications commis-

sion, would have three divisions, for
radio brosdcastlng, telephone, and

telegrsph services.
Wireless telephone and telegrapn

would he Included under the last two
divisions, respectively.

,
floes to Rome,

PORTLAND, Jsn. 10. (AP) The
Most Rev. Edwsrd b. Howard, Catho-
lic archbishop of the Oregon province,
will leave tonight on his "ad limine"
visit to Rome. He will go by way
of New York and will return through
the Orient, the trip requiring shout
four montlw. He will be accompanied

Milk Blockade
Against Chicago

Delivery Lifted
CHICAGO, Jan. 10. (AP) The

Chicago milk blockade was ended
today on a truce reached between
warring factions in a conference
with Mayor Edward J. Kelly.

The mayor announced milk de-

liveries would be resumed this
afternoon after five days of vio-

lence that had left Chicago almost
mllkless.

Arbitrators, were named to assist
farmers and dealers in agreeing
upon a prlc to producprn.

LOCAL POSTOFFICE

F

Two telegrams of Importance to
Medford were received from Senator
Charles L. McNary, It was reported
by Chamber of Commerce offlclala
this morning. Some time ago the
Chamber of Commerce wrote Sena-
tor McNary asking the status of the

85.000 allotment for the federal
building and in reply received the
following message:

"Regret to advise that Medford
post offlee building has not yet
been recommended by public
works administration. Matter Is

still pending and am hopeful of
action later."
The Chamber of Commerce, Fruit

growers' league and Rogue River Val-

ley Traffic association Jointly sent
the senator a message a few days
ago urging that he oppose any fur-
ther reductions In federal allotments
for experiment stations and extension
services.

It is believed that these reductions
would do considerable harm In Ore-

gon at a tremendous saving to the
state can be attributed to their work.
Senator McNary replied as follows:

"Wire received. Fully In accord
with position and will oppose
budget cuts that cripple splendid
work being performed through
extension and experiment sta-
tions."

T

SELL U. S. AUTOS

WASHINOTON, Jan. 10. (T) The
automobile interests of Henry Ford
were in possession of a second vic
tory today in an effort to gain gov
ernment contracts despite the refusal
of the Detroit manufacturer to Join
the NRA.

A move by the Interior department
to turn down the low bid of a Ford
company on the ground that "Ford ts
not a member of the NRA, was over-
ruled late yesterday by J. R. McCarl,
the comptroller-genera- l.

He wrote Secretary Ickes that "ap-

propriated monies" were not avail-
able to pay for other trucks already
delivered to interior department
agents at Casper, Wyoming, and Salt
Lake City, on the ground that the
units were offered by other than the
low bidder for the contract.

I

WASHINOTON, Jsn. 10. (API
The house coinage committee decided
today to begin hearings soon on a
genersl program to atabl im the dol-

lar during which consideration will
be given to silver.

Chairman Somers began preparing
a list of prominent monetary experts
who will be Invited to testify. Among
those committee members said they
would like to hear were Bernard

and Irving Pisher.
So far, committee men said, they

had been unable to determine wheth-
er President Roosevelt would agree to
an expansion of his present silver
program.

UN PASSES

PORTLAND, Ore. en. 10. (AP)
Mr. Rockey P. Esr:.ar , SO, who
learned to walk as she crossed the
plains to Oregon In an emigrant
wsgon, died at her home here Tues-ds-

She married Rockey P. Earhart who
was Oregon, secretary of state for
eight years during the term of Gov-

ernor Moody. He wsa one of the first
Masons In Oregon to attsln the 3d

degree. He died 30 years ago.
Mrs. Earhart la survived by two

daughters. Mrs. Eva T. Alllaton and
Mrs. Clara E. Koehler of Portland.

Punersl service will b held btr

(By raul Mallon)

Copyright, 1934. by Paul Mallon.
New That

WASHINGTON, Jan. 10 Mr. Roos-
evelt la getting so cagey he even keeps
his advisers from knowing exactly
what he has In mind.

Nevertheless some of them have
been able to put two and two togeth-
er. They think they can perceive
what he is trying to do.

They are convinced that the new
deal is now entering its third distinct
phase. And Incidentally they are
rather happier about the prospects
for a successful conclusion of this
stage than they were about the other
two.

Billions
Here Is the way they figure It out:
The Warren theories are being filed

away In the lower drawer of the
presidential desk.

What is In front of the president's
eye now Is a project of pouring bil-

lions of government money into the
hands of the people to accomplish
the same objects his other experi-
ments failed to produce higher price
levels and renewed business activity.
He is using relief as a vehicle for
ttrtiiilntlnn.

TVila iin1stnn fnlrlv npll bol
stered by the fact that he has asked
congress to appropriate about six
lion dollars and failed to tell congress
what the money la for.

Vagueness
He lumped four billions of proposed

expenditures under the RFC. His
agents explain that lndeflnlteness by
saying the RFC Is making a lot of
commitments on preferred bank stock
and such things. No one else In

Washington thinks they need half
that much for commitments thus far
apparent. (He also neglects to count
around $700,000,000 repayments the
RFC expects in 6 months).

In addition he has called on con-

gress for $1,116,000,000 more for this
year and $2,000,000,000 more for next
year, anc) refrained from lumping
these sums under any heading.

The agents explain that by saying
he wants To take care of odds and
ends in his various. relief agencies.

So you can figure that he will have
around six billion dollars for unltem-lze- d

odds and ends. The oddity of It
Is apparent to all who know about
budgets, and so Is the end.

Purposes
There Is only one other thing Mr.

Roosevelt could be planning to spend
these dollars for, aside from passing
them out to people. That la to In-

augurate a free gold market.
No well Informed insider here be-

lieves that is advisable in view of the
experience so far with the Warren
theory.

They sec other strong Inner evi-

dence that Mr. Roosevelt does NOT
intend to embark on such a serious
step. For Instance there are indica-
tions that Prof. James Harvey Rogers'
theory of a managed currency along
the lines advocated by John Maynard
Keynes is making more and moia of
an Impression at the White House.
It calls NOT for tho Warren commod-
ity dollar or bidding up the gold price
but for stabilization.

Hints
Mr. Roosevelt himself hinted at a

change of heart In his congressional
message. He spoke of an ultimate
dollar which "will have over the years
less variable purchasing and debt
paying power."

Up to now Mr. Roosevelt has been

talking about a dollar which would
have exactly the same purchasing and
debt paying power from generation
to generation. This was the commod-

ity dollar.
Another hint Is the way we are go-

ing aft- - foreign trade. Creation of
the Peak bureau in the state depart-
ment certainly shows the period of
trade isolation through unsettled ex-

change policies must be n earing a
conclusion.

But the most Important fact to the
Insiders is that the dollar has been

virtually stable during the past 30

days.
Strategy

These deductions suggest Mr. Roose-

velt may evolve his strategy along
the following general lines:

1 Get his budget through cpngrcss
and then get rid of congress.

2 Feed out hi money here during
an expected spring rise, so as to bring
a strong resumption of trade.

3 Devalue and stabilize the cur-

rency In six months or so through an
agreement with Oreat Britain.

He can pay for part of the money
fed out witn profits from devaluation,
but he would have to sacrifice some-

thing to get an secernent with Bri-

tain. He might have to go back to
the old exchange level of M 86.

Conservative
That is a far more conservative

program than had been expected.
It is basically different in theory

from what has been attempted so far.
The flrtt pha-v- s of the new deal was

to so off the gold standard? and capi-
talize monetary uncertainty to stimu-
late trade. The second was the

up of gold prices to stimulate
prices. Bot;. we:e artificial devices

hich did not fit in snugly with the
domest'c reform efforts through the
NRA. ;WA et al.

The new idea hits much better. It
has its dangers of oe but
economists mil certainly be more

Would Regret Any Political

Interpretation of Action Is

Word Must Be No Let-

down in Work He Says

PORTLAND, Ore., Jan. 10 (AP)
After 18 months of Intensive, vital
service as general director of the
state unemployment relief commit-
tee and the civil works administra-
tion program in Oregon. Raymond B.'
Wilcox has submitted his resignation
to Governor Meier.

Wilcox, through whose hands about
$2,000,000 for unemployment for re-

lief has passed, said the pressure of
private business required that he
resign. Governor Meier said: "This
Is a great shock to me." He gave no
indication whether he would accept
the resignation.

Action Unrevealed
There was. likewise, no Immediate

indication what action Harry Hop-
kins, national CWA director, would
take.

"On account of pressure of private
business," Wilcox wrote the governor,

"I find it necessary' to resign as
chairman of the state relief commit-
tee, to take effect Immedltaely.

"I have greatly enjoyed the work

during the past year and a half, and
particularly the recent organization
of the civil works administration,
and deeply appreciate the hearty sup-

port which I have had from you at
all times.

"I have telegraphed Mr. Hopkins,
federal civil works administrator, of
my action In order th he may make
necessary arrangements for continu-
ance of the civil works administra-
tion In Oregon."

Regret Political Slant
"I would regret it exceedingly."

Wilcox said today, "if any political
interpretation were placed on my act
of resigning. My reasons for resign-

ing are stated fully aad completely
in my letter to Governor Meier.

"There can be no question of Gov-

ernor Meier's accepting the resigna-
tion, as I have definitely stepped
out.

"The splendid state relief and CWA

organizations I have built up," Wil-

cox continued, "wilt run on their
own momentum for a long time to
come. Any changes made In the
structure will be at the instigation
of Governor Meier or his appointees.

"There should be absolutely no

letup in relief work throughout the
state, as the staff Is very efficient.
Any of them Is at liberty to consult
me at any time on knotty problems,
and I will continue to render all the
service to the state that lies within
my power, but not in the position
of chairman.

BLOCK OF STOCK

WASHINOTON, Jan. 10 (API-H- ow

Transcontinental Air Transport
Corporation, Inc., gave Charles A.

Lindbergh 35.000 shares of the com-

pany's tock lor Ms advisory servues
was explained to the senate air mall
contract Investigation committee to-

day by D. M. She&ffer, chairman of
the company's executive committee.

8heafer termed Lindbergh's services
"extremely valuable", and for them
the famed aviator was presented with
stock valued at 1250,000, and paid
$10,000 a year.

31

Al LOCAL QUARTERS

Registration of transients at the
Medford transient relief station to-

taled 31 today, O. n. Durham, man-

ager, announced this afternoon.
Of this number 17 were remaining

at the station. The others had trav-

eled on to various points. There
have been no men sent from the
local station to the Talent camp to
date, officials having not yet received
authorisation frcm Portland.

RIFLE COMPETITION

Medford Rifle club hrld thUr 4th

postal match shoot TuMdsjr evening
with the five high scores colng to
Spokane. Wash.. In competition for
the raclfle northwest championship
Scores were as follows:
Pete Pomeroy ...363

Ed Lull 350
K. H. Pomeroy ., . 340
R. L. Edwards 340
H. E. ninsb.rirer 339
M. C. Oleason 339

lew Lull 328
Al rernr 31

NAVY PLANES HOP OFF
RIVERSIDE, Cal., Jan. 9.

Among the society notes of

Rochester, Minn., I see where
Dr. Cfiry Grayson of Washing-

ton, D. C, arrived at Mayos'
rond house. Admiral Grayson
was President Wilson 'i private
physiciiin.

Scare him, Charley, but don't
hurt him for ho is the beat-like- d

man in Washington, the best

story teller, raises good horses
and is personal physician tn
Senator Carter Glass's fighting
roosters.

President Wilson used his
sense of humor when he made
the doctor an admiral. Doc has
never been on any water bigger
than Culpepper creek, and he

forded it horseback on a pos-

sum hunt.
You Mayo boys get Doo to

tell you about when he and
Jesse Jones of the RFC got into

Buckingham palaco with Presi-

dent Wilson and Jesse took off
his slioes in the reception hall
and was warming hia feet by
the king'i fireside.
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1'nile Snm has alined .It nf hi. nrwwt .enplanes at a rrrnril the rrciitctt nmi-.lo- p Might In 111. lory hy
.raplitne. In forninllon oier the 2.1 l.'A nnnlkat mile route from San 1'rnni'lM.o to Pearl llnrlmr. Here, again. t
(he harkgrnnnd of .l.ter ship., one of the "flying cruhers" makes a lending."

SAN" FRANCISCO, Jim. 10. (AP) The mar,! flil,t of six buiro navy plain- bc-i- m fit

J.'J. p. m. (P.S.T.) today, the ships out of the ("olden Gate mi their 21'MJ land inilo
fli'.'ht to Honolulu after their start had been delayed more than two hours ly lai-- of wind.

Although the first ship took the air at 12:11 p. in., the five other planes were forced to make
numerous attempt, to get into the air, the last one finally going aloft at 2:13 p. m.

jby bishop Edwin V. O'Hara of Oreat
rails, Mnnt.. former rector of 8t
Mary's cathedra here.

WAU.A "wALLAan-- 10.
(AP)

DIllo D. Earp, 7. eastern Oregon
pioneer who came west In the esrly
seventies, died here at the veterans'
hospiisi last night, H bid been 111

Ux ec it--)

"Vie expect to g" through
l.ieut. Com. Knuflrr McGiunis,
hib flugbltir).

on schedule and eat pineapples in Honolulu tomorrow," declared
commander of the history-makini- ; fliyht, just before he boarded
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