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Great ceremony attended the occasion of the
nhotagraph shows the flags beine enrried

seum of the Invalldes in Paris, The

RESERVE BANKS
NOW OPERATING

Government’s Elastic Currency
System a Reality.

Change Is First in 50 Years—New
Notes Ordered — Evolution
Will Be Gradual.

Washington, D, C.—With the open-
ing Monday of the 12 Federal reserve
banks the nation will begin actual op-
eration of its new currency system,
designed to provide an elastic circu-
lating medium based on modern ideas
of finance and economies,

It has taken the reserve bank organ-
ization commitiee and the Federal Re-
serve board almost 12 months to work
out details of organization to the point
where an opening date was chosen.
Notwithstanding eareful deliberations
which preceded every preliminary
step, the 12 banks will not for many
weeks take up and exercise all the
functions bestowed upon them by con-
gress. Such evolution as will result
from the old national banking system
of necessity will in most respects be
slow,

The new system is generally conced-
ed to be a compromise between a  cen-
tral bank and the present system with
its thousands of units, scattered re-
serves and fixed limits of currency.
Its chief attraction and value those
who interpret it find the elasticity it
will give to recognized paper currency.

Under the present law National
bank currency is almost a fixed gquan-
tity, based upon the Nutional capital

bank, issued upon United States bonds |

and unresponsive to the chill of hard
times or the exultation of boom days.
Its use led, the experts say, to unre-
stricted loans and speculation, in the
days when money was easy, and to a
hoarding of resources and a tightening
of the purse strings of eredit when
they were hard, It is said to have
bred the panic of 1907, when solvent
banks with large eredits in reserve and
central reserve cities were helpless.
Under the new system the Federal
reserve notes, which in time, probahly
will entirely replace the National bank
notea, now so familiar, will be issued
on commercial paper arising out of
actunl business transactions, [t seems
plain that they will rise and fall in
amount as the tides of businesss rise
and fall and that there will be no

plethora of money to lie idle. They
will be obligations of the United
States government, which National

bank notes are not, and will have back
of them a large reserve of gold in the
regional banks, Through them the
reserve banks are expected to come to
the aid of any needy member bank
“‘hi.l‘h has pln'l]ly of ;:nm] paper but
needs cash.,

To insure the flow of money reserve
banks themselves may be required to
rediscount paper of other reserve
banks.

More than $250,000,000 of the new
notes have been ordered by the con-

Family Wrecked by War.

Grass Valley, Cal.—Four sons killed
in a battle, the mother a suicide and
the father insane, ia the fate of the
family of S, Neuberger, of this place,
according to a letter just received from
Germany. The young men
the firat call to arms and fell about the

answered

same time in one of the early battles
of the European war, When the news
of their deaths reached home, the
mother committed suicide and the

father became ins Ane, and now wan
ders over the country, placing flowers
on every hillock, thinking it a grave.

Woman Kodaks Holdup.
Billings, Mont.— Charles Erpenbach,
A wenlthy rancher of Northern
is to be tried at Sheridan, Wvyo.,
charge of having h Ip a
stage conches in Yellowsts

summer and robbing th re
The holdup was the most wmal
in the history of the park i of
the case on a change of wvenue brought
to light the et indictment by a

grand Jury at Lander some weeks ago
A kodak picture, taken by one of the

robber’s women victims, will, |
derstood, figure in the evidence

German Submarine Sunk.
London The Petit Cala
that a French torpedo boat
Dunkirk harbor Friday and
that it had sunk a German submarine
in the Channel. The French boat was
attacked by the submarine off West

Sien Savs

ntered

reported

ende. The French commander sighted
the periscope and rammed and sank
the submarine.

troller of the ecurrency for the 12
banks. They are to be accepted by
all member banks and for all customs,
taxes or other dues,

Next to the elastieity of the new
currency, officials value the “‘mobiliz-
ation' but not concentration of vast
sums from country banks in reserve
cities and central reserve cities as un-
der the National banking act, but their
appearance in large part on the debit
balances of the 12 reserve banks in
widely scattered parts of the country.
These reserves will be as near as pos-
sible to the door of the member banks
to which they belong in times of need
and there can be no refusal from a re-
serve bank to return them in cases of
exigency.

A remnant of the present system
atill remains in the provision by which
banks may keep a certain proportion
of their reserves with other member
banks in cities now known as reserve

| and central reserve eities, At the end
| of three years, however, that will be
changed and all reserves will be
either in a bank's own vaults or with
a Federal bank, The 12 banks will
'start out with a total cash resevre of
about *3.]:{_(}(!”.“““_

Another point not forgotten by ad-
mirers of the law is the fact that the
different reserve requirements will re-
lense about $464,000,000 now tied up
in reserves and will afford far greater
opportunity for a borrower to geta
| hearing and a loan.
| The reserve banks are not todoa
bhanking business except with member
| banka,

Russians Fiercely Fighting
Kaiser in East Germany

London—German forces which were
forced to retreat into East Prussia
from Russian Poland have placed

heavy artillery in all defiles to the east
of Mazurian lakes, where a new ter-
rifie battle is in progress along a front
of 1560 miles forming a wide curve
from Stalluponen, in the Northwest,
through Goldap and Kruglaken to Sod-
lau in the Southwest,

The Russiana are vigorously carry-
ing out an enveloping movement, The
Germans consider their position im-
pregnable and believe they will check
the enemy’s advance, according to a
dispateh  from Petrograd by way of
Paris, which adds

“Throughout all Prussia railway
passenger traflic has been suspended.
The lines now are transporting only
troopa, apparently with a view toa
new concentration which is said to
have been decided upon by a recent
council of the Austro-German general
stafl at Cracow, This ecounecil is re-
ported to have decided to change com-
pletely the plan of battle,"’

California Gifts Go Soon.
San Francisco—December 1 is the
day on which the California ship load-
ed with supplies for starving Belgians
will The of chartering a
suitable vessel and of the insurance
will be borne either by the London Re-
lief commission or by the Rockefeller
Foundation. Thursday's contri
butions here amounted to $4375, mak
ing a total of $117,174 subseribed thus

sail, cost

¢ash

fur. Great quantities of beans, flour,
provisions and other commodities also
were  received, It is believed the

eargo will measure H000 tons,

LW, W, Held After Fire.

— PARIS RECEIVES CAPTURED GERMAN STANDARDS

conveylng of seven captured German
acronss the courtvard.

held |

Tonoah, Nev, With the arrest of
three men who elaim membership in
the Industrial Workers of the World,
Tonopah  police believe they have
brought to book the men responsible

‘enliary fire which on the

ber 29 destroyed the N«

vada Theater and 16 resic ith
loss of §22,000 The n ties lay |
!II I’[\l'r_-.'.'.“ I i‘:. -"1‘ l."l'i:\'l

Bonanza office at their door and a
other arrest made in Goldfield indicates
that the burning of the Yellow Tiger

mine houses nlso was their work

Scott Will Head Staff.

Washington, 1. « Brigadier Gen-
eral Hugh Seo |
dent Wilson Saturds to be ¢} of
stall of the United Statea army on the
retirement next week of Major Gener
1 Wothersnoon

The vaca y of major general cre
sted by General Wotherspoon's retire-
nent will be filled by the nomination
of igndier General Frederick F
Fun , now in command at Vera

Lumber Orders Pour In.

cattle, Wasl Inquiries for 9.
b radlr for 10,000 .
feet of | seeived dur-
the L reatly stin
1 the N mber
L 1 | s log
neav Ty rders,

Fhe inquiries come principally fre
the United Kingdom. The supply for
Er wnid has heretofore been furnished

the Baltie

I

standards to the mu

war
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WILL EVACUATE
VERA CRUZ SOON

American Forces to Leave Mex-
ico November 23rd.

Secretary Bryan Says Guarantee
of Safety Is Obviated - Nuns
and Priests Have Gone,

Washington, D. C,—Monday, No-
vember 23, was fixed as the date for
the evacuation of Vera Cruz by the

American forces. Secretary Bryan |
has issued this announcement :
“Both Genernl Carranza and the

convention at Aguas Calientes having
given the assurances and guarantees
we requested, it is the purpose of the
administration to withdraw the troops
of the United States from Vera Cruz
on Monday, November 23,

““All the persons there
personal safety this government has
made itself responsible have left the
city. The priests and nuns who had
taken refuge there,
safety fears were entertained, are now
on their way to this country."’

This statement was given out after

a long conference between Mr. Bryan
and President Wilson, It apparently

for whose

and for whose

was received with surprise in some |

official quarters. The general under-
standing has been that the evacuation
might be delayed indefinitely pending
reports on the alignment of the var-

ious Mexican chiefs in the latest eivil
war now in  progress, Secretary
Bryan deelined to add to the formal

announcement, saying details would be
made public by the War department.
Secretary Garrigon had nothing to say,
and te just what authority the port of
Vera Cruz would be delivered was not
made plain,

It has been assumed, however, that
as the United States throughout the
Mexiean difficulties has dealt with the
authorities actually in control of ter-
ritory involved, the
turned over to an agent
Carranza, probably
Aguilar, commanding the constitution-
alist forces in the state of Vera Cruz.

S0 far as is known, there has been
no final decigion as to when and whom
the more than a million dollars of
Mexican customs moneys now held by
the United States shall be paid. Both
Carranza and the Aguas Calientea con-
vention have given guarantees that
customs dutics collected at Vera Cruz
will not be reimposed. In view of the
complications which might arise, how-
ever, in the event Carranza were driv-
en from power by Villa's army sup-
porting General Gutierrez, the conven-
tion's new provisional president, it has
sugested that payment of the
money might be withheld pending a
clarification of the situation,

of General

been

Erench Pay £152,000,000.

The of war to
France in October was $182,154,5604, a
daily average of more than $6,000,000,
'1'}\‘-. daily average for the first three
months of the war was §7, 000,000, The
government will disburse immediately
g the railroad
have been

Bordeaux cost

L000, 000 for repairs to

[hese I r'u]'ll‘.-:_\'
the wear and tear

necessary by

due to

the transportation of troops.
The sum of 1,314,000 has been set
iside for the relief of the u ployed.
Various sums will be used to relieve

localities invaded by the Germans,

German Submarvine Sunk.

Paris 1 from Dunkirk says
a French W« lo-boat sank a German
submarine off Westende, Belgium, The
submar t wns trying to
torpedo the Fre warship, when the
Fre 1 ander eaught sight of her
periscope, put on full speed and charg
el dow m the enemy, which disag
peared A lar tity of oil rose
L e surfa marking the spot
where the sul e sank

| torpedo boat eceived only
light damage and returned to port
for repalra

Seafight Site Unmarked.
Washington, D C.—Eduardo Suaresz,

is informed

carel
out finding s bit of wreckage

city would be |

General Candido |

- — e
Great Britain to Levy .
War 7ax on Beer and Tea |
London—David Lloyd George, chan-
cellor of the exchequer in the house of
commons, Wednesday estimated that|
the cost of the war for one year for
this country would be £450,000,000
($2,250,000,000), the largest amount

England has ever spent on & war, and |’

more than twice what was spent in the
four years’' conflict in South Africa.

To pay this enormous bill the gov-
ernment had decided, he said, Lo raise
a loan of £350,000,000 (£1,750,000,-
would be issued at 95,
rate of 3§ per
cent, and be redeemable at par March
1, 1928,

The chancellor

000), which

bear interest at the

the

supported him, that

proposed and

naouEs inanim

the income tax should be

L doubled, but

colleeted on one-third of the in-
come this year; that an extra half
penny (one cent) per half pint should

be levied on beer, and an extra three
pence (8ix cents) per pound on tea,

He explained that the expenditure
on the British troops would be higher
in proportion than that of any other
country in the world, as the pay and|
the cost of the army and navy were
greater; there were gseparate allow-
ances to the men and their families,

and pensions were on a larger scale.
Already 2,000,000 were serving and
another 1,000,000 were in the course|

| of enlistment,

Mr. Lloyd George said the govern-
ment also had decided for the present
not to tax the wages of classes not
paying the income tax,

He said it scarcely was realized that
2,000,000 men now were serving the
| eountry under arms, and he confidently
expected this number would be in-
creased in the next few months to 3,-
000,000 men, which, he added, would
entail the payment of separation al-
lowances amounting to £75,000,000 a |
year. Incidentally the chancellor of |
the exchequer estimated that a full
| year of the war would cost at least
| £450,000,000, This is infinitely great-
!er than the cost of any war in which
| Great Britain ever has been engaged.
! The largest amount ever before spent
|on war in a single year was £71,000,-
000,

Foot and Mouth Disease

Halted at Spokane Yards |
Washington, D. C. The tlupart—l
| ment of Agriculture was advised by
| telegraph Wednesday that a shipment
lof cattie from Chicago had been held |
| up at Spokane because of the discovery
| of foot and mouth disease. The repre- |
sentatives of the bureau of animal in-
dustry at Spokane reported that this
shipment had been quarantined and |
would be held under observation and
that precautions had been taken to|
| prevent spread of the disease. l
| In view of this announcement, the |
| department will not place a Federal |
quarantine on the State of Washington |
|unless it is discovered later that the |

|dim~n.~w is spreading from Spokane,

To date the Federal and state gov- |
ernments have spent it!'[.\r(‘xi!llhle]_\f:
| 750,000 in the campaign against the |

livestock foot and mouth epidemic. |

| Of this about $400,000 has been borne |
| by the Federal government, almost ex- |
| hausting the available funds of the de-
partment of Agriculture. On reports
from field inspectors that an outbreak
of the disease had occurred in the state
of Washington and in the Distriet of
Columbia, department officials have
prepared to place the affected areas
under quarantine. Action was with-
| held, however, pending receipt of more
definite information,

|(-'nivfraify President Bars
Belgian Benefit Effort

San Francisco— Refusal of Benjamin
lde Wheeler, president of the Univer-
sity of California, to permit the use of
the Greek theater of that institution
for a concert to be held for the benefit
of the Belgian relief fund that is being
raised in San Francisco, Oakland and
other bay cities, has eaused much com-
ment on the part of those who were
interested in the Belgian relief fund,
and particularly on the part of some of
the regents of the university.

Arrangements for the concert were
well under way before the telegraphed
refusal of the president of the univer-
sity to permit the use of the theater
was received,

The fact that the use of the theater
had been refused was made publie in a
report made by Mrs. Mark L. Requa,
chairman of the executive committee
of the Belgian relief fund. The report
said President Wheeler's denial of the
request was received from the East.

Britain Accepls (ermans.

London—Replying to a question in

the
Kenna, the home
had grante
tion

commons, Reginald Mec-
.‘.'l!'l h\'
naturaliza-
no Schroeder and

of the firm of J.

house of
secretary,

‘ates of

ussen,
Co., bankers, after
leclared and after satis-

at it was in the publie
Mr. Schroeder has a
army and the board
city of London
niz of natur-

interest to do so.
son in the German

i

of aldermen of the

protested against the grant

alization to the father.
Narvy to Test New Shell.
Washington, D, C.—Secretary Dan-
iela announced that Rear Admiral
Fizke and the aval board appointed to

terior explosive

Belgian Relief Ship In.

Trer

Hague The steamer

Vernor s
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By GERTRUDE STEVENSON

COoprright, 13 (Publcsdon hights decerved) by Dovid Belasco.

SYNOPSIS. Katherine was not surprised. She
— had anticipated so such move as |
Danlel Slade suddenly ad this on his part, now that she
. o was face to face h the rarnished
suggestion, she found herself more
sehocked than she would have be
|_.‘._...
In a « nontl ]
fres ha ) P
I don't expect any woman's o
love me—she lsn't Got to do that
when you're young. But 1'd do all |

could for the woman, She'd have ev- |
erything—money and—the power that

CHAPTER VI—Continued. | goes with it. | want to eay right |
b | here that I wouldn't speak 1f I thought |
“There are strangers there who | Y0ung Hayes bad a chance. 1 saw
learned of your—er—domestic difficul- | e didn’t, L
ties for the firet time tonight,” Strick i At the mention of Hayes .naml: '
land continued. “Merritt has thrown | Katherine had an Instant's vision o
the bombshell.” | Bob’s tender face—his eyes burning
“Why, I thought—" Slade began to b love looking into hers—of his
protest youth—his strength—his fine honor,
“He's all right,” came the senator's “"':- };".'r ieog I.r:‘;.l‘ e /
reassuring tones. “It had to come 11.]!1|.,-. 1.“r the shelter of
n another moment the
out. He's got his coat off in there o P
for you now. He maintains that the s "]' 00 o S0
dull, cheap, unint

opposition papers are bound to take
it up at any moment. Now, what do
you advise?"

“The truth,” thundered Slade. "My |}

what S

lure of

money, the clothes, the

ower o rej

wife I8 preparing to desert me, [t off her fes thought « vores
will happen”—Hayes jumped up and 'i.“'! not terriry I “"_-"- vhor
flung himself out of the room—"to-| """ _h"'}" OVOL SRS Wam
morrow—the next day-—any hour.” _ \" o :" walched : .
“] see,” and the senator looked | S'TRIENT and red he had
grave. “Is this Irrevocable, Slade?"| V80 too brul
“Irrevocable,” declared Slade, posi-| 10U mneednt thini over now
tively “As | have told you several | i"‘_ hastened to add “Per s yon
times, senator, it is irrevocable, 1’1l .-'\'.!I! ! _r' nd Pt rhaje L - L
stand by that” ”'"l"l:‘“' you to decide. 1 guess ['ve
Convinced that Slade knew his own | 5414 all 1 can say
mind in this matter as well as he had | Put Katherine was not a woman 10
the reputation for knowlug It in ”_,.{':hl':]m STOR & B DAt ecau
other matters, Strickland returned to | '3 Uibleas featu
the walting politicians, | that she t has t
Slade had been alone but a few wanted v he v erin
minutes when Katherine returned SURS. DN (ERERL SRAROES (kT 1
“Well, Mr. Slade,” the girl ex-| ' 8USht her that love
claimed, “things seem to be coming small consideration wh arrin
our way." WHs o unless vent with
Slade was in no mood for mere con :i“'_ advas i 4
versation. He was annoyed at Hayes' | #OV® Was not of the wo '
attitude, and Incensed because hi _;I"""I""-‘ """’."" the L of  the
private affairs were Dbeing publicly 1“”-”‘] and this man et the te
discussed in the next room. Mentally | "
he consigned Hayes to the devil, his 1 matte L sen t
wife to the far East of the country, | *'® 9 fth him calmly. “I'll be
and registered a vow with himself that perie > k with I sav
he would have that divorce and the [! Won't thi t uver. | know just
woman he wanted in spite of every what you want of a womat When
body and everything. you can go to my father [ree ti
He resolved to sound Katherine out 'l"'"_ t be any barrier in the
then and there. He turned over i > She offered her '.I\':"ll as if to bind
his mind the most cold-blooded prop the bargain He held 1 _"“'" i briet
osition that a man ever made to a | nYant and with a hurried "thank
woman. He was planning to ask her ¥ left the room
to marry him, when he should be
free, to decorate his home. preside at | CHAPTER VII.
his table, share his wealth and the )
honors of the chlef executive of the Left alone, Katherh long
state, There would be no warmth | breath. Ier face was sat eyes
| were harder than it is good for a

in his tone, no love Iin his heart, no

woman's eyes to be, She pictured to

- herself the future for which she had
/‘l N just  barg Fhere  would t
LS "*c’. wealth more pinching

'? with masked poverty, her father at
E‘_,.- . ease, his politleal debts all paid
A There would be no more prets v that

her art was for love of it
money—ehe would be
her desires in

and not for

frea

this as iIn

! There would be honor and
wife of the state's chief exe
and that but a step r|
honors that she would ac
Slade’'s side—with Slade-—alv
Slade—ah!
As she sgtood thus the horror of what
he had agreed to do swept nver her
and she sank moaning and shivering
into a chair, covering her face as if
to shut out the hideous vision of her
gelf as Slade’'s w 1 no
hear Hob enter 1 did not know he
was in the room until he touched her
milder with tender alar exclalm
“"Why Katherine vhat's the
tHiar

“I Think I'd Like to Make a Bargain
With You ™

hunger of his lips for herw, no ye:

ing of his arms for | elding flgure
era wou be noune of the fire of
outh, nothing of the love of l¢
[ dren, nothing of the s
makes of marriage a sacrament rather i
than a thing of convenien to rouss r, and she L pace
As Katherine walked across the the floor tedly
wm, movin him with the My I's made ug It's all over
julet grace ity now. I'm going to marry
trained, well W t! words wore ittered
a fleating o t breathlessl
fressed llttle wor W ng to marry Slade Hob
n strange surroundings had alwave yuld scarcely believe his ears You
fretted him. She a governor's w ta® | must be et
Impossible! He rose I st No.” I N & Was r r now.
side the woman whom “But I'm twent) 14
ise as another llv twenty-seven years old She bit the
Miss Stricklan words off w A vengeance. “So
made up, “you've I'Il be thirt thir lo you hear?
in the last few And you're ti nly man I've ever
been making that cared a rap for I've tried HATrTY
derstand 1 A other men, rich men, men with impor
sea of e m tant positions Once 1 nearly did It
Ke AK® A=Y in Eur Then t t you,
vou That doesn and 1 waited, 1 waited And it's too
he word he late 1 ¢ walt longer
averted F eyes ve ! and = lered ever since
vhat we £ 1 what 1 could do. What 1
A bargair choed Katherine could do! Slade's the answer, Bob
Yes, a barzalr he repeated. *1/ Slade’'s the answer
ver knew but voman well—that rine!” Hayes was
vas Mrse. Slade. She's a good woma ldered at this unex
2 mighty good w an, b ] Slade’'s ma
t r had a home—not a she retorted
ike S kland's % 1 1 have a ourage as sh !
ouse—tha t I r less ls 2
waAant m frie - ¥ AL i ) move A
{0 come there ¥ a x i f path
JuUArters Abd | want a woman a L ves
the head of mr house that 1 can be | face. He was aghast at int
proud of—like Strickland* | the soul of the woman h wought

was tenler and dear and sweer

raged him.

So this s what Slade has
His fists were clinched, “This
he's after. This is what wyou 1
| not surprised,” he went on, bit
terly It was alwayvs ln vou

“Yes,” she met this accusation, an
angry light in her eyes It was al
ways In me. | always had to have
everything, be everything 1 can’t
stay here and be a nobody We're

It we look pros-

getting horribly poor
perous, it because nothing is pald
for. When | was a child 1 always
had to lead all the little games.” She
wos talking rapldly, earnestly. “Then

when 1 grew up there was only one

| leader here—Katherine Strickland,

and after there was never but one

woman left this place and did the

I've done ade the suc-

I've -{0 come

re gett) v When

8 1'll have lite I'm

after—mor nd power and Europe—
the world

“Don't forget Slade” came sarcas-

tically from Hayes. “Don't forget

Slade,” and he came toward her.

“You'll have Slade, too. Yeou'll have

“You Are Going to Rob a Poor Little
Noman!"™
live with him, a man who has lived
tll his life with nother woman—
Wt
Don't! ! ) anded. "He I8
rrying me for a—a sort of

just the same,
mr - revenge,"”
tly., more to
Her wvolce
ery time he
into
him,
that

caomes
} used to
Women get used to

Kigses me—every time he

S PDOSH

of thing.'
then go to the devil! I'l
" :

Yes, and
1 1 think « vou," he

1 you wh
woman
them,
You're bad
London and Washing-
ton and Pa: have done for you.
You've butterilied all over the world
till you're a heartless jade, junketing
mssy to another
vith all your pretty

You're ag rotten as they make

T'here's no type g0 low

cheating
thought in

) and not a decent
vead,”
1't listen,' he

at his denunci

epasped, amazed

You will
“Don't,

don't say

0 guch things,
Bob,” she pleaded
‘Why not?" he demanded “You
who plan to do such a devilish thing
the ; and of men, can
what it really is

ves nf God

e eaught
]I"
soft tendrils

he almost
o rob a poor
* house and
and the
that you
Lt MO Wl don’'t yvou rob
vway with

him with

me,"”
“you love-

- love

hotly
what can
'l“'ll:l
he repeated,
athing in
little—
hat's mine
panted

and

you'll } i
BO I
1 1 proteste Ve
I A L] a B i |l5..
} lover,” his
rag irning ) fury
t n as If she
Then the
id sald
Fage that was
it him—
r She
finger e of the
roses At rushed
to & pulj I s pped them
om her g s scs-—and threw
them among tl blazing logs In the
repiac
% R P
Old Cal's Explanation.
“The late EBhelby Cullom sald &

ran was & bad man

‘¢ on war. He
ik-kneed in
reminded bhim

] Cal Clay

g saw Cal n ng along home one
¥ é g, he explained, full of apple
jack nd so he sald t

Why, Cal, you % I nee that
you were a teetomic

“*S0 Ah 18, Mars She cald old

Cal, 'so Ah is; ¥, sah, Ah Balnt
bigoted."



