
PRESIDENTS MESSAGE 
DEALS WITH TRUST EVIL

Would Have a “ Trust Overseer” and 
O. K. for “Good” Combinations.

W A S H I N G T O N ,  Dec.  5.— r r e a l d e n t  
T a f t ’s  m e s s a g e  to  C o n g r e s s ,  r e a d  in  
b o t h  h o u s e s  to d a y ,  w a s  d e v o te d  w h o l ly  
t o  t h o  s u b j e c t  o f  t r u s t s  a n d  t h e  e n ­
f o r c e m e n t  o f  a n t i - m o n o p o l y  l a w s .

T h e  P r e s i d e n t  b e g i n s  by  s a y i n g  t h e  
m e s s a g e  Is one  o f  s e v e r a l  h e  s h a l l  s en d  
t o  C o n g r e s s  b e f o r e  t h e  C h r i s t m a s  h o l i ­
d a y s ;  t h a t  t h e  n u m b e r  o f  i m p o r t a n t  
s u b j e c t s  to  be  t r e a t e d  is  to o  l a r g e  fo r  
one .  H e  th e n  r e v i e w s  t h e  a n t i - t r u s t  
l a w  a n d  t h e  S u p r e m e  C o u r t  d e c i s io n s  in  
t h e  t o b a c c o  t r u s t  case:-.  H e  s a y s :

T h i s  m e s s a g e  is t h e  f i r s t  o f  s e v e r a l  
w h i c h  I s h a l l  s e n d  t o  C o n g r e s s  d u r i n g  
t h e  i n t e r v a l  b e t w e e n  t h e  o p e n i n g  o f  i t s  
r e g u l a r  s e s s i o n  a n d  I t s  a d j o u r n m e n t  fo r  
t h e  C h r i s t m a s  h o l id a y s .  T h e  a m o u n t  or 
I n f o r m a t i o n  to  be  c o m m u n i c a t e d  a s  to  
t h e  o p e r a t i o n s  o f  t h e  G o v e r n m e n t ,  t h e  
n u m b e r  o f  i m p o r t a n t  s u b j e c t s  c a l l i n g  
f o r  c o m m e n t  by  th e  E x e c u t i v e ,  a n d  th e  
t r a n s m i s s i o n  to  C o n g r e s s  o f  e x h a u s t i v e  
r e p o r t s  o f  s p e c i a l  c o m m is s io n s ,  m a k e  It 
i m p o s s i b l e  to  In c lu d e  In  o n e  m e s s a g e  
o f  a  r e a s o n a b l e  l e n g t h  a  d i s c u s s i o n  o t  
t h e  to p i c s  t h a t  o u g h t  t o  be  b r o u g h t  to  
t h e  a t t e n t i o n  o f  t h e  N a t i o n a l  L e g i s l a ­
t u r e  a t  i t s  f i r s t  r e g u l a r  s e s s io n .

I t  h a s  b e e n  s a i d  t h a t  t h e  c o u r t ,  by  
I n t r o d u c i n g  i n t o  t h e  c o n s t r u c t i o n  o f  t h e  
s t a t u t e  c o m m o n - l a w  d i s t i n c t i o n s ,  h a s  
e m a s c u l a t e d  it. T h i s  i s  o b v i o u s l y  u n ­
t r u e .  B y  i t s  j u d g m e n t  e v e r y  c o n t r a c t  
a n d  c o m b i n a t i o n  in  r e s t r a i n t  o f  i n t e r ­
s t a t e  t r a d e  m a d e  w i t h  t h e  p u r p o s e  o r  
n e c e s s a r y  e f f e c t  o f  c o n t r o l l i n g  p r i c e s  
b y  S t i f l i n g  c o m p e t i t i o n ,  o r  o f  e s t a b l i s h ­
i n g  in  w h o l e  o r  in  p a r t  a  m o n o p o l y  o f  
s u c h  t r a d e ,  is  c o n d e m n e d  b y  t h e  s t a t ­
u te .  T h e  m o s t  e x t r e m e  c r i t i c s  c a n n o t  
i n s t a n c e  a  c a s e  t h a t  o u g h t  to  be  c o n ­
d e m n e d  u n d e r  t h e  s t a t u t e  w h ic h  is  n o t  
b r o u g h t  w i t h i n  i t s  t e r m s  a s  t h u s  c o n ­
s t r u e d .

C o u r t  P o w e r  I d  m l t e d .
T h e  s u g g e s t i o n  is  a l s o  m a d e  t h a t  t h e  

S u p r e m e  C o u r t  by  i t s  d e c i s io n  i n  t h e  
l a s t  t w o  c a s e s  h a s  c o m m i t t e d  to  t h e  
c o u r t  t h e  u n d e f i n e d  a p d  u n l i m i t e d  d i s ­
c r e t i o n  to  d e t e r m i n e  w h e t h e r  a  c a s e  o f  
r e s t r a i n t  o f  t r a d e  is  w i t h i n  t h e  t e r m s  
o f  t h e  s t a t u t e .  T h i s  Is w h o l ly  u n t r u e .  
A r e a s o n a b l e  r e s t r a i n t  o f  t r a d e  a t  c o m ­
m o n  l a w  is  w e l l  u n d e r s t o o d  a n d  Is 
c l e a r l y  d e f in e d .  I t  d o e s  n o t  r e s t  in  th e  
d i s c r e t i o n  of t h e  c o u r t .  I t  m u s t  be  
l i m i t e d  to  a c c o m p l i s h  t h e  p u r p o s e  o f  u 
l a w f u l  m a i n  c o n t r a c t  to  w h ic h ,  in  o r ­
d e r  t h a t  i t  s h a l l  h e  e n f o r c e a b l e  a t  a l l ,  
i t  m u s t  be  i n c i d e n t a l .  I f  i t  e x c e e d  th e  
n e e d s  o f  t h a t  c o n t r a c t ,  Jt is  void.

T h e  t e s t  o f  r e a s o n a b l e n e s s  w a s  n e v e r  
a p p l i e d  by  th e  c o u r t  a t  c o m m o n  l a w  to  
c o n t r a c t s  o r  c o m b i n a t i o n s  o r  c o n s p i r a ­
c i e s  in  r e s t r a i n t  o f  t r a d e  w h o s e  p u r ­
p o s e  w a s  o r  w h o s e  n e c e s s a r y  e f f e c t  
w o u l d  be  to  s t i f l e  c o m p e t i t i o n ,  to  c o n ­
t r o l  p r i c e s  o r  e s t a b l i s h  m o n o p o l i e s .  T h e  
c o u r t s  n e v e r  a s s u m e d  p o w e r  to  s a y  t h a t  
s u c h  c o n t r a c t s  o r  c o m b i n a t i o n s  o r  c o n ­
s p i r a c i e s  m i g h t  be  l a w f u l  i f  th o  p a r ­
t i e s  to  t h e m  w e r e  o n ly  m o d e r a t e  in  th e  
u s e  o f  t h e  p o w e r  t h u s  s e c u r e d  a n d  d id  
n o t  e x a c t  f r o m  t h e  p u b l i c  too  g r e a t  a n d  
e x o r b i t a n t  p r ic e s .  I t  is  t r u e  t h a t  m a n y  
t h e o r i s t s ,  a n d  o t h e r s  e n g a g e d  in b u s i ­
n e s s  v i o l a t i n g  th e  ' s t a t u t e ,  h a v e  h o p e d  
t h a t  s o m e  s u c h  l i n e  c o u ld  be  d r a w n  by 
c o u r t s ;  b u t  no  c o u r t  o f  a u t h o r i t y  h a s  
e v e r  a t t e m p t e d  It. C e r t a i n l y  t h e r e  Is 
n o t h i n g  in  t h e  d e c i s i o n s  o f  th o  l a t e s t  
t w o  c a s e s  f r o m  w h i c h  s u c h  a  d a n g e r o u s  
t h e o r y  o f  j u d i c i a l  d i s c r e t i o n  in  e n f o r c ­
i n g  t h i s  s t a t u t e  c a n  d e r i v e  th e  s l i g h t e s t  
s a n c t i o n .

W e  h a v e  b e e n  21 y e a r s  m a k i n g  t h i s  
s t a t u t e  e f f e c t i v e  f o r  t h o  p u r p o s e s  fo r  
w h i c h  i t  w a s  e n a c t e d .  T h e  K n i g h t  
c a s e  w a s  d i s c o u r a g i n g  a n d  s e e m e d  to 
r e m i t  t o  t h e  s t a t e s  t h e  w h o le  a v a i l ­
a b l e  p o w e r  to  a t t a c k  a n d  s u p p r e s s  t h e  
e v i l s  o f  t h e  t r u s t s .  S lo w ly ,  h o w e v e r ,  
t h e  e r r o r  o f  t h a t  J u d g m e n t  w a s  c o r ­
r e c t e d ,  a n d  o n ly  in  t h e  l a s t  t h r e e  o r  
f o u r  y e a r s  h a s  t h e  h e a v y  h a n d  o f  t h e  
l u w  b e e n  la id  u p o n  t h e  g r e a t  i l l e g a l  
c o m b i n a t i o n s  t h a t  h a v e  e x e r c i s e d  s u c h  
a n  a b s o l u t e  d o m i n i o n  o v e r  m a n y  o f  o u r  
i n d u s t r i e s .  C r i m i n a l  p r o s e c u t i o n s  h a v e  
b e e n  b r o u g h t ,  a n d  a  n u m b e r  a r e  p o n d ­
in g ,  p u t  J u r i e s  h a v e  f e l t  avers»* t o  c o n ­
v i c t i n g  f o r  j a i l  s e n t e n c e s ,  a n d  J u d g e s  
h a v e  b e e n  m o s t  r e l u c t a n t  t o  im p o s e  
s u c h  s e n t e n c e s  on  m e n  o f  r e s p e c t a b l e  
s t a n d i n g  in  s o c i e ty ,  w h o s e  o f f e n s e  h a s  
b e e n  r e g a r d e d  a s  m e r e l y  s t a t u t o r y .  
Ktll l,  a s  t h e  o f f e n s e  b e c o m e s  b e t t c r  
u n d e r s t o o d  a n d  t h e  c o m m i t t i n g  o f  It 
p a r t n k e s  m o r e  o f  s t u d i e d  a n d  d e l i b ­
e r a t e  d e f i a n c e  o f  t h e  l a w ,  w e  c u n  be 
c o n f i d e n t  t h a t  J u r i e s  w i l l  c o n v i c t  I n d i ­
v i d u a l s  a n d  t h a t  J a i l  s e n t e n c e s  w i l l  be 
I m p o s e d .

Ml*«* «»f N e w  C <»ni|»iinl«‘N.
O b j e c t i o n  w a s  m a d e  by  c e r t a i n  I n d e ­

p e n d e n t  t o b a c c o  c o m p a n i e s  t h a t  t h i s  
s e t t l e m e n t  ( T o b a c c o  T r u s t )  w a s  u n j u s t  
b e c a u s e  i t  l e f t  c o m p a n i e s  w i t h  v e r y  
l a r g e  c a p i t a l  in  a c t i v e  b u s in e s s ,  a n d  
t h u t  t h e  s e t t l e m e n t  t h a t  w o u l d  be e f ­
f e c t i v e  t o  p u t  a l l  o n  a n  e q u a l i t y  w o u ld  
b e  a  d i v i s i o n  o f  t h e  c a p i t a l  a n d  p l a n t  
o f  t h e  t r u s t  i n t o  s m a l l  f r a c t i o n s  in 
a m o u n t  m o r e  n e a r l y  e q u a l  t o  t h a t  of j 
e a c h  o f  t h e  I n d e p e n d e n t  c o m p a n i e s .  
T h i s  c o n t e n t i o n  r e s u l t s  f r o m  a  m i s ­
u n d e r s t a n d i n g  o f  t h e  a n t i - t r u s t  l a w  
an»l i t s  p u r p o s e .  It Is n o t  i n t e n d e d  
t h e r e b y  to  p r e v e n t  t h e  a c c u m u l a t i o n  
o f  l a r g e  c a p i t a l  in  b u s i n e s s  e n t e r p r i s e s  
in  w h i c h  s u c h  n c o m b i n a t i o n  c a n  s e c u r e  
r e d u c e d  c o s t  o f  p r o d u c t i o n ,  s a le ,  a n d  
d i s t r i b u t i o n .  I t  Is d i r e c t e d  a g a i n s t  
s u c h  nn  a g g r e g a t i o n  o f  c a p i t a l  o n ly  
w h e n  i t s  p u r p o s e  Is t h a t  o f  s t i f l i n g  of 
c o m p e t i t i o n ,  e n h a n c i n g  o r  c o n t r o l l i n g  
p r ic e s ,  a n d  e s t a b l i s h i n g  a  m o n o p o ly .  
I f  w e  s h a l l  h a v e  by  t h o  d e c r e e  d e f e a t e d  
t h e s e  p u r p o s e s  a n d  r e s t o r e d  c o m p e t i ­
t i o n  b e t w e e n  t h e  l a r g e  u n i t s  i n to  
w h i c h  t h e  c a p i t a l  a n d  p l a n t  h a v e  b ro n  
d iv id e d ,  w e  s h a l l  h a v e  a c c o m p l i s h e d  
t h e  u s e f u l  p u r p o s e  o f  t h e  s t a t u t e .

I t  Is n o t  t h e  p u r p o s e  o f  t h e  s t a t u t e  
t o  c o n f i s c a t e  t h e  p r o p e r t y  a n d  c a p i t a l  
o f  t h e  o f f e n d i n g  t r u s t s .  M e t h o d s  of 
p u n i s h m e n t  by  fin»' o r  lm pr ls»> nm en t  of  
t h e  I n d i v i d u a l  o f f e n d e r s ,  by  f i n e  of th e  
c o r p o r a t i o n  o r  by  f o r f e i t u r e  o f  i t s  
g o o d s  in  t r a n s p o r t a t i o n ,  a r e  provide»!  
b u t  t h e  p r o c e e d i n g  In e q u i t y  Is a  s p e c i ­
f i c  r e m e d y  to  s t o p  t h e  o p e r a t i o n  *»f th«» 
t r u s t  by  I n j u n c t i o n  a n d  p r e v e n t  t h e  
f u t u r e  u s e  o f  t h e  p l a n t  a n d  c a p i t a l  In 
v i o l a t i o n  o f  t h e  s t a t u t e .

I v e n t u r e  t o  s a y  t h a t  n o t  In t h e  
h i s t o r y  o f  A m e r i c a n  l a w  h a s  a d e c r e e  
m o r e  e f f e c t i v e  f o r  s u c h  a  p u r p o s e  b e e n  
e n t e r e d  b y  a c o u r t  t h a n  t h a t  a g a i n s t  
t h e  T o b a c c o  T r u s t .

I t  h a s  b e e n  a s s u m e d  t h a t  t h e  p r e s ­
e n t  p r o  r a t a  a n d  c o m m o n  o w n e r s h i p  
in  a l l  t h e s e  ( t o b a c c o )  com  p a n  I«*« by 
f o r m e r  s t o c k h o l d e r s  i*f th»* t r u s t  w o u ld  
i n s u r e  a  c o n t i n u a n c e  o f  t h e  s a m e  old 
s i n g l e  c o n t r o l  o f  a l l  t h e  c o m p a n i e s  In to  
w h i c h  t h e  t r u s t  h a s  b y  d e c r e e  b e e n  
d i s i n t e g r a t e d .  T h i s  Is  e r r o n e o u s  a n d  
Is bas»*d u p o n  t h e  assurt*.  »1 In e f f l c a e y  
an»l In n o c u o t io n e s s  o f  J u d ic i a l  i n j u n c ­
t i o n s .  T h e  c o m p a n i e s  a r e  e n j o i n e d  
f r o m  c o - o p e r a t I o n  o r  c o m b i n a t i o n :  t h e y  
h a v e  »llff»*rent m a n a g e r s ,  dlr**ctors. 
p u r c h a s i n g  a n d  s a l e s  a g e n t s ,  i f  a l l  o r  
m a n y  o f  t h e  n u m e r o u a  s t o c k h o l d e r s ,  
r e a c h i n g  i n t o  t h e  t h o u s a n d s ,  a t t e m p t  
t o  s e c u r e  c o n c e r t e d  a c t i o n  o f  t h e  c o m ­
p a n i e s  w i t h  a  v i e w  to  t h e  c o n t r o l  o f  
t h e  m a r k e t ,  t h e i r  n u m b e r  is  s»> l a r g e  
t h a t  s u c h  a n  a t t e m p t  c o u ld  n o t  w e l l  be  
c o n c e a l e d ,  a n d  i t«  p r i m e  m o v e r s  a n d  
a l l  i t s  p a r t i c i p a n t *  w o u l d  be  a t  o n c e  
s u b j e c t  to  c o n t e m p t  p r o c e e t l l n g s  a n d  
I m p r i s o n m e n t  o f  a  s u m m a r y  c h a r a c t e r .  
T h e  i m m e d i a t e  r e s u l t  o f  t h e  p r e s e n t  
s i t u a t i o n  w il l  n e c e s s a r i l y  be a c t i v i t y  by 
a l l  t h e  c o m t in n i r a  u n d e r  d i f f e r e n t  m a n ­
a g e r s ,  a n d  t h e n  c o m p e t i t i o n  m u s t  f o l ­
low .  o r  t h e r e  w i l l  b e  a c t i v i t y  by  one  
r u m p a n y  a n d  s t a g n a t i o n  by  a n o t h e r .  
O n ly  a  s h o r t  t i m e  w i l l  In e v i t a b ly  le ad  
t o  a  c h a n g e  in  o w n e r s h i p  o f  t h e  s t o i k .  
a« a i l  o p p o r t u n i t y  f o r  con t inue» !  «o- 
o p e r a t t o n  m u s t  d i s a p p e a r .  T h o s e  c r i t i c s  
w h o  s p e a k  o f  t h i s  d i s i n t e g r a t i o n  In th e  
t r u s t  a s  a  m e r e  c h a n g e  o f  g a r m e n t s  
h a v e  n o t  g i v e n  c o n a l d « r a t i o n  to  t h e

I n e v i t a b l e  w o r k i n g  o f  t h e  d e c r e e  a n d  
i i n d e r e t a n d  l i t t l e  t h e  p e r s o n a l  d a n g e r  
o f  a t t e m p t i n g  to  e v a d e  o r  s e t  a t  n a u g h t  

I t h e  s o l e m n  i n j u n c t i o n  o f  a  c o u r t  w h o s e  
o b j e c t  is  m a d e  p l a i n  by  t h e  d e c r e e  a n d  
w i io se  i n h i b i t i o n «  a r e  s e t  f o r t h  w i t h  u 
d e t a i l  a n d  c o m p r e h e n s i v e n e s s  u n e x a m ­
p led  In t h e  h i s t o r y  o f  e q u i t y  J u r i s p r u -  

I d en ce .
T h e  e f f e c t  o f  t h e s e  t w o  d e c i s i o n s  h a s  

I led  to  d e c r e e s  d i s s o l v i n g  t h e  c o m b i n a -  
I t lo n  o f  m a n u f a c t u r e r s  o f  e l e c t r i c  l a m p s ,  
a  S o u t h e r n  w h o l e s a l e  g r o c e r s ’ a s s o c i a ­
t ion ,  a n  I n t e r l o c u t o r y  d e c r e e  u g a l n s t  
t h e  P o w d e r  T r u s t  w i t h  d i r e c t i o n s  by  
t h e  C i r c u i t  C o u r t  c o m p e l l i n g  d i s s o l u ­
t ion ,  a n d  o t h e r  c o m b i n a t i o n s  o f  a  s i m ­
i l a r  h i s t o r y ,  a r e  n o w  n e g o t i a t i n g  w i t h  
t h e  D e p a r t m e n t  o f  J u s t i c e  l o o k i n g  to  
a  d i s i n t e g r a t i o n  b y  d e c r e e  a n d  r e o r ­
g a n i z a t i o n  in  a c c o r d a n c e  w i t h  law .  I t  
s e e m s  p o s s i b l e  to  b r i n g  a b o u t  t h e s e  
r e o r g a n i z a t i o n s  w i t h o u t  g e n e r a l  b u s i ­
n e s s  d i s t u r b a n c e .

M o v e m e n t  f o r  I t e p e n l .
B u t  n o w  t h a t  t h e  a n t i - t r u s t  a c t  Is 

s e e n  to  be  e f f e c t i v e  f o r  t h e  a c c o m ­
p l i s h m e n t  o f  t h e  p u r p o s e  o f  i t s  e n a c t ­
m e n t ,  w e  a r e  m e t  b y  a  c r y  f r o m  m a n y  
d i f f e r e n t  q u a r t e r s  f o r  I t s  r e p e a l .  I t  is  
s a id  to  be  o b s t r u c t i v e  o f  b u s i n e s s  p r o g ­
re ss ,  to  be  a n  a t t e m p t  to  r e s t o r e  o ld -  
f a s h i o n e d  m e t h o d s  o f  d e s t r u c t i v e  c o m ­
p e t i t i o n  b e t w e e n  s m a l l  u n i t s ,  a n d  to  
m a k e  I m p o s s ib l e  t h o s e  u s e f u l  c o m b i ­
n a t i o n s  o f  c a p i t a l  a n d  t h e  r e d u c t i o n  
o f  t h e  c o s t  o f  p r o d u c t i o n  t h a t  a r e  e s ­
s e n t i a l  to  c o n t i n u e d  p r o s p e r i t y  a n d  
n o r m a l  g r o w t h .

In t h o  r e c e n t  d e c i s io n s  t lie  S u p r e m e  
C o u r t  m a k e s  c l e a r  t h a t  t h e r e  1« n o t h i n g  
in  t h e  s ta tu te*  w h i c h  c o n d e m n s  c o m b i ­
n a t i o n s  o f  c a p i t a l  o r  m e r e  b i g n e s s  o f  
p l a n t  o r g a n i z e d  to  s e c u r e  e c o n o m y  In 
p r o d u c t i o n  a n d  a  r e d u c t i o n  o f  I ts  cos t .  
I t  Is o n l y  w h e n  th e  p u r p o s e s  o r  n e c e s ­
s a r y  e f f e c t s  o f  t h e  o r g a n i z a t i o n  a n d  
m a i n t e n a n c e  o f  t h e  c o m b i n a t i o n  o r  a g ­
g r e g a t i o n  o f  Im m e n s e  s iz e  a r e  t h e  s t i f ­
l i n g  of c o m p e t i t i o n ,  a c t u a l  a n d  p o t e n ­
t ia l ,  a n d  th e  e n h a n c i n g  o f  p r i c e s  a n d  
e s t a b l i s h i n g  a  m o n o p o ly ,  t h a t  t lie  s t a t ­
u te  is  v io l a t e d .  M ere  s iz e  is  no  s in  
a g a i n s t  t h e  law .  T h e  m e r g i n g  o f  t w o  
o r  m o r e  b u s i n e s s  p l a n t s  n e c e s s a r i l y  
e l i m i n a t e s  c o m p e t i t i o n  b e t w e e n  th e  
u n i t s  t h u s  c o m b in e d ,  b u t  t h i s  e l i m i ­
n a t i o n  1h in  c o n t r a v e n t i o n  o f  t h e  
s t a t u t e  o n ly  w h e n  t h e  c o m b i n a t i o n  
is m a d e  f o r  *he p u r p o s e  o f  e n o  * 
In g  th i s  p a r t i c u l a r  c o m p e t i t i o n  in  
o r d e r  t o  s e c u r e  c o n t r o l  of,  a n d  
e n h a n c e ,  p r i c e s  a n d  c r e a t e  a  m o n o p o ly .

T h e  c o m p l a i n t  is m a d e  o f  t h e  s t a t u t e  
t h a t  it  Is n o t  s u f f i c i e n t l y  d e f i n i t e  In Its  
d e s c r i p t i o n  o f  t h a t  w h ic h  Is f o r b i d d e n  
to  e n a b l e  b u s i n e s s  m e n  to  a v o id  i t s  v i o ­
la t io n .  T h e  s u g g e s t i o n  Is, t h a t  w e  m a y  
h a v e  a  c o m b i n a t i o n  o f  t w o  c o r p o r a ­
t io n s ,  w h i c h  m a y  r u n  on  f o r  y e a r s ,  a n d  
t h a t  s u b s e q u e n t l y  t h e  A t t o r n e y - G e n e r a l  
m a y  c o n c l u d e  t h a t  i t  w a s  a  v i o l a t i o n  of  
t lie  s t a t u t e ,  a n d  t h a t  w h i c h  w a s  s u p ­
po sed  by  t h e  c o m b i n e r s  to  be  i n n o c e n t  
t h e n  t u r n s  o u t  to be a  c o m b i n a t i o n  in  
v i o l a t i o n  o f  t h e  s t a t u t e .  T h e  a n s w e r  to  
t h i s  h y p o t h e t i c a l  c a s e  is  t h a t  w h e n  m e n  
a t t e m p t  to  a m a s s  s u c h  s t u p e n d o u s  c a p ­
i t a l  a s  w i l l  e n a b l e  t h e m  to  s u p p r e s s  
c o m p e t i t i o n ,  c o n t r o l  p r i c e s  a n d  e s t a b ­
l ish  a  m o n o p o ly ,  t h e y  k n o w  th e  p u r ­
pose  of t h e i r  a c t s .  M en  d o  n o t  do  s u c h  
a  t h i n g  w i t h o u t  h a v i n g  i t  c l e a r l y  in 
m in d ,  i f  w h a t  t h e y  d o  is  m e r e l y  f o r  
th e  p u r p o s e  o f  r e d u c i n g  t h e  c o s t  o f  p r o ­
d u c t i o n  w i t h o u t  t h e  t h o u g h t  o f  s u p ­
p r e s s i n g  c o m p e t i t i o n  by  u s e  o f  t h e  b i g ­
n e s s  o f  t h e  p l a n t  t h e y  a r e  c r e a t i n g ,  t h e n  
th e y  c a n n o t  be  c o n v i c t e d  a t  t h e  t i m e  
th e  u n i o n  Is m a d e ,  n o r  c a n  t h e y  bo  c o n ­
v ic te d  l a t e r ,  u n l e s s  It h a p p e n  t h a t  l a t e r  
o n  th e y  c o n c l u d e  to  s u p p r e s s  c o m p e t i ­
t i o n  a n d  t a k e  th e  u s u a l  m e t h o d s  fo r  
d o i n g  so, a n d  t h u s  e s t a b l i s h  f o r  t h e m ­
s e lv e s  a  m o n o p o ly .  T h e y  c an ,  in  s u c h  
a  c a s e ,  h a r d l y  c o m p l a i n  i f  t h e  m o t iv e  
w h ic h  s u b s e q u e n t l y  is d i s c l o s e d  is  a t ­
t r i b u t e d  by  t h e  c o u r t  to  th e  o r i g i n a l  
c o m b i n a t i o n .

N e w  I te n ie i l l e N  M u g g e N (e d .
M u ch  Is r a i d  o f  t h e  r e p e a l  o f  t h i s  

s t a t u t e  a n d  o f  c o n s t r u c t i v e  l e g i s l a t i o n  
in t e n d e d  to  a c c o m p l i s h  t h e  p u r p o s e  a n d  
b l a z e  a  c l e a r  p a t h  f o r  h o n e s t  m e r c h a n t s  
a n d  b u s i n e s s  m e n  to  fo l l o w .  I t  m a y  
bo  t h a t  s u c h  a  p l a n  w i l l  b e  e v o lv e d ,  b u t  
l s u b m i t  t h a t  t h e  d i s c u s s i o n s  w h ic h  
h a v e  b e e n  b r o u g h t  o u t  In r e c e n t  d a y s  
by  th o  f e a r  o f  t h e  c o n t i n u e d  e x e c u t i o n  
of  t h e  a n t i - t r u s t  l a w  h a v e  p r o d u c e d  
n o t h i n g  h u t  g l i t t e r i n g  g e n e r a l i t i e s  a n d  
h a v e  o f f e r e d  no  l i n e  o f  d i s t i n c t i o n  o r  
r u l e  o f  a c t i o n  a s  d e f i n i t e  a n d  a s  c l e a r  
a s  t h a t  w h i c h  th e  S u p r e m e  C o u r t  I t s e l f  
l a y s  d o w n  in e n f o r c i n g  t h e  s t a t u t e .

1 s e e  no  o b j e c t i o n — a n d  in d e e d  1 c a n  
s e e  d e c i d e d  a d v a n t a g e s — In  t h e  e n a c t ­
m e n t  o f  a  l a w  w h i c h  s h a l l  d e s c r i b e  a n d  
d e n o u n c e  m e t h o d s  o f  c o m p e t i t i o n  w h ic h  
a r e  u n f a i r  a n d  a r e  b a d g e s  o f  t h e  u n ­
l a w f u l  p u r p o s e  d e n o u n c e d  In t h e  a n t i ­
t r u s t  l a w .  T h o  a t t e m p t  a n d  p u r p o s e  to  
s u p p r e s s  a  c o m p e t i t o r  by  u n d e r s e l l i n g  
h im  a t  a  p r i c e  s o  u n p r o f i t a b l e  a s  to  
d r i v e  h im  o u t  o f  b u s i n e s s ,  o r  t h e  m a k ­
in g  o f  e x c l u s i v e  c o n t r a c t s  w i t h  c u s t o m ­
e r s  u n d e r  w h i c h  th e y  a r e  r e q u i r e d  to  
g iv e  u p  a s s o c i a t i o n  w i t h  o t h e r  m a n u ­
f a c t u r e r s ,  a n d  n u m e r o u s  k in d  re»»! m e t h ­
ods  f o r  s t i f l i n g  c o m p e t i t i o n  a m i  e f f e c t ­
in g  m o n o p o ly ,  s h o u l d  b e  d e s c r i b e d  w i t h  
s u f f i c i e n t  a c c u r a c y  in  a  c r i m i n a l  s ta t*  
u te  on  t h e  on»' h a n d  to  e n a b l e  t h e  G o v ­
e r n m e n t  t o  s h o r t e n  i t s  t a s k  by  p r o s e ­
c u t i n g  s i n g l e  m i s d e m e a n o r s  i n s t e a d  o f  
a n  e n t i r e  c o n s p i r a c y ,  a n d  on  t h e  o t h e r  
h a n d ,  to  s e r v e  t h e  p u r p o s e  o f  p o i n t i n g  
o u t  m o r e  In d e t a i l  t o  t h o  b u s i n e s s  c o m ­
m u n i t y  w h a t  m u s t  be a v o id e d .

T h e  P r e s i d e n t  r e c o m m e n d s  F»*le ra l  I 
I n c o r p o r a t i o n ,  a n d  r e f e r s  t o  h i s  s p e -  I 
d a l  m e s s a g e  to  C o n g r e s s  on  J a n u a r y  7, 
1910, w h e n  h e  p o i n t e d  o u t  t h e  d i s t u r b ­
a n c e  to  b u s i n e s s  t h a t  w o u ld  p r o b ­
a b ly  a t t e n d  t h e  d i s s o l u t i o n  o f  o f f e n d i n g  
t r u s t s ,  s a y i n g :

If  t h e  p r o h i b i t i o n  o f  t h e  a n t i - t r u s t  
a c t  a g a i n s t  c o m b i n a t i o n s  In r e s t r a i n t  of 
trad»» is  t»> be e f f e c t i v e l y  e n f o r c e d ,  It 
is  e s s e n t i a l  t h a t  t h e  N a t i o n a l  G o v -  | 
e m i n e n t  s h a l l  p ro v i d e  f o r  t h e  c r e a t i o n  
of N a t i o n a l  c o r p o r a t i o n s  to  c a r r y  on  a 
l e g i t i m a t e  b u s i n e s s  t h r o u g h o u t  t He 
U n i t e d  S t a t e s .  T h e  c o n f l i c t i n g  l a w s  «>f 
th e  d i f f e r e n t  s t a t e s  o f  t h e  U n io n  w i t h  
r e s p e c t  to  f o r e i g n  c o r p o r a t i o n s  m a k e  
It d i f f i c u l t ,  i f  n o t  im p o s s i b l e ,  f o r  o n e  
c o r p o r a t i o n  to  c o m p ly  w i t h  t h e i r  r e ­
q u i r e m e n t s  s»> a s  to  c a r r y  on  b u s i n e s s  
In a  n u m b e r  o f  d i f f e r e n t  s t a t e s .

1 r e n e w  th e  r e c o m m e n d a t i o n  o f  t h e  
e n a c t m e n t  o f  u g e n e r a l  l a w  p r o v i d i n g  I 
fo r  t h e  v o l u n t a r y  f o r m a t i o n  o f  c o r p o r a ­
t i o n s  t»> e n g a g e  in  t r a d e  a m i  c o m m e r c e  
a m o n g  t h e  s t a t e s  a n d  w i t h  f o r e i g n  n a ­
t ions .  E v e r y  a r g u m e n t  w h ic h  w a s  t h e n  
a d v a n c e d  f»>r s u c h  a  l a w ,  a n d  e v e r y  e x ­
p l a n a t i o n  w h ic h  w a s  a t  t h a t  t i m e  o f -  
fcre» | to  p o s s ib l e  o b j e c t i o n s ,  h a v e  b e e n  
c o n f i r m e d  by  o u r  e x p e r i e n c e  s in c e  t h e  
e n f o r c e m e n t  o f  t h e  a n t i - t r u s t  s t a t u t e  
ha*  r e s u l t e d  In  th«» a c t u a l  d i s s o l u t i o n  
of a c t i v e  c o m m e r c i a l  o r g a n i s a t i o n s .

I t e e r e n t L  e  I.h h k  I r t t n l .
I t  is e v e n  m o r e  m a n i f e s t  n o w  t h a n  It 

w a s  t h e n  t h a t  t h e  d e n u n c i a t i o n  o f  c o n ­
s p i r a c i e s  in  r e s t r a i n t  »»f tra»1»' s h o u l d  
n o t  a n d  d o e s  n o t  m e a n  t h e  d e n i a l  o f  

• o r g a n i z a t i o n s  l a r g e  e n o u g h  t o  be  In- 
. t r u s t e d  w i t h  o u r  i n t e r s t a t e  a n d  for*
| e l g n  t r a d e .  I t  h a s  b e e n  m a d e  m o r e  
| c l e a r  n o w  t h a n  It w a s  t h e n  t h a t  a 
j p u r e l y  n e g a t i v e  s t u t u t «  l i k e  t h e  a n t l -  
| t r u s t  l a w  m a y  w e l l  b o  s u p p l e m e n t e d  
| by s p e c i f i c  p r o v i s i o n s  f o r  t h e  b u i l d i n g  
, up  a n d  r«*Kulati«»n o f  l e g i t i m a t e  N a ­

t i o n a l  a n d  f o r e i g n  c o m m e r c e .
T h e  d r a f t i n g  o f  t h e  d e c r e e t  In t h e  

d i s s o l u t i o n  o f  t h e  p r e s e n t  t r u s t s ,  w i t h  
a  v i e w  o f  t h e i r  r* * o rg an is a t lo n  i n t o  
l e g i t i m a t e  c o r p o r a t i o n s ,  h a s  m a d e  It 
e s p e c i a l l y  a p p a r e n t  t h a t  t h e  c o u r t s  a r e  
n o t  p r o v i d e d  w i t h  t h e  a d m i n i s t r a t i v e  
m a c h i n e r y  to  m a k e  t h e  n e c e s s a r y  In- 

| q u l r l e s  p r e p a r a t o r y  to  r e o r g a n i s a ­
tion .  o r  to  p u r s u e  s u c h  In q u i r ie s .  
an«l t h e y  s h o u ld  b e  e m p o w e r e d

t o  i n v o k e  t h e  a i d  o f  t h e  B u r e a u  of  
C o r p o r a t i o n s  In d e t e r m i n i n g  t h e  s u i t ­
a b l e  r e o r g a n i z a t i o n  o f  t h e  d i s i n t e g r a t ­
ed p a r t s .  T h e  C i r c u i t  C o u r t  a n d  th e  
A t t o r n e y - G e n e r a l  w e r e  g r e a t l y  a id e d  
In f r a m i n g  t h e  d e c r e e  in  t h e  t o b a c c o  
t r u s t  d i s s o l u t i o n  b y  a n  e x p e r t  f r o m  th e  
B u r e a u  o f  C o r p o r a t i o n s .

F o r  Mpe«*lal B u reau .
I do  n o t  s e t  f o r t h  in  d e t a i l  t h e  term." 

a n d  s e c t i o n s  o f  a  s t a t u t e  w h i c h  m i g h t  
s u p p l y  t h e  c o n s t r u c t i v e  l e g i s l a t i o n  p e r ­
m i t t i n g  a n d  a i d i n g  t h e  f o r m a t i o n  of 
c o m b i n a t i o n s  o f  c a p i t a l  i n t o  F e d e r a l  
c o r p o r a t i o n s .  T h e y  s h o u l d  be  s u b j e c t  
to  r i g i d  r u l e s  a s  to  t h e i r  o r g a n i z a t i o n  
a n d  p r o c e d u r e ,  I n c l u d i n g  e f f e c t i v e  p u b ­
l i c i ty ,  a n d  to  t h e  c l o s e s t  s u p e r v i s i o n  
a s  to  t h e  i s s u e  o f  s t o c k  a n d  b o n d s  by  
a n  e x e c u t i v e  b u r e a u  o r  c o m m i s s i o n  in 
t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  L a ­
bor ,  to  w h ic h  in  t i m e s  o f  d o u b t  t h e y  
m i g h t  w e l l  s u b m i t  t h e i r  p r o p o s e d  p l a n s  
fo r  f u t u r e  b u s in e s s .  I t  m u s t  be d i s ­
t i n c t l y  u n d e r s t o o d  t h a t  I n c o r p o r a t i o n  
u n d e r  a  F e d e r a l  l a w  c o u ld  nq£ e x e m p t  
t h e  c o m p a n y  t h u s  f o r m e d  a m ]  i t s  i n ­
c o r p o r a t o r s  a n d  m a n a g e r s  f r o m  p r o s e ­
c u t i o n  u n d e r  t h e  a n t i - t r u s t  l a w  fo r  
s u b s e q u e n t  I l l e g a l  c o n d u c t ,  b u t  t h e  p u b ­
l i c i t y  o f  1 ts  p r o c e d u r e  a n d  t h e  o p p o r ­
t u n i t y  f o r  f r e q u e n t  c o n s u l t a t i o n  w i t h  
t h e  b u r e a u  o r  c o m m i s s i o n  in  c h a r g e  of  
t h e  I n c o r p o r a t i o n  a s  to  t h e  l e g i t i m a t e  
p u r p o s e  o f  I ts  t r a n s a c t i o n s  w o u ld  o f ­
f e r  g r e a t  s e c u r i t y  a g a i n s t  s u c h  s u c c e s s ­
fu l  p r o s e c u t i o n s  f o r  v i o l a t i o n s  o f  t h e  
l a w  a s  w o u ld  be p r a c t i c a l  o r  w ise .

S u c h  a  b u r e a u  o r  c o m m i s s i o n  m i g h t  
w e l l  be  I n v e s t e d  a l s o  w i t h  t h e  d u t y ,  a l ­
r e a d y  r e f e r r e d  to ,  o f  a i d i n g  c o u r t s  in 
t h e  d i s s o l u t i o n  a n d  r e - c r e a t i o n  o f  t r u s t s  
w i t h i n  t h e  law .  I t  s h o u ld  be a n  e x e c u ­
t i v e  t r i b u n a l  o f  t h e  d i g n i t y  a n d  p o w e r  
o f  t h e  C o n t r o l l e r  o f  t h e  C u r r e n c y  o r  
t h e  I n t e r s t a t e  C o m m e r c e  C o m m is s io n ,  
w h ic h  n o w  e x e r c i s e  s u p e r v i s o r y  p o w e r  
o v e r  i m p o r t a n t  c l a s s e s  o f  c o r p o r a t i o n s  
u n d e r  F e d e r a l  r e g u l a t i o n .

T h e  d r a f t i n g  o f  s u c h  a  F e d e r a l  I n c o r ­
p o r a t i o n  l a w  w o u ld  o f f e r  a m p l e  o p p o r ­
t u n i t y  to  p r e v e n t  m a n y  m a n i f e s t  ev i ls  
In c o r p o r a t e  m a n a g e m e n t  to d a y ,  I n c l u d ­
i n g  i r r e s p o n s i b i l i t y  o f  c o n t r o l  in t h e  
h a n d s  o f  t h e  f e w  w h o  a r e  n o t  t h e  rea l  
o w n e r s .

I r e c o m m e n d  t h a t  t lie  F e d e r a l  c h a r ­
t e r s  t h u s  to  be  g r a n t e d  s h a l l  b e  v o l u n ­
t a r y ,  a t  l e a s t  u n t i l  e x p e r i e n c e  J u s t i f i e s  
m a n d a t o r y  p ro v i s io n s .  T h e  b e n e f i t  to  
be  d e r i v e d  f r o m  t h e  o p e r a t i o n  o f  g r e a t  
b u s i n e s s e s  u n d e r  t h e  p r o t e c t i o n  o f  s u ch  
a  c h a r t e r  w o u ld  a t t r a c t  a l l  w h o  a r e  
a n x i o u s  to  k e e p  w i t h i n  t h e  l in e s  o f  th e  
law .  O t h e r  l a r g e  c o m b i n a t i o n s  t h a t  
fa l l  to  t a k e  a d v a n t a g e  o f  t h e  P 'ede ra l  
I n c o r p o r a t i o n  w i l l  n o t  h a v e  a  r i g h t  to  
c o m p l a i n  If t h e i r  f a i l u r e  is  a s c r i b e d  to  
u n w i l l i n g n e s s  to  s u b m i t  t h e i r  t r a n s ­
a c t i o n s  to  t h e  c a r e f u l  o f f i c i a l  s c r u t i n y ,  
c o m p e t e n t  s u p e r v i s i o n  a n d  p u b l i c i t y  a t ­
t e n d a n t  u p o n  t h e  e n j o y m e n t  o f  s u c h  a 
c h a r t e r .

T h e  o p p o r t u n i t y  t h u s  s u g g e s t e d  fo r  
F e d e r a l  I n c o r p o r a t i o n ,  I t  s e e m s  to  me, 
Is s u i t a b l e  c o n s t r u c t i v e  l e g i s l a t i o n  
n e e d e d  to  f a c i l i t a t e  t h e  s q u a r i n g  of 
g r e a t  i n d u s t r i a l  e n t e r p r i s e s  to  t h e  ru le  
o f  a c t i o n  l a id  d o w n  b y  t h e  a n t i - t r u s t  
l a w .  T h i s  s t a t u t e  a s  c o n s t r u e d  b y  th e  
S u p r e m e  C o u r t  m u s t  c o n t i n u e  to  b e  th e  
l in e  o f  d i s t i n c t i o n  fo r  l e g i t i m a t e  b u s i ­
n e ss .  I t  m u s t  be  e n f o r c e d ,  u n l e s s  we 
a r e  t o  b a n i s h  i n d i v i d u a l i s m  f r o m  a l l  
b u s i n e s s  a n d  r e d u c e  I t  t o  o n e  c o m m o n  
s y s t e m  o f  r e g u l a t i o n  o r  c o n t r o l  of 
p r i c e s  l i k e  t h a t  w h i c h  n o w  p r e v a i l s ,  
w i t h  r e s p e c t  to  p u b l i c  u t i l i t i e s ,  an d  
w h ic h  w h e n  a p p l i e d  to  a l l  b u s i n e s s  
w o u ld  b e  a  l o n g  s t e p  t o w a r d  s t a t e  s o ­
c ia l i s m .

E ff ic a c y  S een .
T h e  a n t i - t r u s t  a c t  i s  t h e  e x p r e s s i o n  

o f  t h e  e f f o r t  o f  a  f r e e d o m - l o v i n g  peop le  
to  p r e s e r v e  e q u a l i t y  o f  o p p o r t u n i t y .  I t  
is  t h e  r e s u l t  o f  t h e  c o n f i d e n t  d e t e r m i ­
n a t i o n  o f  s u c h  a  p e o p le  t o  m a i n t a i n  
t h e i r  f u t u r e  g r o w t h  by  p r e s e r v i n g  u n ­
c o n t r o l l e d  a n d  u n r e s t r i c t e d  t h e  e n t e r ­
p r i s e  o f  t h e  I n d iv i d u a l ,  h i s  i n d u s t r y ,  h is  
i n g e n u i t y ,  h i s  i n t e l l i g e n c e ,  a n d  h i s  i n ­
d e p e n d e n t  c o u r a g e .

F o r  20 y e a r s  o r  m o r e  t h i s  s t a t u t e  h a s  
b e e n  u p o n  t h e  s t a t u t e  b o o k .  A ll  k n e w  
i t s  g e n e r a l  p u r p o s e  a n d  a p p r o v e d .  M an y  
o f  i t s  v i o l a t o r s  w e r e  c y n i c a l  o v e r  i ts  
a s s u m e d  i m p o t e n c e .  I t  s e e m e d  i m p o s ­
s ib l e  of e n f o r c e m e n t .  S l o w l y  t h e  m i l l s  
o f  t h e  c o u r t s  g r o u n d ,  a n d  o n l y  g r a d ­
u a l l y  d id  t h e  m a j e s t y  o f  t h e  l a w  a s ­
s e r t  I t s e l f .  M a n y  o f  I t s  s t a t e s m e n - a u -  
t h o r s  d ie d  b e f o r e  It b e c a m e  a  l i v in g  
fo rce ,  a n d  t h e y  a n d  o t h e r s  s a w  t h e  ev i l  
g r o w  w h i c h  t h e y  h a d  h o p e d  to  d e s t r o y .  
N o w  I ts  e f f i c a c y  Is s e e n ;  n o w  i t s  p o w e r  
Is h e a v y ;  n o w  i t s  o b j e c t  is  n e a r  a c h i e v e ­
m e n t .  N o w  w e  h e a r  t h e  c a l l  f o r  i ts  
r e p e a l  on  t h e  p l e a  t h a t  i t  i n t e r f e r e s  
w i th  b u a i n t z a  p r o s p e r i t y ,  a n d  w e  a r e  
a d v i s e d  in  m o s t  g e n e r a l  t e r m s ,  h o w  by 
s o m e  o t h e r  s t a t u t e  a n d  in  s o m e  o t h e r  
w a y  t h e  e v i l  w e  a r e  J u s t  s t a m p i n g  o u t  
c a n  b e  c u r e d  if w e  o n ly  a b a n d o n  th i s  
w o r k  o f  20 y e a r s  a n d  t r y  a n o t h e r  e x ­
p e r i m e n t  f o r  a n o t h e r  t e r m  o f  y e a r s .

I t  Is s a i d  t h a t  t h e  a c t  h a s  n o t  d o n e  
good .  C a n  t h i s  be  s a id  in  t h e  f a c e  of 
t h e  e f f e c t  o f  t l i 3 N o r t h e r n  S e c u r i t i e s  
d e c r e e ?  T h a t  d e c r e e  w a s  in  n o  w a y  so 
d r a s t i c  o r  l n h l b l t l v e  In d e t a i l  a s  e i t h e r  
t h e  S t a n d a r d  Oil d e c r e e  o r  t h e  T o b a c c o  
d e c r e e ;  b u t  d id  i t  n o t  s t o p  f o r  a l l  t im e  
th e  t h e n  p o w e r f u l  m o v e m e n t  t o w a r d  
t h e  c o n t r o l  of a l l  t h e  r a i l r o a d s  o f  t h e  
c o u n t r y  in  a  s i n g l e  h a n d ?  S u c h  a  o n e -  
m a n  p o w e r  c o u ld  n o t  h a v e  b e e n  a 
h e a l t h f u l  i n f l u e n c e  In t h e  R e p u b l i c ,  
e v e n  t h o u g h  e x e r c l s e t l  u n d e r  t h e  g e n ­
e r a l  s u p e r v i s i o n  o f  a n  i n t e r s t a t e  c o m ­
m is s io n .

Do w e  d e s i r e  to  m n k e  s u c h  r u t h l e s s  
c o m b i n a t i o n s  a n d  m o n o p o l i e s  l a w f u l ?  
W h e n  a l l  e n e r g i e s  a r e  d i r e c t e d ,  n o t  to -  
w a r d  t h e  r e d u c t i o n  o f  tHe c o s t  o f  p ro -  
d u c t i o n  f o r  t h e  p u b l i c  b e n e f i t  by  a  
h e a l t h f u l  c o m p e t i t i o n ,  b u t  t o w a r d  n e w  
w a y s  a n d  m e a n s  fo r  m a k i n g  p e r m a n e n t  
In u f e w  h a n d s  t h e  a b s o l u t e  c o n t r o l  of  
t h e  c o n d i t i o n s  a n d  p r i c e s  p r e v a i l i n g  in  
t h e  w h o l e  f i e ld  o f  i n d u s t r y ,  t h e n  I n d i ­
v i d u a l  e n t e r p r i s e  a n d  e f f o r t  w i l l  bo  
p a r a l y z e d  a n d  t h e  s p i r i t  o f  c o m m e r c i a l  
f r e e d o m  w i l l  b e  d e ad .

M E S S A G E  T O  B E  B R IE F .

President W ill Confine R e m ark s to 
One Subject Only.

W ashington, D. C .— President T a f t’s 
message a t the opening of congress 
w ill be a novelty, aside from its  brev­
ity . I t will deal exclusively w ith the 
tru s t problem. There will be a mere 
reference to o ther subjects th a t are to 
receive consideration in the messages 
tha t will follow.

The old-fashioned **reg u la r"  mes­
sage to congress, in fact, has been 
listed w ith things archaic and is to be 
superseded by a series o f special mes­
sages, each dealing w ith a specific 
subject, the first being th a t on the re­
lation of the governm ent to business. 
Succeeding s ta te  papers will include;

A special m essage on colonization 
and problems confronting the develop­
m ent in Alaska.

Special m essage on the regulation 
of stock and bond issues, transm itting  
the report of the stocks and bonds 
commission.

Special message on ta riff revision, 
based on the report o f the Tariff board 
on the wool schedule and a la te r one 
on the cotton schedule.

Special message on postoffice affairs, 
including the report o f the commission 
on second class ra tes and parcels post.

O xfo rd  S tan d s  by C la ss ic s.
Oxford Advocates of the abolition 

of the study of Greek a t  Oxford un­
iversity  suffered another reverse. 
They tried  to insert the edge o f a 
wedge by passing a s ta tu te  allowing 
students o f m athem atics and natural 
science to om it (»reek. The proposal 
was rejected a t a convocation by a 
vote of 695 to 380.

CURRENT EVENTS 
OF THE WEEK

Doings o f the World at Large 
Told in Brief.

General Re sum e o f  Im portant Events 

P resented In C onde nsed  Fo rm  

fo r  O u r  B u sy  Readers.

Five N orthw est s ta te s  will combine 
forces to tight fo rest fires.

George B. M offatt, builder o f the 
Oregon E lectric railw ay, died a t P o rt­
land.

B urning of a big St. Louis hotel 
caused many accidents to guest* who 
were forced to Lump.

John D. Rockefeller and several 
o ther officers o f the S tandard Oil com­
pany have “ resigned .”

A decision by the Suprem e court 
opens the way for the prosecution of 
the A laska coal land frauds.

P resident Gompers [says the grand 
ju ry  may exam ine all labor union 
books in his care a t  any tim e.

Theodore Vail, president of the 
W estern Union and Bell telephone 
system s, would buy all independent 
lines.

D etective Burns says McNamara 
and McManigal carried  on the work of 
dynam iting  w ith a regular monthly 
allowance of $1,000.

The river and harbor bill to be in­
troduced a t th is  session of congress in­
cludes an appropriation  of $1,000,000 
for im provem ent o f the Columbia.

The fourth M arquis of W aterford 
m et a violent death, in accordance 
w ith a curse made by a peasant woman 
th a t no Marquis of W aterford should 
ever die in bed.

B urglars robbed a U niversity  of 
W ashington club house of $260 worth 
of clothing and jew elry, w hile 16 g irls 
huddled in the ir rooms on the upper 
door afra id  to make an outcry.

Governor Foss, o f IM assachusetts, 
fears th a t governm ent restra in^ of 
business may be worse than re s tra in t 
of trusts.

Japanese Baron C ottu has succeeded 
in negotia ting  a loan of $30,000,000 
for China among French and Belgian 
captalists.

I t  is reported th a t Ita lians are be­
ing crucided and buried alive by the 
Turks and Arabs.

China is beginning to believe th a t 
the new prem eir. Yuan Shi K ai, as­
pires to become emperor.

England is considering a loan of 
$150,000,000 to bujld w arships to pre­
serve her two-to-one percentage w ith 
the German navy.

A Wisconsin detec tive who had not 
seen his paren ts for 15 years, found 
them both serving life  sentences in 
prison for murder.

Russia is said to have been involved 
in a plot to assassinate the American 
treasu rer general o f Persia.

A San Francisco fireman climbed to 
the fourth door of a burning ap a rt­
ment house and rescued two canary 
birds a t the im m iennt risk o f his own 
life.

The S tandard Oil tru s t ceased to ex­
is t as such, according to law, on De­
cember 1. A bout 30 subsidiary cor­
porations are now supposed to be inde­
pendent.

P O R T L A N D  M A R K E T S .

W heat—E xport basis: B luestem ,
81c; club, 77c; red Russian, 75c; val­
ley, 77c; forty-fold, 78c.

Corn— Whole, $37; cracked, $38 ton.
M illstuffs—Bran, $23 per ton ; mid­

dlings, $31; shorts, $24; rolled bar­
ley. $35.

O ats—No. 1 w hite. $31.50 ton.
H ay—No. 1 E astern  Oregon tim o­

thy, $18((/18.50; valley, $16«; 16; a l­
falfa, $13(0 14; clover, $ li(«12 , grain, 
$ 11(«)12.,

Barley — Feed, $35(« 37 per ton, 
brewing, nominal.

Fresh F ru its— Pears, 50c(«$1.50 per 
box; grapes, $l.25(«1.60 per box; 
cranberries, $11.50(«13 per barrel.

A pples--Jonathans, $1,500(2.25 per 
box; Spitzenburg, $10(2.25; Baldwin, 
75c(<(M.50; Red Cheek Pippin, $1.25 
0i)1.76; N orthern Spy, $1,250(1.75; 
W inter Banana, $2(«3; Belldower, 
$10ll.26 .

P o ta to e s— Buying p rices: Bur­
banks, 90c0( $1.20 per hundred.

Onions— Buying price. $1.25 sack.
V egetables — Artichokes. 75c per 

dozen; cabbage, 10(lJc  per pound; 
caulidower, $1.90<>(2 per c ra te ; cel­
ery, 75c per dozen: garlic, 100( 12c
per pound; lettuce, 65oz 76c per dzen ; 
pumpkins. l(« l} c  per pound; sprouts, 
8(o 9c squash, l} 0 (i» c ; carrots, 
$1 per sack; turn ips, $1; beets. $1; 
parsnips, $1.

B u tte r — Oregon cream ery, solid 
pack, 36c; p rin ts, e x tra ; b u tte r  fa t, 
lc  less than solid pack.

Poultry— Hens, 15c; springs. 14c; 
ducks, young, 16c; geese, 13(k 14c ; 
tnrkeys alive. 20c; dressed, choice, 
23c.

Eggs Fresh Oregon ranch, candled. 
47j0(48c per dozen.

Pork Fancy. 8(ri9c per pound.
V eal—Fancy, 12J«( 13c per pound.
H ops— 1911 crop, 44(«45c; olds, 

nominal.
Wool—E astern  Oregon, 9(« 16c per 

pound; valley. 1S(<: 17c; m ohair, choice. 
35oi 37c

C a ttle -  Choice steers, $5.50« 5.65 
good. $5.3R«(5.50; choice cows. $4.60 
(0:4.76; fa ir, $4 .50«4 .60 ; ex tra  
choice spayed heifers, $5<u5.40; 
choice heifers, $4.80w 4.90; choice 
bulls, $4.25(<; 4.50; good, $3.75«(4; 
choice calves. $7(«7.75; .good, $6« 
6.50.

H ogs—Choice ligh t hogs, $6.55«( 
6.75; good to choice hogs, $6.35«; 
6 .50; fa ir. $6.20« 6.25; common, $5 
(« 6 .

Sheep—Choice yearling  w ethers. $4 
(«4.40; choice twos and threes. $3.85 
(«4; choice k illing  ewes. $3.25<«3.60; 
choice lambs, $4.60(«4.75; good to 
choice, $4(«4.25; culls, $3(«3.75.

C O N G R E S S  C O N V E N E S .

T ru st  P ro b in g  Com m ittees B u sy—  
Persia  M a ke s  Appeal.

W ashington, D. C.— W ith congress 
in full sw ing the message of the pres­
ident, covering the subject of tru s t 
regulation, was read in both houses. 
There was a general resum ption of ac­
tiv ity  in collateral m atters.

The sugar tru s t inquiry was re­
sumed by the house special comoiittee. 
A nother special com m ittee oi the 
house discussed the agricultural de­
partm en t inquiry centering  on Dr. 
Wiley. R epresentative Hamlin urged 
th a t the bill requ iring  th a t expendi­
tures from the secret fund of the 
S ta te  depatm ent be reported to con­
gress.

The steel tru s t investigating  com­
m ittee  decided to confer on its  proced­
ure, in view of the governm ent’s su it. 
Speaker Clark refused to act on a me­
morial asking R epresentative L ittle ­
ton 's  expulsion.

The president, in a resolution, was 
asked w hat countries had applied for 
free admission of th e ir p rin t paper 
and pulp wood.

Speaker C lark received unofficial 
appeal for American in tervention  in 
Persia.

The senate com m ittee investigating  
L orim er's election, resumed its  ses­
sions, and the Stephenson sub-commit­
tee decided to report to the full com­
m ittee  if  possible before the holiday 
recess.

Senator Sm ith turned back to the 
treasu ry  $3,000 pay for senatorial 
services w hile governor of Georgia.

A bout 200 recess nominations, m ost­
ly of postm asters, arm y an navy offi­
cers, were subm itted by the president.

Poindexter, 'o f W ashington, c r i ti­
cised the court o f commerce decision 
in the Spokane ra te  case.

A brogation of the Russian passport 
trea ty  was proposed in a bill by Cul­
berson, of Texas, and a petition  was 
presented by M artine, o f New Jersey.

Repeal of Canadian reciprocity was 
proposed in a bill by H eyburn, of Ida­
ho.

M’NAMARAS GO TO PEN 
FOR DYNAMITE OUTRAGES

Los Angeles—Two bro thers—Jam es 
Barnabas M cNamara and John J . Mc­
Nam ara, 'n a tiv es  o f C incinnati—the 
one slim, droop-shouldered and sallow­
faced, w ith  small eyes, and the o ther 
a broad, robust man of ruddy counte­
nance— fe lt Tuesday ¡the strong hand 
of justice , which they long had 
thought to 'evade, the form er being 
sentenced to im prisonm ent for life, 
and the la t te r  to 15 years in the peni­
ten tiary .

I t  was the 're ta lia to ry  action of the 
raw against the lawless methods 
which John J . McNamara, secretary- 
treasu rer o f the In ternational Associa­
tion of Bridge and S tructural Iron 
W orkers, thought i t  necessary to pur­
sue in coping w ith w hat he regarded 
as the all-pow erful opposition of capi­
tal.

Though the younger brother, Jam es 
B., in form ally presenting  his confes­
sion to the court, declared th a t he in­
tended no m urder when he placed 16 
sticks o f dynam ite beneath the Los 
Angeles Tim es building on October J, 
1930, 21 persons being killed by the 
terrific explosion, John J . McNamara, 
recounting to his attorneys his princi­
ples, broke down as he m uttered th a t 
he fought against g rea t odds in the 
best way he could. I t  was a sequel 
to the courtroom scene earlie r in the 
day, when he received his sentence in 
tears of abjec t surrender.

For the crim e of the Times building 
explosion Jam es B. was punished; 
for d irecting  the destruction by dy­
nam ite of the Llewellyn Iron works, 
wherein no lives w ere lost, John J . 
was sentenced, ye t hardly a few hours 
had passed when the word w ent forth  
th a t subpoenas would be issued for 
both men to appear before the Feder­
al grand ju ry  to divulge fu rth e r de­
ta ils of th e ir dynam iting conspiracies.

The U nited S ta te s  governm ent now 
will demand of them inform ation con­
cerning in te rs ta te  trafficking in dyna­
m ite which is alleged to have resulted 
in more than a hundred explosions a t 
bridges and factories where labor 
w arfare  was involved.

INDUSTRIAL DEVELOPMENT AND 
PROGRESS OF OUR HOME STATE

T O  F IG H T  F O R E S T  F IR E S .

Delegates F rom  N orthw est C oa st  
States Begin Cam paign .

Portland—R epresenting 30 per cent 
o f the tim ber in the U nited States, 
140 of the leading loggers, lumber 
m anufacturers and practical conserva­
tion experts o f Montana, Idaho, Ore­
gon, W ashington and C alifornia ga th ­
ered in Portland to a ttend a forest fire 
conference of the W estern Forestry  and 
Conservation association.

Conservation of the fo r f tts  and the 
best methods for conserving this re­
source formed the central thought of 
the addresses before the convention.

The addresses consisted principally 
o f a discussion of forest fires from the 
standpoint o f the slashing menace, 
the logging hazard and railroad fires. 
Speakers were generally agreed tha t 
the proper tim e for burning slashings 
was in the fall, following the early 
rains, when w eather conditions would 
perm it. A t the same tim e, however, 
i t  was conceded th a t th is subject, like 
the tariff, was a local issue, the solu­
tion of which depended in large m eas­
ure  on local conditions. Instead of 
resorting  to the enactm ent of arb i­
tra ry  legislation requiring  the burn­
ing of slashings w ith in  a prescribed 
period, speakers recommended educa­
tion on the p a rt of the various asso­
ciations as the most d irect means of 
regu la ting  the destruction o f debris 
and m inim izing the danger from loss 
by fire.

V IN E G A R  F R O M  C U L L  F R U IT .

S E L L  P O U L T R Y  T R A C T S .

P ro fe sso r A dvise s U se  
G rade Fruits.

of Low

C orvallis—“ We should be shipping 
ou t train-loads o f high grade vinegar, 
jellies, jam s, canned apples and evap­
orated f ru i ts ,’’ said Professor C. I. 
Lewis of the Oregon A gricultura l Col­
lege division of horticu ltu re  in a re­
cent address before the Hood R iver 
Fellowship association, on the u tiliza ­

t io n  of low grade apples. He advised 
cooperative v inegar and evaporating 
p lants for growers, to handle the culls.

“ Many comm unities make a serious 
m istak e ,”  continued Prof. Lewis, “ in 
m aking these plants too expensive. 
E laborate m achinery is installed, ty ­
ing up capital in unnecessary m achin­
ery. The resu lt is th a t many thus 
prove failures. By using proper p re­
caution in establish ing by-product 
factories and employing men who un­
derstand the business, we will be able 
to m anufacture our culls into products 
th a t we can dispose of a t  handsome 
profits .”  .

F R E IG H T  G O E S  T O  B U R N S .

Auto T ru c k s  C a rr/  B ig  L oa d s  From  
Bend in Record  Time.

Bend—The success" of the auto truck 
as a fre igh t-carrie r in th a t portion of 
Central Oregon not yet penetrated  by 
railroads was shown by the first tr ip  
from here to Burns and re tu rn  by the 
C entral Oregon T rucking company's 
cars. The two big Packard machines 
made the 300 miles w ith  a perfect 
score, the drivers declaring  the road 
excellent.

The cars le f t here Monday a f te r­
noon, a rriv ing  a t the H arney county 
sea t a t 11 a. m. Wednesday. Their 
actual running tim e was 19 hours. 
One car carried 7,200 pounds of 
fre igh t and the o ther 7,600. The b ig­
gest p art of it  was for Bill Hanley 
and was delivered to his ranch near 
Burns.

The re tu rn  tr ip  was made in 14 
hours’ actual running tim e. About as 
much fre ig h t was brought back as 
taken  from here, consist.ng  m ostly of 
hides.

H U G E  R A N C H  T O  B E  D IV ID E D

W este rne rs to Be Heard.
W ashington, D. C.— Under arrange­

ments made by Senator Chamberlain 
Pacific Coast delegates to the Rivers 
and H arbors congress, th a t convened 
here Wednesday, will be given a hear­
ing by the house com m ittee on rivers 
and harbors. This w ill enable dele­
gates to m ake w hatever statem ents 
they desire in behalf of projects 
in Oregon, W ashington, Idaho and 
C alifornia. Members of congres­
sional delegations from these sta tes 
are also invited to a ttend the hear­
ing.

United States Accused.
New O rleans In a 200-page book 

published here, Juan  E. Paredes, ex­
special m in is ter o f finance of Hon­
duras. declares the American s ta te  de­
p artm en t encouraged the Bonilla revo­
lution in Honduras las t w in ter in an 
a ttem p t to force the Honduran govern­
m ent to sign the Morgan loan agree­
ment. Paredes says the W ashington 
s ta te  departm ent v irtually  subm itted 
to P resident Davila, of Honduras, th is 
u ltim a tu m :

"T h e  pro tectorate  and the Morgan 
loan, or the revolution .”

G erm an is A rre sted  A s  Spy.
Portsm outh. E ng.— H einrich Grosse, 

a captain in the German m erchant 
m arine, was arrested  on the charge of 
being a spy and arraigned a t the po­
lice court here. C aptain Grosse has 
been in Portsm outh several weeks. 
He was in terested , i t  is charged, in 
findng out the amount of reserve coal 
held in the naval docks, and the num­
ber of men stationed a t the naval bar­
racks in readiness to complete the com­
plem ents o f reserve ships o f the navy.

Posta l C la rk  Fined O ne Cant.
Chicago — A man in the U nited 

S ta tes d is tric t court was fined 1 c e n t 
¡Judge Landis heard h it admission 
| th a t he had accepted a check for $12 
J for a money order, a technical viola­

tion o f the postal laws, and named the 
I tine as 1 cent. The prisoner was Ed­
ward Komie. a d rugg ist in charge of 
a postal substation.

Colony  o f  O m aha B u sin e ss  M en  Se t­
tle A long  Rogue  River.

Gold H ill—The Tillson ranch, near 
the Foots Creek store, nine miles w est 
of here, will be subdivided into small 
trac ts  and sold. I t  adjoins w hat is 
known as the Compton colony, a com­
m unity of people who came here this 
sum mer from Omaha and bought 
trac ts  from the McDonald ranch, 
building them selves neat bungalows 
and s ta rtin g  in a t once to bring their 
land to a high s ta te  of productivity by 
means o f irriga tion  and careful cu lti­
vation.

Several have installed pumping 
plants on Rogue river, which flows 
past th e ir places.

W a sco  H o p s A re  Best.
The Dalles — Wasco county has 

gained a N ational repu tation  for 
grow ing some of the finest hops in the 
U nited S tates. News has ju s t been 
received here th a t Houser & Mertz, of 
Tygh Valley, were awarded first prem ­
ium for Am erican-grown hops a t the 
Third International Hop and M alt ex ­
hibition. which was held a t Chicago, 
October 11 to 30. The same firm won 
first honors for the s ta te  o f Oregon 
and also drew down a cash award of 
$160 for the best display a t the exhi­
bition.

P ioneers to Buy Island.
K lam ath Falls—The P ioneers’ So­

ciety o f the K lam ath Basin will incor­
porate in order to carry out the plans 
made a t  the m eeting a week ago. 
The purchase of W illson's Island is 
recommended by the com m ittee ap­
pointed to look a f te r  the proposal. 
The price is set a t $4,200. Ex-Mayor 
W. T. Shive, Ju stice  o f the Peace 
Charles Graves and Caleb T. Oliver, 
secretary  o f the Cham ber of Com­
merce. who are the com m ittee, report 
th a t over h a lf the money w ith wihch 
to buy the island has been secured.

Teach Fa rm ers G ood  Roads.
Oregon A gricultural College. Cor­

vallis—Good roads will be made the 
subject of two courses o f instruction 
a t th is w in te r’s short course a t the 
Oregon A gricultural College, one be­
ing prim arily  for farm ers and the o th­
e r for supervisors. The course for 
farm ers will deal m ainly w ith the 
cheaper methods o f construction and 
the more common road problems which 
will confront them on the ir m arket 
roads.

Estab lish  Industry  on La rge  Sca le  in 
D oug la s County.

Oakland—One of the im portant de­
velopm ents projects launched recently 
in the Umpqua valley is the new en­
terp rise  of the Oakland Poultry Pro­
ducts company, organized and incor­
porated las t week by Portland cap ita l­
ists. The company has obtained ti tle  
to a tra c t of 900 acres located one and 
one-half m iles from Oakland, in D oug­
las county, and is p reparing plans to 
conduct an extensive poultry and egg 
producing business.

The property is in the heart of the 
poultry cen ter o f the N orthw est, and 
is declared to be particularly  well 
adapted to poultry raising. The tra c t 
adjoins the 1640-acre farm  purchastx' 
a few days previously by a Chicago 
syndicate to be used for colonization 
purposes.

I t  is the purpose of the Oakland 
Poultry Products company to subdivide 
the farm  into ten-acre trac ts. S e t­
tle rs will be urged to engage chiefly 
in poultry ra ising , as it  is pointed ou t 
th a t la rger re tu rns are received from 
poultry products on a less in itia l in­
vestm ent than  from any o ther farm ing 
ac tiv ity . The company will organi e 
an extensive selling agency and wi.l 
take charge of the m arketing  of the 
pioducta raised by the settlers.

In connection w ith the en terprise  
one o f the fea tu res of the poultry cul­
tu re  will be a free educational depart­
m ent. An E astern  expert has been 
engaged to teach the se ttle rs  the mod­
ern methods of poultry growing. In 
addition to individual assistance on 
the farm s, the superintendent will 
give weekly lectures, touching upon 
all phases o f the subject.

Before the nex t hatching season the 
company will have in operation- a 20,- 
000 capacity  incubator to supply the 
m arket w ith one-day old chicks. I t  is 
also planned to ren t com partm ents to 
persons who have eggs to be hatched. 
The company has 1,000 W hite Leg­
horns to provide for the first egg sup­
ply.

As soon as the en terprise  is well 
under way the company announces 
th a t it  will open branch stores in the 
large cities in the N orthw est to handle 
the products for the trade demanding 
the h ighest class poultry and fresh 
guaranteed eggs.

The general m anager o f the com­
pany said recently th a t the plan of 
the project has been completed and 
th a t work on the developm ent o f the 
poultry co-establishm ent a t  Oakland 
would be sta rted  a t once.

“ Scientific poultry raising  is one of 
the big needs of the N orthw est,”  said 
the m anager. “ When approved m eth ­
ods are used in connection w ith this 
ac tiv ity  there  is no industry th a t will 
give such substan tia l retu rns. We 
can raise poultry  here to as good ad­
vantage as in o ther parts o f the U n it­
ed S ta te s .”

W A L D O  B O R E  D O N E .

Tunnel G ives Outlet to Lake  in C a s ­
cade M ounta ins.

Springfield — The tunnel through 
rock to Waldo Lake, a t the sum m it of 
the Cascade m ountains 100 miles east 
o f th is city , which was started  three 
years ago by the Waldo Lake Ir r ig a ­
tion & Power company, was completed 
th is week and the crew of laborers 
which has been a t work on the tunnel 
have been laid off.

The tunnel, which averages eigh t 
fee t square, is 535 fee t long and a l­
lows the w ater o f the big lake to em p­
ty into the North Fork of Salmon 
creek, which is a tr ib u ta ry  of the up­
per W illam ette River.

This company was organized five 
years ago by A. R. Black, of Coeur 
d ’Alene, Idaho, and the plan is to u ti l­
ize the w aters o f the lake to irrig a te  
large tra c ts  of land in the upper W il­
lam ette  valley. A fte r leaving the 
lake the w ater will flow down Salmon 
creek into the W illam ette river and 
will be d iverted  from th a t stream  in 
the vicin ity  o f Springfield and Eu­
gene. Montana cap ita lists are asso­
ciated w ith  Mr. Black in the en te r­
prise. They have expended many thous­
ands of dollars in b lasting the tunnel 
through the rock and nex t sum m er 
will begin the work of building con­
crete  headgates. I t  will be necessary 
to pack all of the m aterial to the lake 
from Hazel Dell, nearly 30 miles, 
w ith horses, as th ere  are  no roads 
leading to the lake.

W ater D itches A re  Built.
Lakeview —Surprise valley soon will 

be irriga ted  w ith w ater furnished by 
the Modoc County Irrigation  company, 
which is building a large ditch from 
Cowhead lake, ten miles east o f F ort 
Bidwell. A g rea t power project also 
is a p art of the enterprise. The 
power house will be established near 
Cowhead lake. A fte r the w ater passes 
through the power house for the gen­
eration of e lec tric ity  it  will be can ie d  
in a large ditch 25 m iles down the east 
side of the valley. The ditch w ill w a­
te r  20,000 acres.

Canad ians L o o k  to O regon. Now .
Hood R iver—Two prom inent Cana­

dian horticu ltu rists , Fred H. Grindley, 
o f M ontreal, and W illiam H. Bunting, 
o f O ntario, w ere here in conference 
w ith  C. H. Sproat, m anager o f the 
Hood R iver Apple G rowers’ union, as 
to methods of handling fru it  through 
the union. Mr. Bunting is in th is 
country represen ting  the Dominion de­
partm ent o f agriculture, which is in 
charge o f the special inquiry into the 
conditions surrounding the fru it indus­
try  of Canada. Both men expect to 
v is it the W enatchee fru it belt.

W ater T racts; La Grande.
La G rande—The La Grande Irrig a ­

tion company has completed its  incor­
poration papers and w ithin the nex t 
ten days earth  will be moved in con­
structing  m ain la te ra ls for the ir r ig a ­
tion of about 10.000 acres in Southern 
Union county. The incorporators are 
J .  E. Reynolds. J . D. McKennon, F. 
L. Meyera. who are  stockholders w ith 
the E astern  Oregon L ight & Power 
company; M. H. Davis and L. A. 
Lewis, both of Boise.
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