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however, is a very
simple one.

Both sides are
subject te criti-
cism for the con-
dition that exists
today. The major
shareofthe blame
rests on those
banks that have
failed through disregarding funda-
mental principles in loaning other
people’'s money, that have encouraged
the farmer to expect bank loans with-
out first putting his business on the
earning basis which would justify a |
bank to lend him money.

One of the underlying reasons for
the failure of so many country banks
has been the existence of too many
banks. With the limited business of
the commmunity divided among too
many banks it was impossible for them
to make emough money to justify the
employment of officers with the proper
abllity to manage the bank success-
fully. Then the scramble for business
was so hard that good judgment and
foresight were forgotten in granting
loans, with the resultant fallure of
the weaker institutions.

In the future, banks are not going
to loan the money of their depositors
‘without the kind of security that can
be immediately realized upon in case
the loan is not paid, or unless the ap-
plicant presents a sound and success-
ful record of business operation—
whether that business be manufactur-
ing, merchandising, or farming.

Farming-Bznki: 7 Interdependent

This is a perfectly obvious attitude,
because country banking cannot be
successfully and profitably carried on
unless farming Is successfully and
profitably operated—the two busi-
nesses are dependent upon each other.
There is no longer any question that
the time has arrived for these inter-
dependent businesses to reach a com-
mon ground ef understanding of the
requirements that both must meet for
their mutual welfare.

There is no doubt but what the fu-
ture prosperity of the farmer and the
basis of ceooperation hetween banker
mnd farmer Is the InteMigent diversi-
fication of crops. It I3 necessary, how-
ever, to have the right conception of
diversification.

The mistake that many farmers
have made in attempting to diversify
has been to invest too much money,
time and land in ® new and untried
crop—sometimes a hazardous crop, or
one for which no immediate market
has been developed, resulting in a loss
of the initial effort and dlscourage-
ment of future.efforts on a more con-
servative bmsis.

Disregarding fhe primary and essen-
tlal principle of farming—namely, In-
ereasing earnirgs by decreasing the
cost of production through the prac-
tice of bullding up s=oil by crop rota-
tion and intensive cultivation, is re-
sponsible for m large share of the
farmers’ trouble today. J

'‘As An Agriculturalist
Sees IFarm Board’s Job

The new Agricultural Marketing Aect
approaches farm rclief from a materi-
ally difierent point of view from that
‘_of former bills before Congress im re-
cent years, says Dean H. L. Russell of
‘Wisconsin University College of Agri-
culture in the American Pankers As-
soclation Journal,

“It contains a new Idea, franght with
{he greatest possibiities—the organi-
zadon of a IFederal Farm Board,” he
says. “It has been possible for farm |
cooperatives to borrow from Federal.
aided institations before, and at a ma.
terlally lower rate thza eliy business
men had to pay for workinz capital,
but this is the first set-up made by |
tho government in which a commis-
sion hag been carefully chesen to give
undivided atteniion to an eTort to
solva tle problems of a ferm groud.

“It is hard te comceiva of a higher
degree of reaponsibllity thon must b2 |
assumed by this commiszion. No board '
ever created by congressional action
has beon clothed with as wide plenary
powers. It is authorized rot only to
advize but to execcute, to plan and put
fts plans into effective action, to buy
end hold, to dump, to dip into the
Federal treasury to accomplish fts
ends with what would bhe almost un-
Hmiled resources to any private com-
mercial concern. The bcard’s only
job i3 to succeed, and mno Zoverm
‘mental agency even during the wur
time emergency had a wider latitude,

“Meny will think the farm relief
rrogram will ba universally applicab’e
to the individual land owner er oper.
ator. Buch procedure is far from the
cose. Al is to be extended through
coararative organizations by making
it possible for such groups to obtain
eash advancea to hold crcps so as to
gormit of more orderly marketing.

“While the pr'mary relation is with
cooperatives, the individnal or unor
m‘h will also profit by the

of his organized fellows. Tt
8 s'abilized program of merchandising

H. Lane Young

siabilize the American situation, but
often that situation is complicated
with world conditions. Perhaps the
very fact that such a stabilization cor-
poration is in position to function may
have a steadying effect on the market.
“Markets respond to psychological
stimull as do individuals. The very
fact that the government has mow del.
initely stepped into the breach with
all of its resources available to make
the new plan work will exert un-
doubtedly a strong stabilizing effect.
“It would be presumptuous to fore-
cast what the ultimate effect of the
new act will be. It can, however, be
definitely stated that in the present
plan much of the philosophy that had
been so drastically ecriticized as eco.
nomically unsound has been elimi-
" nated. The existing plan is worth
trying. It will undoubtedly cest the
Federal treasury no Inconsiderable
amounts of money, but if it preduces
the hoped.for result it will have been
well worth while.”

BANKING FINDS THE
WAY T0 SAFER ERA

By FRANK W. SIMMONDS,
American Bankers Association

In considering the banking situa-
tlon throughout the ccountry, the fact
should be kept in mind that while one
bank in ten failed during the past
eight years, it Is far more important
that nine banks out of ten, operating
in the same general field, serving the
same communities and meeting al-
most identically the same problems,
weathered the economlic storm of re-
idjustment successfully, This achleve-
ment cannot be ascribed to any ele
ment of inck, but rather to conslstent
adherence to sound banking prineiples
and profitable practices. Through
worthy and eflicient management they
met the izzucs and problems confrént-
ing them, squarely and succeasfully.
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ening the work of all.
Clearinghouse assoclations among

undoubtedly constitute the chief line of
defense against bad banking practices.
They have demonstrated that they are
the principal factor in bringing about
reformation in banking regulations,

the observance of sound banking prin-
ciples. For many years the primary
purpose of a clearinghouse assoclation
was the clearance of checks, but today

and the solution of banking problems,
Clearinghouses supply the local ma-
chinery essential for setting up and
putting in practice necessary stand-
ards and uniformities, There are now
435 clearinghouse assoclations In cit-
fes, towns, counties and groups of
countles In the United States,

Men today are more [ntelligently
gmupmln.ded than ever before. Bank-
ing is combining the best elements of

By virtue of this combination, individ-
ual thonght has much wider possibili-
ties of expression. In general, group
action has not stified but has stimu-
lated Individual thinking and initia-
tive. Better inter-bank organization
and relationships afforded by clearing:
houses would have undoubtedly shved
many institutions that have suffered
fallure 1y the past, The clearing-
house activities of the American Bank-
ers Association are conducted for the
purpose of eacouraging ever widening

ples and practices among banks
through clearinghouse assoclations.
Bankers in every city, county or dis-
triet can, through the agency of a
clearinghouse, promote better, safer
and more prufitable banking and also
serve thelr communities better.
There never was a time when sue-
cessful bankers were so alert to the
value of team work for putting the

{ entire banking structure in prime con-

dition. Sound bank management fs
the order of the day., Constructive
cooperation iz more than a sentiment,

i* Iy an economie necessity. A mattay
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Want us to bring you
some

FREE COALP?

SOUNDS too good to be true, doesn’t ti? But that's exactly what we
are doirflg—giving away coal to the lucky people of this community who
purclase an Estate Heatrola in the Eighth Annual Heatrola Free Coal

Every member of this Free Coal Club will receive, without a penny of
cost, a ton of our finest grade of coal—a grade especially selected for

for Winter

Of course, there is no obligation, bt while we are delivering your ton
of Fr-e Coal, why not have us put in your entirc winter supply? That
will assure you ofuniformly good coal for your Heatrola throughout the
winter, You will escape possibility of having to pay a higher price

jater on—you will enjoy hat com-
fortable and secure feeling that
comes from having the coal bin fill-
ed and waiting before the snow flies.
With an Estate Heatrola and a bin

Tum-A-Lum Lumber Co.

~—DISTRIESTORS OF FREE COAL FOR—
Oregon Hdwe. & Implement Co.

i able to eliwainate (he surpluses that/
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{with a heavy crop of honey this time
banka in clty, county or district groups |

improvements in banking methods and |

it 18 the clearance of banking ideas

]Hnnrord, Cal.,

competition with sound group action. |

cooperation along fundamental prinei- |

'but are anticipating the best price
{in years. Due to a partial failure in
!the California crop it looks as if they
{will receive as high as ten cents per
{pound In carload lots for the best
|grade of honey and much of the flow
|was of that grade. Those who have
lexperimented with sweet clover pas-
| ture for their dairy herds have dis-
icovered that when pastured closely it
blooms continuously thus providing
/an abundant source of nectar for the
| bees which produces an unusually
| clear, well flavored honey.

Dr. and Mrs, James A, Campbell
iand sons Jimmy, Jack and Bruce of
were guests at the E.
| L. Jackson home last Friday and
|{Saturday. Dr. Campbell, who was
|formerly a dentist in Hermiston, is
{a cousin of Mrs. Jackson.

thur Douglas is a prosperous wheat

rancher of the upper country,

Mr. and Mrs, G. C, Crowner of Pen-
dleton were Sunday guests at the
home of Mrs, Crownher's son, Chester
Flannigan.

Mr. and Mrs. Roy Pearson and
children Frenk, Annie and Grace and
Mr. and Mrs. Wiley Pearson and son
David, spent Sunday at the bome of
their mother, Mrs. Lena Pearson at

Mr. and Mrs. R, E. McFalls made |
a business trip to Pendleton Aug. 14.
They have been spending some time |
in fixing a circle driveway into their

and sons were breakfast guests of
| Mr., and Mrs, C, M. Jackeson August
l""I Mrs. Jackson were chums and
roommates several years ago.

garage this last week.

|  Mrs. Jessie Hesser returned to her

Mrs. James '1urm-1 of Gresham|home from Newport and other coast
lwas a guest at the Andy Douglas|points the first of the week., Her
{home the first of last week. Mr. | brothers, Clare and John Lémon, who
:'Dnuglas and Mr. Turner have been | have been visiting here from the east
friends for many years. for some time are returning to their

home in Wansas by way of Califor-
| Wm, Rodda and Bert Quick re-!nln and Nevada,
'turned from the harvest flelds at

A

Have yowr iried -
‘ 4 T

throttle, oceans of

heirs,

Frank B, Pennock who has been look-
ing after the place for the past year,
handled the detalls on behalf of the
Miss Virginia :
Boone, who live in the east.

and

Mr. W. G. Rodda appeared sad the
other day and inquiry disclosed that
the Three I and O picnic made him
sad because coming from New Zea-

Matott is still wondering why he
asked him if he knew who did it.
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]Tyou have Piles or
Diseases Tonsils

Come to My Office

one man pienic where not even Clara

Echo,
Nr. and _‘»:'---.._-'!m'e Clark made a |
business trin to Pendleton August 19,
“‘hiie mokinz the roumds of his
duties as cow tester, Mr. Ernest
Houser stayved at the E. L. Jackson
home this week.
interests on their wheat ranch in that

land he has no one to frolie with.
Plans are under way to glve him a

Bow will have anything on him for
he will have “it"* and be “it.”

Mr. and Mrs, J. M. Prindle re-
turned from Portland last week in a
new Hupmobile six sedan.

Miss Madge Quick who has been
spending the summer with her par-
ents, Mr. and Mrs. Harry Quick, left
last Friday for Noma Linda, Cali-
fornia, where she {8 a student of
medicine at the Adventist college.

Mr. and Mrs. Walter Garner and
children Zelma, Lyle and Gene, spent
Sunday in Echo at the home of his
parents, Mr. and Mrs. J. P, Garner.
They were accompanied home by Miss
Ruth Hudson who with her parents,
Mr. and Mrs. J. E. Hudson, and sis
ter, Miss Eula, are visitors here from
Idaho. Mrs. Hudson and Mr. Gar.
ner are brother and sister,

August 31

1 will have a speclalist im th.

treatment of pectal and throat ui-
ease

Methodh who will make a
examination of your condition with
out charge.

by Ambulani

thorou, !

non-Surgical

Painless, Bloodless Tliminai o o

Piles and Tonsils without hospitai e.
pense or serious loss of time.

This specialist has handled sever-

al cases in Pendleton in the past yes:
and is highly regarded as to results—

HE KNOWS HIS STUFF

Take advantage and be well for

Round-Up,

REMENMER THE DATE AUG. 31

Dr. W.Boyd Whyte

The Best Equipped Physiotherapy
Office in Pendleton.

Over J. C. Penny Store.

WOI‘I

Phone 7086.
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lYou can’t realize ‘whnt aJ difference there is in
 "gasoline until you have tied this new Richield. .

. Developed by Richfield alyr three years con- '
r lunt research, it is n&nl-ly differeat
other on the market.) To

any

this fuel has been

added ETHYL fluid, the only genuine anti-knock,

eompound for high’compmoion motors.

o

Ifyou drive a high cci'npullo-ear witl:prop-
erly advanced spark,’ you mmst e an

gmlinc...ﬂqu‘dd -Ethyl is Dhyl at its best! lf
you drive any car, this new Richfield will gin
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