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HAPPY

Socal Secuntylf; |
Increases One-Half
First of January

Employer, Employe
Advised Relative to
Extra Withholding

Hugh H. Earle, Collector of In.
ternal Revenue, today reminded
employers and employees of the
COregon district that the Federal
Insurance Contributions Act pro-
vides for an inerease in the tax
riate under the act to one and
one-hall percent on employees
and one and one-half percent on
employers, based on all taxable
woges pald on and after January
1. 1850

Ever since the beginning of the
Soclal Securlty program, of which
these taxes are a parl, these rates
have been one percent each on
employees and employers, and
Collector Earle called attention
to the change in order to prevent
confusion in preparing January
payrulls,

This change does not affect the
rates of Income tax withholding
from wages, which are the same
a8 they were In 1944,

Employers were reminded, how,
ever, thal new regulations will be
effective January 1 regarding the
depositing and reporting of both
the F1LCA. taxes and income tax
withheld from wages.

Starting with wages paid in
January, employers who are |-
able for more than $100 of these
laxes In one month are required
o deposit them in elther 4 Fed.
era] Reserve bank or a commer
cial bunk suthorized to receive
such deposits for transmittal to
the Federal Reserve bank.

Deposits gre required for taxes
resulting from wages pald in the
first and second month of each
quarter. Edch such deposh should
be made not later than the 15th
day of the next month, but may
be made eariler If desired. Taxes
for the third month may be de.
posited or pald with the quarterly
return

Employers will be furnished
with hlank coples of Treasury De
positary Recelpt Form 450 to use
in making deposits. Employers
will flll out the receipt as a de-
posit slip, Alter the form and re-
milttance are redeived and check.
ed by the Federal Reserve bank,
wposit receipt will be valida-
tid and malled back to the em
ver for attachment to his quar.
terly réturn

The year 1850 also will mark
the natlonwide adoption of &
combined form for quarterly re
purting by employers of income
tax withheld and the employer
and employee FLCA. taxes, The
new form, Form 841, and detailed
Instructions will e malled to
loyers late in March, In am
ple time for use in making the
return for the first quarter of the
vear. This return; covering wages
paid in January, February and
Maurch 1s due by April 30,

This type of form was tested in
the Maryland district for more
thoan a yvear and was found to ef.
fect substantinl savings to both
callectors’ offlees and employers

¥

Large Lynx Killed
In Kahler Basin

While riding In Kahler Basin
looking after eattle one day last
week, Dick and Jay Griffith and
L. Van Marter Sr. spotted a band
ol . They stopped to eount
the animals and notleed a sud-
fen stir among them. Moving in
a ltle  closer they discovered
what appeared to be a bobeat
stalking the deer, the cat was
shot and turned out to be & lynx

Van Marter brought the lynx
carcass to Heppner and had na
pleture taken of it He sald It
was nhout the biggest one he had
CVer soon.

)

Guests at the Henry Schwarz
home over the week-end were Mr,
and Mys. Billy Schwarz and chil-
dren from The Dalles. Another
puests here for a week I8 B R
Merrltt, who arrlved Wednesday
from his home in California.

Two Suits Filed As
Result of Accident

Two suits were filed at Pendle-
fon last week by Raley, Kilkenny
and Haley, Pendleton attorneys,
for two persons injured in an au.
tamobile accldent September 18
at the site of the Heppner Lum.
ber company plant on the Hepp-
ner- Hepner Junetion highway,

In one sult, atcording 1o the
Easgt Oregonlan, L. Nichols asked
$911 specinl dumages and $35,000
general damages of G N Peck,
claiming permanent injuries, and
in the other, 8. D. Cox asked $1,
221,50 specla] damages and §7,600
general damages of Peck.

Mrs. Floyd Adams
Awarded First Prize
In Lighting Contest !

First prize of $10 was awarded|
to Mrs. Floyd N. Adams for her
entry in the outdoor Christmas
decoration contest sponsored by
the Jay Cee-Ettes. Mrs. Adams
decorated a fir tree In the yard
with  multi-colored  lights ﬂnlll
used evergreen branches and light]
in an arched effect over the porch)
and doorway to the houge. Conliy
Lanham recelved second prize off
$5 for his effectively decorated
doorway, Evergreen boughs and
lghts were entwined around the
door and &t the top was placed al
large plastic Santa Claus face,
aglow with light. Third prize of
£2 50 was given to Miss Leta Hum-
phireys whose arrangement off
lights and greens over the largel
windows and porch of her home
together with the brilliantly Hght.
ed tree in the yvard made a beau-
tiful picture.

Residents showed much inter-
est In the contest and other dec-|
arations worthy of mention were
the girl and boy skiler under a
flood of light at the Orvitle Smith
home ;the gally decorated gate-|
way to the Dick apartments mm!
the artistic arrangement of Hghts!
and evergreen over the fronts of
the Henry Alken and Oscar
George residences.  One of the
muost impressive displays was the
nativity scene at the 51 Patrick’s
church. This was muade of minia
ture [igurines and a smal] stable
and was correet to the most mi-
nute detall.

. . .
Mr. and Mrs. Ambrose Chapin
spent Christmas in  Pendleton

with their son.in-law and daugh
ter, Mr. and Mrs. Charles Hodge |
and son, Michael, Mrs. Hodge and
Michael returned to Heppner with
them Monday evening

Mr. and Mrs. Herman Parker |
returned to thelr home in Pasco |
Mondiy evenfhg after spending |
the week-end here with her par- |
ents, Mr .and Mrs. Clive Huston, |
Mrs, Huston accomparnied thvml
home and will stay until after
New Yoears |
and

Misses Katherine Bisbeo

Esther Scott of Oregon Clty are
spending this week here  w i1?||
Miss Bisbee's parents, Mro and

Mts. L. E. Bisbee

Mrs. Muary Welch of Lexington
was shopping in Heppner Tues
day

Mr. and Mis, B, (. Fou of
lone and Mr, and Mrs. Jack For: |
sythe and children of Lexington
were guests of Mro and Mrs. L ,l
Edwin Dick over Christmas l

sy he

Mrs. Vennlee Stiles is here :ru‘nl
Portland this week to spend the
holidays with her mother, Mrso
Josie Jones. Mrs. Stlles em
ployed by the Civil Aeranautics
Authority since golng to Portland
early In June

Mt and Mts. Orrin W, Furlong

3

of Portland and Mr. and Mrs
George N. Perry of  Pendleton
were weekend guests of Mr, and |

Mrs, 1. C. Payne

Mr, and Mrs. W. O Hosewall
have returned from o viacation of
several days spent  In varions
places in Callfornin

Christmns puesis of Mr. and
Mis. E, E. Gilliam were their son,
Rev. Jackson Gllllam and My, and
Mrs. Ed Clark of Hermiston, Rev,
Glllam went to Spokane Monday
to spend the week with Mrs, Gil
ltam and daughter, Anne Mere
dith, who have been visiting her
parents.

F. W. Turmer motored to Dort-

(Continued on Page seven)
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Medlock Praws Five
Years in State Prison

R, R, Medlock was senteneed 1o
serve five years inthe state pen
Itentinry when he appeared be-
fore Judge Homer | Watls Wed.
nesday, December 21, Maodlock
had been held on two éounts but
the second charge was dropped
when he pled guilty to contribut:
ing to the delinquency of a mi-
nor.

Robert Beach, held on 4 charge
of Issuing a cheek without funds
Lo cover same, was plaeed on pro
bation [or one year.

Billy French appeared in jus.
tiee court Wednesday morning of
this week on a reckless driving
count and Justice J. O, Hager|
fined him 8100 and costs and sus-
pended his driver's lieense for a
perlod of six months,

) V—
DEPUTY COLLECTOR COMING

Farmers of Morrow  county
wishing assistance In making out
Form 1MOES, declaration of estl,
mated tax for calendar year 1949,
are advised that the services of a
deputy collector will be avallable
Tuesday, January 3 at the court
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1950 IN A NUTSHELL
GENERAL BUSINESS: Off 5% AUTOMOBILE MANUFACTURES: Off 159,
NATIONAL INCOME: Off 59 BUILDING and CONSTRUCTION %
FARM INCOME: Off 159, NATURAL GAS: Up 5%
BITUMINOUS COAL: Up 5% FOREIGN TRADE: No change
ANTHRACITE: Off 5% AIRLINE PASSENGER MILES: Up 57
CRUDE OIL PRODUCTS: Up 5% MILITARY ACTIVITIES
STEEL OUTPUT: off 54 INCLUDING AIRCRAFT: Up 209
RETAIL TRADE (§ Yolume): Off 37, to 107
b ————— — ﬁ
L] ° [
Business And Financial Outlook For 1950
By ROGER W, BABSON FARM OUTLOOK during 1959 and ovr imports will / BONDS
1. The tatal wvolume of busi- 11. The total farm income for|be up .aring 1950 — comparing| 34. High grade taxable corpor-
ness for 1950 will be less than [1950 should be less than that of | both with 1949, This will partly [ate bonds bearing low coupon

that of 188, due primarily to the

unfortunate labor conflicts. Con- |

sidering that the innocent con-
sumer will be the chief sufferer
and will be obliged to pay the
Wills, it seems too bad that labor
troubles should upset the apple-
cur

LABOR OUTLOOK

2 Even with all the threats,
there will be a few wage increas-
es during 1950. On the other
hand, all labor negotiations take
the minds of both the employees
and the management off thelr re-
business, However these
negotiations come out, they result
im o loss from the standpoint of
the country as a whole.

4. There will be fewer strikes
In 1950 than in 1M9, but there
will o fewer extended ne-
gotintlons which are very expen
dve in themselves,

L The Taft-Hartiey law will
continue 1o stand  throughout
1950, although many schemes
for detouring this law will be
devised

h. The great drive against the
big companies will be for pen.
slons and or for sick and other
benefils, These will probably be
helpful to the wageworkers and
imay ald in ironing out the bus-
Iness evele, but they will be pajd
tor by constumers.

Bl s hoped that all parties
will begin 1o realize during 1950
that the real road 1o natlonal
progress iy through  increasing
production and greater efficiency.
Plus is the bright light which we
se¢t In the labor situation
COMMODITY PRICES

7. Movements In commodity
prices during 1950 will vary with
difrerent  groups  of  industries
and of products, but altogether
there will be a general lowering
during 1950

B We, therefore, advise going
casy on  Inventorles, 1950 is a
time to get out of debt and stay
ot of debt. Speceulation In com-
modities should be discourtged

gt

b

in 18950,
9 We belleve that the cost of
Hving index has tumed down

for the present. The average for
1950 will be less than for 1949,

10, Practically all retall prices
will average loss in 1950 than In
1049, notwithstanding the excess
of money mentioned under 27.28

house In Heppner.

and 29 below,

1949, which means lower prices
on the average wheat, corn, pork,
poultry, eggs and certain dalry
products. Farmers should diver-
sify more in 1950, get out of
debt and put their surplus money
Into savings, In preparation for
the next crop failure,

12. The supply of certain
canned vegetables and frults
lexecept cltrus) should be great-
er during 1950 than at the same
time during 1949, The prices of
these products should fall off,
barring some weather, insect or
blight catastrophe.

13. Poultry and dairy pro-
ducts will especailly increase in
volume during 1950 with prices
averaging less than in 1949,

14. Farmers will continue to
work to hold present subsidies
It Is popular w criticize the vast
amount of crops which the gov-
ernment owns or is making loans
on, but this surplus in storage
may be a great blessing when
the next crop failure or war
comes.

TAXES

15. The federal budget will be
Increased during 1850 over that
for 1949,

16, Over-all federal taxes will
not be increased during 1950 and
there may even then be some
reéadjustments to encourage ven-
ture capital. Moreover, some of
the nuisance taxes may be elim

|inated or reduced,

17. The long-term capital gains
fax of 25 percent will remain
unchanged.

18. There will be many increas.
es in local and state taxes, and

more reaching for relief by 5“"'-“|mnslly spent.

taxes ot other forms of raising
needed funds.
RETAIL TRADE

19. Goods on counters will be
of better grade in 1950 than they
were in 1949,

20, Markdown sales will con-
tinue during 1950 as consumer
spending slackens due 1o a de-
cline in employment and other
factors.

21, The dollar value of all re.
tall sales in 1950 will be moder.
ately downward, and the unit
volume of retall sales will also
be jess in 1950 than in 1949,

22, Less will be spent on new
bulldings and equipment by
stores and factories during 1950
FOREIGN TRADE

23. Our exports will be down
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iketter Than $500,000
Building Program Lot

Of |Heppner In 1949

SRO Sign Needed
At School Program
Thursday Evening

Standing room was at a pre-

into the school auditorium to at-
tend the annual Christmas pro-
igram presented by the Heppner
schools. Over 300 chlldren took
jpart In the presentation, includ-
dng the high school band, high
pchool girls chorus, grade chorus.
©s, and the characters in the op-
jeretta, “Hansel and Gretel."”
| The operetta itself consisted of
fthree acts. The scene of act one
ntered in the home of Hansel
nd Gretel. Act two deplcted a
orest scene where Hansel and
Gretel became lost. Fir and pine
frees about the stage made a real-
istic forest scene. The scene of act
three was the witch's home in-
kludlng the prison cage, the
fwitch's large oven as well as her
lcookle and candy house. All end-
led well as the witch herself was
pushed into the oven in which
she intended to roast Hansel and
Gretel,

The principal characters in the
operetta were: Hansel, Paul Beck-
Iel; Gretel, Mary Ruth Green; Fa-
ither, Ronald Currin; Mother, Ger.

e aldine Carter; Witch, Dixle Me-

Allister; Sandmen Jackle Mishler,
Billie Monahan; Dewmen, Melvin
Olson, Jay D. Hudson; Cookie

Other witches, angels, choruses.

Kindergarten Tots Do
‘Stuff at Yule Party

Last Friday afternoon was red
letter day at the Kindergarten
when Mrs. Richard Meador and
the five-year-olds entertained at
a Christmas party, The guest list
included mothers, grandmothers
aunts and a younger brother and
sister or so—all highly ap -
tive of the efforts of the sme

be accounted for by the devalua.
tion of the English pound and
other forelgn currencies.

24. Foreign credits will  con-
finue to be granted during 1950,
but some of these will be direct
by American business firms and
investors, If our government will
get foreign governments 10 agree
that such investments will be ex-
empt from any new tax or other
legislation by the foreign coun-
try in which the investiments are
made, considerable  progress
would be noticeable along for-
eign trade channels.

25, American  Interests  will
have more competition from for-
elgn producers of raw materials
and of manufactured goods dur-
ing 1950 than they had during
1949, This will beneflt some
American concerns, but be harm-
ful to others.

26, Fear of war with Russia
will continue during 1950. World
War III will come sometime; but
it will not start in 1950, Those in
large wvulnerable cities should
use these years of peace to get
some small farm or country home
to which they can go in case of
wiar. Such places will be almost
unobtainable when war actually
COMes,

DEFICIT FINANCING

27, The supply of money will
be increased during 1950, but the
price of Government bonds will
not change much one way or
the other during 1850,

28, In addition to the antleipat.
ed Federal deficlt the $3.000,000,.
000 being distributed as Insur-
ance refunds to veterans will be

29, Congress will not change
the price of gold durlng 1950,
STOCK MARKET :

30, Most stocks will work up
and down in about the same
range during 1950 as during 1949,

31. Stocks of companies with
assets mostly in natural resourc-
¢5, known as inflation stocks,
should have the greatest demand.

32, There will be more invest
ment buying for income during
1950 and utilitles and companies
making laborsaving machinery
may be more popular than other
industrials or rallroads.

33. The wisest Investors will
keep a falr amount of their funds
liquid throughout 1950 pending
the great break In stock prices
which will come someday.

rates should continue at about
the same prices during 1950, but
of course, they will sell for much
lower prices when money rates
increase.

35. 1950 will see a rurther fad-
ing off In cortain tax-exempt
bonds due to the new Housing
Authority Obligations to be Is-
sued during 1950

36. The Federal Reserve will
continue during 1950 the same
general policy which it followed
in 1948

37. The importance of diversi-
fication will be given more at-
tention In 1950 and wise Investors
will wateh their bond maturities
to see that they are elther short
or systematically staggered.
REAL ESTATE

38 The city real estate outlook
is uncertain, It should continue to
hold firm throughout 1950 due to
less available rental space caus-
ed by pulling down old structures
to save taxes and to provide park-
ing spaces, Owing to high costs
and the fear of World War III,
there will be littie inclination to
build new city property. On the
other hand, the continual move.
ment out of our large clties—in
the interest of decenlrallzation—
may cause prices to soften.

39. There will continue to be a
fair demand during 1950 for sub-
urban real estate with a shading
of prices for large places; but the
residentinl  construction  boom
should continue well into 1950

40, The demand for large com.
mercial farm acreage will be less
during 1950; but small susten-
ance farms, especlally those lo-
cated close to established com.
munities, will hold up and per.
haps, increase n price,

41. There will be some decrease
during 1950 in industrial and pri.

fry who have attended the k
dergarten class since September
Some of thelr favorlte
were dramatized with much verve
and at the conclusion of the pro.

were exchanged.
The little folk are having a va-
cation this week but will return

Tuesday, January 3 at 1 p. m. All
children who are five years old
may be enrolled at any time.

JAY.CEE-ETTES THANK
OUTDVOR DECORATORS
We thank the many
ants in our Christn
ecoration contest. There were s
aany outstanding entries tha
he judges must have found |
ifficult to select the winners.
ve are sure that Santa Claus wa
elighted with Heéeppner's festive

ppearance.
The Jay CEE-Ettes

partiel

outdoo

pensiong should help real estate
snles In Floridn, California, New
“lexico and Arizona,
JENERAL BUSINESS
45, Many business
ind their operations
own toward the break-ever
golnt. There will not be as much
nargin between costs and
prices during 1950 as during 104
Unemployment will gradually in
rrease due to the installation of
labor saving machinery and other
causes.
a6, Military preparedness wil
continue to balster general busl
ness and employment during 1950
but this is not a healthy devel
opment.
47, Excluding
owned commodities, the phy
stock piles of manufacturers w
remain about the during
1950 as during 1949
POLITICS
48, 1950 will be an election
year. The Republican party will
remain in the doghouse. The Ad
ministration will continue to tall
radically against Wall Stre wd

congern

silding

Government

same

vate building. The cost of such
building will deeline a little and
the quality of workmanship willl
improve. There should be an iIn.
crease during 1950 in publicly
financed bullding,

42, There will not be much
change In business rentals during
1950 but residential rents will av-
erage higher in 1850,  Only as
property owners are granted high. |
er rentals will there be more
houses built for rental purposes.

43. Mortgage interest rates dur.
Ing 1950 will continue about the
same as during 1949,

the so-called “Selfish Interests
hut at heart the Administration

will be falrly conservative, Its
bark will be far worse than its
bite

49, The Administration will

continue to he symp
ganlzed labor |
ke John Lo 1
In that event, such a man will be
made the whipping boy, but with
the consent of other prominent
labor leaders.

0, The Congressional electlons
of 1950 will not change the pollt
lcal status of Congress 1o any

athetle to or
'S8 B0

wis goes too far

44. The growth in Industrial

great extent,

children, Karen Pate, Billy Irby.

stories ||

gram of songs and stories, gifis|,

to their class at the Civie Center|

Bullding permits to the amount
of $561,835.10 were |ssued In Hep-
pner during 1949, gecording to O,
M.Yeager, bullding inspectorsince
passage of the ordinance govern.
ing building regulations, This to.
tal represents amounts certified
with the builldlng inspector and
no doubt does not cover the én-
tire amount invested in building
and repairs, since in the matter

(ol construction contract estimates
mium as over 500 people crowded |

nowadavs usually run far below
actial costs.

Chief among the building pro-
jects, and taking up two-thirds
or more of the total, have been
the hospital and Maorrow
County Grain Growers elevator,
These account for $400,000 or
mare, leaving approximately
$160,000 invested In new homes
and repair and remodeling jobs,
Broken down, Yeager has estimat.
ed new homes, hospital, elevator
and business buildings at $17..
166.40 and repalr and remodeling
jobs at $44.66870, for a total of
$561,835.10.

The Inspector states that dur-
ing the past 12 months there
have been mere new homes con-
siructed than during all of the
past 30 years. "All of our new
homes are of the latest type and
equal to the best homes In larger
cities,”" he sald. *]1 have followed
the bullding trade for years,
starting In this very city about
50 vears ago, and am in a posi.
i the type of
It now with some
ago, and the

the

s that have
have the lat-

city
i dollars on
irs and
ch of it

damage

? the vear
ating of
n ruction
lant for W. C.

( 5 atien-

t has
i with-
or three years,
i modern ap-

10t with the

be

he proposed
woveedings

advance Infor-
ive [0 new construc-
be started in
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