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IRST MESSAGE OF
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lcunt_lnuod from First Puge)

stitution and through the setion of
sucerdsive legialative agsemblies, pro-
vided i body of luws which snfoeguard
the rights of itk eitizens and which
provide wn ndequate and efficient vr-
ganization for the conduet of the
business of the stute. Legislation
which finds n plaee in our stututes
rhould embody fundamental prisei-
ples and permunent values. Laws
which npply only to temporsry emor-
geneies or local contigencies or wnich
attempt to regulate in too great de-
tail the aetivitien of the state may
tend to become restrictive rather than
protective In nature, They may -
tail for their proper onforcement un
orginization so claborate us to e
come In Itaelf a burder. To my mind,
therofore, the legldlative saaemblly
now convening should coneern Itasif
primarily with strengthening, stabil-
izing, elarifying und improving the
body of laws now in existence in Op-
egon, ndding to them only such addi
tional statutes ss prove themmselves
to be of urgent present need and ne-
sured permanent worth,

Taxatlon.

No matter i of greater publie con-
cern than the laws regulating the
levy und eolleetion of taxes. Our
present law s based on the theory
that all property, whether resl or per-
sonal, should be assessed at its actunl
vialue, Personnl property which, by
liw, assessing ofMeiuls are required
to assess, hna, however, enrried only
# amall portion of the tax burden of
the stite. As u result of publie opin.
fon of sueh long stunding ns to estab-
Yish o tradition, some personal prop-
wrty has  escnped wssessmeont  and
muach hne boen given low valuation.

If the asseasment and taxntion laws
ns they now stand in our statutes,
were fully and fairly enforced, as
they should be enforeed, and if the
nssessing officers of the stute were
supported by public opinion in plae-
ing n just and proper valuntion on
persopsl property, mueh would be ae-
eumplivhde townrd equalizing the buar-
den whieh now fills too henvily on
ronl property

The Thirty-third Leginlative As-
numbly provided for n committee to
stody  the goestions of nssessment
pnd taxation, with o view to finding
rew sources of revenoe and n fuirer
distribution of the tax burden. The
report of this committee has not been
in my hands for a =ulﬁiirnt length of
time to permit me to atsimilate prop-
erly the information it eontains 1
hesitate, therefore, to offer any ree-
ommendations until the meémbers of
your body, ss well ss myself, shall
have had the full benefit whish will
be derived !'rum o enrclul stody of
the report of the committee. T mny
tuke oceasion to advise with you
pgnin, Inter in the geswion, on tho
question of tax leginlation,

Careful consideration may prove
that some amendments and additions
10 our prsent tax lows would oporate
beneficinlly, but 1 repeat my former
nagertion that the nssossing officers
i1 the state ghould, in no way, he ro
lepsed from their present doty fully
snd fairly to enforee the laws which
now oxist und which may be enncted,
to the end that wll personnl property
shall eonteibute to the publie revenue
uti i badid properticnute to the de-
munds imposed on real property.

Budget Officer.

In our national government, the
Prosident is the budget-mnking offi-
cer.  Likewise, in muny states of the
Union the Governor in the budget-
muking officinl. Under the laws of
Oregon, the Governor now has the
power to veto any single item in any
approprintion hill, 1 bellove, thore-
fore, that it Is a logieal delogation
of rosponsibility to constitute the
Governoy the budget-making offieinl
for thin state. Thin would place un-
der hig supervision the work of druft-
ing the budgets for the viarious state
depnrtments and institutions, which
is now enrried on under the direction
of the Board of Control. In this way
the Governor would sasume the sole
responsibility for state expendituros
—a rosponsibility which could be di-
verted only by the ever.riding of his
voto by o two-thirde vote of the two
housen of the legislature.

Iti the housing of the wards of the
stute and in the custedy of delin-
quents and eriminals, eareful atten-
Lion Whould be given to the vidunliza-
tion of these requirements for o def-
Inste future period. These antielpa-
ted needs should be apeertnined nnd
construetion wo timed and the coxt
thoreof equitably distributed aver the
period htat the burden may not fall
hoavily upon the taxpayers during
any ane yonr or biennium.

Budgets for all tax-levying bodies
should be made with reference to n
well considered program covering a
poriod of yenrs, and not as though all
of the improvements sequirdd ni the
state ghould bo provided for in a sin-
ple year, Approprintions mide st ench
Liennlal sexsion of the legisinture
should bo made only ie o part of such
penera]l program. As an example of
npproprintions made withaut their re-
Intion to 4 earelully developed sinte
program, your body, ut ench session,
i confronted with n demand for arm-
ories from wvarioue sections of the
atate. A definite program for the
oreetion of mrmories in the state
would be a step townrd economy and
efficioney, At the prosont time, onch
loenlity which desires a new armory
eonducts its own eamphign, nnd ench
npplication is considered on ity indi-
vidunl morits, regardloss of the needs
existing in other communition, My

ugpestion s that n survey shall be
made by the militury authorities of
he state, who ghnll consider the mor-
e ol the elnlma of elties petitioning
for the ercetion of new nrmories in
their proper relation to the require-
monts of the whole stute. The differ.
ent loeations should be ranked in the
order of the wrgency of the state's
needs. A futore building program
conld then be shaped to eare first for
the moxt immedinte and prosent needs
nnd to give consideration to the other
eities In fair ordor, to the extant of
the funds nvailable for the constroe:
ton of armories,
Central Purchasing Agency,

The State Board of Contral now

hospitaly, the penltentiary, and a
rumber of other state institutions,
The institutions of higher lesrning,
however, and & majority of the state
uflicers, boards and commissions, pur-
chase separately nll supplies, furnish-
lugn mnd equipment, 1 am wdvised
that a cursory examinution of the
rricen paid for standurd artieles now
used by the various state activities in
many cnwes revoals n wide diserep.
PREY.

Experience has proved that those
institutions and activities of the state
now roquired to purchase their sup-
plies through the Board of Contrel
do wo to the finaneinl advantige of
the state, I, therefore, urge the ennet-:
ment of o law which shall suthorize
the eentrolization of all sueh pur
thages within the existing Board of
Control, already effectively function-
ing, or in a body to sapplant that
npency with bromdened powern and
duties. I believe such n poliey will
vesult in 0 materizl finsncial benefit
th the state, through the application
if ‘the sume wisdom in the conduct
uf state affairs us any private corpor-
ution acecords to the conduet of Ity
business. Centralization, in this In-
stunee, will not emburriss or mater-
inlly restrict any of the state fune-
tionn now existing under the law, and
will prove logieal and desirable in the
intereats of efficiency and economy.

Sell-Sustaining Activities.

Renlizing that a multitude of funds
rot only added to the complexity of
the stale’s finanees but permitted
uvalluble moneys to He idla, whils,
for the functioning of some of ity
netivities the state was, in effect,
compelled Lo pay interest on borrowed
moneys, the 1215 session of the legis-
luture onscted a law diverting into
tne genernl fund all moneys eollected
for stule purposes by siate and coun-
1y officers, with the exception of such
moneys ws nre paid into the state
treasury for fiduciary purposes or re-
mired by law to be placed to the
eredit of certain trost funds.

While the operation of this law at
various times hus velieved the state
of paying interest on gonernl fund
wartunty, further benefit, I am con-
vineed, may accrue to the state by
directing that n proportion of the
moneys 80 puid into the stnte trems.
ury shall beeome & part of the gen-
eral fund of the state and available
for the payment of the genernl ex-
penses of the stute, In the ndmin-
irtrution of the Inws imposing li-
censes or other fees, and in the op-
erntion of the nctivitlies for whose
benefit such moneys may be used, the
state is put to o considernble expense
for wervice, for whieh it receives no
remunerntion. The cost of this ser-
vice in nbsorbed or included in the
expensos of those functions and metiv-
ities of the stute which are support.
el by legislutive npproprintions from
the geners! fund revenues. It would
scem reasonable and logieal, there-
fore, that the state should be reim-
bursed for additional eutlays in con
nection with the functioning of such
of the aetivities of the state us nre
maintained from such receipts,
Action of this kind on the part of
thie legislutive body will not embar-
rase ar eurtidl the netivities of any
such state funetions, but, by the di-
vernion of u small portion of such
reecipts, will contribute to that nee-
essary dHnaneinl relief now so import-
ant, snd will, in & measore, aid in
relivviig the state of an existing def
cit

A bill was submitted to the people
at the genernl election of November
126, providing for the pnyment of
n portion of the fees, licenses and
taxey collected by the stiste into the
peneral fund. 1t failed of approval,
I st eonvinced, from laek of a prop-
wt coneeption of its ‘purpores, und be-
ecnuse of the high pereentuge of re-
eripts required,

Your eareful snd serious nttention
in dirocted to this proposal, to the
end that the finaneos of the state may
be improved without embarrassment
or hindrance to any of the existing
funetions of government, ¢r without
Jicreaging any fees, Heonses and tax-
we fmposed and collected under the
existing laws of the stute. In this
way no duties will be imposed on any
department of state without remun-
vrption,

Branch Offices,
I nm not pure that the interests of
the state sre being best served by
having muintained in Portlund branch
i1 weparnte stote departmenta, but §f
It is necessary, as shown by proper
inventigntion, to maintain such state
Letivities In Portlund, they should,
in the Interest of economy and pub
lic eonvenience, be eonfined to one
Luilding, or to fower buildings than
are now oecupied. The State Board
ol Contral should hmve nuthority te
eonfract for all space lensod to houne
atate departments,
Penitentiary.

A publis or private itstitution can
not funetion efficiently unless its ad-
ministentive officers have a reason-
nkle degree of security and perman-
enee of tenure, We have witnessed
the wppointment and removal of six
wurdens nt the state penitentinry in
# porlod of aix yonrs. No private bus-
iness could prosper with an annual
change of management, no matiar
how able the manngers.

In the interests of economy and
wiMciency, 1 ask that you place the
state penitentinry under the diree-
tion of the Bonrd of Contrel, which
now hag the management of other
otite institutions, 1 advoeate this
poliey to the end that the mannge-
ment of the state penitentinry may
be removed from politics; that the
benure of ita administrative officers
muy depend wolely on merit, nnd that
cffeioney may bo the wnly considerns
tion in the eonduet of this institu-
thon.

The penitentinry is now so crowded
thut the prisoners ean not be prop-
erly segrogated, and, as a resulty
voung men who have been emomitted
for their firet offense against the law
ate In ¢lose and constant contiet with
hradened and  habitusl  ofenders.
When the boy's training sehoel near
Waogdburn in finlshed and the prosent
propevty near Salem now used by the
tenining school fv no longer needed
Loy the purpose for which it was ne-
guired, provision should be made, by
leginlative ennctment, if necewsary,
for the use of thin latter plant in
conneetion with, the satate peniton-
tinry, This wqu\d provide s meann
whorehy those who are not hardened
eriminuls  may be segregated and
glvon opportunity nnd encoursgement
for wueh rvelorm nnd teaining ax will

purchases all supplies for the ntntu‘

tend to make them useful snd law-
abiding citizens on their relense.

The parole board should be abol-
ished and recommendations {ir the
rarale of prisonera should be made
by the Board of Control.

Education.

No aspect of the development of
Oregon is more important thun that
whieh has to do with eduention, Ilere
#we Invest not In our present proa-
perity but in our future welfare snd
stability. The stute can not negleet
it oducationn! interests withoot im-
mudinte and appurent detriment to
ite well-being.

Oregon hus Invested generoualy in
public schools, We have kept step
wilh our neighboring stutes in stead-
ily raising the standards of sehool
tquipment, wscholastic requirementa,
and tencher training,. We have in the
‘ast twenty-five yeurs mdded to our
elementary schools two hundred and
sixty standapd high schools. If the
inculeation of  deeire for further
knowledge is o sound criterion of the
success of elementary education, and
I believe it s, then Oregon's educe-
tiona] efforts are bearing fruit, for
Oregon ranks fourth among the states
n the puercentage of eighth-grade
graduntes who continue their eduen-
tion in the high schools, Oregon ni
vo stands high among the stutes in
the number of high school gradoates
who enter college,

There should be no disposition to
deerense this present hearty support
uf eduention in Oregon. In so far @s
is consistent with a policy of sound
eeonomy, educational support should
be muintaingd wnd increased. The
reople of the state, themselves, dom-
onstrated their approval of a Jpro-
gresaive school policy when they add.
ed, through popular vate, a third nor-
mal school to the teacher training in-
stitutions of the state.

No retrenchment should be made
which will interfere with the efficien-
¢y or retard the progress of our
scheol system. Feonomy in eduestion
nhould be praeticed only us it cun be
effected through n business-like und
efficient treatment of the problems of
school financen, The high standarde
of our publie scheols und institutions
of higher learning must be maintain.
ed.

Recently the people have boen in-
formed ns to the peculinrly distress.
ing financial conditicn of the state.
The legislature appronches its task
with limited resources from which to
n:ike approprintions—resources which
pre row heavily burdened by neces-
sary obligations authorized by the
emergency bonrd and resultant from
Ln insufficient tax levy. Many much
needed approprintions must fail un-
less your body provides for new
sources of revenue ot for o tempornry
alversion of state funds,

If the legislature finds it impossi-
ble, with its limited resourees, prop-
erly to furnish the financinl require-
ments of our institutions of higher
learning, It may be necesiary to re-
ort, for a time at least, to an in-
erease in the tuition fees charged by
these institutions.

Irrigation.

I quote from s stutement which 1
mude during the political campaign
of last yenr:

“The irrigation question in Oregon
in not a palitienl one, and the solution
of the problem will require enreful,
intelligent snd sincere study and ae-
tion to the end that the farmers on
the irvigation projects may not be
penalized for their industry, confi-
tence in the state and show of good
fmith.
“We

now

ghould see that the farmers
on irrigated lands who have
rhown their good faith are fully pro-
\egted. Those farmers who are mak-
ing or have mude good thelr obligs-
tions to the Irrigntion districts and
who are contributing to the produe-
tivity &f the state, gshould be given
tie benefit of every possible menns
of protection.

“In some of the irrigation districts
many of the settlera have sufered un-
due hardships and dire misfortune,
nwe to improper organization of dis-
iricts and to the activities of unseru-
pulous spoculntors. The next Legiala-
wure should, in so far ns possible, pro-
vide legislntion for the reorganization
end restoration of the unsuccessful
districts. However, the taxpayers of
the state, outside of the lrrigation
districts, are not responsible for the
unfortanate conditions that exist, and
must not be called upon to pay more
interest on bonds, other than those
for which the state is nlready obligat
ed, or to make good the losses”

The constitutions) amendment pro-
viding for the guarantee by the state
of interest payments on {irrgiation
district bonds should be repealed.

I would weleome legislative nction
in keeping with the above-sthted pol-
iey.

Reforestation.

While the timber supply of Oregon
will furnish lumber for the needs of
the state and a large payroll for a
numbetr of years, yet immedinte ne-
tion should be taken looking to the
reforestation of lands puitable for
that purpose, that water supplies may
e protected, that the timber supply
of the state may be continuous, thut
lnbor may be employed, und that the
tax rolls of the state muy not suffer
when the present mature timber in re-
movod,

A committee to atudy the question
of reforestation and report to you
was provided for by the Thirty-third
Legislative Assembly, and the report
of thisx committee, like that of the
committes on assessment and taxn-
tion, has not been in my hands for
n sufficient length of time to warrant
my discunsing ita recommendations nt
this time,

I submit te you that legislation
should be enncted thut will encournge
and promote reforestation by private
owners on Innds from which the tim
bor has alrendy been removed, and
which will insure cortinuing refores-
tation of logged-off arens,

The Workmen's Compensation Law,

The, workmen's compensation law
hegame effective over twolve years
ngo, nndd it Is gratifying to note that
sinee that time there has come, thru
the netunl operntion of the law, an
Inerensed recognition of the bonefits
of such a system of protection to in-
jured workmen and thelr dependents,

The compensation law hns been
nmended and improved by action of
the several logislative sossions sinee
the passage of the original act in
1043, and duripg these samn spssions
the members of the legislature have
been ealled upon to consider n number
of conflicting mensures respocting

the workmen's compensutiin law.

It seems npparent to the casusl ob-
server that tae law ms now pdminis-
tered has brought about an amicable
relation between employes and em-
ployers; o ralation whith reflects Im-
proved Industrial conditions,

The Thirty-third Legialative As-
sembly authorized the appointment
of n committee composed of members
of each house for the purpose of mak-
ing n thorough investigation of work-
men's compensation laws, with in-
structions to report a bill at this
pesnion contuining such sdmendments
or chunges in the preseni wet as it
may de¢m essentinl.

At this time I am not familine with
the recommendantions of this commit-
tee, but eommend them to you for
your eareful considerstion.

Salaries.

I respectfully suggeat that you sub-
mit to the people for their considern-
thon nt the next geneenl clection a
constitutional smendment which wili
provide that no incremse in the salary
of any elective officer of the state or
county shall be made effective during
the term for which such officer i
vleeted,

Highways.

An  cofficient and well-considered
highway program has a direct bear-
ing upon the prosperity sud progress
of u state. Conservative rond eon-
struction in Oregon should continue;
the rouds already built should be
maintained, and the bonds be retired
as they mature, There must be no
hasty legislation which muy inter-
fere with thisx policy. In my opinion
this program cun be earried out with
loss prosent cost to the counties snd
eventually less cost to motorists.
The increase in the number of cars
and the resultant incresse in revenus
from this source should makd@it pos.
sib.e for the state G pesr the full
burden of nequiring righta of way and
construeting all state roads without
requiring the assistance of the coun-
tier. Thix plan, 1 submit, should be
wdopted, but should not be so con-
sirued as to relleve nny counties of
obligations now due for past sdvances
of money or work by the State High-
wiy Commission, or to interfere with
any existing contricts,

When relieved of the nccessity of
contributing to the expense of state
highway construction, county courts
will be able to give much needed at-
tention to the more remote roads, to
the end that rural residents may, st
all times of the year, have ensy access
L0 market places,

State highway aetivities must al-
wnys be supported by the state high-
way fund., There should never come
4 time when n property tax will be
required to miinthin our state high
WHY Program.

The comatruction of the propesed
und partinlly completed HRoosevelt
Highway is of paramount 1mp0rlance

to the comst counties and, indirectly,
to the whole state. Its completion
should be expedited ns rapldly us

Zunds can be made available for this
purpose,
Administration of the Motor Vehicle

Laws,

Whenever any function of the state
povernmont associnted with nn exist
Ing department reaches thowe propor-
tiona where it requires the attention
of the administrative officer to sn ex-
tont that makes it imposnible for him
to give the neceasary attention we-
quired to nll of his duties, then di-
vislon of the work is advissble. This
poliey was followed with respect to
the regulation of Insursnce organizu-
Liona snd eorporations,

The details in ¢onnection with the
administration of the laws relating to
the licensing and regulstion of the
operstion of motor vehicles upon the
highways of the state huve now reach-
ed such proportions us to necessitute
the separation of such duties from
the present duties the Secretary
of State. The ereation of & separate
department appears desirable. The
work is of such magtitude and im-
jlortance us to require the entire time
and uttention of u sepurste adminis-

irative uificer. The duties will not
become less in the future; in fact,
they will materinlly ircrease from

your Lo your.

In the ereation of o separate de-
turtment for this important duty, full
auathority for the appointment of all
officors deemed neessary for the prop-
er patrol of the highways should ba
‘neluded with the administrative du-
tier, Administration includes licon-
sing and regulation; these two duties
cannot well be soparated without
weukening one or the other side of
the task, By vesting the administra-
lion and enforcement of the motor
vehicle laws of this state in an of-
feinl to be appeinted by the Govern-
or, eontrol is retuined of the enforce-
ment officers that may be appointed
ro thut in the event it may be desir-
uble al times that they be assigned
to other duties necessnry in muain-
taining the peace of the state they
mny be readily and speedily assigned
tnereto,

The ereation of a separate depnrt-
ment should be so timed that the
transfer may be made st a season in
the administrative werk that will per-
mit this to be accomplished with the
lengt interruption and inconvenience
to the department afected,

[ recommend the repeal of that pro-
vision of the existing motor vehicle
lnws Imposing an additional license
foe of 60 per cent on "motor vehicles
not common earriers, © * * and used
for commercinl purposes in the bus-
iness of selling nnd|or delivering
goods, wares, merchandise, materials,
or any articles of commerce” under
eertain conditions, for the reason that
sugh law includes within its seope
motor vehieles of many of the resi-
dents of this state which it was not
the intention of the originators of
such law te include, and for the fur-
thor renson that the dificaltios of #d-

minlstration are such as to preclude
o fair and equitable enforcement
thereof.

Those oxisting laws having to do
with eertifieates of title to mator we
hieles and the regulation of Kheadlight
deviees upun motor vehicles operated
in this atate, T nm respectfully reforr-
ing to you for snch amendment or ad-
Justments as, in your econclusiony
ghall best s=erve the interosts and
wellnte of (he people of Oregon, tak-
ing into due consideration the ehurae-
ter of the vehiele, the celerity with
whieh [t is desired to treansfer the
ownership thereof, snd the eondition
under whieh its operation on the
bighways of the stnte shonld be di.
rected and restrieted.

In & number of the states similar

joet of finally securing uniform laws
in all the states relating to these sub-
Jecta,

Municipal Obligations,

An expunding conception of the
funetion of government has brought
rbout, within the lust twenty-five
inerease the

uumber and complexity of sctivities
and institutions muintained for pub-
‘ie benefit and supported by publie
revenue, To obtain the desired and
recesanry publie improvements,
whether they were highways, streets,
bridges, or publie buildings, the ered-
il of the state, the county and the
munieipality has been lurgely em-
ployed, thus placing upon future
yeurs o portion of the ¢ost of imme-
dintely obtaining desired or nucessary
public benefits.

Under the constitution of Oregon,
"he eredit of the state may be pledged
to the extént of 11 per cent of the
wbasensed value of the total property
thercof. In addition, the counties of
the state muy pledge their eredit to
an mmopnt not in excess of six per
cent of the assessed valuation of all
property therein. Thers is no provis.
fon of the state constitution limiting
tie indebledness or the extent to
whieh a municipality may pledge its
eredit for the sccomplishment of any
of the purposes of such municipality
cutherized by its charter as adopted
by the legal voters thereof.

Following the adoption of the home
rule amendment by the people in 1910
granting power to cities and towns to
eniset and amend their municipal
charters, there has resulted an gra of
‘satting bonds, not only on the part
the citieg' and towns of the state but
of the state itself, the school districts
i other municipalities existing un.
der authority of law, until their to-
tni bonded obligations or pledges of
credit sggregnte well up to $200,000,
Oub.

We ean turn, for example to n eer-
tuin eity of the state where, if the ob-
ligntions of the state, the county, the
port distriet and the school district
wire prorated in the proportion that
tite nusessed value of the property of
ruch city boars to the axssesed value
of the property of the state, the coun-
tv, the port district and the school
Gistrict within whieh it is situated, it
wnuld be found that every parcel of
property thercin would be enrrying a
aonded obligation of 22,15 per cont of
its nssessed wvnlpation for the yemr
1925. In the cnse of another city, the
residents thercof would be found to
be earrying & bonded obligation of
Gi.21 per eent.

A condition suech ns outlined gives
us tause for serious thought as to the
ultimite result of our present system,
which permits municipalities to
pledgt thelr credit, without regard to
the fact that other overlapping divis-
fons may also pledge their credit,
which is based on the same property,
to an unlimited extent, In addition,
lie county may pledge its eredit for
A hum not to exeeed six per cent and
the state nnother 11 por cent of the
vesossed value of the same property.
I urge you to give careful conszidera-
tion to the advisability of imposing
same supervision over the bonding ae-
tivities of the various agencies to
whieh is extended the privilege of
ledging the fature credit of the
property of the state. It appears to
me most nocessury that s program
shull be formulated whereby the dif-
ferent bonding apgencies shall guide
their activities, not independently but
with reference to other obligations
which must in the future be safe-
puarded by the same property which
they propese to utilize ns a pledge of
erodit,

Financinl Data Required.

The finaneinl affairs of the stats,
tne counties, the municipulities, the
school districts, the irrigation and

YPATE, an enorinnus in

FOR A QUICK
LUNCH
Have pure, rich whole
milk.
Fresh Every Day.
Alfalfa Lawn Datry

WIGHTMAN BROS.,
Plione 80F3

Propa.

Is Yours?

TUM-A-LUM
LUMBER CO.

Heppnuer, Lexington,

the commonwenlth are
sdministered without any relation
to emch other. Under existing laws
no financinl or other data respecting
the atate and its political wsubdivis-
fons are secured and compiled for
publie informution. Contequently, no
soch data are available,

As gn undermtanding of the financos
supporting any activity or undertak-
ing is imperative for its intelligent
administration, I am impelled to the
eauclusion that the tate may wizely
and profitably, for the benefit of its
citizens, as well as those entrustod
wih the administration of public af-
fairs, suthorize the placing of funds
at the disposal of the executive for
the purpose of securing such daty and
information respecting the state and
its various civie divisions ns, in His
Judgment, may be deomed advisable.

The importance of the finances of
the eommonwenlth und its many sub-
divigions is not to be underestimated,
urd, unless there ia available true in-
{furmation upon _th subject which

divisions of

|
laws have been enucted with the nb-]drnimn distriets, and other e¢ivil|nay be applied in the conduct of the

financial affairs of the state and its
eivil divisions, we may be inadver-
wently led into & more or less chaotic
financial econdition. The appropria-
tion of a reasonable amount to be ex-
pended under the direction of the ex-
Jeutive, will, T feel confident, result
in large benefita, and my object in
presenting this matter for your fa-
vorable eonsideration la that I may
Have correet information wpon whiel
more intelligently to base the dis.
charge of my official duties.

In all that may tena to sccomplish
the ends | have touehcd upon In this
message, and in any other legislntion
whieh promives to promote the atabil-
ity unu progress of Oregon and the
well-being of her citizens, | tender to
you my hearty cooperation, [ stand
ready, at all times, to advise with you
and to work with you thut the proper
funetions of the executive and legis-
intive departments may operate to-
gethor harmoniovsly and effectively
in worthy service to the state,

L L, PATTERSON.

Charter No, 11007.

REPORT OF CONDITION OF THE

Farmers & Stockgrowers National Bank

AT HEPPNER, IN THE STATE OF OREGON, AT THE CLOSE OF
BUSINESS ON DECEMBER 31, 1926,

Reserve Distriet No, 12,

RESOURCES.

with indorscment of this bank
Overdrafts, unsecured .

Loans and discounts, including rediscounts, neceptances of
other bunks nnd foreign bills of exchange or drafts, sold

U. B, Government securities u\rnul*
All United States Government securities (including pre-

$200483.74

109,456

miums, if AnY) i 7,700,00
Other bonds, stocks, securities, ﬁc.. nlrnd- i L 8,940.94
Furniture and fixtures .. 2,528.52
Real estate owned other than bnnhl.ng house 17,067.20
Lawful réserve with Federal Resarve Bank ... 1722131
Casxh in vault snd amount due from national banks ... 47,203.99
Amount due from State banks, bankers, and trust enmpunles

in the United States (other than ineluded in last two

items above) ¥ 250.68
(,hecks an other banks |

ing bank ... .. g e 280.87

Total of Ina! r.hret lum- lborn = !476943{
Miscellaneous cash items .. 540,48
Other assels oo 4,134.06

TOTAL — ]

LIABILITIES.
Capitnl stock paid in A $ 50,000.00
Undivided profits = 2.236.44
Cashier's checks outumndlng 167.68
Demand deposits (other than bank depo:lll} nnbi«:t o Re-

serve (deposits payable within 80 days):

Individeal deposits subject to cheek ! . 198,423.97
Curtificates of deposit dve in less than 30 dnyn {othur thazl

for money BorroWed) oo e e sae 252,99

Total of demand depusm luther lhnn

bank deposits) subject to reserve $193,878.78
Time deposits subject to Reserve (payable after 30 days, or

subject to 30 days or more notice, and postal savings):
Certificates of deposit (other than for money borrowed).. 12,050.59
State, county, or other municipnl deposits sscured by piedge

of assets of this bank or surety bond ... . 1,700.00
Other time deposits 40,556

Total of time deposnr. aub;ect to Reserve 800,83:.15

1 347 % AN (s ORI R e 0, W . ) S . $906,408.08

STATE OF OREGON, Connty

und belief,

fore me this 12th day of January,

1827, JOS. J, NYS, Notary Publie.

My ecommission expires June 8,
1027,

of Morrow, ss.
I, J. W. Beymer, President of the above-named bank, do solemnly
swear that the nbove statément ls true to the best of my knowledge

Subseribed and sworn to be-|

J. W, BEYMER, Preaident.
CORRECT—Attest:
J. D. FRENCH,
EMMET COCHRAN,
JOB. M. HAYES,
Directors.

Central

C W. McNAMER, Proprietor

FRESH AND CURED MEATS, FISH
AND POULTRY -

Call us when you have anything in our
line to sell.

Phone Main 652

Market

Does your best investment
that it should? [t can

plan. It's easy to save

- O -

Farmers & Stockgrowers National
Heppner Bank Oregon

Pay Yourself A Profit

YOU ARE YOUR BEST INVESTMENT.

vourself—payv you the profit

you ¢an, by a plan that is re-
markably simple and successful.

You are investing in yourselfl in c\.e'\’ﬂmu, that you do.
Why not make that investment pav profits® You can by
saving a definite part of your income on a svstematic
You never miss the small reg-
ular payments, And all the while you are creating a fund

-paying yourself profits, which bring

thlngs of life today and in the days that are
Come in soon, and let us show you how to make the best
investment in yourself. You'll find it a sensible plan and
one you'll want to adopt for yourself,

vou the better
o come,




