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Colleetor Milton A, Miller Says "D
Not Wait For Now Law to be
Pussend,” |

hunkers to write Lo my pllice for the
puie applying to tax on such interest

Dividends on stock shares pre In-
come, and must be lncluded in  the
ross fleures, alth he law does not
Impose the normal tax on distribu

tions made by domestic corporitions

A person and seiling mer
chandize must find his profits for e
veir on the following basis:  First,|
nscertain the gross ir tatal ¢

receipts. Then add togetier the in

buving

ales ki

{ veirtory at the beglnning of the year

The blg fnesme tux drive of 1910
Is now under way and every prepara-
tion is being made to handle the iar-
gest collectlon in the lhistory of In-
come tax.
final pussage of the new revenue bill|
by Congross” sald Collertor Milton
A. Miller toduy, “nor for the new
regulationa und blunk forms to  be
fssuad. To get this big tax in and
gol 0t wecurute and ¢omplete, I urge
that we all begin now.” |

The Income Tax obllgations {m-|
posed by the old laws as well as the
mensure now in Congress, consist of
two distinet operations, One is to
file return or statement of all {tems
of tncome and {tenis of deductions |
alowable by law aud to do this with-|
in the period named in the law. Tlie |
other Is, to pay the tax If any I8 due,

Nelther of these obligations can be
met without o earafdl review of in-|
come and exnenditures for  the  tax)|
vear. Thut fs the big Job right now,
and that is why | say the Inconie 1 -,.__\|
Drive 15 already under way,
where the penctl s bugy.  The old
vear is done; all its  frults  are
eleaned; and CYErY prrson wio ' tiured |
well, or earned & gond competence |
must anulyze Lis own cuse in  cold
figures.

When the

very-

new B g snacted into

law, 1 will have the proper return
forms  disteibuted  throughout the
District and everybody will be in-

formed of the date when the sworn
statement or return must be filed,
It fs my plan to send my men ot to
central locations, und to have them
travel through the Distriet alding
taxpavers in the preparation of the
returns and to  deciding  doubtful
points. We will go right to the
people with the Income Tax, and with
the copperation which the publie can
give the Government men, the re-
turng will be filed by everybody who
comes under the law'y provisions, the
right 1axes will be pald, and the dis-
triet will huve done Its [ull patriotie
duty townrd the Government's sup-
port.

Maanwhile, lat me say agadn, there
5 no wecd deluying tie preparation
of flgures.  Anvtlhing that Congress
does now will not affect the amount
of u person’s earnings for 1018, Let
us avold the beiswed throwisg  to
gother of Hyures that may hitor miss. |
Guesses cannot be acceptad as  the
basis of taxation. It Is clearly the
duty of every person Lo complle cor-
rect fgures and ascertnin  wliethor
his income for 1918 was sufficient to
muke necessary o sworn statement,

The year 18918 was a banner year
for salaries and wages, and the IMigh
war prices brought unusual profits to
the average small trodesman and to
the farmer. The opinfon In Washing-
ton I8 that a million citizens and
regidents will make thls year their
first income tax retarns.

All slgns indicate that the Income
tax this year will reawch nearvly ayery
working man and womnn, and nearly
every merchant, shop keeper and
faprmer, Not all will have to pay the
tax, but nearly all will be obliged to
make a sworn statement of the year's
jncome, 1 am therefore advising
every nnmarried person who earned
$1000.00 or over during the year
1918, and every married person, who
together  with  wife or husband,
earned $2000.00, to sharpen his
pencil and figure out how he stands.
He must ascertain  acourately his
grogs  Income from all  sources.
There's his salary or wages, includ-
Ing overtime pay and any bonus re-
celved as additional  compensation.
A marrie¢ person having childran
under eighteen who are  working,
should include the earnings of such
ohildren,

If he sold any property al a profit,
the galn must be computed and in-
aluded In gross income, I he rented
any property to other persons, the
total rents received In the year must
be ascertained, and from that figure
a deduction may be taken for tixes
pald on rented property, the neced-
sary minor repairs, fire [nsurance,
any Interesl he may have paid on
morigage, and a reasonable allowance
for annual wear and tear of the rent-
od property. The balance is included
in gross income for the year.

Interest on bank deposits, whether
withdrawn or added to his bank
balances, must be Included fn  all
ealenlations of tneome, Bond Inter-
pat receleved durlng the year must
algo be included, except Interast on
munifelpal, county or state bonds,

Interest on United States Bonds need
not be included by the ordinary bond
holder who purchased small amounts.

[

| ment

Holders of large amounts of Liberty
bondg, however, should usk

Lheir

ol e From
tliis latier sum substract the Inven-
tory of goods on hand at the year's
epd, siad the result is the cost of
goods sold.  This cost, plos nen-e:uaur,\'i

purclinges for resaie

“Lam not walting for the, gepenses inouried solesy through con- |

duct of the business, is 1o be de-|
diteted from the gross sales, #nd the
result is the net earnings of the

business

A prefessional man arrives at his
putessional Income by ascertaining
the totul of fves for services and de-
dueting therefrom ail exjenses con-
nevted directly and solely with his
praciice

A farmer must figure up all income
derfved from e sale or exchange of
products during the year, whether
sueh produce was ralsed on' the farm
or purchased and resold, He is al-
lowed to deduct from this total liis
expenses of the yenr vonnected with
the planting, coltivation, harvesting
pnd murkoting of the erap, or the
cire, feeding and marketing of Hve-
ek, He is got allowed to deduct
the amount expended fn 1918 o pur-
chnsing for resale; but when
such stovk 18 sold its cost is to be n'u-“
ducted frow he sile price in aseer-
talndng the galn to he included in hils
retarn of income, The cost price of |
stock bought prior to 1917 cannat be
deducted s in the case just cited, if |
sucl cost was lncluded in the de-
duction made In the year of  pur-
chise,

The farmer is not required to ln-
pliade in Wis income tax computation
the value of farm produce consumed
by himeel! and family, But in cases
where he exchanged produce for mer-
chandise, groceries, etc., the markes
value of the articles recelved in ex-
change must be Included,

AN other ftems of income arislug
during the year through personal ser-
vice, business or trade, through use
of property or money, should be
added into the gains for 1918,

Everybody wants to know what in-
come 8 exempt from tux. Very few
plums that fall to the average man
miy be legnlly disregarded In figuring
up his 1918 income. Gilts and be-
quests can be eliminated; also pro-
cesds of Hfe insurance received by
the benefleiury of an insured person.
A person who cushed in an endow

polivy need rwport as Ineome
auly thist portion wifeh' excoods lhv|
total of the premiums he paid in all]
yoars on that policy. Annuities are
not taxable, unless u person recelved
in the year paymenis whici represent,
when added to all prior payments on
the annuity, an amount greater than
the original cost of the annuity.
Dividends on unexpired life Insurance
policies are not taxable fncome; but
dividends on paid up policies must
be consldered {ncome. Alimony Is
not Income to the reciplent, nor s it
an allowable deduction on the part of
the person who pays.

From the total of all items of in-
come, there are certain deductions
allowable by luw. All interest paid
on personal indebtedness and all
tuxes pald duving the year are de-
ductible, except Federal Income and
Excess Profits taxes, inheritance
taxes and assessments for local im-
provements, such as sidewalks, sew-
or4, ote, Losses Incurred in businesy
or trade are allowable, also losses
arlsing from fires, storms, shipwreck
or other casualty, or from theft, In
cases where such losses are not com-
pensated for by insurance or other-
wise, Losses incurred outside of a
porson's regular business are allow-
able to the extent of gains reported
from similar transactions within the
year. Debts due to the taxpayoer
aetually ascertained to be worthless
during the year are deductible.

Depreclation on property used in a
profession, in husiness or in farming
iy another item that may be claimed
as a deduction, The storekeeper may
clalm depreciation on his fxtures and
on hig Aalivery horses and wagons,
but notv on his stock held for sale
The professional man may clalm
similar deductlion on his Instruments;
and, in the case of a physielan  who
malitaing o team or auto for making
oulls on patients, rensonable depracin-
tion may be claimed. The farmer
may claim depreciation on his farm
bufldings, aside {rom his  personal
residence, also on his farm machin-
ery, Iis work horses and farm work
wagons. The theory of depreeiation,
in connection with the Income Tax,
fs that wear and tear caused by use
fn earning income Is a real expense
in the earnlng of the Intome. The
rate is determined by the number of
yeary that the property ordinarily
would be useful and the cost of the
property is the basis of the computa-

stoek

tton. 1f the property suffering de-
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preciation was bought or acquired
prior to March 1, 1013, the market
value ag of that date Is used, Instead
of the cost, in figuring depreciation,

Contributions  or gifts actually
made in 1918 to prganigations opera-
ting exclusively for religious, chari-
table, sclentific or educationnl pur-
poses, and to societies for the preven-
tion of eruelty to children or anlmals,
may be deducted, to an amount not
elcpedlng 1565 of the net iIncome
computed without the benefit of this
deduction,

After the total of all
found and the deduction allowable
by law has been computed as @n
offget, the amount of income in exeess
of suel deductions is (he nat income,
wlhiich forms the basis of the assoss-
mest of tax.

If every person {a this Distriet will
examine hig owyn 1818 income and his
allowalile deductions, o lne  with
data that T hove given, he will know
beyond doubt whether He must file
his return when ihe blanks arrive
And here is how he will determine
lis Hability to file a return. I he Is
single he must file if his net Incoms
was §1000.00 or more, and this re-
quirement Is enforced whether or not
hie is the head of a family. If he is
married, he must file his return 1Y
Ils net income, including that of his
wite and minor children, was §2000.-
00 or more.

I want to emphasize the coopera-
tion feature of the collectlon of the
Income Tax this year. The policy of
the Internal Revenue Hurean is to
ald tax payvers tn meet the require-
ments of the law., We are going
right to the people, not 1o swing
clubs or to mulet the wage-carner of
his savings, but offering evory help-
ful governmental funetion that will
assist people to their duly.”

Very respectfully,
MILTON A, MILLER,
Collector.

income is

Huve Leased Machine Bhops.

Messrs. McRoberts and Cohn  of
the McRoberts-Colin Auto Co., Lave|
leased their machine shops lo Messtes, |
Welch & Linniger, two young men of |
Pendleton, These gentlemen have on
the way a full equipment of machin: |
ety which will be installed as rapidly
s It arrives from Portland, They
expect to be In charge of their end of
the garage Immediately after the
27th of this month but do not look
to have all their equipment installed
before the first of February, They
expect to be fully prepared to handie
work on any make of ear, and will
also ba eguipped with the necessary
machinery for repairing and re-charg-
fng storage batterles. The new firm
is composed of H. B. Welch and 8.|
(. Linniger and they will move with
thelr families te Heppner immedi-
wtely, providing they can find houses
or furnighed rooms tp occupy.

Mrs, McDandel of Hardman Dies.

Mrs. Vern Sweek MceDaniel, wife
of Edward McDaniei, died ot her
home near Hardman on  Saturday
afternoon last of pueumonia follow-
ing an attack of influenza, Mrs,
MeDniel was about 25 years of age
und she I8 survived by her hushand
and three small children, Funeral
services were held at Hardman cem-
etery on Monduy aflernoon,

REMEMBER YOUR NEIGH-
BOR AROUND THE CORNER

The Food Administration, by
direction of Mr, Hoover, haz heen
directed to assist in the work of
ralsing the needed funds for relief
of the Armenians. Four million
Armenfans are facing starvation. A
fow weeks without ald will mean the
depopulation of & large part of
We lave been fighting to
save the Armenlans and others from

the thralldom ol tyranny. Now, that
we Nave won the wictory, shall we
let the people die? Can yon picture
the thin lips, the sunken eyes, the
houy cheeks, the claw-llke fingers,
and the emacinted bodies of  thous-
ands and thousands of Uttle ¢hildren
who have forgotten how to smile?
Mhousands tpon thousands of these
itthe ehitldren bave plresdy perished,
vtull their thin lttle forms have been
utled in the sands by the roadsldas
and afterward dug up by the waolves
if the desert. Look at the bright-
ved, ruddy cheeked litle folks
crotund you, and picture them with
lie Ught of hope faded from their
wes, the color gone from  their
leaks, and thelr bodies wasted until

a¥ look ke walking skeletons.
Would you not make every sacrifice
| your power to save them from
leath by starvation? Just over the
vy, Just around the corner, just out
{ sight 15 Armenln where this con-
dition prevalls. There must be ifm-
medinte rellef, We have been askad
to give, and we have given [realy,
There is not time to argue about how
this situation might be lhandled to
batter advantage, WE MUST ACT
AT ONCE,

Morrow county has been asked to
eive $1600.00. The drive 8 to  be
niide Feb, 17 to 24. Let us nof wait
for salleitors to call upon us. Do not
wult for the organization to be com-
pleted, but write, call up, or notify
in person Joe J. Nys, at Heppuer, how
much you will give, Mr. Nys is the
treasnrer, Do not put thiz off., DO
IT NOW. 1If you were hungry, would
you wont gemebody to walt until the
last of next month to send you sonie-
thing to eat? 1If you are in position
to do s0, the best way to notify Mr.
Nvs I8 to mail him o check, and make
the check about the same sfze you
would if you were sending It to one
of your neighbor’s little boys or girls
if he or she were i Asia and in need
of food. Put down the paper,
vour check book, or go to the
eplione, or write a three line letter,
and Mr, Nys will do the rest,

8. B. NOTSON.
County Food Adminlstrator.

Arnienia

Hot

Mr. Gates Turns Down Offer,

We.are Informed by City Attorney
Nys that he is in receipt of a com-
munfeation from M. V. Gates and Le
turns down the offer of fifteen
thousand dollags made him revently
by tha Clty Council for the water
||ia5t. Mr. Gates did not intimale
fust what price he was willing to
acoept and he will only conslder
solling his interests to the elty on sn
arbitrated basis,

Wil Loeate at Astoria,

Dr. H. T. Alllam i« in Heppne
[or 4 couple of davs the [Orst of (e
week, comiug ovor (rom Butter eresk,
where he has been wvisitl.g wit is
tit during ¢ past week i
Allissn Hus” reveivid lils honorable

| diseharge from aeiiftary duty, this
havine been bl im before
Chrittmis He Lind Tally Intended
to return to Heppner and take up he
praciice of medicloe but on visitdve |
Astoria hie Tound ai openiug that M

was looking for and has decidel to
go there and establish gMees The
new location will bring him in toucs
with & practice that does not rejulre
so much driving and logg trips 4! all
hours of tite day and night, aud ‘.1-|
feels that this is a better location un |

this aeccount, Dr. Alllson will move
to Astoria at once, and his ooy
friends at Heppner wish for him

abundant success in the nev Ineation

Fire Threatens Elevator,

Fite broke out in the office room
of the big elevator befonging to the
Faurmers Elevator Co., on yesterday
excitement
was caused by the alarm. A de-
fective flue was found to he the
caude of the bluze which was dis-
covered In time o prevent niy
damage. Upon going into the wall
uear where the chimney goes up it
was discovercd that there nhad been
sothe puor work on the
flue and nn opening bhod besn left in
Jie back side through which fire had
come dnto cotinet with the boards ot
the wall, This large bullding, which
is ull wood construction, woald have
mnde a territic it got
under lendway and the result would
have been the wiplng out of the
warehouses in that vielnity, which al
this partieular time are pretty well
filled with grain, The fire laddies
responded promptly.

morping and to  small

very done

blaze, once

Authovize Sale of Old School
Building.

At a meeting of the tax payers of
School District No. 1, held on Friday
alternoon at the affice of C. K. Wood-

son, the sale of the old school build-
ing belonging to the district was
authorized. The meeting was guite
well attended and it was the un-
animious vote of all present that the
| proper thing to do was to sell the
buflding and the board Is guthorized
to procesd to dispose of the same al
open sale to the highest bidder.
Thore ix a lot of ~-,I--‘--?f1 titnber in
'ihiz old building and no doubt it wul
bring & good price a8 there seems Lo
be quite & number of people (nter-
pated] in gerting hold of it A date
for the sale of the bullding will be
lunnouuw--l fater by the diréctors,

Something Worth Secing.

The coloradl troops Overseas are

purnishing all sorts of laughs for the
more sophisticated dougliboys, One
of tham concerns o chocolate-colored
Yank who had never seen a body of
water larger than o creek wnd who
wag so impressed by the size of the
ageeat that he refused to look at it
after the fourth day out, Suddenly
he was called by a friend. “What do
vou wunt?" he aunawered dully from
bts berth, “Dar's a sailin® ship goin’
by, * Come an' see a sailin’ ship.”
“Look & hers, nigger,” came the
sharp retort, “I'm done sick of youah
ailln’ boats an’ whales, I'll done
safl tnto sou if you don't remember
what T told you Dbefoah, Call me
when you done see a tree, and foah
nothin' else. Understand?”

Boarduian 'eople Here,

Quite a delegation of Boardman
peaple were up to Heppner en Tues-
day, being called here by business
pertaining to theiv sehool  district.
Among the party were H. . Weston,
Ohas, Nizer and  Mr,  Mitehell, all
primdnent eitlzeds of the irrigtaion
soction, and there were also several
other men  In the party whose
luames we  did wot  gather. They
motored up from Boardmun and after
attending to their business here, Te-
turned home.  Some of these days a
ool rond will be bullt frem  the
{county seat down Boardman way and
[then we shell zet betler acquainted
[ with out neiglibors on the Columbia
Penth Clabms Mes, H, V.

After an illness of about two
woeks, beginning with fnflnenza and
developing into pneumonin, Mrs.
Clira Smouse, wife of Henry V.,
Smouse of lone, pussed away at the
Heppner  Sanatorinm  on Sunday
|u[turnunl~._ Mips, Smouse Had andar-
gone an operation for pyemia wnd it
wig hoped that this would bring re
Haf and restore her to lealth,  The
| llgense had taken too firm a hokl,

Souse,

| fowever, and It was Impossible tp
save ler. Mrs. Smouse was aged
about 32 vears, and besides  her

lsband she leaves three small ehild-
ren.  Funeral services were held at

| tone on Wednesday.,

SUMOGD TAGH
HOTEL PROPOSIION

Local Capitalists Organize and Will
Put Up Modern Hostelry.

There is tmmediate prospect that
Hepprers hotel problem  will  be
solved, snd thut bufore many wesks,

or just as soon as the proper plans

can be drawn, & modern, 3S0-room
bullding, of concrete construction,
will be erscted and then Heppner

will be on the map pgain as the best
ifttle town in all of Easteru Oregon.
This I8 according to plans that are
now being formulated, and a com-
pany has organized and fled their
articles of Ihecorpordtion with the de-
partment at Saiem in the sum of
§60,000 for the purpose of putting
the hotel proposition across in good
sliape.

As we get it, the plan s to begin
nperations just as soou as the detalls
e worked oul and the bullding will
likely go up on the cormer racently
acquired by Gilllam & Blsbee (rom
Vie Groshens, and. known as ths
Giroshens ecorner, on Main street and

just south of the Pdlace hotel site,
We are making the aunouncemdnt
ipon rutior, only, but it I8 under-

) thet the new ¢ompany bave a
lges to put the building and that

the site Is o prominent one

The incorporators of the new coms
pany are W. P, Mahonay, Frank
Gilllam, J. G, Thomson, W. O.
Minor and Phill Cohn. The sum of
30,000 is already pledged and this
asguras the starting of the structure
and there should be no difficulty ex-
perfenced In placing the balance of
the stock.

This announcement Is certainly
good news, Heppner has suffered
much from the lack of proper hotel
faollities since the big fire of July 4th
and there s no doubt but that much
harm has been done the town be-
cause of this great inconveniepce.
This starts the work of rebullding
the burpt over distriet and others
will follow. In fact, we undorstand
that Messra. Gilllam & Bisbes are
golpg right ahead with their new
building project, and it Is expected
that construction on this will begin
enrly In the spring, work on theghotel
and the Gilliam & Bisbee bullding
golng on at the same time, The an-
nouncement that there were many
contracts et for the construction of
residences in the city, which appear-
ed In an lssue of the Oregenian the
firat of the week, {s without founda-
tfon, whitever, =0 [ar as we can
learn. and it is regretted that the
corregpondent from ihis place does
not exercise a Httle better judgment
in the statements he makes. It cer-
tiinly would be great (f such were
the triuth but no good can come from
putting forth such bogus “optimism'
through the columns of the leading
dally of the state. Yet it seems that
Heppner I8 doomed to suffer from
this souree. and the next time a
hesvy ralu comes we can axpect a
“boom' writeup from the Hoppner
orrespondent in the Portland paper.

We trust that the building bug
will now become popular In  this
town. and we can say that there is
further Ilmportant announcements
tortheoming in this line, and they
will be made at the proper time,

J. A, Gibbons Recelves Serious
Injuries,

Report reaches Heppner that J.
\. Gibhons of Boardman, is now in
n hospltal at Portland slowly re-
covering from very serious injuries
regeived u short time ago at Messner.
Mr, Gibbons, who at the time of the
nevident working at the coal
bunkers was in some manner caught
with the heavy weight, suffering a
broken arm and leg and having soms
ribs and his collar bone broken also
A timely ery for help perliaps saved
his being crushed to death. He was
taken to Portland where hiz injurics.
are being cared for but it i= reportad
that his recovery hag been very slow,
He had but recently gone to work
tor the railroad at Messner and had
charge of the coal bunkers

Wis

Sincee the
Smend as secretary
County Fair Board

rasignation of W. W,
of the Morrow
the commisgsion-

ers have been looking up another
man to take s place, We under-
stand the position his been offered

to F. I, Brown, and that he has the

geceptance of the same under ad
visament There remuins another
Adlrector to be appointed niso, to tuke
the place of Jack il

WAANTED —Man  with teams ot

teactor to do cropping and plowing
on farm 15 miles south of loue, Ore,
Or wonld buy 8 horses und 3-bottom

plow Sipte price, ole
CHAS, M. WAGNER,
45 % Jeffersan St., Portland, Ore



