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New Taxes Aren’t Needed

Mr. Truman's most recent recommendaticns on

taxation have met an extremely mixed reaction, both
in Congress and throughout the country. His views on
the war-time excise taxes provide a particularly good
illustration of that

Che President advocates that these taxes, which
are levied on a sizeable list of commodities and services
—including such “luxuries” as baby oil: commercial
transportation for both passengers and freight, and
long distance telephone and telegraph charges—should
be substantially reduced. However, he added this all-
important proviso—that the loss in rev.nue must be
offset by new taxes, and that he will not approve any
bill which does not accomplish this plan.

The President is entitled to his views. However,
the fact remains that the excise taxes which manu-
facturers, retailers and others concerned say are a defi-
nite barrier to trade and employment — were strictly
war-time measures which are still on the books many
years after the war ended. It is also true that the goods
and services they apply to are necessities in many
cases, not luxuries. And it is further true that the only
sound way to make up any loss of revenue their re-
duction or repeal would cause is to cut the cost of gov
ernment — not to pile more taxes on our over-burdened
individuals and businesses.

The present temper of Congress seems to be in
favor of repeal of the excise taxes — even as it is
against tax increases of any kind. That is the right
attiude. The enormously impressive Hoover Commis-
sion reports have shown where the administrative cost
of government alone can be reduced by three or four
billion a year. Congress could make no greater contri-
bution to our economic stability and prosperity than by
putting into effect a rigorous policy of economy for
every government activity and every bureau.
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Economic Highlights

One of the matters that cause headaches in busi-
ness and financial circles is the decline in the net return
which investors, taking them by and large, receive on
the money they have placed in the securities of in-
dustry. A number of commentators are of the opinion

that the investor has become the real “forgotten man"” |

in the cra of enormous material progress which he fi-
nanced.

A typical comment was recently written by W.
Alton Jones, president of the Cities Service Company.
He observed that in the petroleum industry someone
must provide $34,000 worth of “tools” for each worker
employed. He said, “A worker so dependent upon tools
should cultivate the good will of the man — and not
overlook the woman — who makes the job possible . . .
The American custom is to induce someone who has
saved to join in an enterprise by investing his savings
in tools and facilities so that management can assem-
ble workers and get on with the task of producing
something people want.”

The drop in the return paid for the use of the
“tools” has been very sharp. At one time it averaged
around eight cents — now in many instances it is down
to two or three. The factor is of extreme importance
here. The investor, whether rightly or wrongly, must
pay a double tax. First, the profits earned by corporat-
ions the heavily taxed on a graduated scale. Second,
whatever is paid out to investors in the form of divi-
dends or interest, is hit hard by the individual income
tax. The result'is to dry up sources of “tool”’ money.

This is not a problem only to the large business.
In fact, it is felt most severly by the new and smaller
business. The big going corporations, which have been
in operation for many pears, are already financed.
Generally, they have large reserves earned in the past.
They are best able to adapt themselves to changes in
tae economic climate or government policy. The small-
er business, on the other hand, dosn’t have these advan-
tages. It may need money for expansion, or to get going
in the first place. The investor who puts up that money
15 running a risk of losing it all. So, knowing that even
if the concern does succeed his net return after taxes
will be small, he is chary of the risk,

Some say that it would be virtually impossible to
build very large corporations starting from scratch
today. At best, the difficulties would be enormous.

It is an interesting fact that top industrial leaders

are making a determined effort to get this story over
to labor. Efficient, expensive tools are responsible for

high wages and short working weeks. So, the leaders
point out, policies which discourage creating more and
better tools are inimical to labor’s interests,
——
Lawyer: “I must know the whole truth. Have you

told me everything?”

Prisoner: “Except where I hid the money. I want

that.”
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Traffic Deaths

Oregon’'s 1949 traffic death

rate was the lowest since ac
curate statisties have been kept,
secretary of State Earl T New
| bry announced today. It was the
third consecutive year a new

record has been established

I'he traffic death rate repres |

ents the number of persons kil
led per hundred million

as o standard comparison, the
secretary  explained Oregon’s
rate dropped to 6.4 from 1948's
rate of 7.6 It is computed from
(atalities totalling 357 and travel
estimated at jugt over five and
a half billion miles
President Truman
Safety Conference called in
1946 in an effort to check the
ddrming post-war rise in traffic

a three-yvear goal

Highway

deatns, set as

reduction of the national rate
from 12 to 6 deaths per hun
dred millic nile It was esti
mated such a reduction would
ean an annual saving of 19
i"”' lives, 650 000 I
| well over a billion clollan n
[loss from property damage
In that year Oregon's deat
rate was 10.6, the secretlary said,
subsequently dropping to 8.8 in
1947, 7.6 1948, and 6.4 in

1949 The 1949 figure for the
wtion 1s estimated at 7.2, New
ory said the reduction reflects
a notabl fatalities de
pite a slight increase in vehi
cular travel
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At present about two-thirds of
the flour for the Philippines
comes from high protein Cai

United States, the new one-story
46 h_\ 240-foot beef cattle barn
will house 150 animals and pro-
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VALENTINE'S DAY is Tuesday, February 14
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“Love Thrives
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Effect of the achievement may
be realized by considering that
i Oregon's 1946 death rate had
apphied to 1949 traffic. the num
bes of victims would have been
nearly 650 instead of the 357
.ii'll‘.t”_\ killed, the secret iry g
clared. The same proportion
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damage
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Pet Foods and Farm Supplies
Phoenix Feed & Seed
Highway 99, Phoenix

Pulnt - Fertilizsers
Wead Killers
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Overtime Pay |

Methods To Get SPARK

YOUR OLD STOVE
TAKEN IN TRADE

Whittle Transfer

& Fuel Co.

880 Oek Sti. Tel. 3331
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New methods of computing |
overtime pay under the Federal
wage and hour law amendments
will be explained for employers

Government  official  during a
special program to be broadceast
at 745 p.m. next Tuesday, by
station KYJC, Medford

Madison R. Smith, investigat
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From where [ sit ... by Joe Marsh

“Left-Handed Compliment”

Stammering and other nervous dis
orders often get their start that
way with children,

From where I sit, if a man wants
to use his left hand —that's Ais
business. It's not such a good idea
to make anyone do things our way,
just because we think it's right.
Personally, 1 think a mellow glass
of beer is the finest beverage on
carth. If you happen to prefer a
Coke—why, go to it! Only leave me
the same freedom of cholee, won't

you? cﬁ‘: (},(‘m{(:

Copyright 1950, /nited States Brewers Foundati,

See where a bank in Denver is
putting in left-handed checkbooks
I'hey figure their soathpaw depos
itors deserve just as much consid
cration as the right handers,

Time was when it was believed
that left-handed 1»!'-l[lit' had no
right to exist at all If a youngster
thowed signs of using his left
hand, his parents were supposed to
break him of the habit—to foree
him to use his right.

But today maost doctors will tell
you that changing a child’s natu-
ral left-handed tendency usually
causes more harm than good,

Business

Directory

65 N. Main

IRVIN THE TAILOR

HAND TAILORED SUITS

\lterations and Repairing

Ashland Machine Shop

ROBERT C. PITTS

MACHINE WORK
WELDING

Saw Mills Trucks
Industrial Equipment

Tel. 2-3011 53 Second St. Phone 4771

(If no answer call 2-28186)

ftanvheb — Farms -

B — .

Jess Kidwell,

38 East Main
Business Phone 7866

Walter Redford, Realtor

Business Property

Telephone 3552

Res. Pmn

| |00pcr’s Radiator Service

Homes Clogged Radiators Boiled Out

and Repaired
New Cores Installed

Phone 4851

135 Morse

i
Ve, Zashs )
GRUEN
U
THE Shedsion WATCH

o

49./s Veri-Thin Bride 5 500 /

Pricss incluge federa) tox Vori-Thin Prefect

PHONE: 513!

283 EAST MAIN

: WE GIVE
S & H GREEN STAMPS

Telephone
137 North Ploneer

Pioneer Glass

and Cabinet Shop

Made to Measure Screen Doors
and Windows—Glass Grinding

EXPERT CABINET WORK
Windows — Doors — Auto Glass

2-2961

Commercial Finance Corp.

) Loans on ;
Furniture Livestock
Automobile Salary
75 Oak St Tel 2.5111 Ashland

Ashland M-374--Lic--8-206

KNOX

45 East Main

SHOE REPAIR

Craftsmanship plus Top Quality Materials
All Kinds of Polish—Shoe Accessories

“While You Wait Service”’

DR. E. N. TERRILL

CHIROPRACTIC CLINIC

Phone 4371

308 N. Main

Ashland

Painting —

Suggestion
TEXTURING
Telephone 2-2916 - } a

R

(. E. Taylor

Hte. 1, Box 519A, Fordyce Street

*aper Hanging
Contract by the hou

and Est 1o

Dr. Robert ). 1 rie
OPTOMETRIST
22 SWEDENBURG BLDG.
ASHLAND, OREGON
: PHONE:
2-6855

HOURS:
9-12 and 1.5
Evenings by Appointment
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