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COSTLY RIDDANCE

I

Advocates of government deficits 
without limit should now take a .. .
good look at their theories in action. ! ^ ln_,*
The only limit on deficits is the 
speed with which borrowed 
can be spent.

There is no use kidding ourselves.
The country has been rocked back, 
on its heels, and it cannot all be 
blamed on the fact that most of pro- j 
ductive effort is being shot away in 
the war. Skyrocketing public debt 
has wrecked normal laws of supply 
and demand and savings. The pros­
pect of state socialism has been im­
measurably increased as a result of 
the debt. Wasteful spenders have 
had their day.

---------------V---------------

representative government. cannot 
survive. Neither can survive unless 
the shameful attempts to use our 
freedom to avoid the hardships of 
war are put down effectively and 
soon.

A COMMON FALLACY
It is common fallacy to segregate 

Industries into war and non-war 
classifications. Actually there can 
be no such segregation. The war in­
dustries could not operate without 
the support of the "non-war” indus­
tries.

Don’t let anyone tell you that this 
or that industry is more essential 
than some other industry. All in­
dustry today is doing its part to 

All industry should 
share in the credit for victory—not 
Just so-called “war plants” which

THE RIDDLE
The master of the Oregon State 

Orange and the chairman of the Na­
tional Grange Executive Committee 
have joined the national master of 
the Grange in strongly criticizing the 
price subsidy program on the ground 
that it "directly contributes to infla­
tion by further increasing the pur­
chasing power of the high-income 
group--a purchasing power which 
already is in excess of the amount of 
consumer goods available.”

The reason given for the subsidy is 
to help hold down prices, thereby 
retarding Inflation. But people must 
pay any subsidy through taxation, 
which In turn promotes inflation. 
The argument for a price subsidy 
does not ring true.

How can prices be stabilized unless 
the cost of production is stabilized? 
That is the riddle that has never yet 
been answered.

---------------V------------- -

ROCKING CHAIR PATRIOTS
Freedom to us in this country, is 

our greatest heritage--likewise, its 
preservation is our gravest respon­
sibility.

We have used the freedom our 
men are fighting to perpetuate, aa an 
instrument to avoid discomfort. Some 
of us went on strike In a vital de­
fense work because we did not get 
total wage increases demanded. Hun­
dreds of thousands of us struck 
against government because we 
didn't think we were paid enough to 
dig coni with which to win the war

t New York City, July 2—Inflation 
! is witnessed by rising prices and an 
increased shortage of consumers 
goods. We have been in an infla­
tionary period for some time. Signs 
point to further inflation. Inflation

Three Months____ _________ $ 3oo, will affect all types of business and
SubecrlptloD Payable In Advance, all individuals in varying degrees.

I In thinking, however, of one busi­
ness with which nearly all of us 
are connected, I have felt that some 
explanation of what inflation might 
mean to the banks would be of inter­
est to all. Hence, today I  will hit 
some of the highspots in the banking ' 

! picture.
Bank Deal in Dollars

I am more concerned with the 
| smaller ban.is than I  am with the 
i larger financial institutions of our 
great cities. Our large commercial 
institutions will benefit from any in­
crease in money rates although these 
may be some time in rising. Of 
course, the entire banking 
has changed vastly since I  was a 
young man. Today there is little 
glory or profit in being a bank di­
rector or even in being a stockhold­
er.

Banks have no inventory, buy no 
raw materials and manufacture no 
finished products. They have noth­
ing to sell except service and, most 
important of ail .they deal solely in 
dollars. Hence, theoretically, it 
makes no difference to the bank 
what the dollar is worth. It is 
worth 59 cents today; but if it goes 
down to 20 cents the banks would 
still be open, would function as 
usual,, continue to receive dollar de­
posits and pay out dollars.
Deposit* are .Safe

As ail Federal Reserve Member 
Banks and most other banks are also 
members of the Federal Deposit In­
surance Corporation, deposits up to 
35000 have, for some time, been in­
sured by our government. Deposi­
tors are thus well-protected and bank 
failures for years have been at a 
minimum. I look for no increase in 
bank failures. However, some banks 
may consolidate or liquidate and go 
out of business. In some instances 
this would be a sensible thing for 
them to do. The larger a bank is 
the more valuable its stock should 
be.

Bank customers will continue to 
receive much the same type of ser­
vice as they have always had from 
their banks, but they must expect to 
pay more and more for it. Banks 
will be obliged to meet increased liv­
ing and operating expenses occa­
sioned by inflation just as manufec- 
turers and other business houses will 
be. They are faced with declining 
mortgage income; their returns on 

municipals and
corporation bonds are also extreme- j 
ly low. It looks as though they 

be largely dependent upon 
their service charges and safe de-

,Corn Flakes and Soy Beans 
been Used in Making Candy

Com Flakes are being substituted 
for cocoanut, and soy bean flour for 
cocoanut and soy bean flour for 

in I
try’s search for substitute raw ma­
terials. The needs of confection­
ers are relatively small in compari­
son with other branches of the food 
trade. However, their supply prob- 

te*t i lem in sugar, chocolate, fats, fruits 
j and dairy products has beei» a con- 
tinous headache for the past few 
months. Rationing has made it 
more acute.

Steel Helmet Blitz
Indianapolis. Indiana. hag 

i blitzed by steel helmets.
City fire officials had suggested to 

'the Office of Civilian Dc.ense that 
7,740 helmets would be sufficent for 

| city needs A shipment of 8,340 ar- evaporated milk in the candy indua- 
rived last August. Later came an­
other shipment of 7,740. Last Feb­
ruary an additional 3,200 arrived.
Recently 250 more were received.
Grand total 19,530. And incidently 
Indianapolis has held only one 

i blackout.
CAPETOWN—South Africa is con­

sidering a proposal that the pres- 
1 ent army medical services form a 
basis for a government medical ser- 

i vice after the war.
---------------V ----------------

BIRKENHEAD Because cliilcM 
1 ren as well as adults want to see 
fire fighting apparatus, 
have been set low dow

England.

When You Write to Men 
business In the Service

Give Them the Sort of Nt4.es 
Prefer to Read

They

money j,e helpless without the sup­
port of "non-war plants."

GIBL TIPS NAVY MAN
Hers was a window in the govern­

ment bureau and he was a navy lad 
with a day ashore and lonesome. He 
slipped up to her with the question 
as to how he might find So and So.
And wanting to talk, he kept her 
answering she not being busy just 
then.

What came out of it we lake from 
a letter the boy sent back later on 
He wrote of how friendless he find 
felt there in the strange city when 
he spied the girl at the window. He 
must talk to someone and he let slip 
the whole story Into her listening ear.
It was the story of homesickness and 
the dread of the days out on the 
deep and the months away in far-off 
lands. He was a home hoy; she 
must have seen that.

Then hia letter went on to tell 
what the girl had answered him. She 
talked to him about her closest ! commercial paper, 
Friend. He, this Friend, was to 
her as one of the family but nearer 
than any. She poured into this m*Kht 
boy's ears such as he had never
heard. Her Friend had come t o ! P°*ft box rentals, 
mean so much to her, that he, this 
lad, must take Him also. And, wrote 
the sailor—"I took Him to be my 
Friend also. Then I went sailing 
away to parts unknown. He has 
proved so close and true that the 
lonesome days are gone and I am not

Men in the armed service would 
rather read about what their families 
are dontg, in the letters they get 
from home, than any other kind of 
news, the Office of War Information 
said after a survey among men in 
the service at home and overseas 
and in cooperation with the special 
division of the army service forces.

Men back from fighting fronts in 
Africa and Southwest Pacific re­
ported how mail from home—the 
right kind of mail—Is one of the 

! most vital factors in building and 
sustaining morale.

At one station overseas, H I men, 
representative of enlisted men in the 
station were asked “What kind of 
things do you like to read about in 
your letters from home". An ex­
amination of answers showed:

(A ) Soldiers like to receive let­
ters about their families, including 
information concerning the follow­
ing:

1. How the family is getting along 
economically.

2. That the family is doing ev-
everything possible to aid the war ef­
fort.

3. That the family is anxious for 
the boy's return.

4. That the family is "okay and
busy."

(B Soldiers like to hear news 
about their friends, especially those 
in the service. Information in this 
category includes:

1. Girls he knows (if  they arc
single).

j 2. News about friends at home.
3. Changes in social relations (who 
marrying whom.)

4. Past events, places he used to
go, and the community’s “ night 
life".

--------------- V ---------------

tion doors in Birkenhead
---------------V------

WASHINGTON Napoleon III was 
called “the man of Sedan" because 
he surrendered his sword to the King 
of Prussia after the battle of Sedan 
in 1870.

Tribute to the New Deal: Never
before have so many done so little 
for so much.

§ Portland Optical Co.
n f 5 Pearson 4th Ave. BUg.

^ 418 S\V WASHINGTON ST.
Entrance Between 4th and 5th

For Better

Service
PHONE BE. 0528— PORTLAND

Mammoth All Day 
VICTORY CELEBRATION

Monday,
OAKS

July 5th 
PARK

SI000 IN 5 GRAND PRIZES GIVEN AWAY
$500 in Cash— $300 Value in Furniture for Home 

$100 U. S. W ar Bond— $50 U. S. W ar Bond—
$50 U. S. W ar Bond

Military Exercises— Games— Contests— State, Coun­
ty and City Officials invited to participate, Local & 

National Entertainers 

E V E R Y B O D Y  W E L C O M E

ST. AGATHA'S PARISH

Investment Policies for Bank«
The banking fraternity is today car­

rying too much of the Government 
debt in the form of bonds. There 
should be proportionately more in 
the hands of the public than in the 

i hands of the banks. However, while
^rries l whether the ship stays up or ¡ ,he rate of ¡„tersest on Government

holdings is extremely small,, bankssinks."
So said the lad's letter and we add 

that once again Christ has proved
can be certain that their holdings 
due within the next ten years—will

Himself to the one in need. It all \ be paid at par upon maturity. Fur-
Airings back the words I've found a 
Friend. O such a Friend; He loved 
me ere I knew Him. He drew me 
with the cords of love and thus He 
bound me to Him.

But—How can Christ take up with 
a man who has lived in sin? Even 
though He stands at every open 
grave to comfort the fatherless and 
the widow, how can He if they have 
scorned Him At the door of every

Watch Out for 
Barn and Grass Fires

As well known, the number of barn 
and grass fires during the summer 
months is much larger than at any 
other season of the year. Many of 
these barn fires says the National 
Grange, are due to spontaneous com­
bustion. When wet or improperly 
cured hay is stored in a mow it fre­
quently heats and under certain 
conditions this results in spontaneous 
combustion.

While it is always important to 
guard agairfst such fires, the Grange- 
emphasizes the point that under pre­
vailing conditions greater care than 
ever should be exercised.

Half-Million Dollar

We actually have had the gall to , f eU fn Jail «r  P«n‘tcntlary. He waits
to give new life and strength. Butwave the American flag over euch 

acts, the same flag under which our 
troops are dying In every earner of 
the world.

Many of ue, In our own selfishness, 
cheer at proposals for our govern­
ment to run the show after the war. 
just like other governments -have 
been running the show in Europe. 
We cheer because we think we can 
get more handouts from govern­
ment. Apparently, after the war, 
wo don't intend to stand up to wave 
Old Glory we plan to do it sitting 
down In an easy chair.

This abuse of freedom must end 
somewhere, or there won’t be any 
freedom to abuse. Men returning 
from war must be saved the right to 
go back to work under private env 
ployment aa free citizens. Unless 
the right is retained, its corollary

how can He If they have lived in 
sin? Let the Bible answer, 
says the sin question between you 
and God is settled forever., if you 
will but take God at his word.
'Christ died for our sins." And "He 
that spared not his own Son but do-

thermore, I do not look for any ex 
treme fluctuations in their prices im­
mediately after the War as whs  true 
of the Liberty Bonds of World War I.

Unlike individual Investors or busi­
nessmen, banks cannot protect them­
selves against innflation through the 
purchase of tangible goods and 
property. Yet, like merchandizing-
groups. they must have an inven-i » . .  . ,
tory with which to do business, j Airport Unused 
Therefore, inasmuch as they deal in 
dollars, they must have a large store 

;of dollar:' on hand.
It ’ Dollars to be Plentiful

Forward-looking bankers, there­
fore, will gradually depend less on reported to land, 
normal investment income and edu­
cate the depositors to heavier service

At Ada, Okla., a town of a few 
thousand people, $500,000 of Federal 

¡funds was recently put into an air­
port on which not a single airplane, 
except a bomber off—course, has hern

— v w  i i i ci  w  w  I I  1 »V I11 U U I  U f -  .

llvered Him up for us all. how shall | Th,>8e wU1 *»• permitted by
he not with Him freely give us sll 
things?

Christ who proved His love by I 
dying for your sins, waits to come in 
and prove Himself the Friend that 
fticketh closer than a brother.

a
Cloverdale, Oregon

businessman.

SAVE, SERVE, ►NSERVE.

STILL F IS H IN G

the Government, even looked upon 
with favor. Unless Washington 
wishes to take over the actual op­
eration of the banks, they must make 
It possible for banks to have suffi­
cient income from sources other than 

I through normal investments
As mortgages are paid off in cheap 

dollars, income from this source will 
_____  _____ _ also decline. But dollars will he ex-

Thls apace paid for bv an Oregon Plon,iful • Money In circu-
—1----------  ‘ latlon per capita today is the highest

in the history of our country. It 
will continue to rise. For every 

: Government Bond sold our credit re- 
| sources are multiplied six or seven 
I times I forecast that dollars will 
j he far more Plentiful than certain 
; commodities.
Hhst About Hunk stock*

What I have outlined is far from 
an ideal domestic banking economy. 
It is no real way for banks to func­
tion. hut It Is the only way they can 
survive. But I would not dump mj 

! bank stocks. They may be as good 
! as anything else to hold. In some 
ways perhaps a little better tn the 

| case of the larger hanks. At least 
their real estate constitutes real 
property But I would not be sur­
prised to see many hanking quarters 

| turned Into funeral parlors’

Oregon motorists were ui ged to co­
operate with army authorities in 

; preventing accidents In the vicinity 
of military establishments tn Oregon 
in a statement issued today by Secre­
tary of State Bob Farrell.

"Traffic accidents in the vicinity ! 
of army camps threaten the mainten- 
ence, of efficient transportation of 

| military supplies, equipment and per­
sonnel." Farrell declared “ In these 
areas, military vehicles are constant 
ly on the move and at any time con­
siderable numbers of these vehicle« 
may be encountered.

---------- -------- V ------------------
Steel is being lost to the war ef.

I fort Coal is being lost to the war 
I effort. But Mr Roosevelt fiddles on 
1 still hoping that some sort of soiu- 
Ition will come along the road of op- 
[portunism and save the day That's 
| the kind of executive "leadership" I 
America has today on the home 
front—David Lawrence

THE OLD JUDGE Sa 'í S . . .

** The mote / read about it. Judge, the more / 
r ta in t the tactics and requirements of this tear 
are as different from the one l  fought in 05 
years ago as night is from day."

Yet, and I can give you an example of 
how true that is, Fred. In World War I the 
chief uses of alcohol produced for war pur- 
ixxses were found in smokeless powder, medi­
cal supplies and chemical warfare materials. 
In this war the need for this product is far 
more vital because it is also used as a fuel to 
propel torpedoes, to make shat ter proof glass

for airplane windshields and instrument cov­
ers, to make lacquers used in camouflaging 
equipment and as a base for synthetic rubber 
needed for tires, gas ma^ks. ;>aramx>p equip­
ment and dozens of other things.

“ Every time I think of it, Fred, I realize 
how fortunate we were in having a beverage 
distilling industry in existence when war 
broke ou t.. .  ready and willing to convert 
100^ to the production of this critically 
needed war product. I'm  mighty sure boot­
leggers wouldn't have.”

Jrvtorft. ¿«ffsjf /«Jnsf’Mf, /**.


