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vies, Mrs. Hilda Highbee and Mrs
Noreen Allyn
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Babson Talks

On Markets

Wilmingtor Dela Dec. 25—In the
vear that has issed since Pearl Has
Y hav ey the lowest volume
[ stock market trading since 1914
It imounted to  only 108, 563, 000
shat hi 8 22 under the cor-
responding period of A VYear Ago
During the past vear rail aAverages
went up about 032 while industrials
were down approximately 7.808. And
this during a period when London,
Berlin and Amsterdam markets
moved consistently upward under 1
neavy volume of buving
Some Explanation
it therefore may not be possible
to obtain many good stocks during
the coming twelve months at prices

vhich have prevailed during the past

twelve months A preponderance of
biid news, Government financing tax
uncertainties the normal shocks and
mental stagnation of war have all
iad their effects on the stock man
Ket Even though the belief has
i ! view of infla
equities are etter 1o hold than

AS ! there has Al but little buying
Lack [ ready ash by well-to-do
investors has also helped to slow
down market activity Except in a
real stock market boom, such as in
1928 and 1929, the public has meve:
participated much in the purchase
of listed securities Usually this
group get in during the last few
months of a sustained rise They
contribute little except “small change”
to rising volume and prices Wenl
thy individuals estates, insurance

companies and institutions—formerly
heavy buyers of securities—are now
obliged to use their avavilable funds
for income taxes and the purchase
of government bonds Hence, these
Eroups are no longer an important
factor in the stock market.
Business and Dividends

For nearly all types of business
represented by New York Stock Ex
change jssues, volume has been nat

record heights Amusement, copper,
steel, ultility, rubber, alrplane, and
mail order companies have all en-

joyed an extremely heavy gross busi-

ness. Furthermore, in spite of al-
lowance for high excess corporation
taxes, dividends have been generous

with many companies declaring yea:
end extras, However, aggregate di-
vidends for 1942 will not be as large
as they were in 1041 Unlike the
case Iin recent past years, a fair
of regular dividends and most
extra  dividends will not go
into the market for the pur-
additional shares

share
of the
back
chase

In

all probability
have passed

many
nre

companies
o1 passing their
peak volume of business for the war
period. Necessary capacities fou
war production are nearly, if not en-

tirely, reached If and when some
critical materials are released or
higher priorities are available to
certain  concerns, as in the case of
rail equipment companies, they may
do better in 1943 This can also be

true of companies selling equipment
to  municipalities Dividends, too,
have passed the honeymoon

While they may continue
gKenerous in individual |nstances, the
total for 1943 may not rise above that
of this year. I am, however, gener-

may
stage

ally bullish on the prices of good
stoeks
War and Peace Stocks

At the recent Annual Business
Conference in Babson Park, Mas-

sachusetts, I made the statement that
stocks which suffered most during
the war would prosper most after the
wal These include most of the so-
called issues From now on
we ghall probably face a wave of
peace rumors stocks will rise
fall with Of these 1 will
further Annual Review
If it turn be 1 long war
probably still some gravy
stocks But investors
alike are worried
re-negotiation of contracts
Until this question is definitely set
led it will have a bearish influence.
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pensate for declining profits caused
by events beyond the control of the
cautious investors or outside the
scope of ordinary commonsense buy
ing Hence, the wide awake inves
tors must be continuously on the
lookout for spegial opportunities
through which to maintain his prin
cipal Hpecial situations”, however
require careful study and selections
should carefully be made By these

I do not mean the entirely new fields
of manufacturing and promotion
which ‘Amart’ salesman may
come with as an “after the

some
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war certainty
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