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ed in 1942, it will not be very success­
ful Price control, without rationin;;, 
is usually a failure Of couise, the 
entire set-up appea.s cock-eyed to 

j me. For instance, the p'lipose of the 
] price control is to prevent inflation 

and to discourage the pur'hase of 
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Babson Says,
Continued from page

The Multiplication Table, as well as 
the Ten Commandments, is bound to 
be a factor in bringing this war to 
and end, but when? The blockadte 
however is becoming an important 
factor, but blockading taV.es time 
whether against Germany or Japan. 
U p r is in g s  M a y  C u r is 1 

All of this means that the only 
hope of bringing World Warll to an 
end during 1942 is an uprising of the 
Germans, Japanese, and Italians, or 
the people of the conquered nations, 
or of the people of Great Britain, or 
the United States. To have the peo­
ple of nny of these countries quit 
and go on a "sit-down strike" would

building, auto production, and non­
defense foreign trade generally go in 
the same downward direction.
Utilities Should Improve

The utility i ndustry is basically 
sound. With a few exceptions 
when high-financing crept in, the util 
ities have been conservatively and 
efficiently managed The/ have been1 
foiemost in reducing the cost and im 
proving the quality of Jleir service. 
Yet for sorte unknown reasons the 
utilities have been persecuted, taxed, 
sandbagged, and strangled, as never 
has any legitimate industry before. 
When a financial history of the 20th 
century is written this unjubt and un­
necessary abuse—climaxed with the 
SEC “death clause" will be Its big 
black spot. What of th’  future? 
They will continue to grow» and im­
prove their service. All the bonds 
and stocks of the operating comptn- j

No! The way to discourage pur 
chasing is to let prices lise. But, you 
ask How about the prices of tiisen- 
tiais such as food? Well .stiange vo 
say, the prices of farm pioducts are 
not being controlled! Even wages 
are omitted "because we cannot force 
people to work" and yet wages are 
the most important factor in setting 
prices. Bernu d Baruch is conect 
when demanding the freezing of ev­
erything on a given day.—commodi­
ties farm products, wages, rents, in­
terest, and profits. Fine! But how 
can such a law be enforced? Re­
member the boot-legging during pro­
hibition days and apply this to 100.- 
000 articles! The answer is in hav­
ing price conti ol apply to a few es­
sentials and then ration these essen­
tials.
Social Security legislation

There will he a new tax bill in 
1942. It will somewhat Increase cor­
poration and personal income taxes, 
but not seriously. Let me again re­
mind readers that all the Congress­
men and one-third of the Senatois 
will be up for re-election on Novem­
ber 3, 1942! There will be a serious 
attempt by the anti-inflation group 
to further tax luxuries and unneees

industries will be depressed through 
out 1942; and that business as a 
whole has alieady seen ita peak. The 
war may even last two or more years 
after 1942; but after 1942, two months 
before it ends no one will forsee the 
end.
Real Estate W ill Hold F irm

Prices of farm lands should stren­
gthen during 1942. Farmers will be 
more piosperous. The only invest­
ment which farmers know is land 
Many will be so foolish as to again 
get land poor as they did following 
World War L There also

They are really a sales tax of the 
most vicious kind; but the name and 

i promises which go with them make 
them very difficult for Congressmen
to oppose. "Social Security" is a 
poisonous pill, sugar-coated. The 
United States can easily commit sui­
cide by taking too much "Social Se­
curity" poison. Of course, one fair 
way to collect more money w-ould be 
for Congress to put an excess profit 
tax on wages identical with the pres-

duration of the war.
E»-uts and Strikes

Rents will not decline during 1942,

ies should be good investments. The , . „ . . ..
bonds and preferred stocks of the! ? " *  non* f« » «n»e Products as the eas- 
holding companies should sell during *“ * way J °  ‘ ai*e money.
1942 for more than present price«: . Soc.a Security taxes on wages will
What about the common stocks of the! be ano,he' rasy way to get funds 
holding companies? Well, those not 
preceded by bonds and'or preferreds 
should be okay. In liquidation the/ 
should get more than they are now 
selling for. As for holding company 
stocks .preceded by bonds ¿.rd or pre­
ferreds, I have my doubts Yet some 
of these at present prices may be 

bring the war to an end. I cannot I worth holding. Price-fixing should 
visualize it as coming about in 1942 | help the utilities.
In this connection let me remind | wimt About the Railroads?
readers of what I said last January i Nineteen-forty-one has been the ®  ®
regarding the destruction of crops | best year that the railroads have had I ?n4 excess tax on piofits. This would
and fuel supplies during 1942. There-, since 1928. Thp totnl gross for 1911; both ,3,8r needed funds and put
fore, I say that there will be no | will be about * 5,300,000 non c o m p a r e d  i !) n e " d t o ,  ^  a b o r  r a c k e t  f o r  t h e
peace in 1942; that many non-defense j with $4,300,000,000 in 1910; while thoj

net for 1941 will be about $925,000.0001
compared with $682.000.000 in 1940. . . . . .  . . . .rrsv, . ^ „  .. «r.ao .in u . , . but whether to make long or shorThe coming year 1942 will «how high . . .. . . . . »___ . .. # . 2 a leases, is debatable. Those owninger figures both for Krozz and net . ’ .. . . . . „________  . . .  _ . ' large, old style houses should sellearnings but if so, 1942 may m  a .. h . ..„„_. »j 4 4 * 4 m j them dunng 1942 for any price theygood time to get out of railroad se- I . ® .. . . J K"  v  . 4 . 4  4 I can get. I say this because or theCUiities. Yes. get out and stay out. I J . . . . .... TT 4. M „  , 1 action of carpenters, brick layers.After World War II the railroads are . . /  . . . * 44 ___ # 1 .. # plumbers, and painters who are fastsure to get an awful licnrnF from f ... ’ K .. . t
shipping, airplanes, pipe lines, auto' k,llm*  the « ee8e that lay their f fold. 
trucks, motor couches, and private f n e*K8 You can no " n« er affo,,d 
cars of all kinds Besides, the recent I to make * IarBe' ° 'd h? "8eA 'nt°
railroad wage award is very unfair to I fPartmenU as you once could. Again
the railroads. The ICC and the 

will be I Biotherhoods are killing the railroad 
industry. The sooner the government 
buys the railroads, the better off in­
vestors will be.
Money Rotes mid Bond Prices

Money rates will stiffen during 
1942; perhaps not appreciably, but 
some. Certainly any change that 
does take place will be on the upside.
The U. S. government ennnot spend 
about $30 billions a year ($575,000 pen 
second) "mostly for liie crackers’

some purchasing of small farms as 
inflation hedges. It looks, however, 
as if- -other than in defense areas 
the “small home” industry has about 
reached its peak and will begin to 
slump off in 1942.

Otdinarily this should result in in 
creased rents and an increased de­
mand for houses already built. It 
must be remembered, however, that 
where a third of the woi kers will 
have more wages and want to move I 
into better houses, two-thirds of the 
workers will have no wage Increases the sum is raised by taxation. This 
Many will have wage decreases. Some ultimately means higher yields for

■ I say try to get out of debt during 
1942.

There will be fewer stiikes in 1942. 
The strike business has its ‘‘ups and 
downs” like the stock market. La­
bor leaders, like Wall Street bankers, 
strike while the iron is hot; they 
speed up while the going is good. 
With both labor leaders and bankers, 
their jobs are purely a business. The 
"business” of the average labor lead­
er will not be so good in 1942 as in 
1941. As the tax payers of the na-

without an ultimate strengthening o f! ‘ !°n and ,hlf  '"eludes every reader of 
money rates even though one half of ,his coh,mn) "■ »»** that du,1"K 1941

ci eased purcnas'ng and higher 
prices.

I believe that these eight reason« 
about balance one anothe’. and that 
the net result will be an inciease of 
not over 10# , as above indicated 
This however, does not necessarily 
require an equal inciease n the cost 
of-living for careful housewives. 
.Stocks to Go Up?

The stock ma ket was a  ‘ selective 
market” during 1941 and will probably 
continue to be such du ing 1942. 
While the market as a whole was de­
clining, certain stocks were moving 
upward. Among these were war 
stocks, movie stocks, motor coach 
stocks, chewing gum stocks, soft 
drink stocks, and certain chain-store 
stocks. On the contrary, the stocks 
of companies making mostly ref. ige- 
rators, oil burne s, auto parts, and 
the like have declined much more 
than the average market. This has 
also been true of the electrical ap­
pliance stocks and the '"small-loans.” 
stocks. As declining stock prices 
came in 1941 accompanying advanc­
ing business activity, it is logical that 
advancing stock prices should come 
in 1942 accompanying declining busi­
ness activity. Certainly s*ock prices 
will recover sharply from present 
quotations ever if not topping 1911 
highs. The companies to buy in'o 
aie those which are having no gov-, 
ernment interference. Fire-insur­
ance stocks look good to me for 1942 
investments. Besides, they should 
be a good inflation hedge.
Defense Costs for 1942

During the calendar ypar 1941 oui ' 
government spent about $16,000.000,0"0 \ 
with revenue of over one-half this 
sum. It is estimat’ d that this will 
be nearly doubl > in 1942. I estimate 
the government debt increased du:ing 
1941 about $12.000,000,000. Bankers 
recently estimated that on December 
31, 1942. the government debt will be 
about $65,000,000,000 compared with , 
only $20.000,000,000 in 1922 and less , 
than $2,000,000,000 in 1917. As a re­
sult we are slowly approaching state I 
capitalism The Federal Government | 
may sometime control banking, trans-I 
po: tat ion. and farming. I am bear­
ish on long-te:m government bonds

England is likewise increasing its 
debt by leaps and bounds This make« 
me wonder why we talk only of an 
uprising in Germany. Could not the ; 
English. Japanese, Italians, or even 
American people get tired and quit? 
In this connection let me say that ac­
cording to the U. S Chamber of 
Commerce, U. S. taxes in 1941 were 
higher than English taxes whether ] 
measured on a |mt capita or percent­
age basis. My estimate for U. S. 
federal, state and local taxes for 194? 
is $25,000,000,000. This gives a pe.- 
capita figure of about $180 for every 
U. S. person; while the British figure 
will be only $173 per person. Based 
upon national income, it is estimated 
that U. S. taxes take 25# of our na­
tional income while the British taxes 
will take only 22# .
Closing Warning

Just a word to various groups who 
read this forecast: ( 1 ) r » manu­
facturers and investors;—Get out of 
the objective case. Btop kicking, but 
help more to row the boat. I f we 
believe in “private enterp ise”

show more of this enterprise A People in the middle and low-
in your own plans and policies er income brackets, where many of 
If you ,ove personal liberty, be will- the most apid increases in national 
ing to fight fo. it, to be t x d for it earnings have taken place This inl­
and accept the .isks thai go with it. mense pr it of our popul,— Jn can be 
If you wish to avoid having the gov- especia'.lj effective in reducing na- 
erni ent mike employment, make it tional purchasing power by buying 
youi selves. There nevei was any Bonds and Stamps, thus aiding the 
cyclone cellar for private property or country’s defense program, while 
for private enterprise helping to keep down the cost of liv-

(2) To wage workers and othe.s: ing.
Smash the lacketeers whether in NOTE To buy Defense Bonds and 

labor circles or governr**"! ciicles Stamps, go to the nearest post office, 
Insist that workers shall vote by se- bank, or nvings and loan acsocia- 
cret ballot as to whether or not they tion; or write to the Treasmer of the 

| shall strike after heating arguments United States, Washington. D. C. 
from both their labor leade s and Also Stamps now a.e on sale at retail 
their employers <1 am willing to i stores.

; agree that no corporation be allowed I _____________________ ________________ _
to put t,.i a ' lock out" without a simi­
lar vote by its stockholders.) I beg 
labor in 1942 to encourage the de­
partment of Justice in eliminating 
all rackets.

13) ‘ihe Babsoncha t shows total 
U. S. business today at an all-time 
high. Production and consumption
reco: ds are being made all along the 
line. More are employed and at high­
er wages than ever before. But if 
1942 is as good as 1941 we will be 
lucky.

We should work, study, and coop­
erate as never befc-e! On our shoul­
ders rests a gieat responsibility. This 
is no time for politics o pettiness in 
any form. The stakes are too high. 
The very life of our country and our 
way of living hang in the balance. 
Î et us Join wholeheartedly in giving 
our all to serving humanity in this, 
its hour of need. Only real sacrifice, 
effectively co-ordinated, can tip the 
scales for righteousness and insure 
security. The fight calls for all we 
Americans can give of time, money and 
blood. Most of all it means that we 
should ask of God forgiveness for 
our past selfishness and wastefulness. 
Let's begin the new year with an hon­
est prayer that each of us as indi­
viduals shall be better men and wo­
men.

Defense Bond Quiz
Q I am a machinist in an air­

plane factory. When the war is over 
I may be laid off. How can I pre­
pare for that time?

A Make systematic and regular 
purchases of Defense Savings Bonds. 
They will give you a substantial le- 
serve which you can fall back on in 
the period of readjustment after the 
emergency.

Q To what very large group of 
Americans does the Government look 
particulai ly for extensive buying of 
Defense Bonds and Stamps?

W E " Have Solved the 
MYSTERY of DANDRUFF
Let r.s show you how one Fitch 
dandruff treatment will dissolve 
and remove a stubborn cas*- of 
dandruff.
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will see their expenses so increased 
that they will be looking for cheaper 
homes ns well as for cheaper cars

Governments and corporation bonds 
Certain medium-grade bonds should 
sell ut higher prices during 1942,

Readeis who have real estate which The money-rate pendulum has swung 
they would like to sell should make a from high to low and vice-versa fo 
strong effort to sell It during 194? i 2000 yenis. It will continue to

.it least sell enough to get out of 
debt.
What Alaiiit Retail Trade?

Merchants in the defense areas 
should huve a good year. I am not 
so hopeful for those outside defense 
areas. Certainly, the number of 
sales will be smaller although the 
total gross may hold up. Expanding 
the draft age may have «  dnmuenlng 
effect on retail trade later in the year. 
The new draft call may also out the 
labor supply of nuiny industries. Black­
outs are another factor in retarding 
consumer buying. Hence, mediants 
should increase advertising appropria­
tions if they expect a good year in 
1942, 1 advise mediants to keep down 
expenses, avoid! wage increases; and 
get out of debt. I f someone else of­
fers your employes mote money than 
you are now paying him, let him 
have such. After the war they will 
come back to you glad to work for 
less money than you are now paying 
Don't speculate in merchandise. Keep 
well stocked on standard goods, but 
avoid style goods which are hard to 
carry over. Inflation is with us and 
is gradually incieasing prices at the 
rate of from 19-15# a year. legisla­
tion can check it, but it can no more 
stop inflation than can legislation 
stop crime. Remember that when 
war stops, it will stop suddenly 
Therefore, merchants should Keep 
close to shore.
ItcNidrnliitl Building w ill D rrllne

UesKlrntinl  bui lding d in in g  1941

swing The present decline in gold 
imports foretells the next swing 
Gold imports are now running only 
25,;; of 1940, while loans are increaa 
ing
Cost «if Living

The official government cost-of- 
living figures, which will be pub­
lished during 1942, will show a small 
inciease each month. The reason 
is that these figures must cover the 
same items, brands, and (trades In 
order to have them useful for com 
parative statistical purposes. As a 
practical matter, however ,a family 
can switch its purchase from sirloin 
steak to top-of-the-round without any 
increase in Ihe cost-of living The 
same family can cut down on dessc ts 
and save money on both food and dVn 
tal bills' Hence, there need he no In 
managed families during 1942. This is 
crease in the cost-of-living for well- 
especlally true as 15# now goes into 
the garbage pall or is wasted in other 
ways.
R  ill \V igcs Be Frozen?

Some engaged in the defense Indus 
tries may get wage increases during 
1942: hut not more than enough to 
offset the rise in the 
cost-of-living Indices, 
cerns engaged In the non-defense In 
dust t ies will be obliged to pay Key 
people a little mote to hold them 
The great majority of workers in the 
non-defense industries will get no 
Increases in 1942. while some will g « ‘ 
their wages reduced The year 1941

Increased, as a yeai ago I forecasted *aw thr of •«rikes and wage In
it would inc ease Hence. I do not 1 rroa-M?  Tho »«»*’ «• t>oltcy
like to risk my goorl reputation now' !^a y1b,' nd,’r«‘‘<' Congress
111 gnir.K a figure for 1942. I believ, ' The.1*w " f ,,nd »till
however, that rising costs, scarcity of | ,U'B 
certain materials and the provoking j 
way in which labor has acted is !
hurting residential building Surely 
it will show no increase in 1942 over 
1941; while I should not be sut prised 
if it fell back to 1940 figures. pos­
sibly to the extent of 10#  to 15#. 
Public works and highway construc­
tion will be less In 1942 than in 1941 
The building of Industrial plants will 
continue in good volume during the

Cost-of-living in the de 
fense aieas may have alieady seen 
its penk The new workers who are 
flowing into these areas may so floo 1 
the market as to prevent furthe/ 
wage raises Beside* I'm in hope 
the government will discuss a supple 
mentary table of living-costs after 
providing for switches in purchasing 
and waste elimination.
W h a t Wi l l  l o n g  re« *  Do*

My foiecast a year ago as to what

they lost about 200,000,000. man-days 
(or five times the loss during 1940) 
the American people will wake uo 
and stop this nonsense Statistics 
show that 1941 had 3,500 maior 
stiikes involving over 2,200,000 work 
ers. This is about double the ave - 
age of the preceding five years. Con­
gress should insist on a secret ballot 
by workers before a strike can be 
called.
F irm Frlctw W ill Bo Better

I estimate that if farm pi ices are 
not controlled, the farmers in 1942 
may receive an increase of 20# over 
1941. This could increase the na­
tional income 10#  and raise farm 
cunsu tier purchasing power to near­
ly double what it was a few year pie 
vious. Cash farm income in 1942 
should reach about $13.000,000.000 — 
the highest since 1920. This figure 
compares with $11.000,000.000 for 1911. 
and $9.000.000,000 for 1940. During
1941 food prices increased about 12# 
but 1942 should show a distinct taper 
ing o ff of this upward curve. By 
substitutions and the elimination of 
waste, most people can absorb this 
food Increase without either further 
wage increeases or a reduction in 
wage increases or a reduction in | 
High l.lxiitg Standards

Readeis who arc squaking about 
increased prices should remember this 
fact: Considering 1929 wages and
living costs at 100 .the wage index 
has gone up to 106 while the retail 

government'« cost of food has dropped to 80 in 
Certain con- | other words, the average American 

has today left over for non-food pur­
chases $1.045 compared with $887 in 
the boom year of 1929j To put it 
another way, all wage wo kers are 
at least 20# better o ff today than in | 
1929 What possible excuse is there i 
for more strike« or c\en »age  in i 
creases? These high standards will | 
hold up during 1942, notwithstanding j 
our war with the Axis Powers. 
Firmer Comm«aitt> Prices 

Wholesale prices will ave age dur 
ing 1942 over the "1941 average”. I 
But do not get excited' Th» se prt-1 
ces are now about 10# below the 
1926 level which the U S Bureau of * 
Ivibor Statistics considers "normal” , j 
Those who expect a less-thnn-10# 
Increase point to (1) the large stocks 
of food supplies, raw materials, and j 
merchandise now on hand: «24 the'
heavy advance purchases which con-1 
sumers made dining 1941 which could 
keep them going for some time, (3) 
The high taxes of various kinds which
1942 Is to witness together with the
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first six months Pleasure car pro- Congress would do in 1941 was 100#
duetton will he cut 80# General ex ! cor,f<‘< Now. 1 am *n»«r of im­
port trade, except for war purposes ' hen Congress declared
» i l l  also fall off This will especially * ' ' ar "  rea rm ed  its most Important credit; and
be tine in the Pacific due to Jap , f,lnK|'' ">» until peace comes 1- tom
an'» attack on us. Remember that j h* r,> out "  w>" become of necessity
as a rule the curves for residential •‘»««ewhat of a rubber stamp Wa

I emetgency powers of the P esident 
will require hut little action on the 
part of Congress Remember that 
there are important Congiessional 
Elections on Noversbe1- 3 t?4'2 Inci­
dentally. the results of these elec 
tlons will be ve-y Interesting to watch.
They will give us a g«n>.!ciue as to 
Republican chances in 19S4 but this 
is something for me to ~us* a vear 
from now There 1» another possi­
bility. namely, the enacting of labor
control legislation such as Canada! potent than law (4) the fact
has adopted
Price Control and l'st|nnin (

BLACK-OUT PAINT
and paper for your o ffice  and 

factory windows 
A ll size cans

‘‘Keep on Working"
MUNNELL & SHERRILL

AT. M i l— Portland 
♦ «81 H. M. F irst A> i-mie

(4) a gradual increase of unemploy­
ment in the non defense indlustrie* 

Those who expect a greater-than 
10# Increase point to t l) the steadv 
decline In available non defense goods 
regarding defense materials the 
making of which goods will tie cur­
tailed (2) the inc.eased purchasing 
powe which will come from th» farm 
sections even If wages in the war in 
dustnes are no longer increastd: >3) 
a shortage and speculative buying 
and hoaiding which cannot be pte 
vented Psychology and fear are

Chinese, too
are Fighting Japan'

*  For four long years the Chinese, acting alone, have been re­
sisting Japanese aggression and treachery. American aid has been 

received for which the Chinese are deeply grateful. The Chinese 

are now happy to lie allies of America against unprovoked 

aggression.

*  The Chinese in America, most of then? now children or grand­
children, or even great-grandchildren, of the original settlers, have 

alw ays been loyal Americans and good citizens. By their honesty, 
which is proverbial, some of them have built up extensive busi­
nesses serving the American public faithfully and well.

*  Such an institution is the National Dollar Stores. They are 

owned and managed by American citizens of the Chinese race.
Their owners and managers are loyal Americans, ready to serve 

their country in every way, and possibly even more determined in 

their opposition to the Japanese than many others, because for 

years their kinsmen in China have been victims of unspeakable 

Japanese atrocities and dastardly treacheries.

* Today the National Dollar Stores stand ready to serve the 

American Government, and all Americans, and. as always, make 

every endeavor to be worthy of their American Citizenship and the 

continued patronage of their American customers.
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