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Roger W. Babson’s Authentic
Business Outlook For Year 1941

Roger W. Babson's
Word’'s-Eye View
For 1941

BUSINESS: 109% Gain Over 1940,
With Defense Program In High
Gear

TREND: Present High Levels
Should be Exceeded Before Spring

POLITICS: No More New Deal
Legislation In 1941

MARKETS: Gradnal Uptrend,
But Carreful Washington Scrutiny

FARMERS: Income up About
6%, Benefits At Present Levels

WORKERS: Employment, Pay
Rolls At Peak Figures

RETAILERS: 5 to 7% Gain in
Sales; Prices Slightly Higher

CONSUMERS: Less than 5%
Rise in Living Expenses

REALTORS: Residential Build
ing Up 20%; Rents Steady

INVESTORS: Bullish Outlook
For Selected Stocks.

SUMMARY: BEST VOLUME
OF BUSINESS IN NATION'S
HISTORY.
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question to discuss before making a

forecast for 1941 s “Will World
War 1II continue throughout the
year?" My answer s that it will

surely continue at least until fall. '

For the purpose of my forecast, this
is equivalent to the entire year of
1941,

Germany s storing up huge quanti- |

ties of arsenic to be wused in an at-
tempt to destroy the crops of Great
Britian next summer or next fall. If
England is also storing arsenic and
succeeds in destroying the crops of

Germany, the War may end next|

Fall, It is evident that bhoth sides

will attempt destruction by arsenic,!

fire, or otherwise, I say this Dbe-

cause the effect of such a crop-kill-
ing campalgn would be more serious

for Germany than for England. Eng-
land is dependent to the extent of
only 35% on her home crops, while
Germany's is 80%. Germany, more-
over, is unable to Import except by
robbing adjoining nations, and hence,
must conserve all her own erops. Peo
ple are not frightened by bombs, as
only one person out of many thous
ands suffers from them; but the fear
of starvation will throw a nation into
panie Hence, statisticians believe
that the ending of the War in favor
of England depends upon the success
of the British Blockade supplement-
ed by the destruction of German
crops
Let's Jook at the Record

Let me say that 1941 should be the
best  business  year this country has
ever  witnessed. Everything from
cradles to coffins, including dividends
and pay envelopes, should show a
fine gain over 190 We hear much
howling about taxes. When you con
gider, however, that the Excess Prof-
its Tax on firms with large invested
capital does not begin until they earn
% net, even taxes are not so serious

Industrial activity directly related
to defense will account for about 109
of total 1941 business. Production
indirectly related to defense will also
aggregate about 109%. Thus, in 1941
209 of our total business activity will
come from armaments. I expect the
Babsonchart Index of Business to
average about 109 higher than in
1040. Notable gains should take place
in textiles, shoes, mining, foods, print
ing, publishing, shipbuilding, build
ing, freight traffic, and many othe:
industries. By spring, business vol
ume will be recording a new-all time
high.

It would be foolish to put a definite
fijgure on what the Babsonchart In
dex will show in 1941, but I should
not be surprised if it averages 125
Estimating the country's income for
1940 at $74.000000000, I forecast n
rise to well above $80,000,000,000 for
1941 The 1939 figure was $70,000.-
000,000 The greatest national in
come to date was in 1929, when it
wis S$82 885 000,000 This calls for a
reduction in unemployment of 50
an increase in building of 20%, and
An increase in retail trade of 5 7%
This means that sales of physical vol
ame of merchandise will show mod
erate gains, ag retail prices will av
age only slightly higher than they
were last year. This is a very healthy
sign
War or Peace Business will be Bettor

I belleve that we would have a

prosperous 1941 irrespeclive of our
defense program The big business
backlog, the great shortage of houses
and the unprecedented supply of
idle funds are bound to lead to a re
turn of good times When we add

to this fact the tremendous effect of
the defense program. the result js
staggering If you have any doubt
read in your mnewspapers the con
tracts made by the government every
day for supplies of all kinds, Not
only will the demand for goods be
greater during World War II, but
our indlustries are in far betler posl

tion to handle the business The
automobile industry, for instance, has
built approximately 76,000,000 cars
since 1918 It is now prepared to
build airplane engines and machine
guns, as well as trucks and tanks.
The electric-power industry, thanks
to President Roosevelt, has covered
the country with a vast net-work of
transmission lines, furnishing today
power at rates 40% below those of

1918 Our generating capacity Iis
from four to five times that of Great
Britain or Germany Experts say

that the War will be won by OIL
If so, we are fortunate in having
three-fifths of the annual world's
production, distributed by over 95,000
miles of pipe lines to all parts of the
country.

We have over one-third of the rail
road mileage of the world The
physical condition of our rallroads
has improved as money, which here
to fore has been spent on interest

has been put into maintenance. Let|

us not forget our telephone service

which connects 40000 communities |
by nearly 100,000,000 miles of wire. )

Kinton Gr

All of these items show tremendous
increases from every point of view
Whatever may be the truth as to the
nation's preparedness for War, it is
certainly true that we never before
were so well prepared for a great in

| dustrial expansion.
Babson Park, Mass, Jan. 3-A

What About the Rallroads?

As readers know, I have nevel
recommended railroad securities since
I spent two years as Assistant to the
Secretary of Labor at Washington
from 1917-1819, and fought with lead-
ers of the railroad unions I came
back from there saying that even
if any cream should arise from the
railroad milk, it would be skimmed
by labor and never reach stockhold
ers Railroad security owners are
further faced with severe competi-
tion by the truck, the bus, the air-
plane, and the automobile Even
today, approximately 109 of the na

tion's freight and 25% of the nation's

passengers are being transported on

rubber. These figures, moreover,

Are increasing at the rate of about

20% a year, while the percentage of

freight and passengers hauled by
railroads is constantly declining
When railroads earnings look good
in 1941, this will be the time to get
out and STAY OUT. Do not be fooled
on the long-pull outlook by news
items of rising carloadings and earn
ings.

ldkee Funds at Maximum Peak
We enter 1941 with the highest

known record of national bank excess |

reserves —about seven billion dollare
This means that banks are in a po

sition to loan billions of additional |
credit. No such good condition ever !
existed in our nation before (Jm1

outstanding bank notes are covered
nearly 100% by actual gold, while
other countries have a coverage av
eraging only about 109 . More money
is being carried in the pockets of peo
ple today than ever before. The mon
ey in circulation in the U. 8. as I dic
tate this column, amounts to $8500,-
000,000

Dividends are popping like (fire
crackers Dividend record sheets

show a tremendous expansion In dis-|

bursements, equal to the balmy days
of 192829 It is well enough to talk
about the explosives which are being
manufactured by the du Pont and
other powder-producing plants; but
surely some of the statistical ex
plosives on my desk should be the
basis of some real fireworks in 1941
1 emphasize this is so strongly be
cause the defense program has hard
ly started Recent Army and Navy
monthly expenditures have been only
about 30% of what they will be dur-
ing 1941, Construction is just start
Ing on so many of the plants which
are necessary to produce hundreds
of thousands of needed (tems and
materials, that statisticians estimate
it will be the fall of 1941, at least
before we get fully under way

It is estimated that it cost Germany
twenty billion dollars to arm. Dur
ing the five years she was engaged
in this, she paid workers twenty-five
cents per hour. If we must pay
our workers three to four times this,
you see what it will cost this country
to duplicate the German war ma
chine A year from now it will be
time enough to discuss 19842, 1943
and 1944; but as far as 1M1 goes
nothing can stop us,— not even peace
talk if it should come in the fall of

1941 The world is entering a new
era, —industrially, economically, and
socially It is hard for us olde:

men to become reconciled to thess
changes; but every day there are
4,000 funerals The undertakers are
bringing back prosperity!
Homebuilding Wil Continue
During World War I, the building
of homes was restricted. Contractors
were not allowed the necessary
ment, bricks lumber and nails for
wailding humes World War 11
however, is an entirely different war
The bullding of a hundred-thousan:
airplanes doeg not take much ma
terial, but rather labor, skill, and
time It s true that we must enter
& shipbullding program—both of na
val vessels and merchant ships—but
Continued on Page 3
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J Beaverton Hi Student
| Author of New Book on
Prophecy of World War

émge to
Meet on Saturday

Ogle died at the Milwau

| been called to our attention by

and was buried at the Rose

was formerly i
McDonald and Mrs. May Holt of San | SPly some of the
Antonio, Texas, and a brother, George
Denson of Newark, N

The Kinton Grange will hold their|
regular monthly
January 4, starting at 10:30 a

The Red Cross Sewing club meet at

i with flu for the past week
tive and of great value has been

his first book, The Wonders of Bible |
f'l'_f'nnnluu_\,'.
Dean Collins, News
the grange hall on Thursday, commentator
ary 9 at 10 a with a pot luck din
Plenty of work is ready | tive book of
the amount of work !
he has done, and the ingenuity of the
charts he has developed
start getting into them in any depth,!
astonishment |

| ston. Wyoming, January l1st. He was| The men comprise the largest class

is astonishing

Richards and
James Rich
ards and son John and Wesley Herd
Shasta, Calif.,, Mr
Frank Mathews and family of Rose-

and if you;

The mathematical
coming of certain outstanding events
as set forth in Mr
causing even
ing to wonder

and family of Dillard
mas week at the home of Mrs. Harry |
Christmas Day .\‘Il,ui
Richards entertained 57 relatives and

Lindsay's books is
men of scientific stand
These books answer

unanswered,

William Snider of Marysville, Calif, | until history
Christmas week at

of his parents, Mr

outdistance

They are destined to bhecome
worlds greatest
ecy, and the chronology Mr. Lindsay
has discovered
greatest discovery of the
two thousand years.'”
Anglo-Saxon
! Oregon, 501 Guardian Bldg., Portland
! 12 handling the prepublication orders
for this latest book.

| Golden -Wedding
Celebrated Christmas Eve

spent from
hig parents
I:i'l]!":i’ Snider
der, William Snider, M1
Jenkins and
ron Salensg and

Thursday till
Wednesday

kind in the

home of Mr

Jack Birum

ner on Christmas day
| brated their wedding anniver

family spent

Bert Sparks of
returned home then to spend the rest| grandehildren
grandchildren
John Glodt of Prine
couple, who have spent many

with their parents % The decorations of gold were

his parents home |1l with the f The dining table being beautiful with
The flu spoiled
The following people
recovering from the epidemic

a lovely cake decorated

MeCallahan

Others with
solos and was accompanied by
Cady at the piano
The guests departed at a late hour
the couple many
turng of the day

Marge Van Kleek, Mrs. Charles Kul-

Jess Hunteman =

Johnson Re-elected Head
County Farmers Union
the Washing s
ty farm union re-elected Henry John
of Beaverton

Memberas of

No Strike at
Montgomery Wards
Optical Department
Edna Corney
personally operated by Dr

ticed « ptometry

Vanderzanden,
of optometry
s a high rating for

son richly deserves the patronage of
Oregon people whether union or non

Woodrow Weaver
of Portland
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Personal Mention Six Men Called

“he eavertor | 37 i 11

meet At the Kiwanis hall January F T . .

or Training

Robert Engleke returned to 1 of

L) A\t Eugend Wednesday 80 T L 1

wCcompan | by Frank Emmor [‘Our VOlunleers Llsted

who will complete his course at the

: R G0l .. Thru Beaverton Board

} l,! !. L.I s ',! ot 2 SiX mer will be ecalled by the
. . : ) : selective service board numbper 1,
W. €. McKell, mall - cartier on| pegyverton, for the week of Janu-

route 1 Beaverton i < fined t ary 20 to train foF ofie VeR:

his home with the flu Dan Haack, of Aloha, lLars M.
Mrs. V. A. Wood is among those | Hagstrom, Sherwood Kenneth A

suffering an attack of the flu Burke and Elwin W. Nelson, both
WMrs. Juliette Carter is ill it he f Beaverton, who are volunteers

home suffering an attack of the and James N Aitken of Garden

flu o Home, and Joe A. Kesslen of Port-

Innd, Oregon, on the regular list

'he past matrons and past pa i )
trons of the Eastern Star with thel I'hese men have all taken thelr
husband and wives L1 holdin physical examinations, but all 1
their annual pot luck dinne and | ports have not been received,

party Saturday evening anuary 4tn

I
Mr. and Mrs. R. C Berger and Rev_ l-lorsell lnstalled

Betty of Sheridan returned home

late after spending their vacation Presidenl 0[ Klwanu
ith he wmrents P F. O John R

;":.'1..' ‘ : »1‘ ed '.Iu l-l‘«-:’ Lewis ¥lon At the regulal meeting of the
jav after a Christmas furlough with Beaverton Kiwanis Monday, Decem-
folks 30 the 1941 officers were install-
ed in a ceremony conducted by past
Dr. Walter Myers atlended IRef o, ..., Cy Gengelback, from Mon
meeting of the state execulive COM=|,. ina club. The new officers of the

mitte of Oregon Christian Endeavor| o . .. 4on Kiwanis for 1941 are: Earl
union in Portland last week Dr-| g8 Horsell, president; Fred Goyt,
Myerg i8 on the program commitiee | ... president; J. J. McMahon, treas-
for the Hlst annual state convention urer: J. L. MeKell, secretary; A. L.

to be held at Klamath Falls The | Berg, Ted Emerson, Hal Inman, Os-
theme of the convention Will be| suy Hagg and Dewey Drorbaugh, di
Trust and Do based on Psalms 37:3.| rectors Cy Gengelback told the Ki-

Arrangements are under way for ob-| wanis that besides being builders the
gervance of the 80th anniversary of | Kiwanig served to develop a fellow-
Christian Endeavor in the week end-| ship found at no other place. He
ing February 2 sald that sympathy and understand-
Liovd | ing were needed to help build better
| things In the world

Ed Lewis, J. J. Goffard, Geo. T.
Schultz and 1. H. Balsinger of Mon-
tavilln Kiwanis, were visitors of the

Mrs. Arthur Page and son
of Anacortes Wash visited Mrs
Fred Goyt a couple of days last wi ek

Mr. and Mrs. Jay Gibson, Mrs. J
G. Gibson and Jay Gibson Jr., spent

Christmas day at the coast | evening,
Floyd Carlson has been very ill| It was announced that the next

| regular meeting of the Kiwanis
Mrs. Harold Miller is i1l with flu at | would be held Wednesday, January 8.

her home S T ey
Mrs, W. J. Scott left for Ewvanston, 16 Oregon Men

Wyoming Sunday where she was ;

called owing to the serious illness of | Get Army w“.lg.s

her father M, A. Lemmons, who lm.-a: 2
pneumonia Sixteen Oregon men were members

Mrs. H. M., Barnes is confined to| of the eighth class of 1940 of flying
her home with flu | eadets to graduate from the army air

Miss Gladys Wright left for Wash-| corps advance flying school at Kelly
ington, D. (., Wednesday evening| Field, Texas, this month. Colonel
where she has a government p()ll".lﬂﬂ. H. R. Harmon, commandant, made

Word has been received of the| the graduating address at ceremon-
death of A. M. Lammons at Evan-| les held at the field December 20.

the father of Mrs. W. J. Scott ever to graduate from Kelly Field.

wir. and Mrs. Charles Bolier of | Oregon graduates are: Robert W,
California, visited at the F. H. Scho il{ulnnmm. Richard Lane Williams
ene and A. E, Hanson homes several| and James G. Thorsen, Portland; By-
days the first of the week. .'ﬁun Robert  Bailey, Forest Grove;

Mr. and Mrs. F. H. Schoene Were | gobert Horance Benesh and Paul B.
dinner guests at the Benson hotel 0| gmyth, Corvallis; Noel Stephen Ben-
a group of relatives and friends In | gon Klamath Falls; Robert R. Bone-
cluding Mr. and Mrs. W. J. Scott, MI | pupke Roseburg: Keith Nelson Busch,
and Mrs. A. . Hansen, Mr m{'l Mrs. Hillsboro; Jerald Floyd Holzapfel,
John Houtz, Miss Mable Carlson. | pp. Dajjes: Thomas Dale Hutchinson,
wiss Marjory Scott, George Marting g paward Martin Jannsen, Beav-
Gene Hanson and Roy Van Pelt. | erton Elvin Earl Goodyear, Pendle-

Mrs, M. C. McKercher had for le': ton; R. M. Madison, Grand Ronde:
Christmas breakfast guests Mr. and Lewis F. Parson, Multnomah, and

Mrs. R. R. Miller, and 'l.hl.l'tmulsi(-'ll'ffunl Porter Patton, Eugene.
evening her guests were wW. W, Kid-

! -
o and Miss Ginger Foote of Port-|
dle and Mi Ginget ) : El N l

land

George McKercher came home to | Pat” Bemty Shop Here

spend Christmas, and with his moth-
er, Mrs. M. C. McKercher and togeth-|  Elna Nylund has just purchased
eor were dinner guests at the Leo| Pat'y Beauty Shoppe next to the
Justen home in Portland. He left for| Thrifty Market and will take over
Bremerton that evening, hi‘ﬁ ship the| the [irst of the year, Miss Nylund
l".ﬁh‘ Californin, sailed Friday fOr| hag lived near here most of her life,
Long Beach, California she graduated from Beaverton high

Mrs. C. J. Stevens has been Very sohool with the class of 1938. Her
{1l at her home for the past Week | fiion4s wish her success in her new
suffering an heart attack | business,

The Womans Christian Service 80-;

- e holding a silver tea at the R ST e
[\;:.1,;“1‘|I14' .i-].:\i”r, 4 ’1'[.,,‘“\:;“(_\‘, January | Dr, C. E. Mason MOVC‘
: and Mrs. & To New Modern Building

Gth Mrs. E. W. Sheets
M ”-|T'I:ln'|.f are hostesses for the

it There will be an interest Dr. C. E. Mason moved this week

1) 110 -

put on in connection into his new up to date brick build-
!ing on the corner of Watson and

ing program

fith the tea "

“'l“_ Richey, lieutenant-governol of | First street. Many friends called
the PacificdNorthwest Kiwania dis-| to see hig new quarters and wish
irict took office January first him happy new year. Shrubs are

being planted around the building
enhanecing its classic lines,

Officers Retamed by ) o o b
Community Representatives Bo,verton Folks Joint

Community representatives from 11

districts, comprising Washington New Yelr. Party HOItI

county's agricultural conservation Mr. and Mrs. Dewey Drorbaugh
program, re-elected all officers this' .4 Mr. and Mrs. Wm, Stratton
week The 1941 program will be ad-| were joint hosts at the formers
ministered by John W. Kamna, Hills-', oo “00 . ‘o New Years watch par-
woro, route 5, chairman. A. E ty Tuesday evening. Guests in-
Krahmer, Cornelius route 3 and R.| Qg0 My’ and  Mrs. Jay Gibson,
Gilenn Ritchey, Forest Grove. Named | peo 00 a0 Dayton Peck, Mr.
as alternates were J. C. McBurney and Mra. Fred Goyt, Mr. and Mrs.
Gaston, and F. H. Jossy, Portland| yeu, ‘#ogvar Mr and Mrs. C. M
route 2. Also retained in office were Hnrun. Earl qurtuu‘h. Crandnll

W. }' Cyrus, county agent, secretary, Peck and the hosts . A lovely
Stan MeClerg agsistant secerctary dinner wans served at 7 p. m. and
and Cecil Boge, Hillsboro route B 440" oyosts genmining to welcpme
treasurer in the new year.

Council to Install ;Bethel To Install
New Officers January 6  Officers on Monday

Heaverton Town Council will in- Bothel No. 2 Jobs Daughlerl are
atnll new officers at thetr rvgulnl" i t Hi thei officers nﬁﬂdﬂy ov-
meeting Monday, January 6th. Al- I"Il; . I'IJR e A 8 mwone in

eeting 1 aay, i . | & NAr #
bert Rossi, newly elected Mayor, will vli‘t::. to‘:urrwy out and support the
succeed Mr. McCloskey who has so girls in their work.
ably conducted his dutieg the ]‘m..lt=

few yoars '
Others to take oath are: R, C,| Boy &wt NQW'
Doty, recorder-treasurer, G. C. Carr, At & dinner meeting of all the com-
W. L. Van Kleek and [. R. Harris, | mitteemen from the Tualatin district
councilmen,. | of Boy Scout troops is to be held at
- - - - | Roamers Rest on January 7. The
The Deputy Grand Master of Odd district includes Beaverton, Woest
Fellow lodges, will pay his official Portland, Multhomah, Sherwood, Ti-
vislt to Beaverton Lodge No. 252 next  gard, Sylvan, Metzger and 8t. Mary's
Monday evening January 6th In-| boys sehool.  All members are urged
stallation of officers will also be held to be there as a discussion of many

| the same evening | affalrs of the district will be held,




