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pede of forward buying. Goods
were over-produced, Inventories all
down the line over-stocked.
Then buying started to drop because
of the mark-up in prices which the
higher wages forced The drop in
demand, together with the huge sup-
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ply of goods on hand, put business
into the sharpest tailspin in history.

Now it looks as though the losses
of the past year will be wiped out

by a sharp upturn. Several milllons
| should go back to work between now
and Christmas Looking ahead into
the future, however, I
[see little prospects of eliminating
unemployment until there is a real
in the attitude of labor and
the attitude of the Administration
| concerning labor, Any gains in jobs
jdue to Increased demand for goods
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Two Do the Work of Three

The possibilities of labor-saving
meachinery alimost limitless.
They stagger the imagination. Two
workers today are doing what three

| did Tr‘

are

years ago. This means that
our standard of living is rising, and
that the two men have more leisure,
jBut to the third man, who Is thrown

|jout of work, it seems just the oppo-

gite! Eventually, this jobleas third
man may be absorbed Into some
other business. Perhaps he will go

into industry which makes the labor-

saving machine that took his job.
Maybe he will go back to his old
industry where sales are booming
due to lower prices for the machine-
made produce %which he formerly
made by hand Eventually, he will

find a new job, but, in the interim,

he creates a real problem
Labor-saving machinery has given
us our wonderful standard of living.
To continue to produce goods by
hand when they can be made by ma-
chinery is retarding progresa, Jut
the sensible policy is to bring about
technological progress slowly. Any
program which artificially stimu-
It the use of labor-saving devices
aggravates the whole problem. Yet,

lnbor leaders are doing Just that.

Thelr radical demands and violent
actions are forcing employers to de-
vote their efforts to the develop-
ment of new labor-saving processes.
Labor leaders are sabotaging their
followers; while the Administration,
in fomenting labor troubles (s mis-
leading workers
The Emplayer's Dilemma

The employver is sick and tired of
this constant bickering and fighting
Hemmed in by “stewards” (the fac-
tory s union representative), man-
acled by threats of the Wagner lLa-
bor Act and worried by high de
mands he has had enough Yet he
really does not want to buy machin
ory now He feels that he does not
ha th proper reserves sforever
he hates to see his men thrown out
of work In manvy a factory the
} knows most of his workers
ind  their Sumilies personally. It
hurts him to fire them. But what
cnn !:" '[" 4

If he marks up the price of his
goods, he loses orders and has to lay
off workers That 18 what happened
in 19387 There I8 no use in going
through that again If he absorbs
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