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The Court House
Happenings oi the Week 

at the County Seat
By ROBB GAVE

Union Pair 
Deny Guilt

Jack  Estubrook. financial secre­
tary of the warehousem en's union. 
Portland, and M elvin Bozarth, two j 
of five  alleged union terrorists, in 
dieted for use o f  explosives to dam ­
age property o f another, Friday  
pleaded not gu ilty  on being arraigned  
before Circuit Judge Peters.

Jack Minisky, another of the five  
men, pleaded gu ilty  to a like charge; 
date of sentencing has not been set. 
Bozarth w as g iven  until Saturday  
to decide w hether he would plead or 
m ove against th e indictm ent.

Bonds of Jack  Estabrook was 
raised from  <55000 to $10,000 by Cir­
cuit Judge Peters Tuesday, when  
pleas were entered by D istrict attor­
ney, R ussell Morgan, and A  K. Tan­
ner, Estabrook’s attorney.

Earl Manner o f Cornelius, charged  
with drunken driving and g iv in g  li­
quor to a m inor were arraigned and 
given until! Thursday to enter plea.

Albert Docken. accused of larceny  
changed h is form er plea of not 
guilty  to gu ilty; he w as assessed  a 
fine o f $100.

The follow ing orders have been 
signed by Circuit Judge R. F. Peters  
and filed w ith  the clerk. Mark 
Skinner .superintendent of B anks vs 
J. L. Gray, vacating judgm ent; Per­
ry A. Anderson et ux vs F. R. E ng­
land, et als, default and decree of 
quiet title; T. J. H olycross ct ux vs 
Charles W. Florence et ux, judgm ent 
and verdict; Philip  Freem an vs Wal 
do R aines dba Carnation Lumber 
Co. extending tim e or» bill o f excep­
tions.

Two estates were adm itted to pro­
bate th is w eek; John Liepold, was 
appointed adm inistrator o f the es­
ta te of Florian Liepold, deceased, 
valued at $400; J. A. Ir mler, ap- - 
pointed to adm inister estate of B er -1 
tha Trmler, deceased, valued at $3800 
Orders signed by County Judge D. T. 
Tem pleton and filed w ith the clerk  
In the follow ing probate m atters in­
clude, Order of sa le o f real estate in 
estate of D ouglas H olgate; sa tisfac­
tion of m ortgage orders in guardian­
ship of John Frank Jr., et als; Con­
sent granted to sale of real estate  
In guardianship  of Jenne Frances i 
Klein et al; F inal settlem ent ordered  
in estates o f Francis J. N evin, W. H. 
O’Kelly, Alice H all Chapman. Olive 
A. Thom as; order granted authoriz-! 
ing com m encem ent o f  suit for the | 
recovery o f dam ages for personal in­
juries alleged sustained; W illiam  
Jam es Pulver et al guardianship, fix­
ing tim e and place of settem ent of 
estate o f  Anna Blum.

Mass Trial in Circuit Court 
On Change of Venue

Trial o f Howard A. Mass, C lacka­
m as county deputy sh eriff accused  
of larceny of public funds opened in 
Circuit Court Tuesday before Judge 
R. Frank Pctchs.

The case w as brought to W ash­
ington county on a change o f venue. 
Specific charges against Mass allege 
that he sold four pieces of county  
real property aggregating $637 and j 
failed to account for the flsoney ae-1 
cording to statute.

T he venue change w as in response 
to the defendant’s claim  that it would 
be im possible to receive an Impar­
tial jury trial in Clackam as county.

P rosecution  o f the case is repre­
sented by Fred A. Miller, district a t ­
torney of Clackam as county, Francis 
T. Wade, assistan t attorney general;! 
defendant's attorneys are Charles T i 
Sievers. assisted  by W. G. Hare of 
the law firm  o f Bagley & Hare. Those 
on the jury are:

Theodore Em erson, Aloha; Nick  
Schm idt and John Voelker, Corne­
lius; Lucy Baker, Hillsboro; W illiam  
H eesacker, and Helen K. Erickson  
Forest Grove. Bert L. Davidson, Mild 
red Carr. Beaverton, W. E. Ham ilton ; 
Forest Grove. May Werre, Sherwood 1 
and Verne Dysle, Portland route 2 • 

__________________

Taxpayers Meet at
Whitford This Evening

—
The W ashington County Farm  and ' 

Hom e Protection com m ittee (tax­
payers) will hold a m eeting at 
M cKay school in the Progress-W hit-1 
ford district th is Friday evening a t , 
8 o'clock, when E. J. McAlear, attor­
ney of Hillsboro and H. R oss Findley  
o f Beaverton will speak on the pro­
posed "Peoples U tility  d istrict that 
is to be voted on a week from  today 
April 8. A large attendance Is ex ­
pected.

Phone Toll Lifted

PLAIN
Observations

Uy EJ. M. GOLDER

W ho has a farm  of about 45 acres 
to se ll—one located in the eastern half 
of W ashington County? Charles Da- 
well of 7200 SW Capitol Hill road In 
the northeast part of Multnomah d is­
trict is in the m arket for a good 
one if the price is fair. He has 
beautiful three acre tract, part of it 
being an unusual ravine back of his 
house which could be developed to a 
great advantage to him and he has 
plans for its developm ent, but he has 
decided to get a real farm  if he can 
so he can farm  on a larger scale. He 
has been in the shipping department 
of a large printing and stationory  
com pany in Portland many years and 
has earned pretty good w ages but you 
Just can't get Dawell out of the notion  
of running a farm  even though he 
docs have a city  job. It  you have 
such a farm or know of a friend who 
has and w ants a buyer, let this man 
know about it.

Levi Bjorurland living near the Da 
well place also w ants a farm, but I 
think about 15 or 20 acres will suit 
h im  He can be reached at the sam e 
address as Dawell. There must be an I 
unusually good outlook for the farm ­
ers the w ay people are seeking farm s 
these days.

Jack  W alker, m anager o f Francis 
Bros, at H illsdale, is one of the busiest 
men in the vicinity. Francis Bros 
handle about everyth ing in good feeds 
and building m aterials you could ex­
pect to find anyw here and their busi­
ness has picked up very satisfactorily  
the last three m onths. There Is a 
great deal o f building going on and 
much more in prospect for th is year 
If you are a farm er or specialized  
poultrym an you will do well by deal­
ing with Francis Bros. If you need 
building m aterial you will find their 
line very com plete and they give fine 
service, deliver goods right to your 
place.

On Thursday evening, March 31st 
the ladies the Parkrose Townsend  
club number 1 served chili, coffee and 
cake at a nom inal price and an oppor­
tunity was given each one present to 
guess how m any grains of corn the 
rooster ate and useful prizes were 
awarded the lady and gentlem an m ak ­
ing the closest guess. Quite a num ­
ber of people of the Multnomah-Gar- 
den H om e area attended and one gen ­
tlem an said the other day that he’d 
taken a look at the rooster before he 
put in a guess “there’s a difference  
in 'em” says ho.

M aplewood has an upholsterer and 
he’s gettin g  a  good deal o f business, | 
that gentelm an being Vincent Wrub- 
lik of N evada Court, down the hill to 
the east o f SW 52 avenue and he ha3 
a little shop on the place where he 
does m iscellaneous sm all Jobs and In­
tends to put up a real nice shop there 
later. He gets pretty good sized 
contract jobs over the Portland area  
and docs the Jobs at the places, es­
pecially a t large hotels. He has lived 
in Oregon since 1930 and started in 
the work in Chicago in 1922 and has 
worked in m any factories. Mrs. Wrub- 
lik works w ith him a good deal, es 
pecially looking after the business end 
of the industry and this m eans he 
can do a lot o f work and keep over­
head expenses down. W ith W rubllk 
it is a case o f doing good work at a : 
very reasonable charge.

W. W. McAlphine, police officer of j 
Multnomah, seem s well pleased with i 
the fine co-operation m anifest in thej 
M ultnomah, Maplewood, W est Port j 
land, Capitol Hill, and Hillsdale area  
on the augm entation of Multnomah s 
police protection .since the P ress first j 
began advocation of the idea and he is' 
rec«>iving much response am ong resl-| 
dents of the area who show  w illin g -1 
nes to co-operate by contributing toi 
the cause. The system  has been han-1 
died in that w ay here for a good while 
and has worked out satisfactorily ex-j 
cept that not enough of the residents, 
were taking a part in the movement j 
and the officer in charge was inade- j 
quately paid. There is no doubt in the 
world that crooks and disturbers of 
the peace prefer to stay clear of a 
district well policed nigh and day for 
they cannot tell at what moment an 
officer  will pounce down upon them  
and catch them  in their acts against 
the law —and when it com es to nabb­
ing them . Mac is right there, and 
plenty "tuff" if he has to be but very  
quietly persuasive by choice. He 
goes on the idea of "orders is orders.”

Mrs. E lizabeth D avis celebrated  
her 88th birthday anniversary Sun­
day, March 27 at the home of her| 
son In law  and daughter Mr and 
Mrs. Lewis Hughson with whom she! 
m akes her home. R elatives present | 
to  enjoy the birthday dinner were 
Mr. and Mrs. Jam es Davis, N o r th , 
Plains, Mr. and Mrs. Hiram  Davis, | 
of Glenwood, Mr. and Mrs. George! 
Davis. Mr and Mrs. John Davis, Mrs j 
Maude Miller of Portland; Betty | 
Mahler, V incent Davis, Harry a m !' 
Dolores Hughson and Mr. and Mrs 
Lew is H ughson .

Continued on Page 4

E ffective th is Friday, April 1st, j 
there will be no toll charge between  
Beaverton, Scholls. Tigard and Staf-1 
ford, according to announcem ent by 
telephone officials, early Thursday

A young man who has secured a 
good position in Beaverton desires a 
place to live in or near Broadway  
w here he can get board and room  
Inquire at Enterprise office Tuesday  
or Wed. after 11 a. m.

The 4-H Club 
Meet Friday at school

The 4-H club leaders m et at the 
Multnomah school Friday to discus' 
group activ ity  and to m ake plans for 
a 4-H tea. An exhibit o f project* of 
all groups will be presented at thej 
next P  T. A. m eeting The dough­
nut drive was a success. The funds 
from th is sale will help provide schol-1 
arship* for 4-H boys and girls.

U I C an’t Something Be Done About This? | [j

Polling Places for 
Peoples Utility District 
April 8. 1938

Follow ing are a list o f polling pla­
ces in E astern  W ashington County 
for Peoples U tility  D istrict E lection  
to be held April 8.

Sherwood—Boy Scout R oom  In H o­
tel building, Sherwood.

Tualatin—City H all at Tualatin.
R  Tigard—I. O. O. F. H all a t T i­

gard.
N. Tigard—M ethodist Church at 

Tigard.
M etzger—Com m unity Club H ouse at

Metzger.
Garden Hom e—School house school 

Dist. N o1. 92. at Garden Home.
S. E. A loha—Aloha-Hubcr school.
S. W. A loha—Buck's building at

Aloha.
K inton—School House, School Dls. 

No. 3J at Kinton.
R eedvtlle—School house, School D ls 

No. 29 at Reedville.
N . A loha—Grange hall a t Aloha. 
Cedar Mills—Union Chapel at Cedar 

Mills.
North B eaverton—H aulenbeck build­

ing at Beaverton.
South Beaverton — School House, 

School Dis. 48, Beaverton.
W est Slope—Cobb building at W est 

Slope.

Council Advises “NO” 
Vote at Power Election

The Beaverton City Council went j 
on record Tuesday March 22, as 
against the C ity of Beaverton being j 
Included in the proposed People's j 
U tility district to be voted on Friday] 
April 8th and advised people within  
the c ity  lim its of Beaverton to vote 
"NO” to keep Beaverton out of such  
a district as It is possible to be in­
cluded later if deem ed advisabDr, 

It was deem ed as against the inter­
est o f  the people o f  Beaverton to be 
included in such a district by Mayor 
W. E. McClockey and the councilm cn  

W hen you vote be sure to tell the 
election board that you live wihtin  
the c ity  lim its o f Beaverton if you 
do.

See Window Banners
The Columbia Food Company, near 

the postofficc, Beaverton, arc using  
attractive window banners calling  
attention to  specials for each day 
of the week and their idea of having  
daily specials affords people of this 
area the opportunity o f actually sav­
ing m oney on groceries and m eats 
throughout the m onths.

Franklin T. Griffith Speaks 
Monday noon, April 4th 
At Newberg C of C.

Franklin  T. G riffith, president of 
the Portland General E lectric Com­
pany and its subsidiaries, w ill be the 
speaker Monday noon, April 4th, at 
the N ew berg Chamber of Commerce 
H e will d iscuss the proposed Seven- 
County Peoples' U tility  D istrict to be j 
voted on April 8th.

Due to  the great interest shown in | 
the com ing special election, and be­
cause Mr. G riffith ’s ta lks before the ] 
Salem , Hillsboro, Oregon City and 
other Chamber m eetings have been I 
attended by such large crowds, New- 
borg Chamber considers itself for­
tunate in securing h is v iew s for con­
sideration o f its m em bers and for 
those who m ay wish to attend from  
neighboring com m unities.

The luncheon w ill start promptly 
at 12 o'clock and It Is plsnned that 
Mr. G riffith w ill begin his talk by 
12 30

Dr. Hubert Speaks 
At Kiwanis Meeting

Dr. E. E. Hubert, Portland, a 
member of the research s ta ff o f the 
W estern P ine Assn., spoke at the K i­
w anis luncheon W ednesday noon.
H is topic w as "Customs and Culture 
of the North American Indian”. He 
opened the discussion by presenting  
m any pieces of Tndian craftsm anship  
explained their use and method of 
m anufacture. Follow ing a resum e I 
of their habits he closed by telling  
a story in sign language.

R. H. Kipp, Portland Chamber of 
Commerce, w ill talk on W illam ette 
Valley reclam ation at noon m eeting  
April 6.

Banking Hours Changed 
At Meeting March 17

In conform ity with a decision of 
the Yam hill-W ashington Bankers 
association at their m eeting held at 
New berg, Oregon, March 17, 1938, 
banking hours at the First Security  
Bank will be from  10 a. m. to 3 p. m. 
beginning Friday, April 1, 1938,
with the exception of Saturdays 
when the previous hours of 9 a. m. 
to 12 a. m. will continue.

The decision of the hanks t o  
change the hour of opening was 
brought about as a result o f the fol­
low ing facts: The present state
law prohibits wom en em ployees work­
ing m ote than 44 hours per week and 
th is change w ill allow the banks of 
the county to follow  the provisions 
of the law w ithout d ifficulty; the 
change will also enable the bank to 
com plete all o f their bookwork before 
the start o f another business day, as 
book work consum es more tim e than 
actual banking hours, in that daily 
trial balance Is required rather than 
the end of the month balance in cus­
tom ary bookkeeping m ethods.

The eight banks in W ashington  
County, which are affected  by this 
change In hours are: Forest Grove
N ational Bank, F irst N ational Bank 
of Forest Grove, W ashington County 
Bank, Com m ercial N ational Bank. 
H illsboro Branch. F irst National 

i< o f Portl ■ • irlty
Bank of Beaverton. F irst Bank of 
Tigard and Citizens Bank o f Sher­
wood.

Accepts New Position
Miss W inifred Berst, employed at 

the F irst Security Bank for the post j 
two years, has accepted a position j 
w ith the Federal Farm  Security j 
Adm inistration w ith headquarters at 
Hillsboro.

Miss Berst is a graduate o f t h e , 
Beaverton High School and received \ 
her business training and experience 
at the First tSecurity Bank where 
she was em ployed im m ediately fo l­
lowing her graduation from highj 
school. Miss Berst business ex ­
perience resulted In her being c h o se n 1 
for advancem ent with the Farm  Sc 
curity Adm inistration.

Amity to Say “NO”
The little city  o f Amity, Oregon,! 

recently went on record as opposed 
to the proposed seven-county utility! 
district to be voted on Friday, April, 
8 and openly proclaim  the fact In 
the last issue of A m ity Standard, 
their com m unity newspaper.

Missionary Worker 
To Return Home

Helen J. Thompson who has 
been at Wuchow, K wangsl. China, 14 
years is now booked for home on a 
furlough via the Flmpress of Canada, 
which is due to sail from Hong Kong  
June 24 and to arrive at Victoria, 
B. C., July 13 according to a letter  
to her brother A. W. Thompson, 7609 
SW 33rd avenue, Multnomah. She 
is foreign secretary of the Christian 
M issionary Alliance and gave quite 
a narrative In her letter about con ­
d itions and things In China and Mr. 
Thom pson Is anxiously w aiting her 
arrival in Multnomah, and consider­
able about her experiences w ill bo 
forthcom ing for our readers.

B R E A D  m ade at Beaverton Bakery 
alw ays pure and well made. Old 
fashioned m ethods used. Flat B eav­
erton Bread, Cookies and Cakes.

Mary Ellen Beauty shop, across 
from  postoffice In Beaverton, fea ­
turing •'l>^1ng-a-fr^end,  perjrmnent 
the two services for $4- a saving for
you.

Miss Jane Dom ogalla o f Portland  
spent the week end w ith Miss Cath­
erine Van Kieek.

Mrs. R. R. Sum m ers Is attending  
the luncheon and m eeting of the 
1924 Eastern Star m atrons at the 
home of Mrs. Amy W ebster, Port­
land. Saturday. Mrs. Jam es Haro 
of Hillsboro also attended.

Local News. . . Any Hope for
BEAVERTO N

Polina Satchel!, daughter of Mr. I 
and Mrs. J. Satchell o f First a n d ! 
Lombard w ho fractured her right! 
foot while jum ping rope at school j 
Friday, March 25, returned to sch o o l, 
Thursday o f th is w eek  but has to j 
use crutches.

The young people o f  Beaverton  
who are am ong the 20 selected from 
more than 60 aspirants in the m usi­
cal-entertainm ent contest sponsored 
by American Legion at H illsboro arc 
Lucile Kepler, Melva Lee Beeler, 
Louis W ilson. Anita Picnovi. Loren 
Mayfield, and M axine Cady. The 
prelim inary m eeting was hold Friday j 
March 25 and the <*>ntcst will be 
held April 7th, at Hillsboro.

Miss Marjory Scott w as a luncheon 
hostess to m em bers o f the Sub Debsi 
at her home on (he W alker road 
W ednesday afternoon. Guests in­
cluded Miss Master, advisor; Juno 
Cavendcr, president; B etty Hanson, 
vice-president; Fldna Nyland, secre­
tary; Lois Replogle business man­
ager; Ruth Smith, treasurer, Nola 
May Sm ith, Hazel Oleen, Ruth 
Rrome, Im ogene H offm an was a 
guest o f honor and becam e a mem­
ber. .

Mrs. F. O .Donaldson entertained  
with a delightful luncheon and bridge 
party at her homo W ednesday even­
ing. Yellow  was the color scheme 
carried out in flowers and refresh­
m ents. Those present were: Mrs
W. C. McKoll. Mrs. A. E. Hanson, 
Mrs. W. J. Scott, Mrs. Ruby Boyd, 
Mrs. Doy Gray, Mrs. Gertrude Rob­
ertson and MVs. H. R. Nelson. Mrs. 
McKell held high score.

Mr. and Mrs. W alter Savage are 
parents of twin girls born at Wilcox 
Memorial hospital W ednesday morn­
ing, March 30.

Mrs. M. C. M eKercher entertained  
with a d eligh tfu l d inner party at 
her home W ednesday evening. Carl 
Curtis B each w ho has spent a two  
w eeks vacation here and In Portland 
leaving for his hom e in Omaha. Neb. 
Thursday. G uests Included Mr. and 
Mrs. Larry Day and Charles Dobie 
of Portland, Miss Florence Lucas 
and George MoRorchcr.

Ralph, sm all son on Mr. and Mrs. 
Robert Holland, underwent an ear 
operation Monday In Portland, re­
m aining over n ight at the hospital.

Lyman Webb, son o f  E. G. Webb 
won the State Cham pionship in ora­
tory speaking at Salem  last Saturday 
In the fourth annual W illam ette spon 
sored sta te  high school speech con ­
test. Mr. Webb spoke on "March of 
the D ead”an oratjon which he wrote 
him self and was coached by his fa ­
ther E. O .Webb. Dale Birdsell also  
of Beaverton, won third place in ex ­
tem pore speaking. 28 schools were 
represented In this contest.

Albert Brandt sold his garage at 
Hillsboro to L. A. Jardee.

The card party and iuneheon for 
the Grand Council o f Jobs Do ugh - 
ters will be April 4th at 12 o’clock  
noon at D avidson's Baking Co. Port­
land. P rizes for cards, door prizes.

The fourth anniversary o f Order 
of Jobs D aughters Bethel No. 20 will 
be celebrated at the next regular 
m eeting April 4. Special guests will 
be the charter mem bers and charter 
executive Bethel council, Masons and 
Eastern S tar are to be guests that 
evening.

A m ajority degree for Ruth Fllley, 
past honored queen Is to be put on. 
Tw o candidates are to be Initiated.

A w hite elephant sale Is to  be 
sponsored by the girls, an Invitation  
to  persons w ishing to donate articles  
for the sale. Bring them along al­
ready wrapped up for the snlc. Music 
and readings and refreshm ents will 
close the evening.

A birthday dinner wns given by 
Mrs. E. Marsh for ber father John  
McT/cod Friday evening. March 25.

The W ashington County T.cnguo of 
V oters met at the Forest H ills go lf  
course club 'house nt Cornelius for 
luncheon and a very entertain ing' 
and > Instructive m eeting Mondny 
with about 30 ladles In attendance.! 
I* C. Krameler of Hillsboro, sp o k e1 
In favor o f the new Power Bill nnd 
W alter May o f Portland ngninst it,, 
thus g iv in g  the ladies a view o f both 
sides o f the questoion. Those attend  
Ing from Beaverton were Mrs. Geo 
Thvng. Mrs. W. H.* Engleke, Mrs 1 
Doy Gray, Mrs. Jay Gibson and Mrs. 
Mc.Cannon.

The Toadies Aid o f the Bethel Con­
gregational church sponsored a S il­
ver tea  Tuesday evening at the  
church. A good program wns en-j 
Joyed. B illy  Bishop entertained with  
m agician acts, Mnxlne Cady w ith' 
N ancy Pnre gave a cornet solo.M>s.i 
J. C. MeCormae gave a couple of j 
readings and T.yman Wchb gave an 
oration written hy him self In which! 
be won the state contest at S a le m ' 
last Saturday. Mesdames H. M. I 
Barnes, C. E. Mason, E. G. Webb 
and M. H. M etcalf were the refresh­
ment com m ittee.

The T id ie s  o f Rotary sponsored a 
luncheon and bridge party at D avid­
son bakery Portland. Tuesday after­
noon. Those attending from B eav­
erton w ere Mrs. W. J. Seott, Mrs F. 
H. Schoene. Mrs. A. E. Hanson. Mrs 1 
F. G. Donaldson. Mrs W. C. McKell, 
Mrs. Doy Gray, Mrs A. M. Jannsen. 
and Mrs. H. R. Nelson and were hap -1 
py to bring home three prizes. Mrs | 
Donaldson draw ing the door prize, a 
lovely decorated angel nakc, Mrs. | 
McKell and Mrs. Nelson winning  
prizes at their respective tables.

Mrs. G ladys W ills and Mrs. R oss 
I ice o f Portland were dinner gu ests  
at the home of Mr. and Mrs. W alter 
Van K ieek Saturday evening.

The Railroads?
Babson Says 
Selected Rail Bonds 
Should be Purchased Now

Babson Park, Florida, April 1—It 
Is futile to blame any one group for 
our current railroad troubles, Let 
du) say, however, that if  any group 
can be blamed, it is railroad m an­
agem ents and railroad labor. Fl'om 
the m om ent that the Brotherhoods 
dem anded higher w ages early last 
Summer, business confidences and 
activity started down-hill. The pay 
increase w as finally given last Oc­
tober. It put railroad w age scales 
at all-tim e highs above the 1929 
level. N o increase was then war­
ranted.

Instead of fightfng the Brother­
hood's dem ands, m anagem ents paid 
tho increase w ith their right hand 
and started firing thousands o f work­
ers w ith their left. Today, only six  
m onths later, the carriers are having  
the worst tim e in fifteen years. If 
conditions do not change before tho 
end of 1938, m any m ore rail system s 
will be in receivership. Already one- 
third of the country's m ileage is ban­
krupt. Last ye;n' about one-half the 
carriers lost money. In prelim inary  
reports for February, 1938, net oper­
ating Income of tho Class I roads 
ran 80 per cent behind a year Ago— 
and March was much worst!

<> lt«‘\ i ‘niieu itow n; ( « i l l  Up
W hat are the reasons for this 

black earnings picture? (Most in­
vestors do not realize It, but the 
sam e reasons hold to a lesser extent 
tn other industries). H ere’s the answer 
National industry is operating at only 
65 per centi o f  capacity. R evenues 
are down 35 per cent, but operating  
expenses are not; while interest 
charges and depreciation havo not 
dropped a  penny. M aterials and ser­
vice expenses are today more than 
In 1933-4. Taxes are m ounting to new  
peaks. American Telephone, for In­
stance, reported that total taxes In 
1937 Jumped $20,800,000 while net op­
erating Income dropped $12,500,000.

R ecent earnings reports vividly Il­
lustrate m y point. The difference  
between an  average Industrial com ­
pany and a railroad system  is that 
tho latter can not shut down. The 
in terstate Comm erce Comm ission  
m akes tho railroads run just as o ft­
en and employ nlmost the sam e num­
ber of trnin men. It is all wrong. 
During the last depression railroad 
traffic dropped Just a s  low as It Is 
now but they then had an opportun­
ity to slash expenses. Today m a ­
terials are up nbout 40 per cent, tax­
es 25 percent, and w ages 18 per cent 
over the 1932-34 depression level.

F ive Major I’rohlema
At the sam e tim e traffic Is no high­

er now than in 1932-34; w hile freight 
rates are 10 per cent lower (but will 
be only five percent lower when new  
rates go into effect) and passenger  
fares are 18 per cent less. No 
wonder that the roads are up against 
It. Here is a little tabulation show ­
ing how speeiflc operating costs have 
increased since 1933:

W ages (tw o general
advance«) .........  $308,000,000

Unem ploym ent, Insur­
ance and pensions 81,000,000

M aterials (Steel, lum­
ber, coal) .... ............ . 275.000.000

$664.000.000
If conditions do not change, reve­

nues for the entire twelve m onths 
will be no better than In the low ­
est period of the depression;- year* 
when the railroad . system s, as a 
whole,, failed to  earn enough to pay 
m ortgage Interest.

W hat are the baste troubles?  
First, everyone knows that trucks, 
busses, and autom obiles have scooped 
a lot o f the railroad business. Sec­
ond of course. Is the Increase In tax­
ation. A third Is the mollycoddling 
of labor for p;olltleal reasons and 
the higher costs o f such a policy. 
Fourth Is the interference with rail­
roads by Ignorant and selfish politi­
cians. (R ight now there Is a bill 
before Congres ts limit train-lengths 
to seventy cars. The idea Is to  
m ake useless Jobs nt a coat o f $150.- 
000,000 annualiy!) Fifth is that man­
agem ents have too small a stake In 
their total enterprise. As a result, 
they are not so ready to fight for 
»heir real owners* (the stockholders) 
rights.

F ive Life-Saving Possibilities
Is there any hope of overcom ing  

theso terrific problems? Several 
optim istic developm ents are on the 
horizon. First is the increase In 
rates, already granted. It should 
turn In around <5200,000.000 additional 
revenues hosed on current traffic, ft 
Is not all that the roads asked for 
but too big a boost in rates would 
force trnffle over to ships and trucks. 
Second Is the cut In wages loom ing  
ahead. M anagements have the cour­
age to push these wage cuts now be­
cause they know that if present con­
ditions continue their own Jobs will 
be In danger! A 10 per cent, w age  
slash would keep another $200,000,000 
from draining out o f the railroads' 
cAsh register.
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