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MR FARLEY'S DEKEN

Again Mr. Jim Farley the political
leader of the Democralic party from
New York attempts to defend the
administration’'s poliecy of airmalil
cancellations. As previously stated
in editorialg in this paper we are of
the opinion that sane thinking people
in the United Stateg will see through
Mr. Farley's political statements made
in defense of the administration’s il
advised cancellation of airmall con-
tracts,

The average American citizen still

by the government of capital stock of
bank and other agencies the adminis-
tration has a powerful influence over
credit.

Do the American people want
clalism? There s a vast difference

B0~

forces reasonable wage and working
{conditions ,and one which hamstrings
| business practices to the point where
(managements are slmply flgurebeads,
(and government has the final word in
all important matters. There s a
difference between a law which elim-

(inates crooked stock selling—and one

for example, between a law which en- |

Savings & Loan Assn.

(Continued Trom last week )
12. A Federal Savings and loan
Association i prohibited from scoept
ing deposits or conducting o banking

business, nos It lssue certificule

may
of indebtedness except for money bor
rowed for l‘:li;ll\ll purpuses -
13. Al in any Federal
ings and Assoclation

shires Sav

Loan ATeé non

asseEsable.
14. The United
empowered to subscribe to the

States Treasury is
prefer
«ed shares of any Federal Savings and

LAan Association 1o the amount
paid in by all other
not to exceed $100,000 to any assocla
tion,

15. a charter,
Federal Savings and Loan Assoclation
automatically member of
the Federal Home Bank of the
district in it located, with
iccess Lo advanceg from the Bank up
to 12 times the amount of its stock

subscriptions as a member.
16. The

up

shareholders, bu!

Upon receiving any
becomes a
Laan

which

capital, reserves, surplus

beligves in the right to a trial and (ghich is so ambiguously framed and Income and franchises of the Federal

will not overlook the fact that a ma-
jor industry in the United States was

#0 inelastic ag to make it Ilmpossible
1o issue stocks and bonds in basle, le-

Assoclations are
all Federal tax

Loan
from

Savings and
wholly exempt

unngcessarily crippled by the ““w“r'lgilimnle industries, which need and atlon, and ace subject to no state,

ranted actiop of the administeation
on the advice of a political leader.

The attack by Mr. Farley to the ef-
fect, that all criticism of the admin-
Istration in connection with the can-
oellation of airmail conlracts has
been made by selfish and greedy com-
mercial intergsts, is not true, The
editor of thig paper and thousanda of
others throughout the country who
havg bgen criticizing Mr. Farley's ac-
tion have no commercial interest in
the matter, Furthermore, there are
many prominent democraty and ce-
publicang throughout the countey who
have condemned the administration
for it action not the least of them
being the American idol Chas, A.
Lindbergh.

THE GOLDEN EGG

“The taxpayer, let it never be for-
gotten, Iy the mainstay of govern-
ment,"” says the Detroit Times, “He
is, as & rule, the man of steady indus-
try and frugality, who labors early
and late—producing, saving, paying
and supporting. . . .

“He. Is soclety’'s prop and reliance

Without him recovery ls an
idle dream and the great projects of
government are foredoomed to
fallure,”

This ssential figure, the taxpayer,

|deserve capitfl. If we dry up the
|springs of private capltal, there Is
jonly public capital .(tax fundg and

'public borrowings) leftand that s
[state of soclalism pure and undefiled
| There is much to admire in what
the heads of government have done
during the past year. Much has been

iacbleved that will be permanently
worthwhile. But it is only the part
of wisdom and patriotism to analyze
lall governmental activities in  the
light of thei effects on  American
principalg of liberty, equality and
demootacy which have survived 150
years without a suitable substitute

baing used.

THE INADEQUACY OF GOLD

f The growing agitation for moneti-
Izul.lon of sllver devejops from the fact
{that the world’'s supply of gold has
| proven itself Insufficient to earry on
[the Increasingly complex operations
lof international commerce. All the
monetary gold in the world ls not suf-
:I‘I('Iem to pay off the forelgn gold
;b(mdn held by the people of the
| United States, and the debts owed to
|the American government by otheo
| nations.

The world's monetary gold, outside
{of that held by France and the United
States (which two countries control

| Mo e

county or local taxes greater than are

levied on other similar thrift and
home finance institutions
17. Repurchase by payment to any

holder of a part or the full value of
his shares, as requested, may be made
on 30 day's from date of re
ceipt of such share-holders application

notice

for repurchase, as set forth in the
tegulations

18. On shares repurchased within
1 year from the date of investment
the Association retains one-half of the
dividends declared on the amount so

purchased,. On shares repurchased af
terr more than 1 year but less than 3
years from the date of purchase, the
retains one-fourth of the

peviod
years

Association
dividendg so deciared in that
On repurchased 3

after date of puchase,
shareholder entitled to full
dends declared thereon to date of re-
purchase, but not exceeding the sveas-

or
the
divi-

shares
the

I8

onable value as determined by the
directors.
19. A Federal Bavings and Loan

Association may lend to a shareholdes
up to 75 per cent of the amount cred
ited on his shares, provided that no
repurchase applications have been on
file with the assoclation for more
than 30 days.

20, A Federal Savings

and Loan

has few vocal defenders. Public of- $7,000,000,000 of a world total of $11,. Assoclation must b economically or

ficlals pile steadily increasing burdens |000,000,00), if divided among the peo- ganized and operated.

on him. They take a large part of
hig income and often his savings
both through taxation and theough
tax-exempt governmental projects
which compete with his private
endeavons.

You dop't have to pay direct taxes
to be a taxpayer. You may never pay
an income tax or a property tax but
a substantial percentage of your earn
ings is taken for taxes nevertheless.
The grocer who sells you food, the
faetory that produces it and the rall-
road which transports it, are heavily
taxed -the tax they pay la added to
the cost of everything you buy.

Everyone of us I8 a taxpayer, Ev-
ery one of us ls proud to support our
government. But each one of us is
less secure in hig job and his savings
us oppressive tax and legislative poli-

ple of all other countwies, would
{amount to but $2.30 per capita.

| The silver movement definitely
on the rise, And among its most
|zealous advocates are thousands of
American businessmen who Dbelieve
that a fixed ratio between the values
of the two metals is essential to
world recovewy and stability,

is

MOUSE, CAT AND DOG
DESTROY HOUSE

This very curious incident was re-
|cently reported from Hazel Bar,
Michigan:

! “A mouse, a cat and a dog teamed
jup to destroy the house of Chagles
Gunisch. The mouse chewed on
matches, setting the box afire. The
cat chased the mouse, then the dog
chased the cat and a can of kerosene

advantages of local,

gional Federal

21. A Federal Savingg and Loan
Assoclation must be economically or-
amount exceeding 10 per cent of the
amount paid in by shareholders ex
cept feom the Federal Home Loan
Bank, and in no event may it borrow
over 35 per cent of the amount paid
in by shareholders.

The Federal Savings and Loan
Assoclations are given the combined
private manage-
supervision of the re-
Home Loan Banks,
with the same powers and responsi
bilities of examination as are applied
under the National Bank Act and the

a9
Fam

ment and the

Federal Reserve Act,
23, Audit of each Federal Savings
and Loan Association must be made

at least once a year by qualified ac-

countants, in addition Yo examination

—
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The taxpayer Is the goose that lays | Quite contrary to this «eport, fire which the Association is a member
24. The accounting practices of any

the golden eggs. Will the public ser-
vants he employs kill him in an en-
deavor tp produce more eggs than he
can produce?

CONSTITUTIONAL LIBERTY VS
STATE SOCIALISM?

John Kelly, Washington correspond-
ent of the Portland Morning Owegon-
fan, recently wrote: “The United
States ig headed for state soclalism.
In all directions the federal govern-
ment is now telling the people what
they can do, what they should do and,
later, probably, what they must do,

“Already the government practic
ally controls credit, which Is the life-

blood of commerce.
NRA, the credit setups for farmers,
stockmen, home ownecs, ownership

Through AAA,

|prevention authorities state that rats
jor mice do not chew on matches. Be-
cause this has been reported as the
|cause of so many fires, n test was
'made in  which these vodents were

confined in a glass case without food

A number of ordin-
in the enclosure

| for several days
ary matches left
Iwere untouched.

There is a fire hazaed in connection
with matches and rodents, however,
which is caused by the possibility of
a match being set off In the wall of a
house as the rodent carrigs it to his
nest. Accordingly, these potential
firebwands should be kept In tightly
closed metal containers, well out  of the
reach of children, who are more lke-
Iy to enuse fires with matches, than
mice or rats. For safety's sake keep
kerosene In closed containers where it
cannot be knocked over

It s Interesting to nole that a loss
| of almost $30,000 000 during 1932 from
the careless use of matches and smok
ing materials. Petroleum and its pro-
ducts caused a loss of $13.500000 dur-
ing the same year

Fire losies in geneml have been re
duced extensively in  the two
years of depression, Let's keep them
down as better times return.
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Federal Bavings and Loan Assoclation
must be approved by the Federal
Home loan Bank Board, eontributing

to such Associations a high degree of

uniformity of operation.

25. The title of any
tion must the
Savings and Loan Assoclation’

Associa

Federal

such

include words

Harold Price, a student at the Uni
versity of Oregon, hasg been spending

the spring vacation at home
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