SUMPTER, OREGON, APRIL 6, 1904

REORGANIZATION PLAN

FOR THE

the interested purties had supported
ltha management, This was not done
and In consequence of the Hotation
‘ol‘ large blocks of stock by holders
who bad agreed to retaln it, saler of
treasury stock were Iinsutfeient to
{oarry out the plans which were to
imake the consolidated properties the
grentest mine on the coast,

RED BOY GO.

Alexander Prussing, of Chicago, And E. J.
Godfrey Submit Most Feasible
Proposition. |

! **At the time of the consolidation
[the Red Boy mine bhad reached
polnt in its development where the
|ore reserves oould not be kept up to
{mill requirements without goiug
:Ihmugh and below the broken zone
jout in the lower level, It was there-
'fore imperative to spend a large sum
|for the sinking of the maln shaft,
Mr. Tubor and | had spont onr mouey
Hin necessary improvements, tmt could

Some days sinee elrenlars were re-
ceived here by Red Hoy stockholders
from G, H. Sherwood et al, of Phils- |
delphin, suggesting that they contrib-
ute voluntarily an sssessment of ove
cent n share on the stock held, to|

not meet this extrnordinury

same opportunity of protecting his Then the cousolidntion wius effected,

Interest ns will be bad by the largset. | the rmising of money by sales of

**Should the syndicate sncceod in | trensury stock, salthough  seemingly

buying in this splenaid property at n gesured. filed for the renson sbove
price which lesves 2100,000 for de-  utated.

velopment, it will readily be ween| ‘‘Water power nud other develop-

expese,

rulee a fund of 830,000 with which [that treasury stock in the uew com- | monts were begun but when returns

| from treasary stock sales diminished

to fight in the courts the sale of the | pany will ensily bring from two to |

property.
thing over 100,000 wshures of stouk,
bought at a high price from the Ben-
son holdiuge, throngh M. A. Batler.
Interested parties here say the plan!
is i1l conceived, that jostend of
spending this wam of wmoney in use-
less legul expense, I two cents 8|
share shonld be paid, enough lmmsyl
would be rmised to pay off the in-
debtedness of the company.

Toduy J. A. Howard received from
Alexander Prussing, Chieago, what!
seems to be a far better plan for'
solviog this knotty, unpleasant prob. |
lem, He says in part: ‘l

*“The court has ordered that no
bids under 880,000 will be counsid-
ered, It Is estimuted that #100,000
will be required for development.
It Is difioult, of course, to estimate
the amount of money which will be'
contributed by the stockholders, but
after consullation with 8 number of
those most henvily lnterested 1 have
arrived at the plun which I belleve to
be the most sutisluctory to all con-
cernedd. 1 am forming s syndicate
that will ruise sutficient money to
epnble us to purchase the property
und provide the necessary develop
ment fund to once more pluce the
Red Hoy in the dividend paying
¢luws, It the sum of money paid in
by the subseribiers is more than the
amount needed, the excess will be re-
turped to them, When this syndi-
cate secures possessioh of the prop-
erty. a pew compuany will be formed
in which ench member of the syndi-
oute wiil receive stock o the exact
ratio of his lodividusl subseription
to the total mmount of the syndicate
fund. In other words, a mbuorlbnr[
will be represented in the new com

'

These peopls bhold some- |

three times aa much per wshare as |
was the cost of the stock to the mem- ' yue In continning operations,
bers of this syndicate and that In-
vestors will giadly purchase it at ad- '
vanoed prices us soon aw the mive In ynd water power,
again operating, '’ " | **“The conditions now ure such that
Accompunylug this proposition I8 the proper outlsy of £100,000 in
# cirenlar letter from . J. Godfrey, |the wine should make it sgnin
dated at Chiecsgo, Murch
reads ns follows: aud satisfuotion lo its owners, The
‘‘As the largest individusl holder | water rights mlone are & valusble
(having 800,000 of the 2,500,000 | yypet, worth more than the total in-
shares fssued) of stock in the com- | yestment needed to redeem the mine.
pany and baviog been Identified with | ‘| huvd put years of toil and much
Ih. Rﬂl Bﬂ,‘ mine nioce |its “P“.‘l!mum’ lut> thin lu-.;mr[, nud hUI’O
days, when as a prospect 1 took|to be identified with It in the future.
vharge of the property, | wish to ] feel thut there can be but one ont-
make & statement which will folly |come ln further exploitation of this
explain the reason for the sending of | wonderful wine aud nope that you
the enclosed letter by Mr. Prussiog. |will join me to the end that there
““When Mr. Tabor aud 1 first went ' pay be w sucosssful issue,
into partuership the mine was in It ““Phere s no desire to deprive
infanoy and as its mining mavager, 1 gnyone of rights or property und the
developed it into the hest paylog | jnvestment made now to protect your
property of the section, producing  jnterest will Increase it proportion
from it nearly #800,000 jo the gtoly, because the waluntion will be
years before its cousolidation with bused on u low flgure,
the Concord property. “Outside Investors stund rendy to
“Duting this time there was ex- ! furulsh the mouney needed to enable
pended in development, the parchase ug to equul nny bid which mey be
of timber lande, water rights, water gude. These outside investors wie
power, the mugnificently equipped to poceive the same considerntion ws
hoisting and ° reduction plunts the iy given stockholders.
sum of &H00,000, “You will havs to und ioeludiog
“The merging of the Red Boy, a the 25th duy of April, 1904, (o send
pruducing mine, with the Concord your remittunce to Alexunder Pros
group of non prolucing cluims under gipg, trastes, 138 Washington street,
the then existing conditions was the Do pot delay, for sfter that date the
logical outeome of a plau to fverease gabseriptions of npon - stockholders
ite #ize und productivity, but the will e pro ruted,"’
anpidity of some of those who jolued
in the consolidation was primarily
the cause of the present state nl:
uffairs. |
‘‘The corporation in which you ure |

Will Open Assay Office.

it beonme apparent that there was no |

““Every dollar of the indebtedness
was expended in nnd nbout the mine

A0, which ytrong produoer wnd u source of pride |

C. F. Raht, who formerly ran sp |

pany dollar for doller in the uml: stoockholder undertook what would |sssay office in Bampter, was up from
proportion ms every other one, nollnu been a successful venture, | Baker City today between traine. He
matter what the amount subscribed,  namely the raisiog of money for the  says he is golng to establish an ussuy
the objrot bLelog to give the smallest | sioking of the main sbaft and the office at some polut in the distriet, but
stockholder of the old compavy the | development of the water power,If all bas not decided yet where it will be,

DEAL ON FOR THE
SALE OF AURORA

W. H. Mead, superintendent of the
Glndstone, returned thie morning
from Npokane, where he bhas spent
the time sinee  December, when the
property closed down on aceounnt of
Enow,

Mr., Meadwill go out to the Green-
\horns in n day or o snd  get things
In shape for resuwing work when the
snow  lewves sulllolently to permit,
Extensive deveopment Is  planned for
the coming season.

[ Mr, Mend snys  there s deal on
for the Aurorn, owned by the same
people. A Seattle firm hos practionlly
alosed negotintions for e purchase,
(The desd Is now o ssorow, and he
"thinks the trsnsuetion will donbtless

he ¢losed. He did not mention the
(eonsiderstion or the terme of the
| tontraot,

LITTLE GRACKER
- ELEGTS OFFICERS

|

The Little Cracker Mining eom-
pany held Its sunusl  stockholders
meeting this mornlog st the com-
'pany's office in Sumpter, and slected
| the following officers und directors
for the ensulog year:

Prendiont, A. K. MoDomsld, of
Duluth; vice president, E. Butze,
Hr., of Sumpter: seoretary und treas-
urer, Don L. Willard, of Bumpter,
'The directorate comprires the above
oficers aud 8. H. Hill. of Dulath,
nnd Androw Gown, of Duluth,

There was  represented  LH 500
shures of the capitul stock ot the
meatiog. It Is stated that work will
b resumed ot the property se soon
us the snow hus sufticiently goue to
pormit,

————— — T P38

INVENTED IMPORTANT
MINING DEVICE.

W. M. MeCalley, former mill-
wright wt the North Pole, weunt to
Portlund today o the luterest of

u mining device which he has lnvent.
ed, Mr, MeCalley hus mude o rongh
madel of the upparatus, bat  jotends
Chwviog w more  perfect  model made
(o Portulud to forwurd to the depurt

ment for the purpose of securing i
| putent,

i He will not make known the nuture
of his invention, but stutes that it s
of importance to the minlog industry.

{He will forward the model ux
soon us possible, that the patent may-
be lmued,




