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THE SUMPTER MINER

WESTERN MINER,
EASTERN INVESTOR

Interesting Article on Attitude
of Each to Each.

The prejodice which a number gf yeurs
ago existed wgninst mining, or, perhinps,
more properly, sgainst mining Anvest-
ments, bsgendanlly wenrimgawny., There
wik good canme for the existenee of sueh
a prejidice, for many  men invested
thedr means in mining stoeks withont
careful investigntion and  were onsily
perstnded on acconnt of the promise of
fubnlons retarns in w shoree e, Stos
ries were told of fortunes made in aday.
Sharp promoters were everywhere sell-
inge ok and o many enses on false
reports

Lnvestors were themselves very lnrgely
tor Wl dn this matter, for they puat
their money ot mining stoeks with a

wort of feeling of “hoere goes," and the |

result often wis that the  investment
witw gone with the promoter, It would
wevtn steange that =0 muny men who
were careful in making other invests
ments shonld  put theie money  into
mining stocks without carefal investiga-
LICHIT

ICis true that many men have Jost
large fortanes as well o smaller sums
through mining investimenis, Ui nlso
true that many  investors can rocall
hoavy Jonses mde through the purchase
of renl estute in western town Jots aned
in southern plumtations. 1t i donhtful
whether the losses in mining stocks nre
grenter than  the  proportionate losses
throngh  dnvestments in other induse
Iries,

One considerntion whieh contribnted
to the fewling of prejudice was the fuet
thist an investiment v mining stocks
sectnd to partake of the natare of gum-
bling, for very often the investor receiv-
vl large returns from almost nothing.
There s this difference, however, bes
tween such gains and the gains which
resnlt froms g bling—in the lntter cuse,
what A wins, I loses: in mining, what
the miner ginins is s moeh taken from
nanture and wdded to the wealth of the
workl, 1t mmy be troe that an invest-
ment of $100 in o prospect, which per-
haps showed no evidenee of theimmense
amonnt of wealth hidden benoath the
wurfuee, will lomd to w tind of more than
$1,000,000,  The gin whivh the nminer
mnkes, however, s not on seconnt of
thie losses suffored by someone else. The
ik b clean and contributes w0 much
tor the workd's wealth and also 1o the
huppiness of the miner wod others of
wn ki,

1 have said that this fecling of prejus
e is wonring away.  Men have been
investignting methods of mining,  They
have been stidving the wavs in which
wien have rison from positions in the
tannel, deift or shalt
wenlth and honor, wid perhops toon seat
i thee U nited States sennte,  Suehi cases
are not infregoent, and, i one will ex-
amdne the list of men who may  connt
their wealth by willions tsday, D will
tind many of them who have reecived
their largest retiros from the hiklden
mineral resonrees of nuture.

Seienee has done mseh to improve t!u-1 that u good selection of property would |

conditions of minkeg and the extraction
of metals from the ores, so that now the
risk which attaches to investinents ol
this cluss of securities, whether in the
fori of miines or mining stocks, 5
nearly so great as it wasashort time ago,
In faet, the risk is no grester than it i
in many other legitimnte enterprises ol
the country.

A well known banker bus said that the
money  invested inomining  eguals the

ainennt of woney lavested in banking,

"hut the former pave much  larger divie
dends There ix nndoubtedly nore money
fost in specnluting in corn, wheat and
res ) estate than inmining.  Ttis estimate
el that the annnal dividends on the

potminl enpitalization of naning com- |

praniies amounts to more thans thirteen
pereent. It is no wonier, theréfore, thnt
during this year there has h_wl wieh nn
iy for gomd investiets in mides
wind mining stocks, 3 ' !
The intereet of the western thiner and

thie eastern investor :-Inluul-!"h« one; |

witmely, mntual benefit, This prospec
tor Blages the wiy e Wi frofitnble ine
vestment of capital and for the work of
the miner. The prospector i a poor
Do sl sois the miner, Theve men
[ mny hive i gronp of good claims worth
now only w few hundrad dollaes, or per-
haps a few thousand dollars,  The
cliims might niver be worth any more
it e developmient depended o the
lwbor ot the miner, which i= hix only
eapitnd, 1t costs money to sink a shaft
to the depth of 1000 feet, The expense of
sich work is tram $10 1o &5 per foot,
Stutions mnst be et at different levels;
erossents must be ran to the ledge, and
drifte hinve ta e ran to block ont the
Sometimes thounsainds

Lo i the vl
Lof dollars are needed for pumps to Lane
[dle the water.  The pnmps of the One
| lario mines cost more Chian $1 000,00,
Nearly $500,000 wnd  venrs of patient
work were required  to make a Daly-
West, which hax paid sinee October,
[ 1898, the wood s of $1,500,000 in divie
I|Iu-mln. anid isonow  distributing forty
conts a share per month, or $72,00 1o
the fortunate stockholders,

Not muny yvears ago one, who has be-
[eome rich in mining wis developing o
Lgronp of elwimx in Tintie district, A
fricnd of his sid:  “Hill, T am sorey o
wee you putting your money into the hole
in the grond in that place, ax yon never
will tind anything.”

Bill kept on working, however, und de-
velopedd the Centenninl Enreka, which
has il $2,750,000 in dividends.,

Thix ix the history of the Ontario
| mine, which has paid nearly $14,000,000

in dividends, and also of the Silver King, |

which hins puid in the last eight or nine
yenrs more thivn $H5,000,000 in dividends
andd is vow distributing $100 0 every
Cmonth o the stockholders,  During the
last yenr the Silver King paid $1,300,000
to ite stoekholders und will turn out the
| mimount this year, In fuet, we

muy say thnt all the great mines of the |

country were ut one time only prospects,
which conld be bought for a few han-
Sl dollares,  The miners sought  capi-
| tal for development. The owners il
[the investors in the treasury stowks

of these  companies  have  become
L wenlthy,

| Two or thiree important facts must al-
ways be  considersd.  The  prospects |

should be well loented and the mannges
ment of the mining compuny shoukd be
capable and honest.  However eapable
the munagement may be, if it is dishon.
Lost, investors stamd a chanee o lose,

Lo pasitions of | The management of u mining company |

[y be honest, bat at the same time it
[y be incapable of developing a mining
| property and be extravagant in the ex-
ponses ol development. H, however,
| the management is capable and honest,
i well lovated  property will very likely
becomw w gl produciog mine, amd if
the muanagement s cnpable, it implies

[ b mnnsle..

| True, the best of mining men may
sometimes be mistaken.  One man can-
not see (urther into the gronnd than
another, It may tuke much longer to
develop the property than was antici-
pated.  Oftentimes men give up ad
ubandon the property, feeling that they
are on the wrong teack and that it is no
use to go any further,  The lust cent of
money may have beon spent and the last
shot pot o with a feeling that the work
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mist b given np and all that had  been [ profit, even thongh he paid $1 ashare,

pat in dimt, bt it has not nofrequently
happened that this last ghot opened the
dowor to the great treasnry vanlt. Many
thonsands of dollues were spent in the
dievelopment of one of the mines of
Tinthe disteiert and it was about 1o be
ahatdoned, when a fortamte shot opens
{aud the way to an gre body, from which
[ nearly 2,000,000 dividends have been
I tiken,

| There ure several forms of investments,
The eapitalist who hag mueh idle money
et by o mine already well developed,
He has to pay for this, however.

rather than to boy for a few hundred
dollurs a geoup of prospects, which may
Ine ddevedoped into w gomd paying mine at

ecuntes enn hundle sach investiments,
Another form of investment ix that of

|4Ii\'iuln-n-l-|m_\'hm stocks, If n stock has

revently come to dividends and if the

mine = not more than seven to ten
yoars.  Some companies extend their
life und greatly inerease their profits by
buying adjneent properties. The Silver
King, the Daly-West and other ¢ impan-
fos of this state have done this,

Another elass of investment ix fonnd

company. This ix the method used by
muny western miners for securing capi-

ginized and the property is deeded to
the company for & certain amount of
stock. The balance of the stock, from
one-fifth to two-thirds, is put into the
treasury to be sold, often at u very low
tigure, for the purpose of securing funds
for development, Persons who have
smull menns are frequently able to make
such investments prove very profitable
|t thempelves,

Only u few years ago the treasury
stowk of the Swansen company was sell-
ing at ten cents i shars. An investment

| of $10 secured 100 shares.  In six years
]tlw investor would have received in div-
idends  little more than §300. He could
have sold out one year ago for $H00,
Thus his investment of $10 would in six
years time have amounted to more
than §700.

Thix is not an unusual ease, but a {air
wmple.  After the stock had began pay-
ing dividenids, it reached $1 a share.
somg bought the stock at this figure, A
period of dullness came and some of the
stockholders were obliged o sell ont
their stock and realize only fity cents a
share.  Of conurse, they lost on the in-
vestment,  The one who held on, how-
ever, wis able to realize a handsome

dividends are being earned by the mine, | duce large returus soon.
the stoek is a good inyestment for those | investment i made, the buyer shonld
who hive money that they wish to put [ wait patiently for the development. of
ont for the purpose of seenring o regular | the property into a mine, and if the in-
income.  The investor should remem- | vestment hias been carefully made he i
ber, however, that the average life of o | almost sure to receive lnrge returns,

It ix sometimes questioned whether
the trensury stoek of a company which
has but recently been organized on o
gronp of elaims is worth twenty-tive
conts a share. Bnppose the capitaliza
tion to be 1,000,000 shares, this price
mitkes the estimated valne of the prop-
erty $250,000.  Of course, the prospects
conld not be sold at thiz flgnre, but it
must be nnderstood that the $250,000
represents the price of the property after
twesthirds of the proceeds from the sale
of the treasury stock have been expend-

He | ed in developing the mine, which might
prefurs to invest his money in this way | then be worth $1,000,000,

The investor is too often anxions to
secure  returns  almost  immedintely.
Sometimes one person may invest in a

less than a quarter of the cost of llw| mining stock at the early price and hold
investment he is making in the mines,  onto it for a year or more ; another will
Only lnrge enpitalists or strong syndi- | come in at the close of thix time and buy

the stock at the same fignre. A short
time after, an ore body i found and the
mine comes to dividends,  Other inves-
tors think that their stock should pro-
When such an

It is true that often “wild-cats” are
tarned loose upon the conntry. The
western miner, however, is not more to
bame than the eastern promoter for
setting these animals loose.  Companies
are formed by such promoters pn pros-
peets which may or may not have n ol

in the cheap treasnry stock of a new | showing. The par valune of the stock is

put high and then the price is put low.
The investor, himself, is not altogether

tal for development. A company is or« | blameless, though he may be unaware of

One of the tirst questions he
axks ix: “What is the par value of &
mining stock?' 1t this is $10 a share
and he in getting the stock for from
twenty-five cents to $1 & share, he thinks
he in getting from §9 to $0.75 for noth-
ing.

Promoters, both enstern and western,
make note of this and act accordingly.

The questions which should be asked
are: “In the property. well located?”

his part.

| “What is the number of shares?' In

the management cupable and honest?"

If the investor would always take
pains to find out where he is putting hin
money, there wonld be less danger from
“wilidcats."”

In conclusion, I may say that there is
no form of investment which is so0 con-
venient for the man who has little
means. No other investment offers the
opportunities that a good investment in
a well chosen mining stock offers,  With
a realization of the common interests
between the eastern investor and the
western miner, there wonld be less come «
plaint, more profits and greater prosper-
ity und happiness.—W. H. Tibbals, Ph.
D., of Salt Lake, in United States Jour-
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