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EDITORIALS |
THE REAL LOSER?

The average rates of municipally- 
owned utilities In Minnesota are high­
er than those of the private utllitea 
In the state, in spite of a substantial 
tax advantage, according to an ex­
haustive survey by Arthur M. Borak. 
professor at the University of (Min­
nesota.

Comparing the taxes of municipal 
and private utilities in that state, Mr. 
Borak found, In general, municlpally- 
owned utilities contributed funds and 
free services in lieu of taxes about 
equal to the state and local taxes 
paid t»y private utilities, measured by 
gross earnings. But privately-owned 
utilities carried the heavy added bur­
den of Federal taxes.

His study of tax rates and munici­
pal indebtedness in the cities and 
villages of the state revealed that, 
for the most part, localities with 
municipally-owned generating plants 
had comparatively larger debts. Like­
wise, the tax burden was higher in 
these localities. The tax levy per 
capital on tangible property) for 

1846 levies payable in 1847 was 8X0.25 
in 63 communities served by imunicl- 
pally-owned generating plants. 36.25 
in the 609 comunitiea served by priv­
ate electric utilities. In addition to 
ths private electric utilités had lower 
rates than muncipally-owned plants 
and they paid more in taxes than 
the ublicly-owned systems contri­
buted in the form of direct payments 
plus free services.

Rates or taxes, however, are smal­
ler matters compared with changing 
a nation's political and industrial 
economy from free opportunity to the 
socialized state, and that is what 
public ownership of industry on a 
large scale leads to.

Economic Highlights—

There is nothing in the world 
quite like an American political race. 
In these disordered times, the voters 
take the candidates and their plat­
forms seriously, as the unusually 
heavy primary votes in various states 
demonstrate. However, there is also 
a touch of the sporting event and the 
amusement enterprise to the cam­
paigns. That is why otherwise digni­
fied candidates, with few exceptions. ! 
pose in Indian war bonnets, pretend 
to fish while wearing natty lounge 
suits, and join weird organizations 
which demand that the new member 
sign the oath in his own blood.

This year the active candidates 
have followed the tradition and given 
the photographers what they wanted. 
Dewey and Stassen, of course, have 
been t>he most active by far, with 
barnstorming tours reminiscent of the 
days before radio. And now, on the 
eve of the nominating conventions, 
the experts «re turning out their 
final guesses which, like financial 
statements, are based on information 
believed accurate, but are not guar­
anteed.

Curiously enough, a real show­

down fight came in Oregon—a »tat ■ 
1 which will have only 12 of the Re- 
, publican convention’s 1.094 delegates.
and so will have practically- no voting 
influence on the outcome. There are 
various reasons wby Dewey and Stas­
sen chose Oregon for a battleground. 
It is reported that Dewey said that 
he was sick of seeing delegations go 
to Stassen by default, and he was 
determined to take his case to the 
people. Then. Oregon is supposed 
to be a pretty accurate 'barometer of 
sentiment .throughout the West. 
Finally, It is small in population, 
which made it possible for an unusul- 
ly large percentage of its voters to 
see the candidates in person, ami 
shake their hands.

Even the strongest Stassen backers 
reeled at the result. It was felt, be­
fore Dewey appeared on the scene, 
that Stassen was a cinch. The for­
mer governor of Minnesota got 
exactly what he wanted when Dewey 
accepted his challenge to a nationally 
broadcast radio debate on what to do 
about the communists in America. 
Whether or not that debate deter­
mined the issue is an unanswerable 
question, but it was the high spot of 
the campaign. A few days later Ore­
gon voted and Stassen lost.

This has probably reduced Stas­
sen’s chances to within a dangerous 
distance of zero. As columnist Doris 
Fleeson has said, “It will take 
shrewd maneuvering to produce even 
the vice-presidency for the young 
Minnesotan." His defeat in Oregon 
is rouhly comparable to the ruinous 
setback Willkie received in Wisconsin 
when he made his second try.

However, it is doubtful if the Ore­
gon victory has particularly improved 
Dewey’s chances. He had to get it 
just to stay in the race. His margin 
—around 9,000 votes—was substant­
ial but not sufficient to make him 
look like an overwheming choice of , 
the people.

No candidate. It must be empha­
sized. has anywhere near enough 

.•arlysballot delegates to win. It will 
take 548 to nominate. Dewey has 
273. Taft has ill, and Stassen 141. 
A long list of favorite sons will get 
the rest. So, it is the »wound choice 
votes that all rhe leading contenders 
have been trying to sew up. And 
this is a very complex affair. A 
state's delegations may be solid as 
cement when it come« to first choice, 
but be divided among several aspir­
ants after that.

That is why the fact that a candi­
date may go to the convention with 
a big lead over the next contender 
doesn't necessarily mean a thing. 
Tilk is still going around to the effect 
that once Taft or Dewey sees that 
he can’t get a majority they will 
combine their votes to nominate one 
or the other. It might happen that 
way. but the realists who have been 
watching politic« for a long time don’t 
think so. They haven’t sufficient 
iron-clad control over their delegates 
to vote them the way they want in­
definitely. On top of that, no candi­
date has behind him the terrific, last- 
ditch enthusiasm that can overcome 
all obstacles.

The United States News recently 
polled Congress as to what Republi­
can candidate would be most compet­
ent at the helm of State. A majority 
of the senators and representatives 
replied, and Taft came out on top by 
a goodly margin—some 60 per cent 
of those offering opinions thought
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taht he would do an excellent Job. 
This 1« a testimonial to the Senator's 
undoubted graap of the involved me- 
olianica of government, hU integrity, 
and his courage to fly in the face of 
popular sentiment when he thinks 
the majority is wrong. But, even so. 
Tait’s chances are only fair.

A great deal will depend on the 
number of ballots that are cas«t. If 
it goes on long enough without any­
one getting near to a majority, the 
organization may get behind a candi­
date who isn’t particularly in the 
public eye, and put him over. That 
always happens If the leaders cancel 
each other out.

Both conventions will probably 
give more than usual attention to the 
selection of their vice-presidential 
candidates. It may not be pleasant 
to say it—.but the burden of the 
presidency is so vast these Jays that 
the qualities and characters of the 
second man on the ticket are nearly 
as Important as those of the first.
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•rly balanced feed for maximum 
•«« Pr®duct“>n; >n mash or 
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Why are we so concerned over the future 
of our timber industry? The answer lies 
in the fact that too often the permanent 
future of our timber supply is taken for 
granted. Living in the midst of bounteous 
forests, it is difficult to realize that some 
of our mills are cutting beyond the abil­
ity of our forests to replace themselves 
by natural growth. Such a mill may be 
compared to the individual who 
beyond his income. Both travel the 
to hardship and privation. Both 
their dependents with them.

Timber Exhaustion, A Problem
Such a condition has already occurred 
in other timber areas of our nation. The 
forest sections of Michigan have almost 
disappeared as a result of “cut-out and 
sell-out” methods. The South is only now 
recovering after many years of overpro­
duction. Even in our own state some

lives 
road 
take

areas are cutting timber much faster than 
it can be replaced by natural growth.

Sustained Yield, the Practical Solution 
Oregon has the last great stand of timber 
in America. Our forests are ample to 
sustain a permanent timber industry in 
Oregon — IF we plan intelligent forest 
management. The machinery for such 
management is already set up in “sus­
tained yield — cooperative agreements.” 
Government-held forest land and adjoin­
ing private land are combined into sus­
tained yi*’d units. This enables private 
operators to cut continuously under a 
systematic agreement. It insures the mills 
in the area of a permanent supply of logs.

Sustained yield is everybody’s busi­
ness. It concerns your financial futures 
no matter what business you’re in. Write 
today for free folder “Sustained Yield" 
which explains this new development.
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