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By OTTO H. KAHN.
Much Is being Mid about the pl«®*_

Bible sounding contention that be- 
cuuse a certain portion of the young 
manhood of the nation has been con­
scripted, therefore money must also be 
conscript^ W hy,-that la the very 
tiling the government has been doing. 
It  has conscripted a portion—a rela­
tively smaTf^Portlon—of the men of the 
nation. It has conscripted tf portion—  
a large portion - of the incomes of the 
nation. Capital and business pay more
than four-fifths of our total war taxa- 
thm"dtre<*tlT «nd ♦  large share of the
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remulmng, fifth Indirectly.
If  the government went too far In

conscripting men the country would be 
crippled. If  It went too far In con­
scripting .Incomes and earnings the 
country would likewise be crippled. «

Results of Conacrlptlon of Capital.
I would ask those who would go 

further and conscript not only incomes, 1 
but capital, to answer the riddle, not 
only in what equitable and practicable 
manner they would do It, but what the 
nation would gain by it?

It Is true that % few years ago a 
capital levy was made In Germany, but 
the percentage of that levy wae^«« 
small as to actually amount to no more 
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WALTHER - WILLIAMS CO
D I S T R I B U T O R S

■ - THE DALLES, OREGON. ’ .

Wasco, Oregon, 
Atwood & Lee Company

Grass Valley, Oregon, 
Baker & Baker ’

Keep them? 
its purpose, 
want» cash, not securities.

Self them? Who Is to buy them when 
every one's funds would be depleted?

If  they conscript a certain percent­
age of a man'« real estate or mine or 
farm or factory, how Is that to be ex- 
pre»** !̂ and converted Into cash?

Are conscripted assets to he used as 
a basis for the Issue of Federal Re- 
#erve bank notes? That would mean 
gross Inflation, with all It« attendant 
evils, dangers and deception#.

Would they repudiate a percentage 
of the national debt? Repudiation 1b 
no less dishonorable in a people than 
in an Individual, and the penalty for 
failure to respect the sanctity of obli­
gation’s Is no different •

Th» Thrifty Would Be Penalized.
The fact Is that the government 

would gain nothing In the procdM of 
capital conscription and the country

W H E N  YOU TR A V E L
BY  A U T O -------- -----------_ , _ r

AND V IS IT  T H E  DALLES

S T O R E  Y O U R  C A R
In the concrete, recently completed, fully equipped, 

roomy ¿arage of Walther-Williams Company. Competent 
workman always ready to help you in any way they can at 
least expense to you. For any service rendered the charge 
will always be reasonable^______  _____ _

WALTHER-WILLIAMS GARAGE
T H E  D A L L E S , -  -  O R E Q O N .

for the war In proportionately greater 
numbers than the children of the poor,
because those young men who are 

man’s In his power actually to waste lA.,£&„. needed at home to support dependents 

or to maintain essential war Industries
are exempted from the d raft 

Our Laws Favor Sons of the Poor.
The draft exemption regulations dis­

criminate not In former wara, In 
favor of the rich man's son, but In 
favor of the poor woman's son.

I  realize but too well that the bur­
den of the abnormally high coat of 
living, caused largely by the war, 
weighs heavily Indeed upon wage earn­
ers and still more upon men and wo­
men with tfldderate salaries I yield 
to no one In my desire to see every­
thing done that is practicable to have 
that burden lightened. But excessive 
taxation on capital will not accom­
plish that; on the contrary, It will 
tend to Intensify the trouble.

Taxation must be sound and wise 
and scientific and cannot be laid In a 
haphazard way or on Impulse or ac­
cording to considerations of politics, 
otherwise the whole country will suf­
fer. History has shown over and over 
again that the laws of economics can­
not be defied with Impunity and that 
the resulting penalty falls upon all 
sections and classes.

The question of the Individual Is not 
the one that counts. The question Is 
not what sacrifices capital should and 
would be willing to bear If  called upon, 
but what taxes It la to the public ad­
vantage to impose. v

I  do not say all this to plead for a 
reduction of the taxation on wealth or 
in order to urge that no additional 
taxes be Imposed on wealth If need be. 
There Is no limit to the burden which 
In time of stress and strain those 
must be willing to bear who can af­
ford It except only that limit which la 
Imposed by the consideration that tax­
ation must not reach a point where 
the business activity of the country 
becomes crippled and Its economic 
equilibrium Is thrown out of gear, be­
cause that would harm every element 
of the commonw««alth and diminish 
the war making capacity of tha nation.

b « .u w  the government th .t, generell, .peeking the
Is more painstaking and discriminating 
In the uae of his funds and at the same 
time bolder, more Imaginative, enter­
prising and constructive than the gov­
ernment with Its necessarily bureau­
cratic and routine regime possibly 
could be. Money In the hands of the 
individual Is continuously and fevei^ 
lshly on the starch for opportunities
__I. for cieatlve and productive use.
In the hands of the government It Is apt 
to loee a good deal of Its fructifying 
energy and ceaselesr striving and to 
sink Instead Into placid and somnolent 
repose.

There need not be and there should 
not be any conflict between profits 
and patriotism. I  aln utterly opposed 
to those who wUuld utilise their coun­
try’s war aa a means to enrich them­
selves. The "war profiteer," as the 
term is generally understood, Is a pub­
lic nuisance and an ignominy. Kxtor-

thrown Into chaos for the donate profits must not be tolerated,would be
time bel«g. The man who has saved 
would be penalized, he who has. Masted 
would be favored. Thrift and construc­
tive effort, resulting In the needful and 
fructifying accumulation of capital, 
would be arrested and lastingly dla 
cournged.

I can understand the crude notion of 
the man who would divide all poi 
slops equally. There would be mighty 
little coming to any one by such distri­
bution, and It Is. of course, an utterly 
impossible thing to do. hut It Is an un 

"derstandable notion But by the con­
fiscation of apt It' f' t t-‘ >» 1:11. «’ Il l  US« 

neither the goverumeul uor uuy lu«ji 
vldual would he benefited.

A vigorously progressive Incom« tax 
Is both economically and socially 
sound: A capital tax Is wholly un 
Bound and economically destructive.

It may nevertheless become neces­
sary In the case of some of thelielllger 
ent countries to resort to this expedi­
ent, but I can conceive of no situation 
likely to arise which would make it 
necessary or advisable In this country 

More lhari ever would such a tax he 
harmful In times of war and posl bel 
lum reconstruction, when beyond alrfiost 

. atl Other things It Is essential ,0 stlmu 
late production and promote ihrift.-and 

• when everything which tends to have
the opposite effect should lie rigorousl) 
injected as detriments! to the nation*« 
strength and well-lielng.

There la an astonishing lot of has> 
thinking on the subject of the use« ol 
e«|Htal In the hand« of Its owners

but, on the other hand, there should 
he a reasonably liberal disposition to­
ward business and a willingness to see 
It make substantial earnings.

For, taxation presupposes earnings. 
Our credit structure la based upon 
▼aluea, and valuee are largely deter­
mined by* earning* Shrinkage of 
values necessarily affects our capacity 
to provide the government with the 
sinews of war.

'T h e  Conscription of Men. ’ 
Reverting now to the subject of the 

conscription of men, I know 1 speak 
the sentiment of all those beyond the 
years of young manhood when I say 
that there la not one of us worthy of 
the name of a man who would not 
willingly go to fight If  the country 
needed or wanted us to fight But the 
country does not want or call Its en­
tire manhood to fight It  does not 
even call anywhere near Its entire 
young manhood. It has called or In­
tends to call In the Immediate future 
perhaps 25 per cent, of Its men be­
tween twenty end thirty years of age. 
which means probably about 4 per 
cent of Its total male papulation of all 
ages But it has called from Incomes, 
business profits and other Imposts fall
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M0ro Barber
lIrt ' j p o r c e l a i n  S a t h  T u b .

Everything First Class and up to date. -
A gent for M odel S team  L au n d ry  of T h e  D alles

S h o p  in  B rick  B u ild in g  n e x t O bserver Office

■jC W .  L E W I S ,  p r o p r ie to r .

M o i o , --------------------- O r e g o n . -  ^ j r

R egistered  - P ed igreed  ,

JACKS AND JENNETS
From Kings County Jack Farm 
John Burrell Owner and Prop.

Represented in all Eastern Oregon

by M. C. Biggerstaff
Headquarters The Dalles Feed Yard 

The Dalles, Oregon
Address all Correspondence to M. C. Biggerstaff
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libpniut Dl>nhtui |  M illiig  C°
Paternalism In Japan.

The proposed budget for the year
for the department of agriculture and 
commerce of Japan contains some new 
Item« for the help of business and 
Industrtnl men, says (he Japan,Bulle­
tin. For one thing, the government 
will nationalise the forests of Hok­
kaido and mnnnge them for the benefit 
of various lndust/des which are de-

R . H . M c K e a n . M a n a f le r

D E A LER S IN  
Lim e, Plaster, Cement. 
Supplies

W a s c o , O re g o n

pendent upon lumber resources. The 
Ing principally on the well to do. ap- i Inauguration of compulsory labor In-

surance Is also planned. Certain In­
dustries will he helped by enlargingproximate!/ ninety per cent of our 

war taxation, not to mention the 7 h e ' government Industrial’ laboratory, 
trtbutlona to the Red Cross, the M. tp„ industry will he fostered by
C. A. and other war relief activities. 

Let me add In pasalng that the ehll-
dren ef the well to do have been taken

the creation of a tea laboratory and 
the establishment of commercial show­
rooms In Important foreign markets.

Builders
m __ _ Lumber, Wood, Coal,

Cedar Post»» and

MANUFACTURERS OF

MILL FEED AND FLOUR.
I O00cxx)0000000000000cxx)0000

These an im als  are the  b e st th a t  can  be im p o ited  
from  K en tu ck y  and  T ennessee and  are from  th e  larg«> 
est farm  o£ its k in d  west of th e  M issouri river.

Now is th e 't im e  to im prove y o u r farm  stock. 
A sh o rtag e  ex ists now an d  w ill be worse and  w ill 
c o n tin u e  for m any  years. Jack s , J e n n e ts  and  M ules 
are considered  the  best m ark e tab le  farm  an im a l today  
because they  are alw ays re liab le , w illirfg to  w ork and 
strong , and  an a rtic le  th e  g o v e rn m en t w ants.

R ecen t buyers in  S h erm an  co u n ty -a re  
A rth u r  S m ith  & Co., R u tledge,

Two Jack s  and  F o u r Jen n e ts .
A. E. E slin g er, G rass V alley , --

O ne Ja c k  and  Two Jen n e ts .
' J . T.“ A shby, G rass V alley ,

O ne J a c k  and  O ne Je n n e t.


