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PUBLISHED FRIDAYS.
$1.50 per Year; 124c. per Month
——

Agénta for any Magasine or Newspaper
printed in the United Btates.

TY OBSERVER.

~ Quick and Cheap!

ibber Stamps Furnished.
o) for Typowriters, Typowriter
Bupplies, Ribbons, Eta.
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THE HAPPIEST AMERICANS,
THE OREGON FARMER

Be wise and buy your

Stirties, Buggies, Wagons
Imnlements and Machinery
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PLUMBING 13 STEAM FITTING

All kinds of Reservoir and Cistarn work in con-

nection with watér systems installed in first

class style and all work done guaranteed.
Dynamite and powder work on all kinds of Rock Excavations

H. A. Stuart, Moro, Oregon.
PiasTering, Briok Ao (JoncRere \Y/orx

Bsmond Hotal

Protiand, Oregon.

OBCAR ANDERSON MANAGER

Corsr remt o Misn Giels

i e e .

When
in
Portiand

STOP AT

Hotel Oregon

Comer 7th and Btark Streets.

Free bus to and from trains

It is new and Its rooms are provided with

running water and long distance tele-
phones. European plan. Rates
$1 per day and upward
Highest priced room $3
per day,

Wright-Dickinson Hotel Co.

Chas. Wright, Presldent.
M. C. Dickinson, Manager.

Rates by the day

860c, 7T6¢c, 81.00, 81.50, 82.
European Plan
A Good Clean Family Hotel

HoTEL [VIoRO

Neareet Hotel to Business Center, Banks and Depot.

Sunday Dinner 35 cents.

Opposite Post Office

Moro, Oregon.

| @3’ S T O P where the people stop |

\é The Umatilla House

Electric Lights Electric Call Bells,

Hteam Heat.

HOW IT WAS

the Problem For
Keeping Enough

O the average followers of af-
T fairs financial the name of the
New York clearing house ls as-
soclated primarily with the
weekly bank statement on which bro-
kers sell or buy the market, ss sults
their disposition, and an annual state
ment of clearings, balances and ex-
changes running into wholly impossl-
ble figures that are only useful for
one who Is preparing an address upon
the commercial greatness of the coun-
try. To the average outsider stlll less
Is suggested by mention of the New
York clearing house unless perhaps
there remains a memory of some early
study of banks and their relationship
to each other, pays the New York
Times,

Go down past the clearing house
bullding in Cedar wstreet, between
Broadway and Nassau, and there is no
slgn of great things happening near by,
A doorway leading Into a marble wall-
ed foyer, where sits an ancient guard
reading a newwspaper; then a winding
succession of stalrs—more than one
stairway and hardly two—and one
comes into an upper corridor and meets
another guard, also at his ease.

Insideé are two private offices that

bt mms mms lamma cedemada ke bl -

HOTEL RATES TO SUIT YOU.
| Al OR & N Trains Stop at Front Door

I Railway Ticket Office in the Lobby.

T. N, CROFTON, Proprietor. |

J0B PRINTING

Talking to Himself

A Scotchman, when asked why he always

talked to himself, replied: .

“In the first place, because I like to talk to
an iptelligent man.

“In the second place, because I always like to
hear an intelligent man talk.”

We talk out loud for the Scotchman’s reasons.

Would rather talk on P-r-i-n-t-i-n-g than
on any other subject.

We don't say a word about prices—it goes
without saying that prices are right.
And our work—if'it's not right, send it back.

Try us. We Print anything.

Observer Printing Office
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JUST WHAT NEW YORK'S CLEARING HOUSE DOES AND -

Skilled Association That Has Been Made the Center of Coun-
try’s Financial System Through Vast Transactions of
Modern Business—Simple Expedient That Solves
Individual

ESTABMBNE N~ - - i

Banks of
Cash on Hand to |

Meet Daily Needs.
e s ot s gt o mdal st o sl

| wise, and organizations of bn Jnm"
men Iin many quartdrs give thelr |
thanks to the New York clearing
bhouse for its servides In the Interest of |
sound bauling and proper business
methods. It is easlly a circumstance

that merits a bit of stody as to how It
came about

Buppose one goes back, jnst for a mo+
ment, to the beginning, before there
| was any clearing honse at alll Tt wds
long enougli ngo to bein the davd when'

the hoarding' of one's wealtlt fa a
stocking was not a matter for ¢xtraor
dinary comment Piverse ‘Bveterus of

[ banking ecarrying dlverse cousequences
to the depositor had aficted thé eoun
try, and there were not a few who had

|but little use for banks anyhow and

chose to keep their funds at home,
where they could be always obtaina-
ble. These chary ones, then, wanted
to have their assets in a thoroughly

“Nqujd” state. To do that they took

the chances of fire and robbers and

rats, kept thelir deposits in thelr closets
and made thelr clearances over thelr
own hearthstones

It was a system that had certaln ad-
vantages, but was not without Its
drawbacks. If one leaves out of con

slderation the element of safety in the
stocking bank there is still an objec
tion of Inconvenlence when it comes

solvency hased on inabllity to pay

debts !n llquldation, but inabllity to

eonvert good assets Into cash qulekly

enoug! keep up with the demands

of depositors

The plan that was adopted has be

ecome Lil<torie. In the office of Wllllam
Sherer, the present manager of the |

cleariug house, there hangs a picture

of a group of gentlemen gathered

around a big board room table At

the b f the table Is H. W, Cannon,

then ent of the Chase Natlonal

| bank, round him are T. DD, Tap

| pan 18 presbdent of the Galla

tin N (3. (. Willlams, then pres

Ident the Chemlcal National;, Wil

Mam A Nash, president of the Corn

BExchinge Natlona and J Edward

Bimt president of the Fourth Na
thon ho are still at the head of |

those tutlons, aud E. H. Perklns,

who at the head of the Importers

) ) and lers With them were Mr
THE NEW YORK CLEARING HOUSE, ¥ Sherer a W 1. G assistant

— . =~ | manager of the clearing Louse

house and back of them a board room,
jmpressive In Its mahogany paneling
and furnitore, There Is an alr of de
liberation about the whole place. No
body speaks loudly; nobody appears to
hurry; nobody acts ag though he were
at the very vortex of the great awirling
financial community,

Into these gqulet quarters have been
going dally for the last few days a
company of grave faced men. They
meet In the morming In the boar
room and are together for a half hour,
an hour or longer, as the case may be
When they separate to leave the bulld-
ing each Is greeted at the door by a
knot of reporters Wwith a common ques
tion:

*“ls everything safe?

And the members of the clearing
house committee have answered:

“Everything is safe today. The usual
applications were made for aseistance,
and it will be extended.”

Center of Land’s Finanoe.

It 1s about once In a score of years
that this thing bappens. When it does
pome about the New York clearing
house becomes a name on every lip In
gvery business center in the land. It
js no longer the medium merely of &
published bank statement and annual
report. The fact that all the national
banks in the city through it have dem-
onstrated their abllity to meet their
balances makes it the primary news
center for the finances of the land.

Just recently the Clearing House as-
soclation has figured In the news in ar
even more prominent way. OCertaln
gentlemen of explosive financial meth-
ods have been elilminated from the
banking situation. The papers have
sald that the clearing house Ald it
went s0o far even as to compel one or
more of them to sell their bank stock

The action la halled as couragecus and
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rnd otherwise to efface themselves.

to applying such a system to the ex
igencies of even the ordmary kinds of |

business, If involves carrying a’ great
deal of money In one's clothes, which |
may be nét ounly uncomfortable, but
unsafe. 1t Involves postponing colleec- |

tlons from one's fellow traders until |
they happen to have a sufficient amount |
of funds in thelr pockets to settle up
It necessitates much waking of: chunge,

End of the Stocking Regime.

Bo It 18 not Alfcult to see how the
systomn of letting a bank make the
change and attend to the other bother
some matters between the than who
pays and the man who receives be-
CAmMe & popRlar one and In measure as
it commanded public confidence super-
seded the stocking theory of banking.

These frite reminiscences are indulg-
ed In here to remind the reader first
that confidence and credit based on
confidence were essentials of the fmsf
departure that public convenience
prompted from the stocking bank the-
ory of doing business. And fn the sec-
ond place they are made In order tq
suggest that after the banking com-
munity betame highly developed, sa
| that there Wwere many peopls clearing
their own personal debits”and eredifs
trough any banks, the bahks them-
selves came to occupy the same rela.
tion to ea¢h other as regards the trans-
action of their motual business as
their customers had occupled each to
the others & generation or two before

The cheek of every bank whs a cer
tificate of [ts own Indebtedness, good
80 long as the person to whom it wai
tendered  blieved that the indiyidual
who signed it had the funds ofi deposit
and that the bank Itself was sound,
But, however readily accepted, the
check of John D. Rockefeller or I, P,
Morgan wonld bave ae.valne uniess
Its bandling meant In the end that the
l*lu'-hhplmhhl

S

| an element

| of on the

| elearing house loans and credits.
If 8 bank bad a debit balance of $250,- |

1908

I‘wi ve Cent S

persgo to whom the debt was due. Bo
the banks, with thelr steel and econ-
crete vaults for their cupboards, kept
thelr funds In thelr stoekings and
madq thelr clearances over their own
counters, sending forth thelr messen-
#ers in person with cash to pay those
:I. »uvwed and would not come Lo col

T ¢

Ilence the establishment of the clear-
lng douse. Ilere was a community
kultged more and more closely together
oevegry year by the strengtheping of
ol .om. busingss interest, becoming
more and more a center for the ex-
change of the country's business,
where the weekly clearings ran into
the billlous of dollars and the weekly
exchanges of credits into the bundreds
of willons. I'or each bank to keep on
bund all the cash peeded to care for
all the demands of depositors every

[ doy meant that practically all the as- | I'm an awful duffer,” and he wondered |
| me's representng active accounts u.lull;a,..-' that he had been such a blind

be avallable at an Instant’s notice.
Element of Danger.

There was an element of waste and
f danger In such a situa
tlon as thls, The element of danger
w4 that the banks, obliged to keep so
larzge 'an wnount of cash on hand,
winld have shut down on thelr cus
tor ierd whenever there‘was the slight
est contratlon of mouey, lest they
find themeselves unable to make good
The element of waste lay in the limita
tlous  placed upon the Investments
wlhich the bauks might safely and
profitably make of the funds in their
churge 1f only their actual cash out
lay could be figured on the net instead
Eross The clearing
bo se was the result

And: with the clearing bouse came
mufusl confidence based upon {infor
matfon., The member banks, first dis
closing to each other their debts and
credits every day, later recognized the
wisdom of making a weekly confes
sion of condition. Side by side was
maiptalned the right of the clearing
house to go In and make an examina
tion at any time of & mémber bank, for
the clearing house uondertook to take
from each bank belonging to It a state-
ment of Its claims against every other
member bank, to balance those state-
ments, collect the balances from the
debit banks and turn the credits over
to the banks entitled to recelive them.

Good Work Done In 1893.

It was back in 1808 when the clear-
ing house last demonstrated that it
was an iastrument of safety as well as
of convemience. In the memory of re-
cent things one needs mot hark back
to the momney stringency of that time
for {llustration of what such a condl
tion means to the banks. In 1808 the
people had to withdraw their money
from the banks not because they dis-
trusted the banks themselves or the

basls

methods by which they were cnndurr-:‘

ed, but because the money was needed
to pay for the necessities of business
and personal life.
when there was not cash enough in ac-
tual circulation te go around among
the banks If withdrawals were to con-
tinpe, and the prospect was for a sus-
pension of payments pot because of in-

Eliminates Cash Exchanges.

The committee hecame known as the
cleartng n lonn committee Its
procedure was to ellminate entirely
the cxchange of cash between the

bauks o settiing thelr balances with
other by means of a system of
Thus

each

it wonld be required to pat up ap

ptfoved collateral with the clearing
house backing a loan to It In this
anougt. If a bank, on the other hand,
had & egredit balance It would recelve
a ceftificate from the clearing house
in thils amount having the pledge of
the ted banks behind It

this method 1t became possible
for the banks to use all their Tunds
for thélr over the counter business
without baying to employ any part of
thelt eash to settle thelr balances In
the clearing house. The degree of the
emigrgency may be judged from the
faet. that currency esold at a premium
of 4 per cent, and the banks without
conéerm for posaible receivership ap-
plications refused to pay out cash om
their checks presented In any large
amounts until the depositors could sat.
isfy Shem that the money was ueedesd
for legitimate purposes.

panic of 1808 passed by and
there’ were no bank fallures in the
clearing house circle. The names of
the men who were on the loan commit
tee off that year went down Into his-
tory a8 Baving performad a great pub-
lic shrvice that was to stand unigue
untfl the crisis of October, 1007, was
reached. '

The clearing house commlittee of
1907 will niso go down in financial his-
torpfas having exercised effectively
and akilitully the moral suasion which
is the.ehlef power of an organization
with billlons of assets among Its mem-
bern

There came a time |

A PLAY T0
THE GALLERY.

By Cecilia A. Lolzeaux.

Copyright, 1904, by May McKeon.

It bad just dawned upon Phillp
Bmart that Kate Hampton was the .1r'lI
he wanted. He wondered how he could |
ever have hesitated or ever have had |
a doubt. Why, she was slmplycut out
for bim, he thought, as he dressed with |

care and precision to go and tell her so
“I should have told her months ago,”

“She must think |

| he mentally argued
|

| fool as not to know what had been the
| matter with him all these wonths. He |
| belleved now that be had been In love |
| with her ever slnce they had goune to
the kindergarten and had not known it

ITls heart was very light, and he was |

sluging at the top of a lusty baritone
| volee, “Ob, but I love you, dear!"” wheu
| there was a thump at his door and his
| best friend, Fred Bart, dropped In.
| Fred was also dressed with care and
precision and accosted Pbillp with his
customary bellow,

“Gloing up to the Hamptons'? Well,
| hurry up! You must have been dress
| Ing for an hour. What makes you so
| bhappy—got your salary ralsed '

“No!" sald Phillp shortly, He sud
| denly felt anything but cheerful. As

he knotted his cravat he sald many |

things under his breath, ostensibly at |
| the stubborn tle. The thermometer of |
| his feellngs was dropping. He wonder- |
| ed what in thunder Fred had to go up

there tonight ror. Couldn't he see when

he wasn't wanted? The last time Kate

bad been not much more than civil.

He fAoally turned from the glass and
| wriggled into his coat, with a flushed

face. “Well, come on!"” he sald,

i As they strolled up the shady sub
| urban streets Fred did ot seem to no
tice the drop In Phil's aplrits, but talk
ol away, with his hand on his com
panion’s shoulder, until Phil began to
hate him.

However, when they reached the
Hampton house and found two white
clad figures on the porch his heart be-
gan to bound agaln. It was quite llke
ly that Fred was golug to see Kate's

| his affection,

tellow to hold It, and she @id not draw | W HWAT THE KIDNEYS DO
It back, as of course she would have
doge had it been another fellow.

On Baturday when he asked to take
ber driving ahe assented with a prop- S —
or show of reluctance. “Bhe knows!” All the blood in th
he thought. When he called for her In | the kidneys once ev:rmfmtt::
the twilight her mother explalned that | The kidneys filter the blood : they :urk

she was not quite ready yet and sald |
that a girl friend bad come to town night and day. When healthy they

quite unexpectedly and that she and | C OV® &bout 500 grains of impure mat-
Kate had forgotten time in their chat- | “F dally; when unhealthy some part of
tering. this impure matter is left in the blood.

Ot course the least he could do was | This brings on many diseases and sym-
to offer to exchange the stanhope for | toms: pain in the back headache, nerv-
& surrey and ask the guest and Rose to [nuuneuu, hot, dry uki;] rhwmn'uln.l

Thelr Unconsing Werk Keeops
Us Strong and Henlthy

go too | )

The guest stayod two weeks. and I:'::l:!;“ﬁ‘r:\ el, disorders of the eyesight
durlng that time, though he trted num. ) Dg, dizziness, Tfregular heart,
berless times, Phil did not get to see €PHILY, drowsiness, dropsy, deposits in
Kato alone He walted us patiently the urine, ete. But if you keep the fil-

a8 bo could—there seemed to be noth- | ters right you 'll have no trouble from
Ing else for him to do—and hoped she | your kidneys.
would see the self sacrificing depth of L. Bells, living In Moro, Or., says,
I"['llhke most people atflicted witt .
. f{::llmll luh:'a:,u kuu}vu all the Ilﬁuul;: | ney trouble, I ! L e
on id hud been a frequent caller a M . .
the home. The judge llked hlm and Fom backa
Lils politics, which he talked to the )
poor fellow at all seasons. The moth- | Wa8 almost constant inclination to pass
er admitted him to the family sitting | the secretions, and I Lad to arise very
room and darved the family stockings often during the night on this account.
in his presence. The small brother, | I had used Doan's Kidney Pills, previ-
Jnuulu'. admitted that Phil was hlsluuu to this time, and they had proven
:*;l_u;r.1 l‘;dl‘iu\“::"“”u.s‘\:a“'..lith“' fam |#o satisfactory that I procured a box.
¥ [riendship in some ¥8, 't WAB U8 | They gave me relief at once and I am

disadvantageous in others. If by any lad te
accident he called and found Kate ap Kiad Lo recommend them lo others suf-
fering from weak kidneys. A pumber

parently alone something always hap |
pened. The telephone rang and some of my friends whom I induced to try
one wanted to come over for a few |them obtained the same satisfactory
minutes, or some presumptuous fool | results.'
stopped In to see Hose and stayed tul Fo le by )
talk to Kate. | Tor sale by all dealers. Price 50
Phil grew slck at heart, and Klt»-"‘_‘"““- Foster-Milburn Co., Buffalo,
began to seem a little cool and digni- | New York, sole agents for the United
fled. He felt that he must speak soon | Blates.
or forfelt the girl's love. Bhe was too | Hemember the name—
proud to bhelp him a bit. One evening | take no other Doans—and
he rang her up and asked If he might | |
see her alone. He had something very |
particular to tell her, he explained. |
Having gone so far, he swore by all
that was holy that he would not leave
the girl that night unt!l he had pro- |
posed wer. “lf the .
whole “?:1[::;;1 h(:)dma: '::: u:d lt:nd- |of the readers of The Observer, and
around in a circle they can't stop me all farmers and the man with but

never suflered much
he, the principal symptom

being & weak ness of the kidpeys. There

- —

The New York Tribune Farmer.

Horses, cattle, sheep and swine,
wre owned probably by four-fifthe

this time,” he sald. *“I'll propose to
Kate, and If they dom't like It they |
can move. [ won't"” |

Kate met him at the door and ush- |
ered him into the blg library, where a |
great fire was burning on the hearth. |
It was warm and pleasant after the

walk in the frosty alr, and he settled |
bimself in the judge's blg armchalr |
with a sigh of rellef. Kate explained |
pervdusly that her father was out of |
town, and then seemed to walt for
something. Phil cleared his throat.

“Kite,” he began and wondered just
what he should say next. Why was It
#0 hard when a fellow had thought of
nothing else for weeks 1

“Yea?' sald Kate encouragingly, and
then the front door slammed and In &
moment more the judge entered the lI-
brary. He greeted the young man cor-
dlally, sat down on the opposite side
of the hearth and began to talk poll-
tics. And then Mrs. Hampton came In
to see what was the matter. She had
beard the front door slam and had
thought the judge out of town for H.ml
night In balf an hour Rose ran In

from making a call in the nelghbor- |
hood and sat down to toast her toes at
the fire

They all talked comfortably, and no
one notlce that Phllip's
laugh was stralned or that the flush
than the

scomed to

on late's cheek was more
usunl healthy glow Ien the door
was | open cautious!y, and little
Jim in Lis pajamas
YR g such
goud A L !
lmbed fa 3
| alwavs leave we out.”
¥R GREETED THE YOUNG MAN CORDIALLY | Phil's endurance reached g 1 i
sister, Rose, who was wuch more Lls | pight there Ile rose, with Lls square
style, and doubtless In the course of | jaw set
he evening be could get Kate off by "We wou't leave yvou out this time
Lerself Jimm Le sald “We won't leave
So the four sat on the steps and | anybody ut Call In the kitten,
mude merry, and when Phil proposed | please™ — And then he turned to Kate, |
walk Fred cordlally seconded the | who seemed paralysed as she reallzed
Idea, and they all got as far as the | what he was golog to do
gate together. .Phil thowght there| “Kate,” he sald, “for weeks und

couldn’t be a better time for telllng a |
girl you loved her than the qulet moon-
lit night nor a better place than the
deserted streets of a qulet suburb,
But when they reached the gate Rose
decided she wanted a wrap, and In-
stead of walting for her, as he should
have done, Fred strolled on up the
| street with Kate, and I'hil had to walt,
'1 It wasn't a hilarious walk. Hose
Ilw:uud as out of sorts as Phil, and
| they were both glad when they reached
the gate again and could get away
from each other, Phil would net ac
cept Rose’'s Invitation to walt on the
porch until Fred and Kate came homae,
He dldn't want to spe Fred at all. But
he consqled himself with the thought
that very likely Kate wns as disap-
pointed as he himself, and the very
pext day he telephoned for permission
to come up that evening. It waa gra-
clously granted, apd he went down-
town and bought a ring, belng an old
fashlenad lover.

The next afternoon he chanced to
meet Kate on the atreet, and she
stopped him. ‘“By the way, bring over
your banjo tonight,” she sald. “We'll
have a little perch party, and your
banjo is always so much In demand.”
And then he began to wonder whether
It could be posalble that she might not
care for him. If she dld, why on earth
was she always getting a lot of people
around when he came?! Then his brow
cleared. "“The dear girl!" he thought.
“She Is afraid I will see that she
cares, and It s her way of defending
herself ™

The poreh party waa jolly, and there
was & good time, but Phil saw next
to nothing of Kate. Bhe was here and
there and everywhere, the moving spir-
It of fun. Nevertheless he felt that he
galned a little, for when he sald good
night he hald her hand decidedly lomg-

weeks I've been trylng every day to
get you where [ could tell you that 1 I
love you and ask you to be my wife. 1 I
haven't succeeded for varlous reasons, |
80 I'll have to do It right here, with
applause from the gallery. Wil you, |
Kate? He was stapding over bher |
now, and they beld the tableau. The
toars were running down her face, but
phe could not take her eyes from his,
When he dropped on one knee bealde
the chalr the famlly waked from Its
dream and departed on tiptoe, the
judge dragging the reluctant Jimmy
by the ear.

“Will you, Kate?' begged Philip.
And then they both burst lnto peals of
laughter, which were heard In the
dining room by the discamfited fam-
iy

Put there l& good reason to belleve
that she did, for the judge has been
beard to say that he considers his son-
in-law the bravest man In the world.

Quite Bordid.

There was a burglar in the room.
The beautiful young lady sleeping
there was awakened by the flash of his
lantern.

“Let us come to an understanding,”
she sald pleasantly. “Are you the sart
of burglar I have met In fictlon?’

“1 am not, mum,” replied the visitor;
“I'm the real thing. 1 hope that silver
on your dresser Is too."

*Wouldn't do any good to talk to you
about your golden haired baby, then?

“Nope."

“Got a sick wite at home "’

“Nope.”

“Worthy man, driven to crime by
bunger perhapa?’

“Nope. Just out from wme last job.”

“Well,” concluded the young Ilady,
“I'm disappointed. You're mean to dis-
tarb me, and I'm glad that's plated

ar than he womid bave waniad snether

ware  Phblmdeiphis Ledgsr

one horse or cow, in country or vil-
lage, would be greatly benefitted by
reatding from week to week the fine
articles on the care and treatment
of live stock, by Dr C D Smead, the
world famous veterinary writer, in
the New York Tribune Farmer. Dr
Smead’s articles appeal to practical
men, and po live stock writer in the
United States gives more informa-
tion of every day actual value, pro
longing the usefulnese, and saving
the lives of valuable animals. These
articles, with the other departments,
poultry, horticulture, dairy, science
mechanics, ete, keep the N. Y. Trib-
une Farmer in the lead of the Agri-
cultural prese of the United States.
Subseribe now, at The Observer
Book Store, Moro, Or. See the elub
rales in another place today.
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Additional Loeal Mention

Daon't send us for free pe ollcation any

of An advertisi chara-ter

wals will be run till ordered out,

unless otherwlse speclfied

Lron't ask us to send you names and ad-

correspondents. That s a private
matler hetween them and us
i f 1 . must be n
wk p.om. Wednes
r care and avtention
send a . n politics, tem
r lg I Mscussion of such
nly leads to violent and abusive
ag e ln .
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