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President, The Brookings Institution

“ WNASHINGTON~—Recovery in the
Dnited States has gone far, but it
has been marked by Lwo striking

The recovery movement belween
1934 and 1936 was thus soundly
based. * Production was stéadily

.
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lfu:r Klamath Falls recently to re-
; main during the summer has re

Charles Siscel
N \ , turned to this lower altitude.
| Clinton Brock arrived from Twin
Aﬂgnds Wedding ' Falls, lda. for & two weeks visit
(with relatives. -
L 4
Of Hls son Portland where he had been with«
{his parents while recovering from

Delbert Bales is home from
Charles Siscel left for Portland the broken arm he received when
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returning Sunday, | John MeClure home.
Walter Hilderbrand of Sunnyside' Mr. and Mrs. Gebrge Lamborn '

visited here Saturday. The family left Wednesday for Emporia, -

is moving to The Daflles. ~ | Mrs. Ethel Price,’a niece of ? 4,
Norma Feldman returned to|Lamborn’s who was visiting here

Waseco last week end with ber sis- | accompanied them. '

ter and husband or Portland, Mr. and Mrs. Howard Spencer

Mayme Morhouse of The Dal-| visited friends in The Dalles Mon-
les visited the latter part of last|day,

week at the home of her son and | Mr. and Mrs. Jeff Wilson of

wife, Jerrold Moprhouse.

| iy estimates at only 51% of the
long
of
1

time average. The condition

crop since 1919, probably less than
200,000,000 bushels.

HUDSON

PONTIAC  TERRAPLANE

PETERSON" MOTOR CO.

. | The Dalles were receiving the
Mrs. Ida King is home. She at-| syrpathy of friends this week fol |
tended a family reunion at New-  oying the death of their 10 year
port and visited two weeks Wwith| 14 won” Jerrold. He had been il

last week to attend the wedding he fell from his motorcycle. |
services of his younger son. At Prof, and Mrs. Blakely (Dorctthy‘
 eight o’clock Seturady July 10 at Barpett)) and family moved into
the Patton Episcopal church Miss | the Pat McDonald house and will
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mounting, purchasing power was be-
ing spresd broadly among t he
masses, speculation was not 'exces-

characteristics — slowness' of the
gains in the durable goods jndustries |
and the persistence of a great vol

s 3 tocked "
;:;t:n r::tli::::g:n :T:'t.-]II'I:JA:,'!‘I'tlﬁi :!: eia-!i’ttll:‘ ltl.i:.i;m:?:php‘;feroérs:;ods. Cecil Irene McGinnis, dayghter °f|:p°“‘d the ’“"é;‘“ here. They are| ml;[t:":;;d Mrs. H. H. White u-[for a number of months with a Unusual Values In Used Cars
a comprehensive amalysis of (%o | 1.l the general balance between rnl;te:jndinur:: J. R.:- :Ogl;%i; :::li m&eg:?o\rflenag; is vistting afl comp;nied by Mr.l.Hu.d'lon White he;r;tn:;l:lnz:.ims i aa. i 28 To From . . |
American situation which included production and consumption was rriag: 18- | : " 1 , tored Portlan Wodn i p : Sdld :
a detailed study of the production ! satisfactory. cel. ;Ithc Everett Watkins home. Rowes to d esfay nesday afternoon at the Cl'lmh!l-i at 4th & Union

"Lafe Barzee of Portland is here Helen Thompsod is working at and Mrs. Hudson White brought gi.q Chapel with the Rev. Frapk

to work for Cecil Fields during|the Sid Johnson mome.

harvest. ' Mr. and Mrs. Ed Thomas came
Mrs. Claud Eaton and sons, Bil- home from Portland Saturday af-

ly and Edwin of Hood River ave! ter visiting their dsughter, Mabel.

requirements for full recovery. The { At the end of 1936, therefore, the
production task ahead—if standards 1 stage seemed set for a period of
of living are to be resiored even 10 | great expansion. Production require=
their former level—is found-to he«] ments were adequate to absorb all
~ as follows: ‘ the unemployed. The recovery

her son, 'Kemp home from the  ;nincha : !

ngham oﬂcuting. Interment TELEPHONE

Doernbecker hospital. in the Wasco cemetery followed.| N
Mrs. Orville Downie and daugh-| = g vivine the boy besides His

ter arrived from California Sat- /. ents are ome brother, Donald,! When Your Shoes need repan

120

1. To make good the actual de- | movément was steadily broadening; staying with her father J. N,|Orville Yocum and wife (!rove to Urday t;" visit relatives here f"’f two grandparents, Roy Belshee, send them to
terioration of plant and equipment | the eccnomic system as a whole was | Stevenson while her mother is at/ Dayville Sunday to bring her & month. | Wasco, Mrs. Maude Fuhrman, of :
sustained during the depression. | in reasonably good balance, and at Seaside. v | brother, Harley Meier home with Mr. and Mrs. Pearl Everett of Burns and an uncle, Leroy Belshee ‘v ER N “ A RK,\‘
2. To increase productive capital | the same time the possibility of the Mrs. Helen Laidlaw, sister of them for a visit. Kl;’m“h dF;]‘h' .‘“’“’J h‘;’? Su.ndas;].' Mrs. Wilson formerly lived here. iy .
i th »pula- | Bovernment balancing its budget ap- Mrs. H VanGild is visiting | Mr. and Mrs. Wm. Barzee of. ! r. an rs. K. J. _:_stner an 00 SHOE REPAIRING
:To:“ whth the growth of popwie peared somewhat brighter. ha:'::. arty VenGiioer % l-mg!Port]md are here for a visit with| children of Portland visited fror_n| Drouth and high temperatures G . D 1 b
3. To expand the output of con- | Further Expansion Threatened Mr. and Mrs. Harold Bowles and | their son, Art. | Saturdsy until Tuesday _of this caused further deterioration in Can|04 Recon! St. :  THE DALLE®
sumption goods in accordance with ' |n recent months, particularly two - children and Mrs. Bowles'| l:'h!“l and Donald Sunforq of week with his fbl'ﬂ_ er T. Kist- adian spring wheat prospects with = '
this growth of population. | gince February, the situation bas | mothér of Santa Maria, Cal are Rainier arrived Sunday to visit. |ner. The two families spent\Sun- the gréater part of Saska _

| changed in one vitally important
respect. Rapid increases in raw ma-
| terial prices and in wages have laid

A large crowd ‘mgserbled Sun-'day at Dufur where they attended
Rev. Connell and wife were day at the Wilson park grounds the Standard Oil pienie. '
hosts Friday evening at the Meth_}when the Biglow.and Emigrant. Mr. and Mrs. L. Robinson of The
odist parsonage. [Inivted guests | Schools gave a picnie. | Dalles were guests Sunday at the

The study was made under a grant
trom the Falk Foundation of Pitts-
burgh. In it, we sought to extimata

“Real” Hourly Earnings in Manufacturing, 1920-36

visiting et theyG. C. Andrews home|

ond serers Adbecte et o - S

iously affected. The condition of

spring wheat in the prairie pro- : ”.
“Caterpillar :

vinces at first of July was off year

with actual prodaction of ounly 21

ons in 1938, and of 25 billions
nnually in the boom period between
1925 and 1929.

In other words, to make up for
what it 444 not prodace in depres-
sion years, and to provide for the
peeds of an expanding population,
the nation would have to produce an-
sually 60 per cent more durable
goods than in 1936. Three times as
much housing construction would be
pecessary. In the fleld of nom-dur-
able, consumption goods which are
such things as food, clothes, and
amusements, such a large expansion

duction in certaln very Important
lines. Only recently have the rail-
roads gotten into a financial shape
that would permit them to spend
much money on new equipment and
the building of .better roadbed and
track. Now, with the price of steel
rising, and with wage increases also
in proapect, it is doubtful whether
the railroads will be able to carry
out the extensive programs of re-
habilitation which they have
planned. Similarly, the bullding of
new houses, apartments, etc., may be
held back by the rising prices of
building materials. If this turns out
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INDEX NUMBERS INDEX MBE}:; A _Sunday school picnic was held | ars and Haﬂl:lld White left Satur- 2 ' : | |
140 at' DeMoss park - Sundsy and 26 devfor a fishing trip to East ]hak-».l - : Owners v |
children and adults were present. | .o ok : '
) Mr. and Mrs. Louis Lorangel of | : L. 3 PR e
120 o 20 of Klickitat visited Mr. and Mrs.:( T. Lester Johnson l : | are saying
/\cos'r or u E. C. Thomas and family Tuesday | . | = - :
J.-3 and Wednesday. ' AW | 5 :
100} I P i I N AT |0 Mrs. Ed Moon and Ggorge were | LAWY R ‘ : :
’ h 1= ) P, . - Il . - -
4 "t | J_.___,_.L_.B._\ y in Portland Monday and Margaret . . ~ 1% .
Y \L7AVERAGE HOURLY EARNINGS \ 00 returned home with them. wAseo MOR‘)J . :
80 1 Mrs. Gertrude Pepper who left: { : : ' A
| _ : : . ._ : Pl . _
60 60 £ R PSR L Y T G : ALL——Granite ware Tin ware : li.')lf"l"".- O
: ; , : <L ] 34 :
. 40 : , Gasoline and Kereosene Lamps R “__'___"
“0 See us for Sodium Chlorate and Atlacide Tubs and Washboards
_ : R : “My total fuel cost was less than
20 20 : Pots  Kettles ard Pans : | the cont for putti
. . : : : . ’ - labor putting up hay .
i — V.C. Fa’mdy and Princess Flour : Peiititors 4 - oy pothing of the hay
N SO B ~—10 Mill Feeds Grain Bags : - s | itself™.
S & § 2 3 2 :
- & P o 3 o - . - - . 4 : ) e ks * | “My neighbor had two tractor:.
¢$. -2 ﬂm Emnmm ey e Dairy and Poultry Feeds Tivine : @ We are going to discontinue this line. : | They were always breaking down.
of manufscturing werkers that took place from 1919 te 1937, Farnings Rolled Grains Ccncentrates : E H.is troubles m;%e m:e b:;atg:;f:e-d
meved apwre, e e tncls moncy. This is S ttoularly motiosable Flo Salt : i ‘ T Cenerpiier, Next year 1 did too,
.werkers uy or . ar . . - rpiler. -
I ¢ rocovery pariad since 1932 1 should be kept iy mind. however SFEN : Stop and See Cur Prices. £ | in order to keep up”.

ﬁ :dﬂl: :‘oﬂ n:::: the ot::: :::d the buying power of the con~ All kinds of Insurance E Bll a Sam I th Q Iol I E “Used to pay $500 a year for gas-
sumer’s deliar has Increased somewhat more than Is Indfcated because o~ | o l“l e H it’ Diesel oil”.
o improvement in the quality of goods and services used in the : |4 pie the ualily : fjl;;;e- m ;;al::wl;:“ ! eoutics

cost-of-liv ex. ' . . PP . H .

how great afi increase in output | the basis for an olc:l-tml:: ncl;mu : Best of Groceries, First Quality Meats, FfeShE ::‘ll:n“thf time and money to go
would be required to restore by 1941 | spirai of inflation. While the particu- . . : . . : N

e et ovd of 1;;: lar 1abo m“;d““.'ce:“ m::h“ Sherman Cooperatlve Gram : Fruits and Vegetables in Season. ! | rhere's plenty of sitting and
consumption equal to that of . | wages may stand to gain for a time, ' . . . E , “4 ‘Catervillar’.
The results of the survey of the | and while the industries in question G e ‘o . w : .Pﬂcu are always R!ght. . ;:,':“r::?g r;)o:f oor:‘ I:Ie." erpillar '
situation in the flelds of housing and | may tempprarily pu:- on higher ) mwers - - . aSCO, Ol'egon : : _
other forms of durable goods, steam | costs to consumers, urther broad , . . . : -
railroads, public utilities, industrial | expansion of business activity ap- . waSCO Market - Red &Whlte StOI'e - O’MEARA
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would not be needed.
A Labor Shortage Might Result

The production program required
fn the field of durable goods would
necessitate — at present working
hours—the employment of from 8 to
9 million additional laborers. Mak-
ing allowance for additional workers
peeded to produce consumption
goods, it appears certain that unless
working hours were lengthened,
there would be shortages of both
skilled and unskilled labor.

Since standards of living cannot
be restored to former levels unless
productive output is restored, any
tirther shortening of the working
week will restrain the expansion of
optput and thus restrict the raising
of standards of Miving. It should be
borne in mind that working hours
have been reduced since 1929 by ap-
proximately 20 per cent, as com-
pared with only 13 'per cent in the
preceding 30 years.

The present recovery movement
has been marked by steadily in
creasing wage rates as compared
with prices, and this has increased
-purchasing power among the mass-
es. The employment of more work
ers as production has expanded has
increased the flow of money %o the
working population; and at the
same time those already employed
have been able to buy more with
their wages. During the same pe-
riod, proBts have been greatly in
creased from low depression levels,
as a result of the expansion of out-
put and an increase of efficiency.
This eficiency increase has been

about fa proportion to wage rates.

employment of idle workers, and

the attainment of the higher stand- : 5
ards of living which are so greatly
desired.

Large sections of the population
would soon suffer as a result of a
rapid rise in prices. Among them are
farmers who do not work for wages,
individuals on fixed salaries; and
those living on incomes from invest-
ments. These constitute more than
half the- total population. Perhaps
the most serious phase of the prob-
lem is the possibility of a new dis-
parity between industrial and agri-
cultural prices which may result If
wages force industrial prices up
ward,

Stimulation Only Temporary

The adverse effects upon produc-
tion may be considerably delayed,
because a rise in prices usual
ly stimulates business for the time
being. With prices going up busi-
ness men and others hasten to place
orders and buy extra quantities in
aorder to be ahead of the price ad-
vance. This speeds up business ac-
tivity and for a time Increases the
demand for labor. Such expansion of
demand in turn séarves to inpgrease
the demand for products and to raise
prices the more rapidly. In due
course, however, price relationships
are so disturbed that certain groups
of people lose purchasing power.
This, in turn, sets in motion forces
which tend to reduce prosperity.

Fortunately, the dangers inherent
in this situation appear to have been
recognized, and efforts are beigg
made by both business and the gov-
ernment to restrain price advances,
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" JULY 1 CROP REPORT average at t he first of July, with

The July 1 official estimate pla- conditions on that date indicating
ced winter wheat production this|an outturn of 218,646,000 bushels § °

_ semson at 663,641,000 bushels, a|of which 20,766,000 bushels is ]
" gain of about 150,000,000 bushels Durum. Farm stocks of old wheat
over last season’s hafvést and ab- on July 1 were the smallest since
out 40,000,000 bushels above the 1928 and totaled only 1,880,000
1928-1932 average. Prospects for bushels. Market stocks were the |
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Sunset Motor Co. Moro Garage
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spring wheat, while .much better smallest since1926 and totaled only
season, were not up to 16,197,000 bukhels. - '

than last




